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VIKING Service has been made famous by the Three D’s in shipping: 
DEPENDABLE .. . DAILY. . . DIRECT. 
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This magnificent fleet of Viking Diesel tractors represents the finest 
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capacity—faster service and greater safety for every load. 


Equipped to Sewe 


In the finest road equipment . . . in expanded terminal facilities . . . in 
manpower . . . in EVERY WAY Viking is equipped to serve your every 
shipping need—LTL or TRUCKLOAD. 
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Editorial 


You'd Better Be Wise, Equipment-wise and Otherwise 


ITHIN RECENT YEARS, walls that once separated 

the traffic or sales departments from the operating 
departments of carrier organizations have had doorways cut 
through them, or the partitions between the departments 
have been so reconstructed as to allow either to communicate 
freely with the other. The days when there was an unwritten 
law against the making of suggestions by “rate men” to 
operating men, or vice versa, have passed, fortunately. 

In this same span of years the area of activity of the 
industrial or commercial traffic department has spread out 
so that anyone who now refers to it as the “rate department” 
should know that he’s talking about only one phase—though 
admittedly an important one—of its work. 


The carrier salesman is ill equipped, these days, if he 
can't give the actual or prospective customer all the infor- 
mation desired by the latter about the transportation equip- 
ment owned and operated by the carrier and about delivery 
schedules, safety records, and various other things, in addi- 
tion to rates and charges for the services performed. On 
the other side of the picture, the industrial trafic man who's 
unconcerned about the ability of any carrier, the services of 
which he plans to use, to furnish equipment suitable or 
desirable for movement of the goods to be shipped is so 
far behind the parade he’s out of sight. Moreover, the num- 
ber of industrial traffic executives who have under their 
jurisdiction the operation of transport equipment owned by 
their companies seems to be growing. 

Accordingly, the industrial traffic manager or the carrier 
sales executive who at one time may have paid little atten- 
tion to the characteristics of freight vehicles or to the ad- 
vent of new, better or highly specialized types of freight 
transportation equipment is today a close observer of every 
new and important “gimmick” or design or innovation for 
making the movement of freight faster, safer and, to the 
greatest possible extent, more economical. 


VERY WEEK, TraFFic WoRLD presents in its news 
columns announcements about new transport equip- 
ment and about enlargement, improvement or modernization 
of carriers’ fleets. In this issue, its annual Freight Vehicles 
and Equipment Number, TRAFFIC WoRLD presents a survey 
of major and significant changes, improvements and develop- 
ments that are transforming the operations of railroads, motor 
carriers, water carriers and air carriers. Additionally, an 
attempt is made to analyze transportation equipment trends 
for the near future. We say “the near future” for this 
reason: New, better and faster types of freight-carrying vehi- 
cles are being perfected with such speed, and the improve- 
ments are so impressive, especially in the field of aeronautics, 
that the time may soon be at hand when a vehicle which is 
proclaimed one day as “‘sensationally new” or “revolutionary” 
may be called obsolescent only two or three weeks later. 
Coincident with the publication in this issue of analyses 
of equipment trends, there appears, on another page, a 
digest of a speech made at Los Angeles by Morris Forgash, 
president of the U.S. Freight Co. and chairman of the 
board of governors of the Freight Forwarders Institute, in 


which “seven steps of transportation progress” that may 
take place “within five to 10 years” are-predicted. Anyone 
who knows anything about transportation in this country 
knows that Mr. Forgash is no novice in transportation; we 
doubt that anyone would challenge his status as a trans- 
portation expert. Any of us who are still able to hobble 
around on this planet 10 years from now will have an in- 
teresting chance to ascertain, then, how close to the mark 


Mr. Forgash comes with his seven-point forecast, including 
these predictions: 


“Rail freight will move coast to coast in 48 hours, by 
using roller-bearing flat cars in piggyback service... A 
containerload of. freight will be shipped from any point 
inland in the U.S. to any point in the world without phys- 
ical rehandling of contents between point of shipment and 
point of delivery, thus coordinating railroads of America 
with railroads of the world . . . The larger portion of box 
car and refrigerator fleets of U.S. railroads will be sup- 
planted by highway trailers and demountable truck bodies 
on flat cars . . . Railroads will compete successfully, prevent- 
ing erosion of high-fated commodities by airlines.” 


HE alert traffic man in a shipper’s or carrier’s estab- 

lishment can’t content himself, in his acquisition of 
knowledge about transportation equipment, with learning 
what the new equipment is and what its characteristics are. 
He must ascertain, too, how and where the equipment can 
be used. To do so, he must keep up with the news of 
regulatory activities, particularly those of the Interstate 
Commerce Commission—the news which TRAFFIC WorRLD 
conveys each week to its readers. 


Some “how” questions about trailer-on-flat-car or con- 
tainer-on-flat-car services and rates remain to be answered 
by the Commission. The use of “volume” rates by for- 
warders in connection with piggyback service is one of the 
issues. Late in November the Commission, division 2, 
ruled that a motor carrier ‘may not establish rates for sub- 
stituted rail service [piggyback] between points which it 
is not authorized to serve as a motor carrier’ (T.W., Nov. 
29, p. 96). A few days ago, an ICC examiner made a 
recommendation relative to use of one of the recent trans- 
port equipment innovations—a collapsible rubber container 
(T.W., Dec. 6, p. 92). Adoption of that recommendation 
by the Commission could result in important changes in 
operations of many carriers. 

The evolution of the traffic man’s job, in the years sirice 
World War II, into one which requires more than a smatter- 
ing of knowledge about freight vehicles and other freight 
handling equipment as well as knowledge about ates, 
freight classification, packing of shipments, and business 
administration, has broadened the news field which TRAFFIC 
WORLD strives to cover in response to the present-day re- 
quirements of traffic men. It’s our hope that this Freight 
Vehicles and Equipment Number will add something of 
value to the coverage, regularly provided by TRAFFIC 


Wor tp, of happenings in this and other parts of the traffic 
man’s domain. 
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You name it. If it’s general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it! 















Here’s the ideal place for storage 
and distribution . . . ideal in cli- 
mate and humidity as well as 
location . .. central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market ! 












Facts to consider: 


e 50 years of responsible 
service 
500,000 square feet of 
storage area 
e Sprinklered or Electric Fire 
Detectors 
e ADT Supervised 
e Office accommodations and 
Telephone service 
e Pool Car Distribution 
e Permitted City and 
Common Carrier 
e Private RR Sidings 
e Reciprocal 
Switching 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D, ¢, 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Motor Carriers— 
Commercial Zone Exemptions 


Question—New York 


In Film Transit Co. Common Carrier 
Application, 7 M.C.C. 485, affirmed 22 
M.C.C. 743, shipments from New York, 
N.Y., to Memphis, Tenn., ended with the 
receipt at Memphis. None was ear- 
marked to any exhibitor prior to receipt 
at Memphis, although they were known 
to be destined beyond Memphis, in most 
cases. The transportation of the prints 
beyond Memphis to other Tennessee 
points was not a continuation of the 
New York to Memphis move, and were 
held to be intrastate in character. 

In Transway, Inc. v. Exhibitors Deliv- 
ery Service, Inc., 51 M.C.C. 263, it was 
decided that prints which moved from 
New York, N. Y., to New Orleans, La., 
via parcel post, were known to be des- 
tined beyond New Orleans. Thus, the 
movement from New Orleans to other 
points was interstate, despite the fact 
that the beyond points were also in 
Louisiana. 

Would the decision in the Transway v. 
Exhibitors Delivery Service case have 
been the same if the redistribution oc- 
curred solely within New Orleans? 
Would the fact that the prints had or 
had not been addressed before they left 
New York have made any difference? 

In other words, would the transporta- 
tion within New Orleans have been con- 
sidered as being under continuous ar- 
rangement for carriage and, thus, sub- 
ject to regulation? If the answer is in 
the affirmative, then all pool car dis- 
tributors would have to secure certifi- 
cates. To our knowledge, most of them 
do not possess rights from the Interstate 
Commerce Commission. 


Answer 


Without speculating as to how the 
Commission might have ruled in the 
Transway case, if a different set of facts 
had been present, it will suffice to point 
out that section 203(b)(8) of the inter- 
state commerce act provides that nothing 
in Part II of the act, except the provi- 
sions of section 204, relative to qualifica- 
tions and maximum hours of service of 
drivers and safety operations, shall apply 
to the transportation of property in inter- 
state or foreign commerce wholly within 
a municipality, except when such trans- 
portation is under a common control, 
management, or arrangement for a con- 
tinuous carriage to or from a point out- 
side such municipality. 

The common control, management, or 


In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the’ traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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arrangement contemplated by section 
203(b)(8) is one between carriers. Le- 
vine Extension of Operations—Household 
Goods, 47 M.C.C. 323, and Bigley Bros. 
Inc. Contract Carrier Application, 4 
M.C.C. 711. 

If the movement from the pool cars to 
the places of business in the city of des- 
tination is not under a common arrange- 
ment for continuous carriage, as con- 
templated by section 203(b) (8), it would 
be in the nature of interstate or foreign 
commerce, which is exempt from regula- 
tion and for which no authority from the 
Commission is needed. 


Tariff interpretation— 


Stopping-in-Transit 
For Partial Unloading 


Question—Ohio 


Recently, we handled a truckload ship- 
ment from point “A,” destined to point 
“D,” with a stop-off for partial unload- 
ing at points “B” and “C.” 

“A.” “B” and “D” are direct points 
on our line; “C” is a transfer point, and 
is intermediate to points of origin and 
destination. 

The commodity shipped is covered by 
item 39256 1/2-K of Southern Motor 
Carriers Rate Conference exceptions 
tariff No. 3-L, MF-ICC No. 896, and 
is applicable only via our line, on direct 
traffic only. 

Paragraph (g) of item 2205-SSS, sup- 
plement No. 376 to Southern Motor Car- 
riers Rate Conference tariff No. 1-B, 
MF-ICC No. 370, south class, states that 
shipment is to be rated to the point 
where any portion of the shipment is 
delivered to which the highest charges 
are applicable. 


The exception rate on direct traffic via 
our line from point “A” to final desti- 
nation “D” is 84 cents. The rate applica- 
ble to point “C,” the off-line — is 
101 cents, on the basis of National Motor 
Freight Classification and Southern Mo- 
tor Carriers Rate Conference tariff No. 
501, MC-ICC No. 611, class rates. The 
class rate from origin to final destination 
is 104 cents, on the basis of Southern 
Motor Carriers Rate Conference tariff 
No. 1-B. 

In view of paragraph (g) of item 
2205-SSS, tariff No. 1-B, does this give 
us the authority to apply the 101-cent 
class rate in tariff No. 501 to the entire 
shipment, since point “C” is the point 
to which the highest charges are appli- 
cable, or must we disregard the south 
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In every phase of 
piggybacking, you save money 
with the Clejan” car 


With Clejan Piggy Back, weight savings alone 
can mean the difference between profit and loss ! 


Lightest piggyback car in tare weight. The stand- 
ard Clejan car weighs only 50,000 lb.—20,000 lb. less 
than the next lightest car. 


Lowest priced piggyback car. The Clejan car is de- 
signed exclusively for piggyback service; elimination of 
non-essentials brings costs down. 


Fastest to load and unload. In less than a minute, 
one man on the ground can lock a trailer into place. 
Guided loading and built-in mechanical tie-downs reduce 
man-hours at terminal points. 


Permits intermix of trailers and containers. It’s 
the only piggyback car that requires no modification. 


Most economical to operate. Less weight means fewer 
trains are needed. Speed and ease of loading mean faster 
train make-up, and less yard switching. 


Best railroad clearance. It is the only piggyback car 
that can take a standard trailer, 12’ 6” in height, over 
all major rail lines. 


Maximum protection for lading, trailer or con- 
tainer. Due to patented shock absorbing devices that 
permit the trailer to move 10” under impact, there is 
75% reduction in impact to trailer and ladings, over 
impact to rail car at 84 mph. These are some of the reasons 
why the Clejan car is becoming the standard of industry. 

Clejan cars represent 10% of all piggyback cars in service 
—yet in 1957, they carried 25% of all piggyback freight. 

For further information on Clejan Piggy Back, call or 
write the nearest General American office. You'll find... 
it pays to plan with General American. 


*CLEJAN—pronounced CLA Y-JOHN 


Piggy Back Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
cane 135 S. LaSalle St. - Chicago 90, IU. - FInancial 6-4100 









class because of the off-line point and 
apply the 104-cent rate to the entire 
shipment? We are unable to find any 
authority to work the tariffs Nos. 1-B 
and 501 together like this. 

We would appreciate your advising the 
proper and applicable rate to this move 
and, in the event there are different 
stop-off provisions in the two tariffs in- 
volved, which would be applicable to this 
shipment. 














Answer 


Paragraph (g) of item 2205-SSS of 
supplement No. 376 to tariff No. 1-B, 
provides: 


“On shipments stopped off for partial 
unloading, charges shall be determined 



















































give you full particulars. 
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United Van Lines’ 
"“PRE-PLANNED’” MOVING SERVICE 


The gleaming vans of the United fleet have long been 
a familiar sight on U. S. and Canadian highways. 
And keeping pace with rapidly expanding facilities, 

is UNITED’S reputation for the finest moving service. 
Now, today, you can enjoy the modern ease and 
convenience of “Pre-Planned” service...even when 
moving overseas. In specially-designed UNI-PACK 
containers, your goods are whisked—via sea or air—to 
such far off places as Alaska, Hawaii, Puerto Rico, 
Japan, France, England and West Germany. 


Ask your nearby UNITED VAN LINES AGENT to 


United Van Lines 


on the basis of the minimum weight, or 
actual weight when greater, of the entire 
shipment and at the volume or truck- 
load rate applicable from original point 
of origin to the point where any portion 
of the shipment is delivered to which 
the highest charges are applicable.” 
Paragraph (g) of item 9040-X, supple- 
ment No. 154 to tariff No. 501, provides: 
“On shipments stopped off for partial 
unloading, charges shall be determined 
on the basis of the minimum weight, or 
actual weight when greater, of the entire 
shipment and at the volume or truckload 
rate applicable from original point of 
origin to the points where any portion 
of the shipment is delivered to which 
the highest charges are applicable.” 
Your problem apparently centers 


Covering the Continent... 


(...and then some) 








For free help and 
advice on moving 
problems, write noted 
consultant, BETTE 
MALONE, c/o United 
Van Lines, Dept. TW, 
"  $t. Louis 17, Mo., or 
contact your nearest 
United Agent. 
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around how to apply both these rules tp 
one shipment, when the tariffs contaipy 
no cross reference, one to the other. 


In the absence of any rule common tp 
both tariffs, or a cross reference of one 
tariff to the other, we can see only one 
way to arrive at the proper charges, and 
that is to compute the charges from 
point of origin to each of the destination 
points from both tariffs, if necessary, the 
highest being applicable to the entire 
movement from point “A” to point “D.” 


Tariff Interpretation— 


Intention of Tariff Compilers 


Question—Louisiana 


Item 53320 of National Motor Freight 
Classification carries ratings on insulat- 
ing material, made of asbestos, or as- 
bestos combined with magnesia; item 
1350 of Southwestern Motor Freight Bu- 
reau tariff No. 301-B specifies a rating on 
asbestos insulating material. 


Our overcharge claim was based on the 
classification rating, inasmuch as the 
shipments involved were described as 
pipe covering, asbestos and magnesia 
combined, moving interstate within 
southwestern territory. 


The carrier declined payment of our 
claim, contending that item 1350 (the 
exception item) covers, advancing the 
opinion that it was the intention to 
include insulating material, either as- 
bestos or asbestos combined, with other 
materials. We certainly can not go along 
with that but, on the contrary, main- 
tain that the tariff must be interpreted 
as written, and that the intent alone is 
not controlling. We do not understand 
how item 1350 of tariff No. 301-B could 
legally include insulating material made 
of asbestos combined with any other 
material. 


We would appreciate your opinion. 





Answer 


Item 53320 of National Motor Freight 
Classification No. A-3 publishes ratings 
on “Insulating Material: Asbestos, Felt 
Paper or Magnesia, separate or com- 
bined: In Forms or shapes other than 
solid flat blocks or solid flat sheets, in 
packages,” and item 1350 of tariff No. 
301-B publishes ratings on “Insulating 
Material, Asbestos, in forms or shapes 
other than solid flat blocks or solid flat 
sheets, AQ.” 

There is no doubt, to us, at least, that 
item 53320 of the classification will ap- 
ply on insulating forms or shapes made 
entirely of asbestos or magnesia, or @ 
combination of these two materials, and 
that item 1350 of tariff No. 301-B will 
apply on insulating forms or shapes made 
of asbestos only. Item 1350 applies on 
asbestos forms only, and not:to a mix- 
ture of asbestos and some other mate- 
rial, because there is no other material 
mentioned. 


The courts and the Commission have 
long adhered to the principle that tar- 
iffs are to be construed strictly accord- 
ing to their language, and doubt as to 
their meaning must be resolved against 
the framers and in favor of the ship- 
pers. Norvell-Wilder Supply Co. v. Beau- 
mont, S. L. & W. Ry. Co., 274 ICC 547; 
Hohenberg v. Louisville & N.R.R. Co., 
46 F.2d 952; United States v. Missouri 
Pac. R.R. Co., 250 F.2d 805; Jno. H. 
Swisher & Son, Inc. v. R. C. Motor Lines, 
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Inc., 67 M.C.C. 198; and Classifications— 
Synthetic Cloth or Sheeting, Woven, 49 
MC.C. 334. 


Tariff Interpretation— 


Stopping-in-Transit 
For Partial Unloading 


Question—Pennsylvania 


We are interested in your reply to the 
question from Connecticut, under the 
above caption, as published on pages 6 
and 8 of the October 11, 1958, issue of 
TRAFFIC WORLD. 


In the last paragraph of your answer, 
on page 8, you indicate that it is your 
opinion that the phrase “points directly 
intermediate, between origin and desti- 
nation, as used in Rule 28, limits a car- 
rier to those points directly intermediate 
between origin and destination on the 
route normally used by the carrier when 
transporting goods between origin and 
destination without a stop-off.” 


We should like you to consider the 
following, where a regular route motor 
common carrier holds a certificate au- 
thorizing service between New York, N.Y., 
and Pittsburgh, Pa. The routes specified 
in the certificate are: U.S. Highway 1 
to Newark, N.J., thence U.S. Highway 22 
to Pittsburgh, Pa.; US. Highway 1 to 
Philadelphia, Pa., thence U.S. Highway 
30 to Pittsburgh, Pa.; U.S. Highway 1 to 
Newark, N.J., thence U.S. Highway 22 to 
Allentown, Pa., thence U.S. Highway 222 
to Reading, Pa., thence US. Highway 
422 to Harrisburg, Pa., thence US. 
Highway 22 to Pittsburgh, Pa. Service 
is authorized to and from all intermedi- 
ate points. In addition thereto, the car- 
rier is authorized to use for operating 
convenience only the New Jersey Turn- 
pike to its intersection with the Penn- 
sylvania Turnpike, and the Pennsylvania 
Turnpike. 


Depending entirely upon the available 
man power and motive power situation 
prevailing at the instant, a solid truck- 
load of freight originating at New York 
City, destined to Pittsburgh, Pa., might 
be dispatched over the New Jersey and 
Pennsylvania Turnpikes, upon which re- 
lay points are established. At another 
time, a solid truckload might be dis- 
patched from New York to Philadelphia 
over U.S. Highway 1 and, because of the 
man power and motive power situation 
prevailing at the time, the shipment 
would be dispatched from Philadelphia, 
Pa., to York, Pa., (located on U.S. High- 
way 30) and redispatched from York, 
Pa., to Bedford, Pa., (also on U.S. High- 
way 30) and redispatched from Bedford, 
Pa., to Pittsburgh, Pa. In a different 
man power and motive power situation, 
a solid truckload might be dispatched 
from New York via U.S. Highway 1 to 
Newark, N.J., and via U.S. Highway 22 
to Allentown, Pa., thence, via U.S. High- 
way 222 to Reading, Pa., redispatched 
via US. Highway 422 to Harrisburg, Pa., 
and redispatched via U.S. Highway 22 to 
Pittsburgh, Pa. 


Another compelling factor in the dis- 
patching of the equipment is brought 
about by certain restrictions imposed by 
the Pennsylvania Turnpike Commission, 
prohibiting the use of the turnpike and 
its tunnels in the transportation of cer- 
tain types of dangerous articles. 


If your opinion as to the interpretation 
of Rule 28 is correct, the following ques- 
tions now arise: (1) Could the carrier in 
possession of rights, as above explained, 
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originate a shipment in New York, N.Y., 
make a stop-off at Trenton, NWJ., and 
another stop-off at Lancaster, Pa., with 
the final destination being Pittsburgh, 
Pa.; (2) originate a shipment in New 
York, N.Y., perform a stop-off at Read- 
ing, Pa., and another stop-off at Harris- 
purg, Pa., with Pittsburgh, Pa., as the 
destination? 

What determines the route “normally 
used? ” 


Answer 


Ordinarily, we would say that, under 
Rule 28, a carrier, when performing a 
stop-in-transit privilege, is restricted to 
points directly intermediate between 
origin and destination on the route nor- 
mally used by the carrier, but, in your 
case, this would not be true, as there 
appears to be no “normal” route. Con- 
sequently, stopping-in-transit can be 
performed at Trenton, Lancaster, Read- 
ing and Harrisburg, under your author- 
ity. 

First, each of the routes between New 
York and Pittsburgh are so-called reg- 
ular routes, which is an indication that 
a regular service is rendered over each 
route; second, the problem of dispatch- 
ing your equipment after you have ac- 
cepted the shipments is a matter pecul- 
iarly within your knowledge, and can 
therefore be of no concern to the shipper, 
as there is no way he could determine 
in advance which route you might 
choose; third, there is a holding out 
in your tariffs that the stopping-in- 
transit service can be given; fourth, the 
tender of a shipment by the consignor 
at New York, with instructions to stop- 
off at Trenton and Lancaster, or Reading 
and Harrisburg, with final delivery at 
Pittsburgh, is tantamount to routing 
by the consignor and places you in the 
position of arranging your internal af- 
fairs so that the requested stop-offs can 
be made, or advising the consignor, be- 
fore acceptance, that you can not give 
the requested service or, failing in this 
duty, you will be liable for any damages 
caused by your misrouting. This is on 
the strength of the report in Eastern 
Aircraft v. Fred Olson & Son Motor 
Service Co., 47 M.C.C. 365, to the effect 
that, despite the lack of any provision 
in Part II of the interstate commerce 
act authorizing a shipper to specify 
routing, it is unreasonable for a motor 
carrier not to seek further instructions 
respecting the routing of a shipment 
when he is unable to comply with the 
shipper’s instructions. 


Motor Carriers— 


Trailers on Flat Cars 


Question—New Jersey 


A motor carrier has a regular route 
authorization between points “A” and 
“B.” In the normal conduct of his busi- 
ness, this carrier utilizes the trailer-on- 
flat-car service of one of the nation’s 
railroads. Is the motor carrier violating 
his certificate by using the railroad’s 
service between points “A” and “B”, and 
if there is no violation of his certificate, 
may he give service to or from a point 
on the railroad, but not authorized in 
his certificate? 


Answer 

Substitution by motor carriers of rail 
service for highway service has been con- 
sidered and approved by the Commis- 


sion in several proceedings. In this re- 
spect, see the reports of the Commission 
in Trucks on Flat Cars Between Chicago 
and Twin Cities, 216 I.C.C. 435; Motor- 
Rail-Motor Traffic in East and Midwest, 
219 I.C.C. 245; and Substituted Rail 
Service by Red Ball Transfer Co., 52 
M.C.C. 75. 


In the Red Ball Transfer case, the 
Commission expressed the opinion that 
the substitution of a direct rail service 
for a more circuitous highway route 
would be lawful, even though the motor 
carrier’s certificate does not embrace the 
route followed by the railroad, the only 
stipulation being that the motor carrier 
must hold authority under his certificate 
to serve the points between which he will 
substitute the rail service. 


ll 


Whether or not service may be per- 
formed to points on the rail line, but 
not authorized in the motor carrier’s 
certificate, see the report of the Commis- 
sion in I. and S. M-10865, Substituted 
Service—Consolidated Freightways, Inc. 
(mimeographed), wherein the Commis- 
sion said: “. . . the respondent may not 
establish rates for substituted rail service 
between points’ which it is not authorized 
to serve as a motor carrier.” 


The result of reports referred to above 
is that a motor carrier having rights to 
serve points “A” and “B” may substi- 
tute trailer-on-flat-car service between 
these points without violating his cer- 
tificated authority, but may not give 
service to or from an intermediate point 
on the rail line, unless service to or from 
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the intermediate point-is authorized in 
his certificate. 


Liability of Carrier— 
Misquotation of Rates 


Question—lllinois 


Realizing that a carrier is obligated to 
collect the legal freight rate, notwith- 
standing the fact that an employe may 
have quoted an erroneous rate, does it 
not stand to reason that a_ shipper, 
victimized by such erroneous information 
and having paid the legal charges, would 
stand some chance of recovery through 
suit, under the common law? 


Answer 


It is a well settled rule that shippers 
are charged with knowledge of the law- 
ful tariff provisions under which ship- 
ments move (Nye & Jenks Grain Co. v. 
Chicago, B. & Q. R. Co., 159 LC.C. 1; 
Crane & MacMahon v. New York, C. & 
St. L. R. Co., 168 1.C.C. 319; Liberty In- 
dustrial Salvage Co. v. Delaware, L. & W. 
R. R., 262 I.C.C. 391; and Louisville & 
N. R. Co. v. Maxwell, 237 U.S. 94), and 
that the misquotation of a rate by the 
carrier’s representative does not excuse 
the shipper from paying the published 
tariff rate (Thames & Co., Inc. v. Cen- 
tral of Georgia Ry., 251 I.C.C. 566; Stah- 
mer Coal Co. v. Louisville & N. R. R., 
241 I.C.C. 297; Forner & Co. v. Missouri 
Pac. R. R., 144 I.C.C. 582; Double Pro- 
tection Awning Co. v. Florida E. C. Ry., 
272 I.C.C. 93; and Imperial Paper & 
Color Co. v. Delaware & H. R. Corp., 272 
I.C.C. 141), and the misquotation of a 


rate does not relieve the carrier of his 
obligation to collect the published rate. 
Gulf, C. & S. F. R. R. v. Hefley, 158 
US. 98. 

Since you are charged with the knowl- 
edge of the applicable charges and the 


From Our 


‘Wet Noodle’ Lashes for ICC 


Elkhart, Ind. 

Your editorial of November 29, “Indi- 
vidual Commissioners and Freedom of 
Speech,” was interesting, but it aroused 
in me a very limited amount of sympa- 
thy for the poor abused commissioner. 


Some sympathy is due, too, to the law- 
maker. 


The transportation act of 1958 wrote 
into law the philosophy of the decision 
in the New Automobiles Case, decided in 
1945. In that decision the Commission 
recognized that it had not previously 
adhered rigidly to the stated principle. 
If, after that decision, the Commission 
had adhered to the principle, no change 
in section 15 would have been necessary. 
We find, however, that long after the 
New Automobiles Case was decided, the 
ICC was ordering cancellation of pro- 
posed rates, reasonable, compensatory 
and not otherwise unlawful, because 
they would attract to one carrier or 
mode more than a fair share of the traf- 
fic involved. Decisions based on the 
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carrier is charged with the duty of col. 
lecting the published rate, in spite of a 
misquotation by his agent, there does 
not appear to be any grounds on which 
recovery may be had through suit, under 
the common law. 


Readers 


“fair share” principle remain in the ree- 
ords, available as precedents until pas- 
sage of the 1958 changes. Nowhere do 
I find the Commission saying that this 
was wrong, or repudiating the “fair 
share” principle officially. 

After the hearings of the Smathers 
committee began, I find no public state- 
ments of individual commissioners de- 
fending the “fair share” criterion. 
Instead, they referred to the New_Auto- 
mobiles Case philosophy and from their 
statements you would think that, if the 
“fair share” idea ever existed, it has 
been abandoned long ago. Such was not 
the case. 

So, since passage of the 1958 act, and 
for a short period before, we find state- 
ments of ICC commissioners insisting 
that the changes in the rate-making 
rules of the act were unnecessary, and 
that it made no change from what they 
had been doing. 

Considering the above, can you blame 
the congressman if he got out the wet 
noodle and gave the commissioner six 
lashes on the wrist?—E. E. McLang, 
4726 West Indiana Avenue. 
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This advertisement first appeared in December, 1955, 
It is being reprinted by request. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Carloadings Totaled 594,476 
in Week Ended December 6 


Loadings of revenue freight for the 
week ended December 6 totaled 594,476 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease Of 23,360 cars, or 3.8 per cent, 
below the corresponding week in 1957, it 
said, and a decrease of 143,775 cars, or 
19.5 per cent, below the corresponding 
week in 1956. 


Loadings in the week of December 
6, were 55,285 cars, or 10.3 per cent, above 
the preceding week, which included the 
Thanksgiving Day holiday. The total of 
cumulative carloadings for 1958 through 
December 6, the AAR noted, was 15.6 
per cent less than the total for the corre- 
sponding period of 1957. 


Coal loading amounted to 122,812 cars, 
a decrease of 3,132 cars below the corre- 
sponding week a year ago, but an in- 
crease of 17,420 cars above the preced- 
ing week this year, the AAR said, add- 
ing: 

Miscellaneous freight loadings totaled 309,- 
724 cars, a decrease of 4,503 cars below the 
corresponding week last year, but an in- 


crease of 24,966 cars above the preceding 
week. 


Loadings of merchandise less-than-carload 
freight totaled 42,669 cars, a decrease of 
4,487 cars below the corresponding week in 
1957, but an increase of 5,036 cars above a 
week ago. 


Grain and grain products loadings totaled 
52,275 cars, a decrease of 7,375 cars below the 
corresponding week in 1957, but an increase 
of 7,307 cars above the preceding week this 
year. In the Western Districts, grain and 
rain products loadings for the week of 

cember 6 totaled 35,640 cars, a decrease 
of 5,614 cars below the corresponding 1957 
week, but an increase of 5,639 cars above 
the preceding week. 


Livestock loadings amounted to 5,365 cars, 
a decrease of 999 cars below the correspond- 
ing week in 1957, but an increase of 393 
cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of December 6 totaled 
4,120 cars, a decrease of 528 cars below the 
corresponding week a year ago, but an in- 
crease of 201 cars above the preceding week. 


Forest products loadings totaled 38,014 
cars, an increase of 499 cars above a year 
ago, and an increase of 5,010 cars above a 
Week ago. 


Ore loadings amounted to 14,831 cars, a 
decrease of 3,197 cars below last year, and a 
decrease of 5,174 cars below last week. 


Coke loadings amounted to 8,786 cars, a 
decrease of 166 cars below a year ago, but 
an increase of 327 cars above a week ago. 


All districts reported decreases compared 
— the corresponding weeks in 1957 and 
56. 


Cumulative Loadings 
1958 1957 
4 weeks of Jan. 2,164,213 
4 weeks of Feb. .... 2,108,34 
5 weeks cf Mar. 
4 weeks of Apr. .... 
5 weeks of May .... 
4 weeks of June 
4 weeks of July .. 
5 weeks of Aug... 
4 weeks of Sept. 
4 weeks of Oct. .... 
5 weeks of Nov. .... 
Week of Dec. 6 


Total  ..............28,614,782 33,897,096 35,942,206 


ICC Examiner Finds Selective Reductions 
In Class Rates, Chicago to Texas, Unlawful 


On Further Hearing in Class Rate Case Involving Freight Forwarders 
And Motor Carriers, Examiner Lawton Rules Against Rate Reductions 
From Docket No. 28300 Level as Preferential and Prejudicial. 


In a proposed report on further 
hearing in No. 32012, Class Rates, 
Chicago, Ill., to Texas, and a related 
case, Hearing Examiner Henry C. 
Lawton has recommended that the 
Commission find that class rates of 
the respondent freight forwarders 
and motor carriers from Chicago to 
certain destinations in Texas are 
unjust, unreasonable and unduly 
preferential and prejudicial to the 
extent such rates are lower than the 
class rates established by the re- 
spondents from Chicago to other 
points in Texas. 


The embraced case is MC-C-2018, Mo- 
tor Class Rates, Chicago, Ill., to Texas, 
and the prior report is printed at 302 
ICC 21. Examiner Lawton said the find- 
ings in the prior report should be modi- 
fied accordingly and an appropriate or- 
der entered prescribing a class-rate basis 
which he found reasonable. 


The proposed report differs from the 
prior report of the Commission, division 
2, in that Examiner Lawton’s findings 
would extend to the Texas Shippers As- 
sociation, Inc., a respondent, whereas 
the division had ruled against the class 
rate reductions of all the respondents 
except Texas Shippers. Among other 
things, the division held that Texas 
Shippers did not have the burden of 
proving the lawfulness of its rates, 
which had been in effect since August 8, 
1952, in an investigation proceeding in- 
stituted on June 14, 1956, and that the 
other forwarders, which had established 
reduced class rates on June 15, 1956, to 
meet those of the association, and motor 
carriers, which published reduced class 
rates effective September 1, 1956, to 
counter those of the forwarders, had not 
proven their rates just and reasonable. 

No, 28300 Rates Upheld 

In making his findings, Examiner 
Lawton considered the effect of selec- 
tive reductions from the general level 
of class rates set forth in No. 28300, 
Class Rate Investigation, 1939, 262 ICC 
447. He said: 


“It is clear that the docket 28300 
class-rate adjustment, voluntarily adopt- 
ed by the respondents, cannot be main- 
tained on a consistent and uniform basis 
if they are allowed to make selective re- 


ductions to certain preferred points. 
These reductions are prejudicial to other 
points, and are potentially productive of 
additional preferences and prejudices as 
the reduced basis threatens to spread to 
other origins and destinations.” 


Examiner Lawton said that pursuant 
to petition filed by respondents, other 
than Texas Shippers, and by the Okla- 
homa City, Okla., and Lubbock and 
Beaumont, Tex., chambers of commerce, 
division 2 reopened the proceedings for 
further hearing. 

He said that the civic organizations, 
which protested the reduced class rates 
of the forwarders and motor carriers 
other than Texas Shippers when the re- 
duced rates were initially proposed, also 
opposed the reduced rates of Texas 
Shippers as being unreasonably low, 
preferential of the destinations to which 
the reduced rates applied and prejudicial 
to other Texas destinations and to Okla- 
homa City. 


Rate History 

In explaining the rate situation, the 
examiner said: 

“Texas Shippers, which is authorized 
to operate as a forwarder from 23 states 
to destinations in Texas, consolidates all 
its shipments at Chicago for rail move- 
ment to eight break-bulk points in 
Texas: Amarillo, Austin, Dallas, Fort 
Worth, Houston, Laredo, San Antonio, 
and Wichita Falls. Prior to the establish- 
ment by the rail carriers on May 30, 1952, 
of class rates on the so-called docket 
No. 28300 basis, Texas Shippers’ class 
rates were somewhat lower than, but 
related to, the rail class rates. 

“On and between May 30 and August 
8, 1952, all freight forwarders serving 
Texas, including Texas Shippers, volun- 
tarily established class rates on the 
docket 28300 basis. On the latter date, 
Texas Shippers reduced its class rates 
to its break-bulk points as follows: From 
Chicago, for example, classes 100, 85 
and 77.5 were reduced 20, 10, and 5 cents, 
respectively, under the corresponding rail 
class rates. Below class 70, Texas Shippers 
retained its class rates at the rail level. 

“In order to meet the competition of 
these reduced rates, the other freight 
forwarder respondents from time to time 
established specific commodity rates in 
their tariff, referred to herein and in 
the prior report as the Fox tariff. Com- 
mencing 1952, and continuing to the 
present time, the other freight forwarders 
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have thus met the competition of Texas 
Shippers on specific commodities to im- 
portant Texas destinations. As of the 
date of the hearing, 131 such commodity- 
rate items had been established prin- 
cipally from Chicago, but also from 
other origins. 


Class Rates Met 


“Effective June 15, 1956, the other 
respondent forwarders found it necessary 
to meet the competition of Texas Ship- 
pers by establishing class rates on the 
same level as the latter forwarder to all 
of the latter’s break-bulk points in Texas 
except Wichita Falls. Effective Septem- 
ber 15, 1956, the respondent motor com- 
mon carriers, members of the Middlewest 
Motor Freight Bureau, established class 
rates on the same level as the forwarders, 
from Chicago to the same Texas desti- 
nations. 


“For some time prior thereto, these 
motor carriers had observed the docket 
28300 class-rate scale, as subsequently 
increased, on less-than-truckload ship- 
ments, plus 10 cents. As indicated, the 
reductions in class rates were protested; 
in the title proceeding by the Middle- 
west Motor Freight Bureau, on behalf 
of its motor common carrier members, 
and by Texas Shippers and the Lubbock 
and Beaumont Chambers of Commerce 
in No. MC-C-2018, but the proposed re- 
ductions were not suspended. 


“By orders entered prior to their effec- 
tiveness, however, on June 14, 1956, in 
the title proceeding, and on August 29, 
1956, in the embraced proceeding, the 
Commission, division 2, instituted these 
investigations on its own motion into the 
lawfulness of the reduced class rates. 
The order entered in the title proceed- 
ing also included Texas Shippers as a 
respondent, and extended the investiga- 
tion into the lawfulness of that for- 
warder’s rates from Chicago to points in 
Texas set forth in its tariff L.C.C.-FF. 
No. 13. 


Competitive Rates Not Supported 


“At the initial hearing, the forwarder 
respondents, other than Texas Shippers, 
did not attempt to justify their reduced 
rates, conceding that such rates were 
perhaps unnecessarily low, but arguing 
that the rates were necessary to enable 
the respondents to meet the competition 
of Texas Shippers. The motor carrier re- 
spondents took a similar position, but 
contended that the reduced rates were 
necessary to meet competition created 
by the reduced rates of all forwarders, 
including Texas Shippers. 


“In the prior report the division re- 
ferred to sections 216(g), and 406(e), of 
the interstate commerce act, under 
which changed rates, of motor common 
carriers and freight forwarders respec- 
tively, must be shown to be just and rea- 
sonable at any hearing with respect to 
such rates. The division accordingly held 
that the burden of proof was upon the 
other forwarders and the motor car- 
riers, with respect to their rates, but 
not upon Texas Shippers insofar as its 
rates were concerned; that the latter 
respondent was only under the duty of 
overcoming direct evidence against the 
lawfulness of its rates, as to which there 
was little evidence of record. Accord- 
ingly, in the prior report division 2 made 
the findings described .... 

“Although consideration was given to 
the disruptions in rate relations between 
the destinations to which the reduced 
rates applied, and other destinations, 
formerly existing, which in many in- 
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stances were quite substantial, no find- 
ings were made relative to the allega- 
tions of undue preference and prejudice 
raised with respect to all the reduced-: 
rates, including those of Texas Shippers, 
by the protestant Chambers of Com- 
merce. As the division found that the 
respondents, other than Texas Shippers, 
had not sustained the burden of show- 
ing their reduced rates to be just and 
reasonable, it concluded that it was un- 
necessary to consider such allegations, 
raised by such respondents.” 


Burden of Proof 


In his discussion and findings, Exami- 
ner Lawton said that the question of 
where the burden of proof lay, particu- 
larly with respect to respondent Texas 
Shippers, which appeared to have been 
the major, if not the sole issue, at the 
initial hearing and in the prior report, 
was no longer predominant. He added: 

“Both motor common carriers and 
forwarders are required to establish, ob- 
serve and enforce just and reasonable 
rates and charges, and just and reason- 
able classification, regulations, practices, 
etc. (Sections 216(b) and 404(a) of the 
interstate commerce act). They are pro- 
hibited from causing unreasonable pref- 
erences and advantages, and from sub- 
jecting specified persons, ports, localities, 
etc., to unjust discrimination and undue 
and unreasonable prejudices. (sections 
216(d) and 404(b) of the act). 


“Under section 403(f) of the act, the 
Commission may investigate on its own 
initiative, whether any freight forwarder 
has failed to comply with any provision 
of Part IV of the act. Under section 406 
(f), the Commission, in ‘any investiga- 
tion’ under this part, if it finds that any 
rate, charge, classification, regulation, or 
practice of any forwarder violates the 
prohibition against unreasonable pref- 
erences or prejudices, may prescribe 
such rate, regulation, or practice as, in 
its judgment, will remove the unlawful- 
ness. Likewise, under section 406(b), in 
an investigation on its own initiative, if 
the Commission ‘shall be of opinion’ that 
any rate or charge, etc., is or will be 
unjust or unreasonable or otherwise un- 
lawful, as there specified, it is authorized 
to determine and prescribe the lawful 
rate or charge of the forwarder there- 
after to be observed. 


Texas Shipper’s Burden 


“These provisions certainly give the 
Commission ample authority to investi- 
gate the lawfulness of Texas Shipper’s 
rates, and the amplified record is cer- 
tainly now adequate to permit findings 
with respect to the issues of reasonable- 
ness and lawfulness otherwise of all the 
rates under investigation, without regard 
to where the burden of proof lies, and 
who is required to meet it. Certainly, 
sections 406(e) and 216(g) clearly place 
the burden upon the freight forwarders 
other than Texas Shippers and the mo- 
tor carrier respondents. 


“In this connection it seems question- 
able whether findings of a negative 
character, reached in the previous re- 
port in these proceedings, square with 
the provisions of the statute hereinabove 
referred to. It is difficult to understand 
how rates of certain respondents, if not 
shown to be just and reasonable, can be 
considered as other than unlawful, and, 
if so, how rates the same in measure 
could be found ‘not shown to be unlaw- 
ful, and, therefore, presumably, lawful 
for another respondent.” 


Examiner Lawton said that the situa- 
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tion under consideration did not differ 
greatly from that before the Commis- 
sion in No. 31881, Eastern Central Car- 
riers Assn., Inc. v. ABC Freight, 300 Icc 
733 and 303 ICC 1773, in which the en- 
tire Commission, on _ reconsideration, 
found assailed freight forwarder rates 
between New York and Chicago-Mil- 
waukee unjust and unreasonable to the 
extent that they were on a level lower 
than established by the defendants 
through the remainder of Official Ter- 
ritory. The examiner added: 

“In the instant situation all other re- 
spondents, following the action of Texas 
Shippers, have made selective reductions 
in their class rates below the normal 
basis which they otherwise observe, while 
maintaining the higher basis to other 
points in the destination state, and as 
noted, Texas Shippers maintains class- 
rate restrictions or minimum rate stops 
to points other than its eight break-bulk 
points, by maintaining no class rates 
lower than class 70 to such non-break- 
bulk points. The maintenance of class- 
rate stops has been found by the Com- 
mission to be permissible only in unusual 
circumstances and has never been ap- 
proved. Minimum Class Rate Restric- 
tions, 44 MCC 367 and 686, and 61 MCC 
361. 

“It is clear that the docket 28300 class- 
rate adjustment, voluntarily adopted by 
the respondents, cannot be maintained 
on a consistent and uniform basis if 
they are allowed to make selective re- 
ductions to certain preferred points. 
These reductions are prejudicial to other 
points, and are potentially productive of 
additional preferences and prejudices, as 
the reduced basis threatens to spread 
to other origins and destinations. 

“While the docket 28300 class-rate ad- 
justment was prescribed as a maximum 
reasonable basis, it can and should be 
prescribed as a minimum basis where 
necessary to prevent its erosion and de- 
terioration. It is imperative that such 
action be taken when necessary to pre- 
vent the destruction of a rate structure, 
which may result in detriment not only 
to the respondents and other participat- 
ing carriers, but also to the shipping 
public, through the inferior service which 
inevitably follows. Middle Atlantic v. 
A.A.A, Trucking Corp., 302 ICC 499. 

“Upon reconsideration, on the am- 
plified record now before it, the Com- 
mission should find that the respondents’ 
class rates, between Chicago on the one 
hand, and destinations in Texas served 
by them on the other, are unjust and 
unreasonably low, and unduly preferen- 
tial of the destinations to which the 
reduced class rates under consideration 
and described herein are maintained, and 
unduly prejudicial to other destinations 
in the state not so treated, to the extent 
that such reduced class rates are on) a 
lower basis than established by respon- 
dents to other destinations in: Texas. An 
appropriate order should be entered pre- 
scribing the class-rate basis herein found 
reasonable. The findings in the prior re- 
port should be modified accordingly.” 


Strikes Against Eastern 


Continue to Ground Line 


Twin strikes by Eastern Air Lines 
flight engineers and mechanics, both of 
which began on November 24, continued 
to ground all operations of the airline as 
of December 11. An official of the air- 
line in Washington, D.C., said that the 
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company was meeting with both the 
Flight Engineers International Associa- 
tion and the International Association of 
Machinists, representing the striking em- 
ployes, at Miami, and was “still hopeful” 
that the strikes, which he said were 
costing the company about $750,000 a day 
in gross revenues, could be settled. 

A National Mediation Board member, 
Robert O. Boyd, was reported by the 
NMB to be standing by in Miami to offer 
the board’s assistance in the dispute. 

American Airlines, whose 1,500 pilots, 
members of the Air Line Pilots Associa- 
tion, were temporarily enjoined from 
striking by Federal Judge Frederick 
Bryan in New York November 23, con- 
tinued to operate pending a court deci- 
sion on whether the temporary restrain- 
ing order should be made permanent. 
American officials and ALPA representa- 
tives were reported meeting to discuss 
issues in Chicago December 11. 


RLEA Holds Conference on 
Legislative Program; Plans 


Dissent to Hosmer Report 


A spokesman for the Railway Labor 
Executives Association, which began 
a legislative program conference in 
Washington, D.C’, December 10, said 
the organization expected to an- 
nounce at the conclusion of the con- 
ference, late December 12, a “firmly 
shaped up” list of legislative pro- 
posals it would strive to have enacted 
by the Eighty-sixth Congress. 


G. E. Leighty, president of the RLEA, 
said that the conference, attended by 
many chief executives of the “standard” 
railway labor organizations affiliated with 
the association, had made substantial 
progress in determining the RLEA posi- 
tion on railroad retirement and unem- 
ployment insurance act amendments it 
would ask Congress to consider. A spokes- 
man for one of the member unions of the 
RLEA said the conference was also dis- 
cussing “the possibility of asking Congress 
to consider federal regulation of railroads 
in the general area of safety, which the 
association regards as presently inade- 
quate.” 


Another matter under study by RLEA, 
it was said, was the preparation of a 
“strong dissent in the form of an answer 
in the matter of the so-called Hosmer 
report of the Interstate Commerce Com- 
mission.” The RLEA was said to be 
consulting with counsel on the answer 
it expected to file with the ICC on the 
proposed report of ICC Examiner How- 
ard Hosmer in No. 31954, Railroad 
Passenger Train Deficit (T.W., Sept. 20, 
p. 15). The RLEA members were said 
to have “generally agreed” that the 
report did not reflect realistically the 
future of rail passenger transportation. 


“The association is also studying with 
interest the net and gross income re- 
ports of railroads for 1957 and 1958,” 
a spokesman for one of the RLEA mem- 
ber unions said. “It may be that the 
apparent stability of net income, de- 
spite the shrinkage of gross income of 
railroads, generally means there is an 
unjustified cutback in employment and 
expenditures for maintenance which 
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would become a matter of public policy.” 

Officers of the association planned to 
hold a press conference at the end of 
the three-day session. It was preceded 
by meetings of RLEA committees and 
subcommittees. 


New Fast Freight Train 
To Be Operated by Three 


Railroads in New England 


Three New England railroads have 
made simultaneous announcements 
that they have joined hands to 
create a new fast freight, the “North 
Star,” which they say, will cut a 
full day of transit time between 
Aroostook County and Boston for 
shippers at Caribou, Presque Isle, 
Mars Hill and Houlton. 


The new train, hauling Boston traffic 
only, will leave Aroostook County in the 
afternoon, beginning December 14, and 
will be in Boston at 5 o’clock the next 
morning, according to the announce- 
ments by the Bangor & Aroostook Rail- 
road, the Maine Central Railroad and 
the Boston & Maine Railroad. They 
said joint efforts of their operating de- 
partments had made the new schedule 
possible. 

“This hitherto ‘impossible’ transit 
time for a freight train running a dis- 
tance of almost 500 miles over the lines 
of three railroad companies,” the Bangor 
& Aroostook said, “is the first direct 
benefit for shippers to come from the 
conference of five railroad presidents in 
Portland last month. 

“At this railroad presidents’ meeting, 
while the headlines talked of mergers, 
an underlying theme was operating co- 
operation to give New England shippers 


Railroads Ask ICC to Lift 


Suspension of Meat Rates 


The railroad respondents in I. and S. 
No. 7068, Fresh Meats, Packinghouse 
Products, Midwest to Coast, have asked 
the Commission to vacate an order is- 
sued by division 2, on appeal, suspending 
from November 15 to and including June 
14, schedules naming reduced railroad 
commodity rates on fresh meats, pack- 
inghouse products and lard and lard 
compounds. 

The suspended rates are based on mini- 
ma of 33,000 and 50,000 pounds and 
apply from points in Colorado, Illinois, 
Iowa, Kansas, Minnesota, Missouri, Ne- 
braska, North Dakota, South Dakota, 
Texas and Wisconsin to Los Angeles and 
San Francisco, Calif., and Seattle, Wash., 
(T.W., Nov. 22, p. 80). 

“In August, 1957,” the respondents said, 
“the railroads published reduced rail 
rates on fresh meats and packinghouse 
products because their traffic in these 
commodities from the midwest to the 
Pacific coast had not only failed to keep 
pace with the tremendous population 
growth and increased meat consumption 
in the west, but in addition, had actually 
suffered a substantial decline in volume. 

“Those rail rates were, on appeal to 
division 2, ordered to be investigated 
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area-wide advantages in the transpor. 
tation of freight. 

“That such an operating advantage 
should emerge so quickly is indicative 


of the seriousness of the resulting de- 
cisions that were reached. 


“Officials of the three railroads in- 
volved in the history making service were 
unanimous in the feeling that freight 
shippers and receivers would experience 
so much benefit from the fast, depend- 
able ‘North Star’ service that new busi- 
ness would soon justify the expense for 
the extra service. In fact, discussions 
with the Maine Potato Council have in- 
dicated that the new service will be help- 
ful to their industry in servicing their 
Boston customers. 


“In establishing the new service, the 
railroads have received the full coopera- 
tion of the trainmen’s and enginemen’s 
unions, which aided materially in reduc- 
ing terminal time. 

“The ‘North Star’ will leave Caribou at 
noon, Presque Isle at 12:45 p.m., Mars 
Hill at 1:30 p.m., and Houlton at 2:30 
p.m. Arrival time at Boston is 5 o’clock 
the next morning, and cars in the train 
will be set for unloading immediately on 
arrival. 


“In order to get freight into the ‘North 
Star’ consist, cars must be billed out at 
Caribou by 10 a.m., at Presque Isle by 11 
a.m., at Mars Hill by 11:30 a.m. and at 
Houlton by 12:30 p.m. 

“The train will make no scheduled stops 
except at the specified pick-up points 
and at railroad junction points.” 

W. Gordon Robertson, president of the 
Bangor & Aroostook, said that develop- 
ment of the “North Star” service presaged 
“a new era for the New England railroad 
customer.” 


E. Spencer Miller, president of the 
Maine Central, said that “ ‘piggyback’ 
service and the ‘North Star’ represent 
the start of a new era in New England 
railroading.” 


(docket 32252) but not suspended. An 
examiner’s proposed report was issued 
in that proceeding in March, 1958, find- 
ing the reduced rail rates to Pacific 
south coast to be lawful. 


“Then, the motor carriers published 
substantially reduced rates to become 
effective about May 7, 1958, for two 
stated purposes; (a) To restore group 
relationships, and (b) to meet proprie- 
tary and ‘buy and sell’ truck competi- 
tion. Although those rates were sus- 
pended initially, division 2 vacated that 
suspension and those reduced truck rates 
became effective in July, 1953. 


“The rail rates on fresh meats and 
packinghouse products were then pro- 
posed to be reduced, effective November 
15, to 30 cents below the truck rates 
which had become effective in July. The 
Suspension Board did not suspend those 
rates but division 2 did. 

“We respectfully submit that there is 
an inconsistency in the actions of the 
division, and we ask that so much of the 
order as suspends the rail rates be va- 
cated. States as simply as possible, it is 
basically unfair and improper that the 
motor carriers should be allowed to es- 
tablish reduced rates when they are 
already handling the vast bulk of the 
traffic while contemporaneously the rail- 
roads should be denied the opportunity 
to meet their competition.” 
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HOW DO YOU SPELL CHRISTMAS P 


Seven years ago, Consolidated Freightways introduced a “‘New Look” in Christmas 


giving. A gift of learning...an ageless gift...to enrich the lives of future generations. 


Since then, 120 deserving young men and women have received CF Highway to 
Learning Scholarships. In the name of CF customers everywhere, they have been 
aided and encouraged in their preparations to build the future of tomorrow— today! 


This year, another group of 24 high school graduates found “Christmas in Sep- 
tember.” They enrolled in the colleges of their choice and are now preparing 
themselves for a teaching career...to mould character, create skills and develop 
the brain power needed in our world of tomorrow. CF customers have enthusiastically 
endorsed this program and waived the traditional Christmas gift remembrance 
to make scholarships available.-We know you join us in looking... with them... 
beyond today’s horizons to meet the rapidly changing needs of the new atomic 
and space-age world. 


They join us in thanking you...our customers 
.for an everlasting Christmas gift — con- 
signed and dedicated to future generations. 


CONSOLIDATED FREIGHTWAYS, INC. 


For Complete Motor Transportation Services 


(Always a Step Ahead) 





FASTER FREIGHT Now... 


OVERNIGHT 


Both Ways! 


between 


LOUISVILLE 4»> MEMPHIS 


ML-2 These schedules and 


Lv. Memphis 9-30 P.M. Mon. connections result in 
Ar. Louisville 10:30 A. M. Tue. new improved service 


to: 
LM-3 ° PADUCAH 
io aoauaaes ° JACKSON 


e NEW ORLEANS 


ILLINOIS CENTRAL 


ILLINOIS CENTRAL RAILROAD 
Main Line Mid-America 
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_ PORT OF LONG BEACH 


means quicker... 
profits for the SHIPPER 


From the sea-buoy in, distances and delays 
are shorter and sweeter for the shipper at 
Long Beach than in virtually any other West 
Coast harbor. A 3-mile fairway shortens 
time in from high seas. Protected waters 
limit surge. Open berths, easily approached, 
reduce tow charges. Fast, mechanized 
cargo handling works with the huge, clear- 
span transit sheds to cut demurrage and 
stacking costs. And fog, once a high cost 
factor to the Coast shipper, yields to the 
Port's radar-radio piloting control. Time's 
money. Ship via Long Beach and profit! 


TRAFFIC AND 
SHIPPING MEN: 


We'll be happy to put you 
on the list to receive 
Harbor Highlights, the 

Port’s free quarterly news 

magazine. Just write today 

on your letterhead! 


AMERICA’S MOST 
MODERN PORT 


yk 
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Pa 5% 
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P.O. Box 570 © 1333-N El Embarcadero « Long Beach 2, California 





Bird's-eye view of America’s fastest growing port 
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serving i 
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Mr. A 


Here are piers to accommodate 150 
ocean-going vessels at one time. Trains 
and trucks roll right up to shipside—no 
lighterage is necessary ! 


Because Philadelphia is 100 miles far- 
ther inland, you’re closer to the heart of 
America—within a day’s haul by train or 
superhighway to or from one-half of 
America’s industry and one-third of its 
population. 


You'll find unsurpassed facilities and 


service when you route your shipments 
“Via Philadelphia.” 


For full information write: 
DELAWARE RIVER PORT AUTHORITY 
Box 817, Camden 1, New Jersey, U.S.A. 


In New York: 42 Broadway 
In Chicago: 327 S. LaSalle Street 
In Pittsburgh: The Park Building 


DELAWARE RIVER 
PORT 


PHILADELPHIA CAMDEN * TRENTON 
CHESTER * WILMINGTON 





The Week in Transportation 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Rep. Allen, of California, 
Nominated Under Secretary 


Of Commerce for Transport 


Representative John J. Allen, Jr., 
of Oakland, Calif., was nominated 
by President Eisenhower late De- 
cember 9 to be Under Secretary of 
Commerce for Transportation to 
succeed Louis S. Rothschild, who left 
the position October 24. 


Mr. Allen, a Republican, has been in 
the House of Representatives since 1947, 
serving in the Eightieth through Eighty- 
fifth Congresses. He was defeated for re- 
election last month. 

Mr. Allen was the second-ranking 
minority party member of the House 
merchant marine and fisheries commit- 
tee in the last Congress. 

The new appointee was born in 1899 
in Oakland. He received a degree of 
bachelor of arts in 1920 from the Univer- 
sity of California and the degree of 
doctor of jurisprudence two years later 
at the same university. He formed a law 
partnership with his brother, Liston O. 
Allen. 

Representative Allen was elected to the 
Oakland board of education in 1923 and 
served 20 years. In World War I he 
served in the Navy. In World War II he 
emerged from the same branch of the 
service as a lieutenant commander. 

His first wife died in 1957. He later 
married the former Miss Sally Clement, 
of Berkeley, Calif. He has two daughters, 
Ramona Allen and Suzanne Allen. 

The White House said the nomination 
would be submitted to the next Congress 
when it convenes in January. Mr. Roths- 
child, who had held the Under Secretary 
post since March of 1955, said he re- 
signed to devote his time to personal 
and family affairs (T.W., Sept. 27, p. 16). 


Van Loben Sels to Head 
Bangor & Aroostook Board 


The resignation of Curtis M. Hutchins 
as chairman of the board and the elec- 
tion of Ernst D. van Loben Sels as 
his successor have been announced by 
the Bangor & Aroostook Railroad Co. 

Mr. Hutchins, whose resignation will be 
effective December 31, was president of 
the company from 1948 to July 1, 1957. 
In addition to resigning as board chair- 
man he also resigned as a member of 
the executive committee, the B & A 
Said, adding that he would remain as 
@ director. 


Mr. van Loben Sels has been a director 
since 1951 and is a member of the execu- 
tive committee. 

Succeeding Mr. Hutchins on the execu- 
tive committee will be Arthur J. April, 
& member of the board since 1954. 
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Current ‘Piggyback’ Developments Augur 
Big Advances in Transport, Forgash Says 


President of U.S. Freight Co., in Speech at Los Angeles, Predicts 
Equipment, Policies Now in Making for T-O-F-C Service Will Result 
In ‘Seven Steps of Transportation Progress’ in Five to 10 Years. 


New methods of “piggyback” trans- 
portation constituted a “sleeping 
giant about to awaken the nation’s 
entire transportation system,” Mor- 
ris Forgash, president of the US. 
Freight Co., said, December 3, in a 
speech at the annual dinner of the 
Traffic Managers Conference of 
Southern California, in the Statler 
hotel, Los Angeles. 


Mr. Forgash predicted that new “piggy- 
back” equipment designs and rate-mak- 
ing policies now before the Interstate 
Commerce Commission for investiga- 
tion would offer the nation the following 
seven steps of transportation progress 
“within five to 10 years”: 

(1) Rail freight will move coast to 
coast in 48 hours, by using roller-bearing 
flat cars in “piggyback” service—“as rev- 
olutionary an effect on industrial plant 
sites and population shifts as that ex- 
erted over the last 20 years by the air- 
line industry.” 

(2) Rail passenger deficits on primary 
“symbol” runs will have been “solved 
by adding freight-bearing flat cars in 
the passenger trains—more than com- 
pensating for passenger revenue and 
volume deficits.” 

(3) “A containerload of freight will be 
shipped from any point inland in the 
U.S. to any point in the world without 
physical rehandling of contents between 
point of shipment and point of delivery, 
thus coordinating railroads of America 
with railroads of the world; the first 
break-through is expected to take place 
in continental Europe.” 

(4) “Expensive empty-car movements 
by rail will be reduced at least 50 per 
cent, affecting favorably transportation 
costs and contributing to financial health 
of rail carriers.” 

(5) “The larger portion of box car and 
refrigerator fleets of U.S. railroads will 
be supplanted by highway trailer and 
demountable truck bodies on flat cars.” 

(6) “There will be a revolutionary 
change in growing, merchandising and 
transport of farm products and frozen 
foods.” 

(7) “Railroads will compete success- 


See Late News, Pages 15, 16 
and 18, for other transporta- 
tion news developments. 


fully, preventing erosion of high-rated 
commodities by airlines.” 

Mr. Forgash disclosed that he had ac- 
cepted a post as chairman of a new com- 
mittee composed of Defense Department, 
carrier, supplier and shipper industry 
Officials to initiate a “crash research 
program” for new types of interchange- 
able highway-rail equipment and to co- 
ordinate peacetime equipment-buying 
practices with anticipated wartime needs. 

Mr. Forgash chairman of the board 
of governors of the Freight Forwarders’ 
Institute, also presented data purport- 
ing to show how “piggyback” service 
with the use of shipper-owned equip- 
ment could offer lower costs, faster 
service and less damage in transit than 
existing truck and rail facilities. 

In a reference to some opposition by 
his “friends in the trucking industry” 
to certain new freight forwarder rates, 
Mr Forgash said that “a reasonably 
free and unimpeded development of all 
‘piggyback’ plans may be the greatest 
feeder and generator of traffic they have 
ever experienced.” 

“If ‘piggyback’ shifts some traffic from 
the highways to the rails, it also promises 
to transfer some freight from the rails 
to the highways,” he said. 


Potential Savings for Railroads 

Mr. Forgash submitted comparative 
cost figures showing, he said, that box 
car shortages and the railroads’ capital 
outlay for rolling stock could be “tre- 
mendously reduced.” The possible sav- 
ings were understated, he said, because 
empty car-miles eliminated by “Plan IV 
piggyback” were not taken into account. 
(Plan IV is a term applied to highway- 
rail coordination wherein shippers own 
the highway trailers and the flat cars 
and merely interchange the equipment 
between rail locomotive power and that 
of highway truck-tractors.) 

Mr. Forgash developed his statistics on 
“piggyback” costs, revenue and service 
as follows: 


“Let me give you some actual figures 
about the relative costs of ‘piggyback’ 
equipment and box cars. An 85-foot flat 
car with roller bearings can be purchased 
for $15,000. The two 40-foot trailers which 
the flat will accommodate can be ob- 
tained at a total cost of $10,000. That 
is a total cost of $25,000. On the other 
hand, the two box cars which this equip- 
ment will supplant would cost today 
between $18,000 and $20,000. Consider- 
ing relative performance factors, ‘piggy- 
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back’ equipment is the biggest bargain 
in the transportation equipment today. 

“I spoke of increased capacity and 
the release of box cars which the use 
of ‘piggyback’ will bring about. In that 
connection I will give you the benefit 
of my own experience. It is not usual 
for a transportation man to reveal figures 
of his operation that might be of value 
to competitors, but I am talking about 
a principle of such vital importance that 
I am going to furnish you some actual 
figures. 


Load-Per-Car Comparisons 


“In the month of August this year, 
one of my companies shipped 765 box 
cars from Chicago to Los Angeles, with 
an average weight of 19,633 pounds per 
car. In the same month we shipped 94 
trailer-laden flat cars between the same 
points, under ‘Plan IV piggyback,’ with 
an average weight per flat car of 61,918 
pounds. Now you can readily see that 
the average weight per flat car was more 
than three times the average load car- 
ried in the box cars, so that for every 
flat car that moved, three box cars were 
released for other use. That means that 
each privately owned flat car, with its 
trailers, adds three box cars to the rail 
fleet. 

“The estimated cost of manufacturing 
a@ new up-to-date 40-foot box car with 
roller bearings is between $9,000 and 
$10,000. You can readily see, therefore, 
that in this limited experience these 
fiat cars released to the railroads amount 
to an equipment cost savings of approxi- 
mately $3 million. 

“If projected nationally, 
would be astronomical. 

“The average revenue per box car to 
the railroad was $658, whereas the aver- 
age revenue per privately owned flat 
car was $1,009. 

“Further, it is conceivable that the 
railroads may find it advisable to re- 
place their present refrigerator car fleet 
with a supply of 35-foot to 40-foot re- 
frigerated trailers or demountable truck 
bodies. These could project the rail- 
heads to the farm, as well as to the door 
of the off-track shipper and receiver. 


Diversion From ‘Gypsies’ 


“This does not mean the taking away 
of substantial perishable freight from 
the common carrier truck industry, but 
it will divert freight from the itinerant 
or so-called ‘gypsy’ trucker who is sap- 
ping the very life blood of the common 
carrier rail and truck industries .. . 

“According to the ICC, private car 
owners have a fleet of 192,000 cars, exclu- 
sive of railroad-controlled refrigerator 
cars. A fleet of privately owned flat cars 
and demountable or regular truck trailers 
would represent standby capacity that 
could be mobilized quickly for any de- 
fense effort. 


“If we do not develop such a standby 
fleet, we may expect government stock- 
piling of transportation equipment and 
you and I will pay the bill. 


Equipment Construction Activity 


“The cost of ‘piggyback’ equipment 
will not discourage the building of a 
privately owned reservoir of cars and 
trailers. Giants in the production in- 
dustry are trying furiously right now to 
keep pace with orders. Car-leasing com- 
panies are getting set to supply the needs 
of the public. The railroads are finding 
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it highly profitable to replace their aged 
box car fleet with ‘piggyback’ flats and 
trailers. 

“It is impossible to overestimate the 
value to the defense effort of being able 
to load a trailer or a truck body at a 
production point and set it down in 
the theatre of war anywhere in the 
world, without rehandling from the 
original container. 

“In the nuclear age we must assume 
a battlefield composed of the entire 
country. This flexible car fleet would 
allow a train to be moved to rubber 
tires in a wheat field in Kansas, or a 
truck fleet to move aboard steel rails. 
Visualize the defense potential of trans- 
ferring cargoes at sea, or putting train- 
loads of vital material on a beachhead 
in minutes rather than hours or days, 
so that a ship can move away from 
docks where it is a sitting duck!” 


Unions Have Too Much Power, 
Tipton Avers in Calling for 


Railway Labor Act Changes 


The president of the Air Transport 
Association of America has called on 
Congress to reappraise provisions of 
the railway labor act which, he as- 
serts, offer airline labor unions “lop- 
sided bargaining strength.” 


“At the time of its passage.” the 
A TA of A president, Stuart G. Tipton, 
said in referring to the act, “there was 
only one union in the airline industry. 
Today we have many powerful unions, 
national in scope, who have all the ad- 
vantages at the bargaining table—plus 
the super-advantage of a law written to 
offset what was believed to be their in- 
ferior bargaining position of 22 years 
ago. 

“To minimize labor conflict in the 
airline industry, to arrive at industrial 
peace with justice in the interest of the 
public, it is imperative that conditions 
in this field be modernized to permit a 
better balance at the bargaining table. 
Only in this way can true collective bar- 
gaining prevail.” 

Mr. Tipton made these comments in 
@ speech he delivered December 9 at a 
luncheon of the Aviation Writers Asso- 
ciation, held in the National Press Club 
in Washington, D.C. 


‘Crisis’ in Industry 


Saying that a “crisis” exists in the 
airline industry in this country, Mr. 
Tipton listed several other “handicaps” 
he said he hoped would be dealt with 
by the Administration and Congress. He 
said: 

“These include competition from a 
government-owned and operated airline; 
an international aviation policy that has 
reduced the US.-flag carriers’ share in 
the international market from 175 per 
cent to about 62 per cent; the threat of 
an unreasonable and unfair increase in 
fuel taxes, and, perhaps most irritating 
from the public’s standpoint, and an 
economic penalty for the industry, the 
10 per cent tax on passengers. 

“Certainly the industry, and the public 
and national interest, will benefit greatly 
if 1959 sees an equitable solution of 
these problems. However, the industry 
will still be faced with serious problems 
in the regulatory field. 


“The CAB apparently still assumes the 
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air transport industry is a monopoly in 
the classic sense. The government then 
feels it must hold prices down at what- 
ever cost. Of course, the airlines are not 
in monopoly control of their market— 
they must compete, vigorously and imag- 
inatively, with other forms of transpor- 
tation, the private automobile and the 
consumer’s desire not to travel at all, 
This kind of promotion requires not only 
money, but also considerable manage- 
ment freedom. In addition, the ultimate 
goal is to provide the public with the 
best possible service at the lowest possible 
cost. 

“Low prices, if they cripple the earning 
power of an industry and prevent im- 
provement in service, might be a short- 
run political answer, but they would 
hardly provide an economic answer. 

“There must be better understanding 
of the appropriate roles of the regula- 
tory agency and free enterprise man- 
agement. ... 


Mere Understanding Needed 


“Having refused to heed the formal 
warnings of the industry since 1954, the 
CAB has unleashed recently a veritable 
chorus of demands that the industry get 
about ‘promoting’ to fill the seats of the 
jets. We, of course, do not quarrel with 
the requirement that the industry pro- 
mote. We do suggest, however, that the 
industry and the individual airlines be 
permitted to determine how it shall be 
done. Price reduction is obviously not 
the only way to promote business and 
it is not the regulators’ place to decide 
that it is. Airline management record 
shows that it can be trusted. The board's 
responsibility is to create the kind of 
regulatory climate that will encourage 
promotion and growth for that is truly in 
the public interest. 

“The airline industry has always been 
oriented to promotion. An increase in 
passengers in 10 years from 16 million to 
49 million is the best evidence of the in- 
dustry’s ability. It is interesting to note 
that last year the airlines, which take in 
less than one-fifth the total revenues of 
the nation’s railroads, spent $24 million 
in passenger advertising in newspapers 
alone, or four times as much as the rail- 
roads. The purchase of billions of dollars 
worth of new airplanes is about the 
biggest promotional expenditure that ever 
was made. Airline executives would be 
having an easier life now if they had 
oe contented with their present piston 

eet. 

“Given the freedom to manage, cer- 
tainly a basic element of our free enter- 
prise system, the airline industry will 
continue to promote vigorously and con- 
tinue its dynamic growth.” 





Tuggle Speaks at Dedication 
Of FBL’s ‘Mightiest Towboat’ 


Commissioner Tuggle of the Commis- 
sion. speaking December 10 in St. Louis 
at the christening ceremony of the Fed- 
eral Barge Lines’ large towboat, the 
“United States,” said the water carriers 
of America stood in an imposing and 
growing position. 

There were ever increasing demands 
by both shippers and carriers, he said, 
for better coordination within and be- 
tween the several modes of transporta- 
tion. 

“Greater cooperation between water. 
rail and motor carriers through so called 
‘piggy-back,’ ‘fishy-back’, ‘Flexi-Van’, 
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and other progressive coordinated op- 
erations, will mean much to our trans- 
portation system of the future,” the 
commissioner said. 

“This marriage of the several modes, 
so as to increase the play of their in- 
herent advantages, should be a forward 
step resulting in better service, prosper- 
ous carriers, and a stronger transporta- 
tion system.” 

Mr. Tuggle described the new craft of 
Federal Barge Lines as “the mightiest 
towboat ever built”, and as “queen of 
the world’s inland waterways.” 


New Yorker Heads NARUC 


Great Lakes Conference 


Commissioner Richard H. Balch, of 
Utica, N.Y., a member of the New York 
State Public Service Commission, has 
been elected president of the Great 
Lakes conference of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners. 

Commissioner Balch had been first 
vice-president of the 10-state regional 
group and was advanced to the presi- 
dency when Commissioner John B. 
Conly, of Pennsylvania, resigned that 
post after his election as president of the 
nationwide organization at its conven- 
tion in Phoenix, Ariz., last month (T.W., 
Nov. 29, p. 63). 

The Great Lakes conference is com- 
posed of the public utility regulating 
commissions of New York, Pennsylvania, 
Ohio, Illinois, Delaware, Indiana, Mich- 
igan, Minnesota, West Virginia and 
Wisconsin. 


Six Railroads Are Awarded 


Employes’ Safety Honors 


One of six “Railroad Employes’ Na- 
tional Safety Awards” presented this 
year to Class I railroads has been re- 
ceived by the St. Louis Southwestern 
Railway Lines (Cotton Belt), that road 
has announced. 

It. said the National Safety Council 
awards also had been won by the South- 
ern Pacific Lines in Texas and Louisi- 
ana, the Sante Fe, the Bessemer & Lake 
Erie, the Colorado & Southern and the 
Missouri-Illinois railroads. 

The Cotton Belt said it won first in 
the category for roads with 8 million to 
20 million man-hours. It said its cas- 
ualty ratio was 2.69. 


Rule Drawn to Eliminate 


Air Taxi Transport Tax 


Acting in order to conform to terms of 
a law enacted by the Eighty-fifth Con- 
gress exempting air taxi service from the 
tax on transportation of persons, . the 
Commissioner of Internal Revenue has 
made public proposed regulations for in- 
clusion in the Internal.Revenue Code. 

The proposed regulations would im- 
plement the exemption law by amending 
the Internal Revenue Code to provide 
that amounts paid for the transportation 
of persons by air taxi would be exempt 
from the 10 per cent federal excise tax 
on the transportation of persons, provided 
the aircraft has a gross takeoff weight of 
less than 12,500 pounds and seating ca- 
pacity for fewer than 10 adults, plus the 
pilot (T.W., Aug. 16, p. 48). 


The internal revenue commissioner, 
Dana Latham, said, however, that the 
exemption would not apply if the air- 
craft were operated on established lines. 

The exemption, he said, would apply 
on or after January 1. Comments must 
be submitted to the commissioner within 
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15 days from December 5, the date of 
publication of the proposals in the Fed- 
eral Register. 


Lackawanna, Citing ‘Economic Realities, 
Says It Plans to End Passenger Service 


Road’s President Says Large Tax Burden and Passenger Operation 


Losses Cannot Be Absorbed by Other Services. 


Among Other Facets, 


He Cites Inflation, Highway Development, ‘Tax-Free’ Competition. 


Perry M. Shoemaker, president of 
the Delaware, Lackawanna & West- 
ern Railroad, says that, because of 
“economic realities,” the Lackawanna 
is planning to initiate proceedings 
in the spring looking toward even- 
tual discontinuance of all its subur- 
ban passenger and commutation 
service. 


He revealed the plan December 8 in an 
“open letter from the Lackawanna Rail- 
road to its commuters, to the commun- 
ities it serves, to the legislature and to 
the governor.” He made a similar state- 
ment in a talk that day to the New 
Jersey Press Association (see story else- 
where in this issue). 

This is the open letter: 


“It is the plan of the Lackawanna to 
initiate proceedings in the spring of 1959 
looking toward the progressive discon- 
tinuance of all suburban passenger and 
commutation service. 

“The purpose of this letter is to tell 
you why, after 121 years of serving the 
people of New Jersey, the Lackawanna 
is being forced, by economic realities, 
to such action. 


Several Factors Cited 


“Inflation, with its impact on payroll 
and material costs, the five-day week, 
highway development, competition from 
tax-free river crossings of the Port Au- 
thority, suburban shopping centers, of- 
fice relocation in the suburbs and con- 
fiscatory, discriminatory taxation all 
have contributed to staggering suburban 
and commutation service losses. 

“In recent years these losses have 
been running from $3 million to $3% 
million each year, in spite of such service 
curtailments and fare increases as have 
been permitted. 


“The 1959 loss outlook will be worse, 
as on January 12 the Post Office De- 
partment will take suburban mail away 
from the railroad and substitute highway 
transportation. The loss in suburban 
passenger service revenue will amount 
to $730,000. 

“Particularly in the past seven years, 
the Lackawanna has repeatedly made 
known to the public and to the New 
Jersey Board of Public Utility Commis- 
sioners its worsening economic situation. 
The result has been nil. 


“Regulatory unreality, the required 
operation of non-essential trains, long 
delays in approval—if any—of fare 
changes and station changes have been 
the political order of the day. 

“Highway competition has taken its 


toll of pasengers handled each way per 
day: 


Total 
Rush Hour Weekday Saturday Sunday 


18,700 
8,000 
5,900 
5,200 


27.700 

27,300 

“Confiscatory taxes have steadily de- 
pleted Lackawanna’s cash and resources 
as tribute, to Hudson County in par- 
ticular, has continued unabated. Lacka- 


wanna’s 1958 taxes were distributed as 
follows: 


LOCAL AND CLASS Il 


Hudson County . 
Including: Hoboken 
Jersey City 


$2,540,780 


1,738,932 
Essex eed 
Bergen 
Hunterdon 
Morris 
Passaic 
Somerset 
Sussex 
Union 
Warren 


State Franchise Tax 


Total peseeniecnsccsiow Sue 


“Thus the Lackawanna’s burden of 
taxes and suburban passenger and com- 
mutation losses (exclusive of taxes) has 
been amounting to about $5% million 
per year. Freight shippers and stock- 
holders can no longer absorb this burden. 

“This leaves the Lackawanna with, its 
economic survial dependent upon these 
burdens being corrected. The decision to 
give up all suburban passenger and com- 
mutation service has not been an easy 
one. Both management and Lackawan- 
na’s 1,350 employes directly and indi- 
rectly involved in its suburban passenger 
operations have long taken pride in giv- 
ing their utmost toward serving the pub- 
lic with friendliness and dependability. 


Ten-Year Comparison 


“This forthcoming action is neither a 
challenge to our friends nor a threat to 
public authority. The cold stark fact is 
that Lackawanna’s cash and equivalent 
assets at the end of 1957 were 78 per cent 
lower than 1948. The recession of 1958— 
still in effect—has lowered freight reve- 
nue so much that it does not support 
these great passenger losses and tax 
payments. The company will show a 
deficit approaching $4 million. for the 
full year, with a consequent further im- 
pact upon cash position. 

“Under such circumstances, and look- 
ing realistically at our past tax experi- 
ence, and the past attitude of the state 
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toward railroad tax relief, there remains 
little choice as to a course of action. 
“Should the state, before the end of 
next spring, adopt a tax policy for rail- 
roads similar to that it now extends to 
the extensive waterfront and other prop- 
erty of the Port Authority, to highway 
property and to airport property, the 
Lackawanna will give every proper con- 
sideration and effort to working out 
with public authority a way to retain 
essential commutation: service.” 


Railroads Vie for Fastest 


Time to Pacific Coast in 
‘Speed War’ for Freight 
(From Chicago Bureau of Traffic World) 


Western railroads have stepped 
up their efforts to “run” each other 
out of freight business to the west 
coast. 


As things stood on December 8, when 
a number of railroads started trains 
carrying forwarder, merchandise and 
“piggyback” traffic on faster runs from 
Chicago to Los Angeles and San Fran- 
cisco Bay area points, the Chicago & 
North Western and Milwaukee could 
boast the fastest pace. Those railroads, 
in conjunction with the Union Pacific 
and Southern Pacific, set a running time 
of 62 hours for daily trains, permitting 
third-morning arrival and delivery at 
Pacific coast points. 

Announcement of the speeded sched- 
ules came simultaneously from the C & 
N W and the Milwaukee Road on De- 
cember 5. Earlier in the week, six other 
western railroads had moved to step up 
delivery of certain west coast freight, 
effective December 8. New schedules, an- 
nounced by the Santa Fe, the Burlington, 
the Rock Island, the Denver & Rio 
Grande Western, the Western Pacific 
and the Southern Pacific, generally 
called for third-evening arrival and 
fourth-morning delivery of merchandise, 
freight forwarder and “piggyback” traf- 
fic at Los Angeles and San Francisco, 
departing from Chicago on a tri-weekly 
basis. 


‘Surprise’ for Some Executives 


The passenger train “clip” for freight 
announced by the North Western and 
the Milwaukee (the 6 p.m. to 4 a.m., 10- 
hour schedule of the C & N W from Chi- 
cago to Council Bluffs to meet with the 
UP is faster than the railroad runs its 
passenger trains between those points) 
apparently surprised railroad executives 
who had cooked up the earlier schedules. 
They said they wanted to make a fur- 
ther study of their operations before 
announcing whether they would attempt 
to meet the schedule. One, however, in- 
- dicated his road might increase its faster 
: schedule from three times a week to four 
- times a week. 


Other railroaders expressed the view 
that the latest speed-up might require 
changes in railroad operation. 

“Many railroads may have have to 
find a lot more cars equipped with roller 
bearings,” said one. 

Conventional friction bearing cars 
tended to develop hot boxes when op- 


erated at high speed over long distances, 
he explained. 


When the question of additional power 
to handle the faster trains was raised, 
it was explained that western railroads 
normally had a surplus of power for 
westbound movements because their 
heaviest traffic was perishable fruit and 
vegetables from California and Arizona 
moving eastbound. 

One traffic manager expressed the 
view that the “speed war” could result 
in traffic shifts, if the present rate 
structure was preserved. 

“With all railroads charging the same 
rates between given points,” he said, 
“the tendency will be for shippers to 
use the fastest carrier.” 


Start of ‘Speed War’ 

Until last spring, freight schedules to 
the west coast among many of the major 
carriers were generally the same. But the 
concept of freight schedules that all 
could meet went out the window in 
March when the Chicago & Eastern 
Illinois Railroad found a way to by-pass 
St. Louis and make its schedules match 
those of the Santa Fe. 

The Santa Fe then cut a day from its 
schedules to the Pacific coast, and other 
railroads followed. Subsequently, the 
Santa Fe cut a day from eastbound 
schedules on persishables. (Some freight 
traffic officers maintain that the series 
of schedule cuts following the C & E I 
speedup was a coincidence.) 

The latest “flareup” came when the 
Rock Island responded to requests for 
an expedited Chicago-Denver “piggy- 
back” service for trucks, which the Santa 
Fe reportedly viewed as making it pos- 
sible for trucks to get into its territory 
faster. 

The AT&SF,RI,SPandCB&Q 
then announced tri-weekly fast service 
from Chicago to Los Angeles and San 
Francisco, with third-evening arrival and 
fourth-morning delivery. Subsequently, 
the UP, after meeting with the C & N W 
and the Milwaukee, let fly the big punch 
—third-morning delivery at Los Angeles 
and San Francisco. 


Fastest Schedules Listed 


Beginning December 8, these were the 
fastest schedules posted for the various 
special trains to Los Angeles and San 
Francisco: 

C & N W via UP and SP departing 
Chicago daily for third-morning arrival. 

CM St P & P via UP, departing Chi- 
cago daily for third-morning arrival. 

A T & S F direct, departing Chicago 
Monday, Friday, Saturday for third- 
evening arrival. 

CB&QviaD&RGW, WP and SP, 
departing Chicago Monday, Friday, 
Saturday for third-evening arrival. 

RI via SP, departing Chicago Monday, 
Thursday, Friday, for third evening de- 
livery. 


Another C & N W Speed-Up 


The C & N W has also announced a 24- 
hour speed-up in its freight service from 
Belle Fourche-Rapid City, SD., to 
Omaha and Chicago. The railway re- 
ported a reduction of a full day in the 
schedule of its time-freight run which 
originates at Belle Fourche, S.D., daily 
except Sunday, operating via Rapid City, 
S.D., Chadron, Long Pine, Norfolk and 
Freemont, Neb., into its yards at Mis- 
souri Valley, Ia. Cars for Omaha are 
placed on a connecting train at Free- 
mont, Neb. 


Under the new schedule of the train 
(No. 256), freight leaving Belle Fourche 


at 5:30 p.m. and Rapid City at 9 p.m. 
would reach Missouri Valley the next 
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evening at 9 p.m., the railroad said, add- 
ing that departure of the train from in- 
termediate cities where pickups were 
made included Chadron, 3:30 a.m., Long 
Pine, 11:30 a.m., and Norfolk, 4 p.m. The 
faster schedule into Missouri Valley also 
meant a full 24-hour reduction for ship- 
pers whose cars moved beyond to Chi- 
cago. or eastern destinations, the railway 
added. 






















































































Shoemaker Says Rails Must 
Be Relieved of All Taxes 


On Transportation Property 


The president of the Delaware, 
Lackawanna & Western Railroad, 
Perry M. Shoemaker, has declared 
that the railroads must be relieved 
of all taxes on transportation prop- 
erty to let their property approach 
parity with their highway and air 
competitors. If this is not done 
quickly, he says “it is the plan of the 
Lackawanna, forced by a working 
capital deficit, to stop all suburban 


passenger service as promptly as 
possible.” 


/ 

In a speech at Rutgers University, 
December 5, to members of the New 
Jersey Press Association, Mr. Shoemaker 
also said that in New Jersey “the trucks 
have pretty much of a free ride.” The 
statement was later attacked by the 
New Jersey Motor Truck Association. 
The association president, Nathan A. 
Shevell, said New Jersey highway users 
“not only pay the full cost of building 
and maintaining the state highway net- 
work through special taxes levied solely 
on users of the highways, but contribute 
at least $70 million annually to the state 
treasury over and above highway costs.” 


‘Compete With Uncle Sam’ 

Mr. Shoemaker said in his speech to 
the press association that the railroads 
were “competing with Uncle Sam, him- 
self, and, may I say, the public treasury.” 
He continued: 

“Now no one, the railroads least of all, 
can object to the building of highways 
for the people to travel from place to 
place in their own automobiles. But the 
railroads do object when the govern- 
ment builds highways on tax-free land 
to the specifications of the heavy over- 
the-road truck, which competes against 
us for the transportation dollar. 


“Do you realize that maintenance 
alone of our highway plant is exceeding 
$5% billion (1955 figures) and that the 
federal expense alone under the federal 
highway aid act of 1956 will exceed $2 
billion per year for 16 years, with but a 
small amount recovered by nominal ex- 
cise taxes? iy 


. . . In passing, I might mention 
that in New Jersey the trucks have 
pretty much of a free ride. Most of them 
are registered in other states, and unless 
they purchase gasoline here—which the 
majority do not—they pay nothing for 
using our highways. And in New Jersey 
we have been paying $2.73 in federal 
taxes for each dollar of ‘state aid,’ so 
our joy ride in highway construction is 
worse than it appears.” 


Tax Bill ‘Exorbitant’ 


Again mentioning New Jersey, Mr. 
Shoemaker said the rail industry was 
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faced in that state with “exorbitantly 
discriminatory taxes.” 

“As you all know,” he continued, “rail- 
road taxes here are five times the na- 
tional average. In fact, the industry’s 
tax bill in New Jersey is about $10,244 
per mile of road. This means that the 
railroads of this state paid the New 
Jersey tax collector about $18.5 million 
this year. Of this amount, Hudson County 
alone receives more than 60 per cent. Of 
the Class II property taxes of the rail- 
roads which are distributed back to the 
counties, Hudson County takes more than 
75 per cent of the total.” 

He said the Lackawanna’s total tax 
in New Jersey for 1958 was $2,901,871.12, 
of which $2,618,217.46 was in Class II 
transportation property. He said plans 
for the abandonment of the Lackawan- 
na’s suburban passenger service were far 
advanced, “and our initial moves in 
that direction are scheduled for the late 
spring of 1959” (see story elsewhere in 
this issue). 


Mr. Shevell’s Reply 


Mr. Shevell took issue with Mr. Shoe- 
maker with this statement: 


“For a number of years the state of 
New Jersey has been collecting an av- 
erage of $140 million annually in gaso- 
line taxes and motor vehicle registration 
fees. Since these special taxes are as- 
sessed only against highway users, they 
should be reserved solely for highway 
purposes. New Jersey, however, has been 
making a practice of spending just under 
$70 million for the support of these high- 
ways in the state departments charged 
with administering and policing our road 
network. 


“The remaining $70 million annually 
represents a double tax on highway users, 
because this entire sum goes for the 
support of the state government, in- 
cluding part of the state’s aid to local 
education. 


“Mr. Shoemaker complains that New 
Jersey highways are ‘tax exempt.’ By 
this process of dubious reasoning, all 
public property owned by our state or 
local governments should also be assessed 
a property tax, a doctrine that runs 
completely counter to well-established 
principles. ° 

“We do not take issue with Mr. Shoe- 
maker’s efforts to ease the tax bur- 
den on New Jersey railroads. We take 
vary sharp issue, however, with his re- 
sort to the old railroad technique of 
laying all manner of fancied sins at the 
door of competitors.” 


Erie Wins Court Approval 
To End Hudson Ferry Runs 


The Erie Railroad has announced that, 
pursuant to a federal court ruling on 
December 4, it is posting notices an- 
nouncing the termination of its Hudson 
River ferry service from Jersey City to 
Chambers street in New York City, ef- 
fective December 14. 


A. E. Kriesien, assistant vice-president 
and general manager, said that on De- 
cember 15 northern branch trains would 
operate into Hoboken, N.J., rather than 
Jersey City, as a result of an order of 
the New Jersey Board of Public Utility 
Commissioners approving the Erie’s ap- 
plication to reroute those trains. 

Suspension of the service, he said, 
became possible when a three-judge fed- 
eral court in Newark ruled against a 


joint application of the state of New 
Jersey and the board of commissioners 
to stay the line from taking such action. 

Mr. Kriesien said that by rearranging 
schedules and utilizing track space made 
available by the discontinuance a few 
months ago of certain Lackawanna 
trains, the northern branch trains could 
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be accommodated at Hoboken without 
difficulty. 

The ferry service began 98 years ago 
and recently had been costing the Erie 
nearly $400,000 a year, Mr. Kriesien said. 


Rail Proposal for ‘Guaranteed’ Rate Called 
First in U.S. Under ‘Agreed Charge’ Idea 


Soo Line Proposes ‘Guaranteed Rate’ of $10.05 on Pipe or Tubing. 
Present Rate of $12.18 Would Alternate With New Rate. Shipper to Be 
Guaranteed No Rate Change for Year, Unless by Minimum Rate Order. 


Ross L. Thorfinnson, vice-president 
—traffic, of the Soo Line Railroad, 
has identified an earlier reported 
railroad proposal for a rate on pipe 
under the “agreed charge principle” 
as a proposal filed by the Soo with 
the Western Trunk Line Committee 
(T.W., Dec. 6, p. 15). 


This “guaranteed rate” proposal, so far 
as the Soo Line knew, Mr. Thorfinnson 
said, “is the first proposal by a United 
States railroad to establish a ‘guaran- 
teed rate’ on interstate traffic which will 
be similar in principle to the Canadian 
and English agreed charges.” 


Guarantee to Shipper 


The Soo Line said it had proposed 
to label the proposed rate as a “guar- 
anteed rate” because it guaranteed to 
the shipper that no change would be 
made in the rate for a period of 12 
months, unless a minimum rate order 
of the ICC should require the railroad 
to make an increase and the railroad 
was guaranteed that at least 90 per 


cent of the tonnage would move by 
rail in the 12-month period. 

A proposal for a “guaranteed rate” 
was submitted by the Soo Line to G. A. 
Moller, chairman of the Western Trunk 
Line Committee in Chicago, on Decem- 
ber 1, the railroad said. The proposal 
was for a “guaranteed” rate of $10.05 
per ton of 2,000 pounds, including the Ex 
Parte No. 212 general increases, on pipe 
or tubing, steel or wrought iron, welded 
or seamless, in carloads, minimum weight 
per car 80,000 pounds, from Sault Ste. 
Marie, Ontario, Canada, to Chicago and- 
points in the Chicago District taking the 
Chicago rates. 

The present rate was $12.18 per ton of 
2,000 pounds, including all increases, and 
would be continued in effect to alter- 
nate with the proposed “guaranteed 
rate,” the Soo Line said. 


Emergency Proposal 
The Soo’s proposal was submitted to 
the WTL Committee for emergency con- 
sideration. Under normal rate bureau 
procedure, an emergency proposal is not 
disposed of until seven days’ time has 


Oops, It Seems ‘N.T.W.’ Will Actually Be May 10-16 


On second thought, National 
Transportation Week in 1959 
won’t be the week of May 17-23, 
as announced last week in these 
pages. Instead, and this is “for 
real,” the annual observance will 
be from May 10 through 16. 

Now that that’s cleared up, 
traffic clubs are urged to desig- 
-nate their respective ‘N.T.W.’ 
chairmen and to begin formulat- 
ing plans immediately for this 
fourth annual observance. 

Next, relate your plans and 
send the name of your chairman 
to the national ‘N.T.W.’ chair- 


man, E. F. Hamm, Jr., president 
of The Traffic Service Corp., 
which publishes Traffic World. 
From him you will receive all 
pertinent information from time 
to time about the observance. 

It is suggested that each or- 
ganization set aside a sym for 
‘N.T.W.’ advertising and promo- 
tional items—car cards, envelope 
inserts, posters, stickers, stamps 
and the like. They will be avail- 
able on a cost basis. 

Also available will be com- 
plete press-publicity kits, contain- 
ing suggested speeches, radio-TV 
scripts, etc., for the big week. 
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elapsed from the date of its publication 
in the weekly Traffic Bulletin. The 
Soo proposal was recorded in the Bul- 
letin’s December 6 issue. If approved by 
the WTL Committee, the proposal would 
be filed in tariff form with the Com- 
mission in Washington, D.C. 

The proposed rate was to expire one 
year from the effective date unless fur- 
ther extended, the Soo Line said. An- 
other provision was that no change 
would be made in the rate during its 
effectiveness unless otherwise ordered 
by the Commission as a result of a 
minimum rate order. 

The rate was specified as applying only 
when 90 per cent of the tonnage destined 
to or through Chicago and points taking 
the same rates was shipped by railroad 
during the period the rate would be in 
effect, or for 12 months, whichever was 
the lesser. 

The proposed rate would be subject to 
new items in the tariff, the Soo Line said. 


‘Guaranteed Rate’ Rules 


Under an item headed “Rules and 
Regulations Governing the Application of 
‘Guaranteed Rates’”, it was stated: 

“Shipper or shippers desiring to avail 
themselves of rates made subject to this 
item will be required to comply with the 
following rules and regulations: 

“(a) Notify. the: tariff publishing of- 
ficer in writing of intention to make ship- 
ment under ‘guaranteed rates’. 

“(b) Furnish an indemnity bond satis- 
factory to the Soo Line Railroad condi- 
tioned upon payment of the normal tariff 
rate in event of non-compliance with 
provisions of this item and the item 
naming the ‘Guaranteed rates’. 

“(c) Show on bill of lading covering 
shipments made under ‘guaranteed rates’ 
the following notation: ‘Shipper desires 
this shipment to be transported under 
“guaranteed rates” and agrees to comply 
with all rules and regulations governing 
such rates as published and on file with 
the Interstate Commerce Commission.’ 

“(d) Keep a complete and accurate 
record of all tonnage, transported from 
and to points provided with ‘guaranteed 
rates’. 

“(e) Furnish an affidavit at the close 
of the guarantee period setting forth 
complete tonnage figures, showing 
amount transported by rail under ‘Guar- 
anteed Rates’, and the amount handled 
by all other forms of transportation. 

“(f) Permit an authorized representa- 
tive of the Soo Line to have reasonable 
access to the shippers’ records to verify 
compliance with provisions of this tariff. 

“(g) In event shipper fails to fully 
comply with rules and regulations pro- 
vided in this item and in the item nam- 
ing the ‘Guaranteed Rates’, shipments 
on which ‘guaranteed rates’ have been 
applied will be rerated and charges will 
be assessed, and shipper becomes obli- 
gated to pay to the carriers in final 
settlement total charges which shall re- 
fiect normal tariff rates in effect at time 
of shipment from point of origin.” 

Under another item it was provided 
that “guaranteed rates” were not subject 
to the individual lines’ special service or 
transit rules and regulations unless spe- 
cifically so provided, but were subject 
to switching charges and _ switching 
absorption rules and other rules and reg- 
ulations which were published by in- 
dividual carriers for application to 
normal tariff rates. 





In one item it was provided that 
guaranteed rates” might be used in com- 
bination with normal tariff rates in de- 

charges on traffic transported 
beyond points from and to which “guar- 
anteed rates” were published. 


Reason for Proposal Stated 


The Soo Line gave as its reason for the 
proposed change the following: 

“In May, 1957, we filed a proposal 
seeking to establish rates that would 
insure a rail movement of pipe and tub- 
ing from a new plant at Sault Ste. Marie, 
Ontario. Water competitive rates were 
sought to Chicago, Ill.; Kansas City, 
Mo.; Houston, Tex.; Vidalia, La., etc. 

“Subsequent handling of our proposal 
through rate committee channels re- 
sulted in approval of a rate to Chicago 
only, and that rate was higher than 
had been proposed. The rate published 
effective October 25, 1957, was $12.18 
per net ton including the X-206-A in- 
crease. 

“The movement statistics clearly dem- 
onstrate that the rate established was 
too high to accomplish its avowed pur- 
pose of meeting water competition. Thus 
far in 1958 there has been a sizable 
movement to Chicago and points beyond, 
but a relatively insignificant portion of 
the tonnage has moved by rail. The rail 
movement took place during the months 
that navigation was closed... . 

“Sound business acumen seems to dic- 
tate that before making any further 
adjustment in the rate we should have 
concrete assurance that such action on 
our part is going to result in our obtain- 
ing the preponderance of the movement 
for rail haul. Without some guaranteed 
provision there would be nothing to 
prevent the possibility of the proposed 
reduced rate again becoming merely a 
stand-by rate to be used after the close 
of navigation. In order to remove this 
possibility the shipper is agreeable to 
accepting the provisions outlined in this 
proposal to be attached to a ‘guaranteed 
rate’ of $10.05 per net ton. 


Water Line Handling Cost 


“The shipper has furnished us with 
the following costs for handling via 
water from Sault Ste. Marie, Ontario 
to Chicago for furtherance beyond via 
barge: Switching at Soo, Ontario, $1.05; 
wharfage at Soo, Ontario, 0.88; steve- 
dore at Soo, Ontario, 0.75; boat rate 
to Chicago (includes transfer from boat 
to barge) (2,000-ton rate), 5.60; total, 
$8.28. 

“No insurance is shown as all ship- 
ments made by the company involved 
are covered by a blanket policy regard- 
less of the method of transportation 
employed. 

“The rate proposed herein reflects the 
maximum which the shipper is agree- 
able to paying for the convenience of 
shipping by rail. We conducted a cost 
study prior to the docketing of this 
proposal and the results indicate that 
the proposed rate will be fully com- 
pensatory. 

“This proposal is an innovation in 
rate making, but it reflects a procedure 
which the executive committee of the 
Western Traffic Association sanctioned 
at their September 9, 1958, meeting. 


“We have chosen to label the proposed 
rate as a ‘guaranteed rate’ because it 
guarantees to the shipper that no change 
will be made in the rate for a period 
of 12 months unless a minimum rate 
order of the Interstate Commerce Com- 
mission should require us to make an 
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increase and the railroad is guaranteed 
that at least 90 per cent of the tonnage 
will move by rail in the 12-month 
period. 

“The rules and regulations to govern 
the application of the ‘Guaranteed Rate’ 
have been spelled out in detail and are 
self-explanatory. 

“It is important that this rate be 
established at the earliest possible ef- 
fective date. Therefore, the proposal is 
submitted for emergency consideration.” 


Relaxation to Normal Rates 

Mr. Thorfinnson, in a _ speech to 
members of the Transportation Club of 
St. Paul, Minn., on December 2, said, 
among other things, that the “guaran- 
teed rate” proposed would be 82% per 
cent of the normal rate on the involved 
commodity. 

“We are proposing it,” he said, “with 
the assurance that we will be sacrificing 
no revenues since if the shipper fails to 
comply with the tariff requirement we 
will be in the position of being able to 
assess the normal tariff rate on all 
traffic that moved during the effective 
period of the ‘guaranteed rate.’ 

“From a legal point of view, the ‘guar- 
anteed rate’ would be readily available 
to all shippers alike between the origin 
and destination involved without dis- 
crimination because of the quantity that 
a shipper might be able to ship at any 
one time or during any given period of 
time. 

“The ‘guaranteed rate’ would seem to 
be the most logical method of meeting 
competitive transportation conditions, 
such as the railroads have faced in con- 
nection with the specific movement from 
— Ste. Marie, Ontario to Chicago, 


“In my opinion, its use can only be 
justified under circumstances similar to 
those which exist in this case. The ‘guar- 
anteed rate’ has no place in rate making 
as a general rate adjustment. Its use lies 
only in the field where the railroads to- 
day are using specific commodity rates, 
incentive loading rates, and multiple-car 
rates to meet competitive transportation 
conditions. Its value to the railroad in- 
dustry lies in the assurance it gives that 
downward rate adjustments to meet com- 
petitive transportation conditions will 
not unnecessarily dissipate rail revenues.” 

The Soo Line executive also said that 
the “guaranteed rate” further provided 
assurance to the railroads that if this 
type of rate were used there would be a 
certain volume of traffic which could be 
predicted with reasonable accuracy based 
on an industry’s production experience 
and the commitment it had made in the 
indemnity bond as to the per cent that 
would move by railroad. 


Industry’s Point of View 


“From industry’s point of view,” he 
continued, “the ‘guaranteed rate’ will 
have been established on condition that 
the rate will not be changed during its 
effective period unless ordered by the 
ICC as a result of a minimum rate or- 
der. This provides certainty to the 
shipper as to transportation costs on 
this commodity throughout the year. At 
the same time, the shipper is always in 
the position if he desires to do so to 
change to other modes of transportation, 
with the assurance that none of his 
transportation costs on the rail move- 
ments would exceed the normal tariff 
rate.” 

Mr. Thorfinnson said that a recent 
action of the ICC, division 2, in I. and S. 
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No. 6805, Tin Plate From St. Louis 
Group to Texas, authorizing establish- 
ment of reduced rail rates on tin plate 
to meet water carrier competition, in- 
dicated, in his opinion, that the Com- 
mission’s attitude toward competitive 
rate adjustments was “keeping pace with 
changing economic conditions.” 

“T have every reason to believe,” he 
said, “that the Commission will find that 
the ‘guaranteed rate’ method of estab- 
lishing competitive rates is just, reason- 
able, and lawful under appropriate con- 
ditions.” 


Transport Law Studied 


Mr. Thorfinnson said the Soo Line’s 
decision to initiate “guaranteed rates” 
had followed a “very careful considera- 
tion of transportation law as applied to 
industrial traffic requirements and com- 
petitive transportation conditions.” 


He said a careful analysis of ICC deci- 
sions over the years revealed that the 
Commission had, on several occasions, 
modified its interpretation of the laws 
enacted by Congress after recognizing 
that a change in facts and economic 
conditions compelled “a somewhat dif- 
ferent interpretation of the law from 
those it had previously made.” He added 
that an “excellent illustration” of the 
Commission’s ability to keep pace with 
changing economic conditions was the 
“trend in the Commission’s decisions on 
multiple-car rate and _ trainload-rate 
cases.” 

In discussing recent ICC decisions 
favorable to volume rates when the 
element of competition with other modes 
of transportation existed, Mr. Thornfinn- 
son stated that there was nothing un- 
lawful in the establishment of railroad 
rates on a quantity larger than a carload, 
when moving as a single shipment,” 
where, as here, they are designed to meet 
competition from other modes of trans- 
port whose unit of transportation is not 
limited to single carloads, provided a just 
and reasonable relation in rates as be- 
tween the larger and smaller quantities 
of the same traffic is maintained.” 

“It is important,” he continued, “that 
we traffic men recognize the fact that 
the Commission has the ability to inter- 
pret the national transportation policy 
and the interstate commerce act in ac- 
cordance with our country’s transporta- 
tion needs. If we fail to understand this 
fact, we become steeped in tradition of 
the past and unwillingness to initiate 
anything new in the way of rates or prac- 
tices. 


Exploring New Methods 


“This country’s common carriers can 
only meet the transportation needs of 
industry by a willingness to explore every 
new method that might potentially in- 
sure the traffic volume necessary to en- 
able the common carriers to provide eco- 
nomical and satisfactory service at a 
profit. 


“For those of us who want to guarantee 
a future for the transportation industry 
there is nothing more disheartening than 
the attitude that we cannot change an 
existing practice because it has always 
been done the way it is now being done. 


“New ideas and methods should never 
be condemned simply because they are 
new. If, after all the facts are known, 
some change appears to be desirable and 
necessary to meet industries’ transporta- 
tion needs, it is our obligation to ex- 
plore every lawful means of establish- 
ing that changed method.” 


In discussing his railroad’s “guar- 


anteed rate” proposal, Mr: Thorfinnson 
said the facts, as developed by the rail- 
road after careful investigation, were 
as follows: 

“The shipper manufactures a com- 
modity that is readily transported by 
water. The shipper has dock facilities 
on the Great Lakes. Approximately 80 
per cent of the tonnage that could move 
via railroad is being shipped annually 
by lake vessel to the Chicago district 
where it is transferred to barges for 
water movement beyond. 


‘Guaranteed Rate’ Situation 

“The railroads could establish a rate 
to Chicago that would insure the move- 
ment of at least 90 per cent of this 
traffic via railroad. The rate would pro- 
duce rail revenues substantially in ex- 
cess of out-of-pocket costs. 

“The shipper has signified his willing- 
ness to use a rate that would be avail- 
able only on condition that 90 per cent 
of his tonnage moving to or through 
Chicago and points taking the same 
rates as Chicago move via railroad. 

“The movement of this traffic would 
be added carloads on light density lines 
of railroad. Rate adjustments have been 
made in the past in an effort to secure 
rail movement of this tonnage, but they 
have only resulted in decreasing revenue 
on traffic handled during the non- 
navigation season without increasing the 
railroads’ participation in the total ton- 
nage transported. 


“These facts made it readily apparent 
that any rate reduction proposed should 
be on a basis where the railroads would, 
at least, avoid sacrificing any revenue 
on the traffic they would normally handle 
and yet would offer a rate which would 
be fully competitive with water trans- 
portation costs so that the railroads 
could enjoy participation in that volume 
of traffic which in prior years has moved 
via lake vessel.” 


The Soo Line executive said that, under 
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the railroad’s proposal, the “guaranteed 
rate” would only be available to shippers 
who had filed with the Western Weigh- 
ing and Inspection Bureau or the rail- 
roads involved an indemnity bond. 

“This indemnity bond,” he continued, 
“would insure the railroads’ ability to 
recover the difference between the 
‘guaranteed rate’ and the normal tariff 
rate in the event the shipper failed to 
ship the required percentage of his ton- 
nage via railroad during a 12-month 
period.” 

He said that in the event any shipper 
using the “guaranteed rate” failed to 
ship the required percentage by railroad 
during the year, the railroads would is- 
sue undercharges for the difference be- 
tween the “guaranteed rate” and the 
normal tariff rate. 


Precedent Specified 


“There is precedent for the use of 
‘guaranteed rates,’” he said, “in the 
fact that many rates in existence today 
are not substantially different in princi- 
Ple from the ‘guaranteed rate.’ The 
‘guaranteed rate’ will be nothing more 
than a specific commodity rate for a 
point-to-point movement which will be 
available for all shippers shipping the 
involved commodity from the origin to 
the destination if the shipper elects to 
file the required indemnity bond and 
comply with the terms of the tariff. 


“The ‘guaranteed rate’ must stand the 
same tests as any other specific com- 
modity rate in order to be lawful under 
the provisions of the interstate com- 
merce act. It would be subject to the 
same requirements as any specific com- 
modity rate insofar as section 3 of the 
act is concerned in that it could not be 
such as to discriminate against other 
shippers in other areas who face the 
same competitive transportation and 





New $2 Million Distribution Center for Book Publisher 


Pie 


poe 


On December 6, this new automated distribution center, covering an area described as ‘bigger than 
four football fields,’ was opened in Delran Township, N.J., 10 miles from Philadelphia, by the 
Macmillan Co., said to be one of the largest book publishers in the world. George P. Brett, Jr., 
president of the company, said that between 10,000,000 and 15,000,000 books, ‘about four times 
the number contained in the New York Public Library,’ would be stored in the new Delran center, 
and that in this center a staff of 100 employes would handle an average of 2,000 orders daily. 
A conveyor system moves the books automatically to a checking area, thence to a variety of pack- 
ing devices. One such packaging device, called a frame wrapper, boxes and seals up to 600 
parcels an hour. According to Mr. Brett, the Macmillan Co. serves customers in 81 countries of 
the world at the present time. 
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marketing conditions as the shipper at 
the origin involved. 

“As an alternate rate available only 
under the conditions prescribed in the 
tariff the ‘guaranteed rate’ is similar in 
principle to a manufacturing and re- 
shipment rate or a proportional rate. 


“Manufacturing and reshipment rates 
on lumber permit a shipper who has 
filed the required indemnity bond to 
ship logs inbound to his mill at a re- 
duced rate. If the shipper subsequently 
reships outbound tonnage after manu- 
facturing in accordance with the tariff 
provision, the reduced inbound rate be- 
comes the applicable rate on the inbound 
movement. If the required outbound 
tonnage is not shipped via railroads, 
undercharges are assessed against the 
shipper for the difference between the 
reduced inbound rate and the normal 
tariff rate on the inbound movement. 


“The proportional rate structure. on 
grain permits grain to be shipped out- 
bound, for example, from the primary 
markets of Minneapolis-St. Paul and 
Duluth-Superior to Chicago for a rate 
of 27 cents if the inbound movement to 
the primary markets was via railroad. 
The flat rate that would apply for a 
shipment of grain from these markets 
to Chicago via railroad would be 39 cents. 
The proportional rate is then approx- 
imately 70 per cent of the flat rate.” 


New ATA President Warns 
Of ‘Harmful’ Rail Proposals 


In his initial formal speech since be- 
coming president of the American Truck- 
ing Associations, Inc., last month, J. 
Robert Cooper told the Missouri Bus and 
Truck Association on December 8 that 
“peace in transportation is not at hand” 
despite the fact that the trucking in- 
dustry supported railroad proposals to 
Congress which he said did not harm 
other types of carriers. 

Speaking at a luncheon meeting in 
Jefferson City, Mo., Mr. Cooper, who is 
president of the Red Star Transit Co., 
Detroit, predicted further rail requests 
for legislation he said might be harmful 
to motor carriers. 


Among measures which he said were 
aimed at harming competitors to the 
advantage of the railroads was the “old 
charge” that highway user charges were 
absent or inadequate. 

“We proved to the satisfaction of most 
of the Smathers subcommittee last 
spring,” he said, “that we pay at least 
our share and undoubtedly more for use 
of all streets and highways.” 


Another “harmful” railroad proposal 
he said was their desire “to move freely 
into ownership of other forms of trans- 
portation, which, in the opinion of a 
great many people, including our in- 
dustry, would lead to monopoly.” 


Marine Exchange Directors 


The Marine Exchange, Inc., of San 
Francisco, has announced the election 
of these five new directors: V. K. At- 
kins, president of the Doran Co. of Cali- 
fornia; Joseph B. Barker, marine sales 
manager of the Moore Dry Dock Co.; 
Henry E. Cabaud, Jr., vice-president of 





Johnson & Higgins; W. J. Jones, vice- 
president of the State Steamship Co., 
and Cyril Magnin, chairman of the 
San Francisco Port Authority. 


365 Motor Common Carriers 
Form National Committee 


On Equipment Interchange 


Formation of a National Motor 
Equipment Interchange Committee, 
representing about 365 motor com- 
mon carriers of general commodities, 
at an organizational meeting De- 
cember 5 in Chicago, has been an- 
nounced by the committee officers 
elected at that meeting. The com- 
mittee will operate under authority 
of a section 5a (Reed-Bulwinkle) 
agreement recently approved by the 
Commission (T.W., Nov. 22, p. 71). 


George Briggs, president of the Briggs 
Transportation Co., Eau Claire, Wis., is 
chairman of the committee. Other offi- 
cers are: L. B. Doggett, of the Carolina 
Freight Carriers Corp., Cherryville, N.C., 
vice-chairman; Donn McMorris, vice- 
president, terminal operations, of the 
Denver Chicago Trucking Co., Denver, 
treasurer, and Kenneth R. Hauck, of 
the Regular Common Carrier Conference 
of the American Trucking Associations, 
Inc., Washington, D.C., secretary. 

Mr. Briggs said the carriers selected 
a 15-member subcommittee on rental 
charges, headed by C. James McCormick, 
president of Indianapolis & Southern 
Motor Express, Inc., Vincennes, Ind. The 
list of names of members of the full 
committee, it was said, was incomplete. 








Daniel P. Loomis (left), president of the Associa- 


tion of American Railroads, and Howard G. 
Freas (center), chairman of the Interstate Com- 
merce Commission, receive certificates of mem- 
bership in the U.S. National Commission in the 
Pan American Railway Congress Association. 
The documents were presented December 8 at 
a luncheon meeting in Washington by H. Charles 
Spruks (right), special assistant to the chief of 
protocol of the Department of State, who ad- 
ministered the oath of office. Mr. Loomis was 
sworn in as chairman of the U.S. National Com- 
mission. He takes over the duties of chairman 
from William T. Faricy, retired AAR board 
chairman and president, who will continue to 
serve as a member in the commission. 
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Mr. Briggs said that the subcommittee 
would meet in January to consider the 
rental charges to be paid for inter- 
changed equipment by carriers who had 
signed the agreement. He predicted that 
a@ substantial number of motor common 
carriers would be interchanging trailers 
on a compensation basis within the first 
quarter of 1959. 


“Of course we have been interchanging 
equipment for many years, usually on 
a trailer-for-trailer basis,” he said. “Now 
the industry has matured, and we be- 
lieve shippers will benefit more by the 
new basis, permitting carriers to inter- 
change trailers voluntarily and for stated 
fees. Many carriers believe that charges 
will bring ‘foreign’ trailers home a lot 
faster.” 


The Commission approved the agree- 
ment in November and set January 2 as 
the effective date. The approval was by 
a report amended by a substitute report, 
in section 5a application No. 65, National 
Motor Equipment Interchange—Agree- 
ment. 

Members of the subcommittee, in addi- 
tion to the chairman, Mr. McCormick, 
and Messrs. Doggett, McMorris, and 
Briggs, are: 

J. E. Scheu, vice-president and general 
manager of the Southwestern Transpor- 
tation Co., Texarkana, Tex.; Sidney 
Marks, vice-president of the M & M 


Transportation Co., Somerville, Mass.: 
R. R. Smith, president of Smith’s 
Transfer Corp., Staunton, Va.; Welby 


M. Frantz, vice-president of Eastern 
Express, Inc., Terre Haute, Ind.; Paul 
H. Johansen, president of Central Motor 
Lines, Inc., Charlotte, N.C.; C. H. Wells, 
vice-president—operations of the McLean 
Trucking Co., Winston-Salem, N.C.: E. 
G. Minor, vice-president of the Western 
Trucking Co., Inc.,' St. Louis; E. L. 
Murphy, Jr., president of Murphy Motor 
Freight Lines, Inc., St. Paul; Marvin 
Blakeney, Jr., vice-president of East 
Texas Motor Freight Lines, Inc., Dallas; 
C. R. Christensen, executive vice-presi- 
dent of Consolidated Freightways, Inc., 
Menlo Park, Calif., and O. O. Orr, presi- 
dent of Motor Cargo, Inc., Akron, O. 


Atlantic Board Will Hear 


Perlman at Regular Meeting 


Alfred E. Perlman, president of the 
New York Central System, will be a 
featured speaker at the one hundred 
seventh regular and thirty-fourth annual 
meeting of the Atlantic States Shippers 
Advisory Board, the board has an- 
nounced. The meeting will be held 
January 14 and 15 in the Hotel Commo- 
dore in New York City. 


Mr. Perlman will speak at a luncheon 
the final day. Committee meetings will 
take up the morning of the first day, 
with the regular board meeting to begin 
that afternoon and run through the fol- 
lowing morning. 


Portland Docks Chairman 


Capt. Homer T. Shaver became chair- 
man of the Portland (Ore.) Commission 
of Public Docks for the next year on De- 
cember 2, succeeding Marshall N. Dana, 
the commission announced. Raymond M. 
Kell became vice-chairman. 


The commission said Captain Shaver 
had been a member of the commission 
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since 1946, twice being chairman. The 
agency added that Mr. Dana would con- 
tinue as a member of the commission. 


Rate Increases to Follow 
Pay-Raise Pact for Ontario 
Trucking Company Employes 


Wage increases totaling 21 cents an 
hour, in five increments, the first 
made effective retroactively as of 
July 1, 1958, the final increment to 
become effective January 1, 1961, 
have been granted to about 7,000 
trucking company employes in the 
province of Ontario, Canada, through 
an agreement reached between 65 
intercity and local motor carriers, on 
the one hand, and the Teamsters’ 
Union, on the other, according to in- 
formation from Toronto. 


The agreement was negotiated by the 
Motor Transport Industrial Relations 
Bureau and three Teamster Union lo- 
cals, it was learned. F. W. Murray, 
manager of the bureau, stated that it 
would be necessary for the carriers to 
increase their rates in order to offset 
the higher operating costs resulting 
from the agreement. In Ontario, the 
highway carriers’ rates are not subject 
to regulation. Those trucking companies 
which operate in inter-provincial com- 
merce have applied for authority, in the 
provinces in which their rates are regu- 
lated, to increase their rates by 17 per 
cent, effective January 2. 

It was stated that under terms of the 
new agreement, covering a period of 39 
months through September, 1961, all em- 
ployes who worked 15 hours or more 
per week would receive an imme- 
diate increase of 4 cents an _ hour, 
equivalent to $2 a week, effective as of 
July 1, 1958, when the old agreement 
expired. Further increases for which 
the agreement provided, and the dates 
on which those pay raises would become 
effective, it was stated, would be: Janu- 
ary 1, 1959, 3 cents an hour; October 1, 
1959, 4 cents an hour, to be placed in 
a fund for establishment of a health and 
welfare insurance plan; January 1, 1960, 
4 cents an hour, and January 1, 1961, 6 
cents an hour. 

Other terms of the agreement, it was 
learned, included a provision under 
which motor carrier employes in Wind- 
sor would receive 1 cent per hour less 
than the other groups, so as to reduce 
to 3 cents an hour the differential, above 
the rates of trucking company employes 
elsewhere in Ontario, now received by 
them; payment of an additional 1 cent 
an hour to skilled mechanics in all zones 
covered by the agreement, and payment 
to hourly rated employes in the Toronto 
area, of “time-and-a-half” overtime 
rates for work in excess of 10 hours in 
one day or in excess of 48 hours in a 
week. For highway drivers, comprising 
about 2,000 of the 7,000 employes cov- 
ered by the agreement, mileage rates 
will be increased so as to be equivalent 
to the pay boosts granted to other than 
over-the-road drivers. 


Handling Show in Canada 


A Materials Handling in Canadian In- 
dustry Exposition will be held February 
2 through 6 in Toronto, Ontario. 


Adjustable Trucks Save Time for PIE 


Whether high or low or tilted toward the back, the new Hi-Lo Truck Corp. equipment being used 
by Pacific Intermountain Express reduces handling time considerably for import customers using 


waterfront facilities, PIE says. 


In operation at San Francisco, the two units have hydraulic truck 
beds which quickly adjust automatically to any level, according to the carrier. 
the loading process when the truck bed is in a raised position. 
(center picture), the driver can unload heavy pieces of freight. 


The top view shows 
When the back end is dropped 
The lower photograph illustrates 


the easy loading when the bed is completely lowered to ground level. 


Counsel for Seaway Corp. 


The appointment of Harry C. Shriver 
as general counsel of the St. Lawrence 
Seaway Development Corp. has been an- 
nounced by Lewis G. Castle, administra- 
tor. 

Mr. Shriver joined the corporation last 
May in Washington, D.C., as assistant 


general counsel. He transferred to Mas- 
sena, N.Y., in July and has been acting 
counsel since then. He succeeds Charles 
M. Trammell, Jr., of Washington. 

The Corporation has given notice that 
all contracting, procurement and land 
acquisition for the St. Lawrence River 
navigation project heretofore delegated 
to the Corps of Engineers will be done 
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in the name of the development corpora- 
tion as of January 1. 


Newton Morton, Addressing 
DNA Group, States Views on 
Sec. 15a and Packing Rule 


Among various subjects discussed 
by Newton Morton, assistant pro- 
fessor of transportation in the mar- 
keting department of Kent State 
University, Kent, O., in a talk at a 
recent meeting of the Buffalo (N.Y.) 
Alpha chapter of the Delta Nu Al- 
pha Transportation Fraternity, were 
the revised “rule of rate making” 
(section 15a) of the interstate com- 
merce act, carriers’ acceptance of 
freight where packing is question- 
able, and programs for Delta Nu 
Alpha meetings. 


Mr. Morton titled his talk “Trans- 
portation . Miscellany.” 

His comments on the section l5a 
amendment contained in the transporta- 
tion act of 1958 were part of his dis- 
cussion of “the revolution in rate-making 
and the need for continued research 
and discussion to develop the desired 
stability in our rate structure.” 

“With what they like to think is in- 
creased managerial discretion conferred 
by changes in the rule of rate making 
effected by the transportation act of 
1958,” he said, “the rails intend to re- 
gain, through various measures, a good 
part of the traffic they have lost to the 
motor: carriers. As long as the rates 
which they publish cover out-of-pocket 
costs and make some, although by no 
means an average, contribution to con- 
stant or overhead costs, the rails feel 
that stark necessity compels them to 
fight back on this basis. 


Attitude of Motor Carriers 


“The motor carriers are apprehensive 
that they will lose much traffic and point 
to what they consider are unreasonable, 
unduly discriminatory and unreasonably 
prejudicial rates applied on various 
‘piggyback’ plans or on the all-com- 
modity or ‘freight, all kinds’ rates which, 
they contend, bring an average ton-mile 
return which is much too low to be al- 
lowed to continue. They also contend 
that this results in rates on higher-class 
commodities which are lower than those 
in effect on commodities of much less 
value. To the extent that this is true, 
it constitutes considerable substantiation 
for the feeling that the old classification 
standards and values have been so vi- 
tiated that they have lost much of their 
value and reason for being. . . .” 


With respect to acceptance of inade- 
quately packed freight by common car- 
riers, Mr. Morton noted that “under 
Rule 5 of the rail classifications and 
under similar rules of the motor carrier 
classifications, articles tendered for 
transportation will be refused unless 
in such condition and so prepared as 
to render transportation thereof rea- 
sonably safe and practicable.” 

“It would seem to follow,” he contin- 
ued, “that the carriers, by their accept- 
ance, are going on record as indicating 


that the packing is adequate. Conse- 
quently, it seems manifestly unfair for 
the current rule of the classifications 
to include a later provision that, if 
shipments are to be found in transit in 
a packing form specified in the classifi- 
cation but not conforming to the details 
thereof, a penalty of 20 per cent in less- 
than-carload (or  less-than-truckload) 
lots and 10 per cent in carload (or truck- 
load) lots will be applied. 


Another ‘Unfair’ Situation 


“If such packages found in transit are 
not even mentioned in the classification 
as being authorized for that commodity, 
they may either be allowed to move on 
the rating or rate applicable to some 
kinds of packing, or, as shown in the 
rule, similar percentage penalties will 
be applied. This, also, is unfair where 
the carriers have failed to live up to 
their duty to rule at the time of ship- 
ment on the acceptability of the packing; 
if the packing is adequate, why should 
there be any penalties? 

“There is not only the view that loss 
and damage claims might be lower if 
the carriers took a more serious view of 
their duty to reject shipments packed 
in such a way that safe transportation 
is improbable. There is also the view 
in the situation mentioned above that, 
if the carriers fail to observe their re- 
sponsibilities at the time of shipment, 
it is quite unfair to apply penalties to 
take up the slack caused by the carriers’ 
negligence, whether this be due to laxity 
on the part of the personnel or fear 
that living up to their responsibilities 
might tend to divert traffic to competi- 
tors in the same or in different forms of 
transportation. 

“It seems rather strange that no one 
apparently is concerned by this ap- 
parent injustice; at least nothing is evi- 
dent as being done about it. The answer 
to this, in all probability, is that con- 
formance to the classification packing 
requirements is so general that the 
amount of displeasure on the part of 
those who have been penalized is not 
sufficient to ‘work up a storm.’” 


Use of Local-Chapter Talent 


On the subject of programs for Delta 
Nu Alpha meetings, Mr. Morton said he 
thought the desirability of obtaining 
“some speaker from afar with some 
measure of national reputation” was 
grossly overrated. 


“In many of our chapters,” he said, 
“there are numerous mémbers who know 
their-particular part of this field and are 
qualified to present some aspect of this 
to the advantage of the chapter... . 
What if the otherwise qualified member 
is not necessarily the best speaker in 
the game? Our traditional reason for 
existence is education, and if in our 
meetings we can couple form with con- 
tent, so much the better; but if at the 
same time we are benefiting from his 
specialized knowledge of his part of the 
field the one presenting the subject is 
developing his speaking ability, that is 
all to the good. We should be willing 
to forego some smoothness of presenta- 
tion in a contribution to his develop- 
ment. My plea, then, is for more speak- 
ers being selected from the members of 
the chapter to be addressed .. .” 


Meeting of Smith, Ltd., Men 


“Operations Maple Leaf,” a two-day 
round-table discussion to familiarize top 
supervisory sales and operations per- 
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sonnel with new operational and sales 
promotion methods, was held recently by 
Smith Transport (US.), Ltd. the Ca- 
nadian-based motor carrier said. 

The guest speaker was George Gun- 
derson, manager of the eastern trade 
development office of the Port of New 
York Authority. The meeting took place 
in the Park Sheraton hotel in New 
York City. 


Action Needed Now to Save 
Commutation—NYC Official 


Action to change the “mish-mash” of 
obsolete railroad regulatory laws was es- 
sential now to keep rail commutation 
services “from crumbling before our very 
eyes,” Ernest C. Nickerson, vice-president 
—passenger sales and service of the New 
York Central Railroad, told newsmen 
and transportation personnel at a “rail- 
road crisis seminar’, December 5, at 
New Brunswick, N.J. The seminar was 
sponsored by the New Jersey Press As- 
sociation and Rutgers University. 

“There is no question,” he said, “of the 
crying need for the evolvement and im- 
plementation of a comprehensive pro- 
gram covering rail, highway and transit 
to meet the growing commuter crisis. 
The effecting of any such plan, however, 
will take many years. As railroads, our 
crisis is now.” 

The following two principles were sug- 
gested by Mr. Nickerson for immediate 
action: 

(1) That fair tax policies be consistently 
applied to all forms of transportation 
with special privileges given to none and 
special penalties imposed on none. 

(2) That regulatory policies, to the ex- 
tent regulation is required, be based on 
economics, not politics, and that any 
public body requiring an uneconomic 
service to be performed or which sets 
prices which may make healthy opera- 
tion impossible be required to indemnify 
the operator of the service. 

“It is obvious,” the speaker said, “that 
relief must come quickly—a few years 
from now it may be too late. 

“The public has begun to grasp these 
facts. Earlier this year an aroused public 
let Congress know that it wanted it to do 
something to help the railroads help 
themselves. As a result, a start was made 
toward bringing comomn sense to our 
regulatory system. We still have a long 
way to go—both on the federal and state 
levels.” 


Highway Work on Schedule, 


Says Roads Commissioner 


“On schedule” is the way the federal- 
aid highway program is described by El- 
lis L. Armstrong, commissioner of the 
Bureau of Public Roads. 


In a speech December 11 at the thirty- 
seventh annual convention of the As- 
sociated General Contractors of Iowa, 
meeting in Des Moines, Mr. Armstrong 


outlined the program as set by the fed-. 


eral-aid highway act of 1956 as follows: 

“The goal required the states to obli- 
gate the federal funds apportioned to 
them for each fiscal year by the end of 
that period. This meant that between 
July 1, 1956, and July 1, 1958, $2.875 
billion in federal funds had to be obliga- 
ted for projects on the interstate sys- 
tem and an additional $1.675 billion on 
federal-aid projects exclusive of the in- 
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terstate system. The states exceeded the 
total goal by 105 per cent. 

“and these dollars, with matching 
state funds, are being converted into 
completed construction contracts. Be- 
tween July 1, 1956, and the present, con- 
struction contracts have been completed 
for the improvement of 2,750 miles of 
road and 1,800 bridges on the interstate 
system at a cost of $770 million. In 
the same period, construction contracts 
for 55,000 miles of road improvements 
and 9,200 bridges on the ABC roads have 
been completed at a cost of $3.2 billion. 

“In addition, construction is under way 
on 3,700 miles of roads and 3,600 bridges 
on the interstate system at a cost of $2.25 
billion. Construction is also under way 
on 19,300 miles of road and 4,450 bridges 
on the ABC system at a cost of $2.2 
billion. Contracts advertised or already 
awarded for interstate and ABC projects 
will add just under $1 billion to these 
totals when work gets under way... 

“There is plenty of work ahead which 
will require the mutual cooperation of 
all in the industry. This year capital 
expenditures by all units of government 
for highway construction contracts, ex- 
clusive of preliminary engineering and 
right-of-way costs, should be a little 
over $5.1 billion. This is $268 million 
more than in 1957. It is anticipated that 
the annual contract volume will con- 
tinue to rise, reaching about $7 billion by 
1962.” 


L & N Order for 3,000 New 
Coal Hopper Cars Revealed 


An order for 3,000 new coal hopper 
cars to cost $28,000,000 has been placed 
by the Louisville & Nashville Railroad, 
according to an announcement by John 
E. Tilford, president. 


The cars, each of 70-ton capacity, 
would be built by the Pullman-Stand- 
ard Can Manufacturing Co. at its plant 
in Bessemer, Ala., Mr. Tilford said. 


“Construction is to begin immedi- 
ately and the first cars will be delivered 
to the L & N by the middle of January, 
1959,” he said. “Delivery of the entire 
order of 3,000 cars will be complete 
within six months’ time. 


“The L & N has already spent $23,- 
000,000 for new freight cars this year, all 
of which are now in service. This in- 
cludes 2,000 coal hopper cars similar to 
those just ordered. This makes a total of 
$51,000,000 that the L & N has spent 
for new freight cars this year.” 


Railroad Life-Saving Medals 
To Be Presented by ICC 


Chairman Freas, of the Commission 
will present medals of honor on behalf of 
President Eisenhower to Hubert F. Poole, 


of Birmingham, Ala. and Lee Roy 
Hodges, of Folkston, Ga., for risking their 
own lives to save others in railroad op- 
erations, according to an ICC announce- 
ment. 

The bronze medals authorized by Con- 
gress in 1905 would be presented to Mr. 
Poole, a switchman for the Birming- 
ham Belt Railroad Co., and Mr. Hodges, 
an assistant signal maintainer for the 
Atlantic Coast Line Railroad, in a cere- 
mony at the Commission at 11 a.m., De- 
cember 17, it was stated. 


The ICC said Mr. Poole would receive 


the award for his rescue of a man from 
the path of an approaching train at 
Birmingham, January 17, 1958. 

Mr. Hodges’ award would be for his 
rescue of a three-year-old girl and her 
great grandmother from the path of an 
approaching train at Folkston, Ga., Jan- 
uary 22, 1958, the Commission said. 

“The awards to Mr. Poole and Mr. 
Hodges will be the seventy-first and 
seventy-second approved since the act 
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of 1905 which authorized the President 
to bestow bronze medals upon persons 
who, by extreme daring, endanger their 
own lives in saving or endeavoring to 
save lives from any wreck, disaster, or 
grave accident upon any railroad within 
the United States engaged in commerce,” 
the ICC said. 


Joint Rail-Lake Rate Situation in Canada 
Analyzed in Judgment by Transport Board 


Attack by Winnipeg Chamber on Rates Alleged by It to Be Unjustly 
Discriminatory, Unduly Prejudicial Dismissed. Adjustment of Some 
Class Rates on Package Freight to Remove Unreasonableness Ordered. 


Subject to a requirement that the 
respondent carriers revise certain of 
their differential class rates on lake- 
rail and rail-lake-rail traffic so as 
to remove unreasonableness found to 
exist in those rates, the Board of 
Transport Commissioners of Canada 
has ordered dismissal of an appli- 
cation of the Winnipeg (Manitoba) 
Chamber of Commerce for an order 
directing rail and water carriers un- 
der the board’s jurisdiction to remove 
alleged unjust discrimination and 
undue preference in their tariffs on 
traffic moving between eastern and 
western Canada. 


The board’s judgment (File No. 48315) 
and its order (No. 96423), both dated 
November 28, dealt with contentions by 
the Winnipeg Chamber that the joint 
through rates on so-called “package 
freight” between eastern and western 
Canada (which rates, the board said. 
were “variously known as lake-and-rail 
rates, rail-and-lake rates, and rail-lake- 
rail rates, and collectively as differential 
rates”) were unjustly discriminatory 
against the city of Winnipeg and the 
province of Manitoba and were unduly 
preferential to points further west. The 
Winnipeg Chamber also alleged, the 
board said, unjust discrimination and un- 
due preference in the divisions of the 
assailed through rates alleged to be 
received by the water carriers between 
the eastern ports and the Head of the 
Lakes, and questioned the inherent rea- 
sonableness of the rates, based on costs 
of operation of the water carriers. 


Facts about earnings of the Canadian 
package freight carriers on the Great 
Lakes were presented and the causes of 
abandonment of package freight service 
by U.S. lake ship operators were dis- 
cussed by the board in its judgment. 


Assailed Rates Seasoned 


“Examples of the rates complained of 
by the Winnipeg Chamber of Commerce,” 
the transport board said, “were confined 
entirely to class rates, but it may be 
noted that there are numerous joint 
through commodity rates published be- 
tween eastern and western Canada via 
the differential routes, made on a differ- 
ential basis related to the all-rail com- 
modity rates. ... 


“The all-rail rates are, of course, in 


effect the year round; the differential 
rates are seasonal rates effective only 
during the open season of navigation on 
the St. Lawrence River and the Great 
Lakes. These seasonal rates come into 
effect about March or April each year, 
and are suspended with the close of 
navigation, usually in the latter part of 
November or early December. 

“The submission attached to the appli- 
cation is divided into two principal alle- 
gations: (1) That the differential class 
rates were wrongly constructed by the 
carriers following the institution of the 
uniform all-rail equalized class rates on 
March 1, 1955; and (2) that when gen- 
eral increases occur, as they have oc- 
curred several times in the rate structure 
due to increased railway costs, the differ- 
ential rates should not automatically be 
raised by the mere deduction of the usual 
differential from the increased all-rail 
rates without a showing that the water 
lines are actually in need of increases. 

“Most of the railway companies in 
Canada participate in some or all of the 
differential routes, but the number of 
water carriers on the Great Lakes which 
participate is limited and consists of the 
Canada Steamship Lines, The Northern 
Navigation Co. (now a subsidiary of the 
Canada Steamship Lines), the Northwest 
Steamships Ltd., and the Canadian Pa- 


cific Railway (Great Lakes Steamship 
Service). 


Principal Routes Specified 


“Without detailing all of the available 


routes, the principal routes are as fol- 
lows: 


“Via lake-and-rail (or vice versa): Be- 
tween ports and places in eastern Can- 
ada served by the Canada Steamship 
Lines, thence by water to Port Arthur, 
Fort William or West Fort William, On- 
tario, and Canadian National Railways, 
or Canadian Pacific Railway, and con- 
nections beyond. 

“Via rail-lake-and-rail: Rail via the 
Canadian National Railways to Sarnia 
(Point Edward), Ontario, Northern Nav- 
igation Co. by water to Port Arthur, 
Fort William or West Fort William, 
Ontario, thence Canadian National Rail- 
ways and connections beyond (or vice 
versa); or rail via Canadian Pacific 
Railway to Port McNicoll, Ontario, CPR 
Great Lakes Steamships to Fort Wil- 
liam, Ontario, and Canadian Pacific 
Railway and connections beyond (or 
vice versa).” 

Among interests which supported the 
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application of the Winnipeg Chamber, 
the board said, was the Canadian Indus- 
trial Traffic League, which, according 
to the board, based its support princi- 
pally on the following grounds: 

“(1) There have been several increases 
in the differential rates since 1948 with- 
out an actual showing of increased costs 
by the water lines; (2) that the rates 
should be based on the cost and value 
of the service of the water lines; (3) 
that, despite item (2), the large ship- 
ping group extending from Windsor, 
Ontario, to Montreal, Quebec, should not 
be broken up through any change in the 
differential rates.” 

The board showed that for the classes 
of freight which formerly were identified 
as Class 1 to 9, inclusive, the “differen- 
tial” now existing, “i.e., the amounts in 
cents per 100 pounds which are deducted 
from the through all-rail rates to arrive 
at the joint differential rates between 
eastern and western Canada,” were as 
follows: 

Via rail-lake-rail routes: Class 100, 25 
cents; class 85, 20 cents; class 70, 14 
cents; class 55, 10 cents; class 45, 7 cents; 
class 40. 6 cents; class 33, 5 cents; class 
30, 5 cents, and class 27, 5 cents. 

Via lake-rail or rail-lake routes: Class 
100, 34 cents; class 85, 28 cents; class 70, 
21 cents; class 55, 16 cents; class 45, 12 
cents; class 40, 10 cents; class 32, 8 cents; 
class 30, 8 cents, and class 27, 8 cents. 


Percentage Relationships 


Deduction of the differentials from the 
all-rail rates, in the case of the Montreal- 
Toronto “normal rates” to Winnipeg, the 
board said, showed that some of the re- 
sulting joint through rates bore a some- 
what distorted percentage relationship to 
the Class 100 rates. as indicated in the 
following: 

Rail-lake-rail through rates: For Class 
100, $5.51 per 100 pounds, 100 per cent; 
for class 85, $4.70, 85 per cent; for class 
70, $3.89, 71 per cent; for class 55. $3.07, 
56 per cent; for class 45, $2.52, 46 per 
cent; for class 33, $1.85, 34 per cent; for 
class 30, $1.68, 31 per cent, and for class 
27, $1.51, 27 per cent. 

Lake-rail through rates: For class 100, 
$5.42, 100 per cent; for class 85, $4.62, 85 
per cent; for class 70, $3.82, 71 per cent; 
for class 55, $3.01, 56 per cent; for class 
45, $2.47, 46 per cent; for class 40, $2.20, 
41 per cent; for class 33, $1.82, 33 per 
cent; for class 30, $1.65, 30 per cent, and 
for class 27, $1.48, 27 per cent. 

Board’s Findings 

The board showed in its report that it 
had investigated the revenues, expenses 
and costs of operation of the respondent 
water carriers. Its findings, based on that 
investigation and on consideration of “all 
the evidence and argument that was sub- 


mitted in this matter,” were stated as 
follows: 


“1. The increases permitted in the 
rates via the differential routes between 
eastern and western Canada were prop- 
erly made under the powers of the board, 
and, except as stated in Finding No. 2, 
have not resulted in unreasonableness 
in the general level of the said differen- 
tial rates, nor in the general level of the 
rates of the water lines between any 
ports and places on the St. Lawrence 
River and the Great Lakes. 


“2. The differential class rates on the 
classes other than Class 100 are unrea- 
sonable to the extent that they exceed 





the percentage of Class 100 prescribed 
by the board in the all-rail class rates, 
and the participating carriers are re- 
quired to revise such differential class 
rates, on or before the opening of navi- 
gation in the year 1959, to conform with 
the percentage relationship existing be- 
tween Class 100 and the other classes 
in the all-rail rates. 

“3. The joint through differential rates 
between eastern and western Canada 
involved herein have not been shown to 
be unjustly discriminatory against the 
city of Winnipeg and the province of 
Manitoba, nor unduly preferential in 
favor of points west of the province of 
Manitoba. 

“4. The generality of the findings 
herein shall not be so construed as to 
prevent any complaint in regard to any 
differential rate or rates which may be 
alleged to be unjust or unreasonable un- 
der circumstances or conditions peculiar 
to such particular rate or rates. 

“5. The rates shown herein may be 
made subject to the interim increases 
permitted by the board in its judgment 
and order No. 96300 of November 17, 
1958. 


“6. Subject to the implementation of 


the foregoing findings, the application 
should be dismissed.” 


‘Factors’ of Differential Rates 

The board said that a witness for the 
Winnipeg Chamber, Evan McCormick, 
filed a statement in which he analyzed, 
on the basis of class 45 rates, the lake 
and rail rates from water ports “from 
Leamington east” to selected points in 
western Canada and in support of which 
he contended that the “rail factor” was 
the authorized rail rate from Fort Wil- 
liam, Ontario, to destination, and that 
the “water factor” was the remaminder 
of the !ake-and-rail through rate. 

“For the purpose of this contention, 
therefore,” the board said, “the witness 
alleged that the ‘water factor’ of the 
joint through differential rates is the 
remainder east of Fort William after 
deducting the local rate from Fort Wil- 
liam to the destinations shown in west- 
ern Canada. This alleged ‘water factor’ 
varies from 81 cents on traffic for Prince 
Rupert (British Columbia) and 90 cents 
for Vancouver to $1.16 per 100 pounds at 
Winnipeg and $1.21 at Yorkton (Sas- 
katchawan). The witness assumed that 
these varying factors were the divisions 
of the through differential rates accorded 
to the water lines, and contended, there- 
fore, that there was unjust discrimina- 
tion under section 21 of the transport 
act against Winnipeg, and undue pref- 
erence to other points (except at Yorkton 
and Calgary [Alberta]). It is his conten- 
tion that the city of Winnipeg should 
have an ‘arbitrary’ of 90 cents for the 
water haul from Toronto-Montreal to 
Fort William, the same as Vancouver, 
and presumably he would be content if 
the same. arbitrary were accorded on 
traffic to all other points... . 


Divisions Not Disclossed 


“All of these assumptions, however, 
cannot be adopted by the board as facts; 
neither the railways nor the water lines 
by their counsel stated what their divi- 
sions of the differential rates are, nor did 
the applicant or its witnesses or counsel 
have any knowledge of the divisions. 
The applicant, however, contended that 
the Board has power under section 324 
of the railway act to compel the dis- 
closure of the railways’ proportions of the 
differential rates . . 


‘ 
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“For the purposes of this case, the 
board does not consider it necessary to 
require that the single sum rates be 
divided into portions to determine 
whether such rates are unjustly dis- 
criminatory. 

“While it is true that the transport 
act contains no provision for through 
joint water-rail rates, for example, be- 
tween the Canada Steamship Lines and 
the railways, once they are made and 
filed with the board they become sub- 
ject to its powers with respect to un- 
reasonableness, unjust discrimination 
and undue preference. But they are 
single through rates and they must be 
dealt with accordingly. There are many 
decisions of the board and the Supreme 
Court of Canada to that effect ... 


‘Tapering’ of Rates 

“In the opinion of the board, the pres- 
ent method of making the differential 
through rates does not result in unjust 
discrimination or undue preference, and 
the applicant has misconstrued section 
21, subsection 1, of the transport act, and 
section 217, subsection 2, of the rail- 
way act. These sections do not require, 
as contended by the applicant, that over 
the same water haul the water carrier 
shall always receive the same revenue 
when traffic is destined to different des- 
tinations. To accept such a principle 
would mean that there could be no con- 
tinuous ‘tapering’ of rates anywhere in 
Canada, although ‘tapering’ is a well- 
known and well understood factor in 
every rate scale...” 

After quoting parts of testimony for 
Canada Steamship Lines and for the 
Canadian Pacific, the board said: 

“These quotations show the purpose of 
the differential rates: The respondents 
consider that they have made them for 
the purpose of relating the rates to each 
other competitively via the three differ- 
ent routes, i.e., all-rail, rail-lake-and- 
rail, and lake-rail.” 


Destructive Competition Avoided 

The so-called differential rates via the 
lake-rail and rail-lake-rail routes, the 
board said, were not intended by the car- 
riers to “meet” competition, but were in- 
tended to avoid destructive competition 
between three different routes. It said 
that it considered that the so-called 
differential rates were not competitive 
rates “in the customary meaning of these 
words as related to tariffs of tolls,” but 
that they were, in fact, “the best practi- 
cal way of maintaining harmony be- 
tween the all-rail and water-rail or all- 
water routes.” However, it added, “the 
rates produced by such method ‘ 
must be just and reasonable in all re- 
spects.” 

“The respondents . . . in opposing the 
application,” the board said, “relied en- 
tirely on the argument that the differ- 
ential rates were based on the value of 
the service, to the extent that such serv- 
ice is performed by the water lines with 
their inability to render as speedy serv- 
ice as the railways via the all-rail routes, 
and considering the hazards to the goods 
of the additional transfers via the differ- 
ential routes. They rejected any conten- 
tion that the differential rates should 
be based on the cost of service... . 


“In the opinion of the board, it is not 
correct to say that cost of service has 
no relation to the rates via the differ- 
ential routes. .. .” 


The board outlined various considera- 
tions which, it indicated, supported its 
conclusion that “differential rates pro- 
duced by the deduction of differentials 
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pelow the prevailing all-rail rates must 
be subject to a fundamental inquiry as 
to whether they are, or are not, unrea- 
sonable.” 


Board Inquiry Into Costs 


“To that end,” it continued, “we re- 
quired the Canada Steamship Lines, as 
the principal and ‘yardstick’ water line 
operating upon the St. Lawrence River 
and the Great Lakes, to submit to the 
board certain information regarding its 
operations, and we have further investi- 
gated its accounts... .” 


The board then described operations of 
Canada Steamship Lines, saying that 
that carrier owned and operated 58 
freight vessels, of which 61 were package 
freighters subject to the provisions of 
the transport act, and that the package 
freight tonnage was only 17.4 per cent 
of the total carrying capacity of the 
company. 

It said that in 1939 package freight 
operations contributed more operating 
profit than the entire other operations 
of the company; that from 1939 to 1957 
the cost of wages alone for the opera- 
tion of two typical package freighters had 
increased by 378 per cent, while the 
average increase in package freight 
operations had amounted to 130 per cent. 
and the increases in rates via the dif- 
ferential routes had been 116 per cent 
for rail-lake-and-rail and 119 per cent 
for lake-and-rail. It added that in 1957 
the company’s revenue on package 
freight was only 16.0 per cent of its total 
revenues and contributed only 11.9 per 
cent toward operating profit, and that. 
the operating ratio on package freight 
was 93.6 per cent in 1956 and 88.7 per 
cent in 1957. 


No U.S. Lake Package Freighters 


“.. . It may be noted,” the board said, 
“that in the United States’ territorial 
waters of the Great Lakes there is not 
now one package freighter in operation 
to provide lake-rail or rail-lake-rail serv- 
ice; this, we are informed, was due to 
several causes: The costly operation of 
carrying package freight, partly through 
old-fashioned handling methods, partly 
through greatly increased wages, and 
partly because the differentials in their 
freight rates were much larger than via 
the Canadian routes, i.e., by deduction 
of greater differentials from the all-rail 
a the rates in the United States were 
ower. 


“The package freighters operating be- 
tween points in the United States, 
therefore, went out of business with 
these higher costs and lower rates. In- 
cluded in the closing down of the lake- 
rail and rail-lake-rail routes between 
points in the United States, and between 
points in Canada and points in the 
United States, were the operations of the 
Canada Atlantic Transit Co. (owned by 
the Canadian National Railways) and 
the Canadian Pacific Steamship Service 
between Port McNicoll, Ont., and Mil- 
waukee, Wis.-Chicago, Ill. 


‘Bridge’ Rate Subsidy 
“We must not overlook in regard to 


Lines had perforce to reduce their rates 
by the same number of cents per 100 
pounds if they wish to stay in package 
freight carriage, and were not allowed 
reimbursement. Information available 
to the board shows that Canada Steam- 
ship Lines sustained, during the first 
season alone in which the ‘bridge’ sub- 
sidy legislation was in effect, an esti- 
mated net loss of about $500,000 as a 
result of absorbing out of their package 
freight revenues the same reduction as 
was made by the all-rail lines.” 


After brief discussion of the package 
freight operations of Canadian Pacific 


Return of LCL Traffic 
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and Northwest Steamships, the board 
said: 

“In view of our examination and the 
relatively minor extent of Canadian 
Pacific and Northwest Steamships pack- 
age freight operations on the Great 
Lakes in relation to those of Canada 
Steamship Lines, we consider that our 
findings based on Canada Steamship 
Lines package freight operations may 
properly be used as a basis for our deci- 
sion in this case.” 


to Rails Will Depend 


On Service, Shipper Board Members Assert 


Participants in Discussion at Ohio Valley Board Meeting Doubt That 
Railroads Want LCL Freight, Aver They’Il Need More Than Rates and 
Salesmanship to Get it. 


By E. L. 


In the absence of good service, 
neither the best sales program in the 
world nor competitive rates could 
assure return of LCL traffic to the 
rails, shippers bluntly told railroad 
representatives who attended the 
thirty-fifth annual meeting of the 
Ohio Valley Transportation Advisory, 
December 2 and 3 in the Nether- 
land-Hilton hotel at Cincinnati. 


Such was the position stated by some 
buyers of freight service in the course 
of the board’s less-carload committee, 
at which some shippers also showed 
skepticism toward assertions by railroad- 





U.S. Transportation Department Advocated. 


SCHROEDER 


ers that rail carriers were desirous of 
LCL business and were actively soliciting 
such traffic. And, to the consternation 
of the rail LCL committee vice-chair- 
man, the shippers found one rail freight 
salesman who backed them up, another 
who admitted he wouldn’t try to sell a 
service he couldn’t produce. 

The board meeting was held simul- 
taneously with the city’s celebration of 
“Railroad Day,” sponsored by the Rail- 
road Community Committee of Greater 
Cincinnati in observance of the twenty- 
fifth anniversary of the Cincinnati Un- 
ion Terminal. The program included 
displays, tours of track exhibits of roll- 
ing stock, movies, fashion shows, and 


d, it is not this investigation the fact that owing 
service has to the institution of the so-called R. W. Ernst, left, traffic manager, General Plywood Corp., Louisville, Ky., newly-elected general 
the differ- ‘bridge’ subsidy by the Dominion govern- chairman of the Ohio Valley Transportation Advisory Board, confers with other officers elected 
ment under section 468 of the railway at the board’s annual meeting. Seated, R. D. Tristram, traffic manager, Indianapolis Chamber of 
considera- act which resulted in reductions in rates Commerce, alternate general chairman. Standing, from left: R. W. Buck, traffic manager, Stearns 
pported its between eastern and western Canada by & Foster Co., Lockland, O., vice-chairman of the board’s executive committee; L. H. Sickman, 
rates pro- the all-rail routes, and for which reduc- traffic manager, E. Kahn’s Sons Co., Cincinnati, general secretary, and H. H. Zureick, plant 
lifferentials tions the railways are reimbursed by the traffic manager, Owens-Corning Fiberglas Corp., Newark, O., chairman of the board’s executive 


government, that the Canada Steamship committee. 
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the sealing in a “time capsule,” to be 
opened in 25 years, of newspapers and 
trade periodicals, including a copy of the 
November 22 issue of TRAFFIC WORLD. 
Also placed in the “time capsule” were 
letters from presidents of some of the 
major railroads serving the terminal, ad- 
dressed to their counterparts 25 years 
hence (see bor). 

Peering into that 25-year future, Wil- 
liam H. Schmidt, director of public re- 
lations for the Baltimore & Ohio Rail- 
road, Baltimore, credited Trarric WorLD 
with having defined the “hardest prob- 
lem” awaiting solution by transportation 
people in the second half of this century 
as how to “preserve the common car- 
rier against extinction.” Having sug- 
gested that inequality of public and pri- 
vate investment was threatening to suf- 
focate the private segments of transpor- 
tation, he urged establishment of a 
United States Department of Transpor- 
tation, under a Cabinet officer, to “give 
the entire transportation industry a 
proper place in the scheme of govern- 
ment its now lacks.” 

Mr. Schmidt spoke, under the auspices 
of the railroad community committee, at 
a@ joint luncheon of the board and local 
transportation and civic groups, which 
concluded the annual board meeting. 


Sessions the first day were devoted to 
committee discussions, and a general 
meeting was held the morning of the 
second day, with R. S. Thomas, traffic 
manager of the American Laundry Ma- 
chinery Co., the out-going general chair- 
man, presiding. 


Election of Officers 


Elected at the close of the general 
meeting to succeed Mr. Thomas as gen- 
eral chairman was R. W. Ernst, traffic 
manager of the General Plywood Corp., 
Louisville, Ky. R. D. Tristram, traffic 
manager of the Indianapolis Chamber of 
Commerce, was elected to succeed Mr. 
Ernst as alternate general chairman. 
L. H. Sickman, traffic manager of E. 
Kahn’s Sons Co., Cincinnati, was re- 
elected general secretary. 

H. H. Zureick, plant traffic manager at 
Owens-Corning Fiberglas Corp., Newark, 
O., was elected to succeed Mr. Tristram 
as chairman of the executive committee. 
R. W. Buck, traffic manager of Stearns 
& Foster Co., Lockland O., was elected 
to succeed Mr. Zureick as vice-chairman 
of that committee. 

Five men were elected as members-at- 
large of the executive committee: J. E. 
Ellis, traffic manager of The Burger 
Brewing Co., Cincinnati; A. F. Doren- 
busch, traffic manager of the Raymond 
Bag Co., Middletown, O.; W. A. Gordon, 
district traffic manager of The Early & 
Daniel Co., Louisville, Ky.; G. T. Kuhn, 



























Rail Presidents Look to 1983, One Gloomily 


Several presidents of major railroads have polished off their crystal balls 

and have attempted to communicate with their counterparts in the year 1983. 

Sealed in a “time capsule” placed at the Cincinnati Union Terminal are 

_ letters addressed to railroad presidents 25 years from now. The sealing 

ceremony took place on December 2 as a part of the city’s celebration of 

“Railroad Day,” sponsored by the Railroad Community Committee of 
Greater Cincinnati, honoring the twenty-fifth anniversary of the terminal. 

On the whole, the railroad presidents were optimistic for the future. 
Two were hopeful to be “free” from “restrictive controls” in the year 1983. 
But one was reluctant to place anything in the “time capsule” because 
of “serious doubt” that the terminal would be under the ownership and 
direction of railroads in 25 years. In declining the invitation to address a 
future president of his line, he wrote gloomily: 

“. .. Either the operation of passenger trains into and out of the terminal 
will have ceased or, if such use continues, the service will be provided by 
public authority and at public expense.” 

Harry A. DeButts, president of the Southern Railway System, predicted 
that the next 25 years would be “marked by change contributing toward 
better and more efficient practices made possible by new discoveries and 
the imaginative use of them.” 

Specifics as to the changes to be expected came from A. E. Perlman, 
president of the New York Central System, who wrote: 

“Atomic power may have been harnessed to run our trains; universal 
containers that can be used on rail, highway, on the sea or in the air 
will be transporting a much greater proportion of our freight; even the 
rails our trains ride on and the road beds . . . may be revolutionized.” 

James M. Symes, president of the Pennsylvania Railroad, wrote that 
“mergers will result in fewer (railroad) systems . . . but they will be 
stronger. . . The railroad picture will change more in the next 25 years than 
it has since its beginning.” He added that there would be “enough traffic 
to support all forms” of transport. 

Whatever the accuracy of the predictions, H. E. Simpson, president of 
the Baltimore & Ohio Railroad, was apparently on sound ground when 
he wrote: 

“. .. There will be plenty of problems for you to solve. The only time 
the railroads haven’t had serious problems was before they were invented.” 





R. S. Thomas, left, traffic manager, American 
Laundry Machine Co., Cincinnati, outgoing gen- 
eral chairman of the Ohio Valley Transporte- 
tion Advisory Board, and William H. Schmidt, 
director of public relations for the Baltimore & 
Ohio Railroad, discussed future outlook for the 
railroads prior to Mr. Schmidt's address on the 
‘Third Transportation Revolution’ at the joint 
luncheon of the board and Cincinnati trans- 
portation groups, which concluded the annual 
meeting of the Ohio Valley board. 


traffic manager of the Delco-Remy divi- 
sion of General Motors Corp., Anderson, 
Ind., and M. L. Keith, manager of trans- 
portation service of the Farm Bureau Co- 
operative Association, Columbus, O. 
Opening the LCL committee session, 
December 2, Mr. Buck, as shipper chair- 
man, introduced W. J. McKinley, super- 
intendent of stations for the Pennsyl- 
vania Railroad at Indianapolis, as the 
newly-appointed carrier chairman. 


Solicitation of LCL Traffic 


Mr. Buck then went on to note that at 
a recent meeting of the freight station 
section of the Association of American 
Railroads the suggestion had been made 
that more active solicitation of less- 
carload traffic by railroad representatives 
might regain much of such traffic lost 
to other modes of carriage. Those com- 
ments started a succession of talks by 
traffic representatives of eastern rail- 
roads, who took the floor to assert that 
their companies were actively interested 
in LCL business and were soliciting such 
traffic from shippers. Several described 
sales training programs on their lines, 
which, they said, included indoctrina- 
tion in selling less-carload service. 

After those assertions had been made, 
however, a sales representative for a 
western railroad took the floor to com- 
ment that he had been “sitting listening 
to how interested the railroads were in 
LCL,” and to declare that his impression 
was that some railroads were not inter- 
ested in LCL. 

“Some of the things we have been 
hearing,” he said, “do not conform to 
my findings.” 

His traffic people, he continued, had 
recently questioned him about a con- 
siderable volume of less-carload business 
they felt he should be getting for his 
railroad. But when he contacted the 
originating eastern railroad, he con- 
tinued, he gained the impression that 
“they were not even interested in talk- 
ing about it.” 

After being momentarily at a loss for 
words, Mr. McKinley commented “I just 
don’t understand that attitude!” 

Replied a shipper: “Not one out-of- 


town salesman has ever asked me for 
my LCL.” 


Sales Programs, Sales and Rates 


Other shippers then took the floor to 
question whether any amount of sales- 
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manship alone could bring about any re- 
yival of rail LCL traffic. 

“You can have the best sales program 
in the world,” one shipper told the rail- 
roaders, “but if you don’t have service 
you can’t sell it.” 

The “LCL problem,” said another ship- 
per, was “simple to understand—basic- 
ally poor service.” Nor would competi- 
tive rates attract LCL traffic without 
service, he added. He maintained, em- 
phatically that service was the para- 
mount requisite for attracting LCL busi- 


ness. 

Still another shipper said that at one 
time 90 per cent of his less-carload 
traffic, approximating a quarter million 
pounds a week, had moved by rail, but 
that at present less than 30 per cent 
went to the railroads. 

“It has been said,” he commented, 
“that the railroads need volume. But 
when they had LCL volume they did not 
give service. You can’t go to a shipper 
and say, ‘if you give me volume I will 
give you service.’ There must be service 
first.” 

The shippers particularly complained 
of LCL service to “smaller destinations,” 
although movement to New England 
points apparently troubled some. 


On the question of service, as on that 
of sales attitude, the shippers found 
another supporter in a representative of 
an “out-of-territory” railroad. He took 
the floor to claim that any “lack of sell- 
ing LCL” on his part was where he 
“didn’t have the service to offer.” 

“We talk about the cars we have,” he 
said. ...“Why solicit something that will 
hog-tie your shippers?” 

A Shipper ‘Disappointment’ 

Mr. Thomas opened the general meet- 
ing by commenting that the board offi- 
cers were “disappointed” at the lack of 
“top rail management” attendance at 
the meetings. Alluding to efforts he said 
had been made to obtain railroad presi- 
dents as speakers, he said: 

“They talk to other groups—we pro- 
vide the carloads.” 


Better business for the first quarter of 
1959 was indicated by the board’s fore- 
cast of carloadings, presented by Mr. 
Sickman. An increase of 53 per cent 
over cars actually loaded during the 
first quarter this year was predicted 
(T.W., Dec. 6, p. 33). 

Special commodity reports were given 
by R. A. Ellison, traffic manager of Serv- 
ice Bureau Co., Cincinnati, brick and 
clay; Mr. Kuhn, vehicle parts, and Roy 
Carson, traffic manager of Hazard-Har- 
lan Coal Operators Association, Louis- 
ville, Ky., coal and coke. 

Mr. Ellison also gave an interim re- 
port as chairman of a special committee 
formed at the last meeting of the board 
to analyze returns to a questionnaire 
which had sought the answer to declin- 
ing shipper attendance at meetings 
(T.W., Sept. 27, p. 35). At a meeting 
of his committee the previous day, he 
reported, it had been decided that the 
subject was of such importance as to 
require “additional time for study... .” 


Attendance Problem Nationwide 


“While I am discussing this matter,” 
said Mr. Ellison, “it occurs to me that I 
should indicate for the record that the 
attendance situation as regards to the 
Ohio Valley board is not dissimilar to 
that existing with the majority of the 
other 12 boards in the United States, 
and, from time to time, the subject of 
greater attendance at meetings has had 
attention by other boards. 


“The Ohio Valley board, and individual 
members, have tried several different 
methods to encourage greater shipper 
participation in the work of the board. 
The program or style of the meetings 
has been changed, and it is to be recalled 
that we tried one-day regular meetings. 
The special committee feels that there 
are other and different methods which 
should be developed and tried, and we 
expect to present recommendations...at 
the next regular meeting.” 


Reporting as chairman of the car effi- 
ciency committee, V. V. Shannon, traf- 
fic manager of the Jeffery Manufactur- 


More time was needed for study, the special committee on board attendance decided in the 
course of a hotel room session at the annual meeting of the Ohio Valley Transportation Advisory 
Board. From left: H. H. Zureick, plant traffic manager, Owens-Corning Fiberglas Corp., Newark, 
O.; J. P. Haynes, manager, transportation department, Louisville Chamber of Commerce; R. W. 
Ernst, traffic manager, General Plywood Corp., Louisville, Ky.; R. A. Ellison, traffic manager, 
Service Bureau Co., Cincinnati (chairman), and Mendel A. Keith, traffic manager, Columbus 
Coated Fabrics Co., Columbus, O. Committee members not pictured are: W. L. Fogleson, traffic 
manager, P. R. Mallory & Co., Inc., Indianapolis; R. D. Tristram, manager transportation 
department, Indianapolis Chamber of Commerce, and L. H. Sickman, traffic manager, E. Kahn’s 
Sons Co., Cincinnati. 


The Cincinnati chapter of the Railway Business 
Women’s Association ‘manned’ information desk 
in rotunda of Cincinnati Union Terminal during 
city’s celebration of ‘Railroad Day.’ The RBWA 
chapter members in this group are, from left: 
Cyrilla Hess, Railway Express Agency; Ruth 
Wall, Brotherhood of Railway Clerks, and Mil- 
dred Schultz, Railway Express Agency. 


ing Co., Columbus, O., said that reports 
from local chairmen indicated improve- 
ments in all areas, but that there was 
still “concern over car detention.” 

“With the continuing rise in business,” 
he said, “shippers should give attention 
to better utilization of rail equipment.” 

C. C. Robinson, superintendent, car 
service, for the Monon Railroad, Lafay- 
ette, Ind., and railroad contact commit- 
tee chairman, reported that a number of 
railroads in the Ohio Valley area were 
increasing their shop forces to repair 
bad order cars. 


‘Piggyback’ and Damage 


Jack Small, assistant superintendent, 
transportation, Louisville & Nashville 
Railroad, Louisville, rail vice-chairman 
of the freight loss and damage preven- 
tion committee, asserted that claims 
were “negligible” on “piggyback” traffic, 
and that as such service expanded, 
claims generally would be reduced. He 
also urged shippers with “damage prob- 
lems” to investigate use of pneumatic 
dunnage. Mr. Small’s remarks followed 
the report of C. C. Willoughby, traffic 
manager of the Diamond Chain Co., Inc., 
Indianapolis, FLDP chairman. 

J. P. Haynes, manager, transportation 
department, Louisville Chamber of Com- 
merce, the board’s legislative committee 
chairman, commented that while some 
people viewed inland waterway improve- 
ments as totally used for navigation, 
such works were also’ for flood control 
and water supply. These factors, he said, 
could not be overlooked in considering 
user charges. 


After presentation of the LCL commit- 
tee report by Mr. Buck, a talk on railroad 
“problems” in handling less-carload traf- 
fic was given by V. F. Lowe, superin- 
tendent-agent for the New York Cen- 
tral and Chesapeake & Ohio railroads 
at Louisville. 

Transportation nationally was dis- 
cussed by W. L. Harvey, manager of rail- 
road relations in the AAR car service 
division. 

M. A, Keith, traffic manager of Colum- 
bus Coated Fabrics Co., Columbus, O., 
reported as chairman of the membership 
committee. An executive committee re- 
port was given by Mr. Tristram. 


Talk by Mr. Schmidt 


Encouragement of the growth and 
vitality of organized public transporta- 
tion, without interference with individual 
“rights” to transport “one’s own person or 
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property,” should be ‘the aim of the 
“Third Transportation Revolution,” Mr. 
Schmidt told his audience at the lunch- 
eon. bs 

‘Cooperating with the board in the 
siponperane, the Cincinriati Chamber 
of C erce Forum, Cincinnati Traffic 
Clubs Cincinnati Women’s Club, Traffic 
League of Cincinnati, Rail Traffic As- 
sociation, &hd the railroad community 
committee. The toastmaster was Mr. 
Buck, who was also chairman of local 
arrangements for the annual board 
meeting. 

After crediting TraFFIC WORLD as hav- 
ing defined the problem of “saving” 
common carriage from extinction, Mr. 
Schmidt went on to assert that private 
and specialized traffic appeared increas- 
ingly to have a cost advantage over the 
common carriers. 


Common Carriers’ Problem 

“Why?” he queried. “Because the 
common carrier does not face the spe- 
cialized carrier on an equal plane. Com- 
mon carriers are forced to base their 
rates on average conditions. Their rates 
must refiect the costs of unfavorable 
transportation situations. Thus far, they 
have not been permitted to vary from 
standard rates in favor of traffic which 
can be handled under especially favor- 
able conditions. 

“In contrast, the specialized or private 
carrier has every break. It comes into 
play only when favorable conditions exist, 
and the shipper always has the right to 
throw on to the common carrier that 
transportation which must be performed 
under adverse conditions.” 

After alluding to monies now com- 
mitted to interstate highway facilities 
in the Cincinnati area alone, Mr. 
Schmidt asserted that the ratio of gov- 
ernment investment in such facilities, as 
it increased, threatened to “suffocate” 
the privately-owned and financed “seg- 
ment of our transportation machine.” 


“There would appear,” he said, “to be 
only one solution to this ridiculous state 
of affairs. That is to put all of the pro- 
motional activities of the government 
relating to transportation into the hands 
of a Department of Transportation, a 
new executive department under a Cabi- 
net officer. Only in this way can we 
stop agencies like the Corps of Engi- 
neers and Civil Aeronautics Authority 
{now the Federal Aviation Agency] 
from working in a vacuum and provide 
that one hand of government know 
what the other is doing. 


“A Department of Transportation 
would not only make it possible to bring 
the orphan into the house before the 
fire, but would give the entire trans- 
portation industry a proper place in the 
scheme of government it now lacks. In 
comparison with other segments of our 
economy, no part of the transportation 
business—except pipelines—is in a truly 
healthy state. The total ‘take’ of the 
transportation business from our gross 
national product has been diminishing 
for the last 25 years. This might indi- 
cate, of course, greater efficiency; it 
could also indicate slow starvation. A 
Department of Transportation would 
give a voice to transportation—alongside 
the other great economic groups in 
answer to whom so much of our national 
policy is made.” 


There had been two “great revolutions” 
in the transportation business since the 
early industrial revolution, said Mr. 
Schmidt. The first was the growth of the 
organized common carrier, and the 
second, still under way, was the “rapid 
growth of a new kind of fragmentized, 
non-organized, special or private trans- 
portation,” he said. 

There was a paradox in the second 
revolution, because though the “rapidly 
growing body of transportation” was al- 
most completely dependent on a pub- 
licly-supported plant for its existence, 
it assumed no obligation toward the 
public, Mr. Schmidt asserted. 

“Unless the second transportation 
revolution is utterly to destroy the bene- 
fits of the first,” he said, “we must estab- 
lish the groundwork for a third. This 
new transportation revolution will likely 
be a synthesis of the former two. Its 
end would be to encourage the growth 
and vitality of organized public trans- 
portation, yet not interfere with the right 
to transport one’s own person or prop- 
erty.” 

Mr. Schmidt’s discussion of develop- 
ments which he believed might occur in 
the “third transportation revolution” in- 
cluded the following: 


“It is probable that combinations of 
private and common carrier transporta- 
tion will be devised. At least two are 
already in effect. In the passenger field 
we have the rapid growth of the hired 
automobile at the end of the train, plane 
or bus ride, with joint credit and reser- 
vation arrangements. In the freight 
field we already have plan 3 and plan 
4 “piggyback”—that is, if the Commission 
allows the rates to go into effect—cov- 
ering, in the first instance, the movement 
of the shippers’ trailers and, under plan 
4, the movement of the shippers’ trailers 
on his own flat cars. 


“The: third transportation revolution 
is likely, also, to see intense activity in 
the merger of common carriers within 
each mode. The trend has been strong in 
trucking since the middle ’30s; the ‘urge 
to merge’ is again a hot topic on the rail- 
roads. Mergers, as well as coordination 
of facilities, would strengthen the com- 
mon carriers by diversifying their terri- 


tory, their traffic and their managerial 
talent. 


“In addition to mergers within each 
mode, we are likely to see—provided 
changes in regulation allow—a trend 
toward common operation of more than 
one form of transportation. This end 
could be accomplished by purchase of 
existing facilities, extension into other 
fields or by coordination without merger 
or ownership, The trend is foreshadowed 
in plan 1 ‘piggyback’ by which the trailers 
of common carrier truckers are moved by 
rail at a flat rate. And at least one ex- 
periment with new rates and routings, on 
a division basis, by a common carrier 
truck line and a railroad is now under- 
way. 

“In all coordination arrangements, of 
course, the difficult job is not physical 
but administrative. In plan 1 ‘piggy- 
back,’ for example, the railroad must 
decide whether it is worthwhile to lose 
contact with the shipper and receiver as 
a@ price for leaving the trucker with the 
cost of terminal operations, solicitation 
and servicing. It is not an easy ques- 
tion to answer... .” 


Mr. Schmidt concluded by asserting 
that the “big job” facing shipper board 
members today was to “help translate 
the transportation act of 1958 and... 








TRAFFIC Wort 


the unfinished business . . . of the Eighty. 
fifth Congress into action which will ac- 
complish that needed revolution.” 


Transport Officials Score 


Crowsnest Pass Grain Rates 


Revision of the long-standing Crows- 
nest Pass freight rates on western grain 
was called for recently in speeches by 
two Canadian transportation officials 
—N. R. Crump, president of the Cana- 
dian Pacific Railway, and A. R. Gordon, 
traffic manager of Excelsior Refining 
Ltd. 

Mr. Crump said that Prairie grain 
moving to the Lakehead and the Pacific 
coast amounted to a quarter of all rail 
freight traffic in Canada, yet the rates 
for grain through Crowsnest Pass were 
set in 1897 by statute and could not be 
raised in general freight rate increases. 

“When so large a segment of rail 
traffic is exempt from any and every 
adjustment in the freight rate structure, 
distortion is inevitable,” he said Decem- 
ber 6 in an address before the Toronto 
Railway Club. 

“Such distortion works to the detri- 
ment of the shipper, the public, the rail- 
ways and the railway employes alike.” 

Mr. Gordon spoke December 2 to the 
Gyro Club in Edmonton, Alberta, saying 
that the statutory rates had been turned 
into a political football. 

“Any rates set in 1897 could have no 
bearing today,” he said, suggesting, in- 
stead, that price supports be increased 
to help provide relief from the extra 
costs a rate increase would impose on the 
farmers. 

“It is only logical,” he said, “to revise 
the Crowsnest rates completely.” 


Pan-Atlantic Trailerships 


To Call at Jacksonville 


Malcolm P. McLean, president of Pan- 
Atlantic Steamship Corp., announced, 
December 9, that Pan-Atlantic would 
broaden its Puerto Rican Sea-Land Serv- 
ice with the addition of Jacksonville, 
Fla., as a port of call, early in 1959. 

Regular calls at Jacksonville would be 
made on the northbound voyage from 
Puerto Rico to Port Newark immediately 
on completion of work now under way on 
terminal facilities of Pan-Atlantic at 
Jacksonville, Mr. McLean said, adding: 

“Weekly sailings are provided in the 
Sea-Land Service which was extended to 
Puerto Rico in the summer of 1958. This 
represented expansion of Pan-Atlantic’s 
Trailership service first inaugurated al- 
most three years ago between domestic 
Atlantic and Gulf ports. The line’s 
operations are not affected by recent ob- 
jections to containerization raised by the 
International Longshoremen’s Associa- 
tion. The ILA has emphasized that it is 
concerned only with such services intro- 
duced since October, 1956.” 

Pan-Atlantic said that Thomas 
(“Teddy”) Gleason, international gen- 
eral organizer for the ILA, had made the 


following comment on the Jacksonville 
development: 


“We are pleased that our members 
in Jacksonville will now share the good 
conditions enjoyed by those who work 
Pan-Atlantic Trailerships in Puerto Rico 
and in other American ports. Our con- 
tract with Pan-Atlantic has worked out 
very satisfactorily, and there has been 
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no work stoppage since the Sea-Land 
Service was instituted.” 

Pan-Atlantic said that in the Puerto 
Rican run of its Sea-Land Service it em- 
ployed two Trailerships, and that four 









Score similar ships were providing weekly 
. sailings between New York (Port New- 
rain Rates ark) and the southern United States 
ports of Houston, Miami, New Orleans 

nding Crows- [and Tampa. 
western grain “Each vessel,” it said, “has a capacity 
1 speeches by fof 226 fully-loaded trailers, which are 
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driven to dockside on specially built de- 
tachable chassis. They are then lifted on 
board and placed in the hold by giant 
gantry cranes mounted on the vessels’ 
superstructure. At the port of destina- 
tion, the cranes lower them to waiting 
chassis and they are driven off for high- 
way delivery to the consignee.” 
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New Pallet Box Is Found 
To Cut Damage to Apples 


Recent studies by the marketing re- 















“~ — search division of the Agricultural Mar- 

keting Service in the Department of 
io the detri- Agriculture have shown that the use 
blic, the rail- of a sturdy pallet box lined with corru- 
Dyes alike.” gated fibreboard keeps apples in better 
ber 2 to the | condition during shipment and provides 
berta, saying an economical, handy method of stor- 
been turned ing, says Joseph F. Herrick, Jr., a staff 







member of the division, in an article in 
the December issue of “Agricultural 
Marketing,” published by the AMS. 

He said it was found that a box 24 
inches deep carried the fruit much 
better than did boxes of either 27 or 
32 inches. But, he said, a 34-inch un- 
lined pallet box with 10-inch removable 
sides worked almost as well as the 24- 
inch lined box, and that removable 
sides helped cut damage incurred in 
emptying the apples from the pickers’ 
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ships bags into the boxes. 
1 “Pallet boxes offer the warehouseman 
ue another type of advantage,” Mr. Herrick 
wrote. “Apples in certain pallet boxes 
we Bem cool more rapidly than those stored in 
antic would standard boxes on pallets. And each 
a hour saved in lowering the field temper- 
Land Serv- 
Jacksonville ture of the apples means that much 
n 1959 , longer storage life for the fruit.” 
le would be As to the cost, he said: 
oyage from “A grower-packinghouse operator 
mmediately should be able to save $70 to $85 per 
ider way on 1,000 standard-box equivalents by shift- 
Atlantic at ing from a palletized standard box 
d, adding: operation to one using pallet boxes. 
ded in the “On a volume of 100,000 equivalent 
extended to standard boxes, an annual savings of 
f 1958. This between $7,000 and $8,500 might be ex- 
2-Atlantic’s pected.” 
zurated al- 
n domestic , 
The line’s New Film Traces Growth 
ised by the | OF T 
e 
; ibe ransportation Industry 
| that it is What would life be like without trans- 
rices intro- portation? What were the earliest forms 
of transportation? How did the develop- 
Thomas ment of transportation affect the growth 
onal gen- of America? What are some of the most 
| made the recent developments in transportation? 
acksonville Encyclopaedia Britannica Films, Inc., 
Says these questions are discussed in 
members “Development of Transportation,” an 
| the good 11-minute-long film it has just released. 
who work It says the collaborator on the film was 
uerto Rico Dr. Ralph E. Turner, professor of history 
Our con- at Yale University. 
orked out The film, the second edition of “De- 
has been velopment of Transportation,” is avail- 





able on 16 millimeter, in color or black 
and white. Inquiries should be addressed 
to Encyclopaedia Britannica Films, Inc., 
1150 Wilmette Avenue, Wilmette, Ill. 


AAR President Calls for 
End to Subsidies for All 


Forms of Transportation 


Calling for an end to subsidies to 
all forms of transportation, Daniel 
P. Loomis, president of the Associa- 
tion of American Railroads, in an 
address at a dinner meeting of the 
Birmingham Traffic Club, December 
4, said “there is no longer any need 
or justification for any of our major 
carriers failing to pay its own way.” 


“America today has a magnificent 
transportation team, whose every mem- 
ber has long since grown to vigorous 
maturity,” said Mr. Loomis. 

Emphasizing there are no carrier 
“infants or spindling youngsters to bot- 
tle-feed” any longer, Mr. Loomis urged 
a close look at government transporta- 
tion promotion in view of the projected 
federal budget deficit of $12 billion this 
fiscal year. 

“Against this overwhelming deficit, it 
seems to me only sensible that all pres- 
ent federal outlays should be looked at 
anew with a view toward making sure 
each is needed and desirable,” said he. 
“Unrecovered spending for the benefit of 
special commercial interests becomes 
more indefensible than ever.” 

Mr. Loomis warned that unless subsi- 
dies to carriers were checked, or unless 
the nation finally demanded that the 
beneficiaries of federal handouts pay 
special taxes or user charges commen- 
surate with the benefits derived, “a 
growing hole will be dug into every tax- 
payer’s pocketbook.” 

Mr. Loomis reported that in the 35 
years before the huge interstate highway 
program was launched three years ago, 
the government had expended $93 billion 
on roads, less than half of which was 
returned in direct user taxes. The nation 
now faced a crisis in financing the vast 
13-year highway plan, said he. This was 
brought about, he explained, when Con- 
gress, in an anti-recession spending move 
this year, waived the requirement that 
no federal funds should be allocated in 
excess of amounts received from specified 
user taxes. A deficit in 1960 of about 
$800 million and approximately $1 billion 
annually thereafter would result, he said. 


Waterway Spending 

Touching on waterway spending, the 
AAR president said that federal aids to 
barge navigation totaled about $2.5 bil- 
lion to date. He added that an equal 
sum had been authorized by Congress 
for further inland waterway improve- 
ments; while an additional $1.3 billion 
had been authorized for multiple- 
purpose projects that included naviga- 
tion features. The government collected 
nothing for the use of these public facil- 
ities, he assserted. 


In the airline field, Mr. Loomis stated 
that there existed a similar picture of 
huge government outlays with little re- 
turn payment. Expenditures on air 
navigation facilities alone since 1925 had 
totaled $1.6 billion, with an additional 








39 


Transportation Week 


eeee250u8ee#eeteeteee#es# e¢ @ 
$347 million scheduled to be spent during 
this fiscal year, said he. 

Stressing that the railroads had no 
quarrel with any carrier which “pays 
its full cost of doing business,” Mr. 
Loomis stated that “now is the time for 
each to proclaim its maturity, to stand 
on its own feet, and to earn the 
patronage of the public on the basis 
of real economic merit.” 


Meeting of Shipper-Motor 


Carrier Group Announced 


Subjects scheduled for discussion at 
the twenty-third regular meeting of the 
Middlewest Shipper-Motor Carrier Con- 
ference, January 6 and 7, in the Presi- 
dent hotel, Kansas City, Mo., will include 
the giving of “complete service” by mo- 
tor carriers to communities no longer 
served by rail, and proposed “union sec- 
ondary boycott legislation,” the confer- 
ence has announced. 

Kenneth McFarland, of Topeka, Kan., 
educational director of the American 
Trucking Associations, will be the speaker 
at a luncheon concluding the conference 
meeting, according to the announce- 
ment. Jack Francis, district sales man- 
ager of Yellow Transit, Inc., is chairman 
of the local arrangements committee. 
Grant L. Moran, general traffic manager 
of Western Auto Supply Co., Kansas City, 
is president of the conference. 


Higher Traffic Levels Seen 
By N & W Head for 1959 


The Norfolk & Western Railway Co. 
“is lean and trim and in position to ben- 
efit substantially from the higher traffic 
levels expected next year,” in the words 
of its president, Stuart T. Saunders. 

Speaking December 5 at a luncheon 
forum of the New York Society of Se- 
curity Analysts, Inc., Mr. Saunders said 
the N & W hoped to end this year with 
$51 million in working capital, which he 
said would be an increase of about $8 
million over the end of last year. 

Mr. Saunders reviewed progress in the 
last year and said that new and proven 
coal sources along the line totaled 1.3 
billion tons, “an additional 30 years’ 
supply of coal traffic for our railroad at 
the 1958 production level.” - 

Another statement he made was that 
the railroad intended to “secure addi- 
tional industrial development in _ its 
area.” He said 70 per cent of the road’s 
revenue came from coal traffic and the 
rest from industrial traffic last year, but 
that “our goal in the next decade is to 
increase merchandise traffic to at least 
50 per cent of our total freight rev- 
enues.” 

He also said the recently announced 
proposal that the N & W and the Vir- 
ginian Railway merge was moving for- 
ward (T.W., Nov. 29, p. 58). 

“Combining the two roads,” he said; 
“would add strength to strength, and 
the top officers of both roads are gen- 
uinely enthusiastic about the prospects.” 


Ontario CITL Dinner 


The Ontario division of the Canadian 
Industrial Traffic League says all carriers 
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GIT PIGGY-BACK 


Christmas Dolly or Holiday Holly... 

Santa's sleigh-full . . . a piggy-back trailer-full . .. 
whatever you have to ship—big or small, 

short or tall—fragile or rugged, 

you ship it fasf and you ship it sure when 

you SHIP IT ON THE FRISCO... PIGGY-BACK! 


To, from or through the Southeast and Southwest— 
powerful FRISCO diesels speed your shipments 
to destination safely, surely ...on time! 


Your freight arrives when you want it... reaches its 
destination when it’s due! 


Call your FRISCO Sales Representative for that next 
PIGGY-BACK shipment—he'll show you why 
it’s best to Ship If On the FRISCO! 


5,000 MILES SERVING: 


MISSOURIBKANSAS « ARKANSAS e« OKLAHOMA e« TEXAS e TENNESSEE « MISSISSIPP! « ALABAMA e FLORIDA 
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are invited to attend its monthly dinner 
meeting to be held December 18 in the 
King Edward hotel in Toronto. The in- 
formal meeting, designated “Carrier’s 
Night,” will start with a reception. 


ICC to Get Safety Award 
Of National Safety Council 


The passenger car fleet of the Com- 
mission’s Bureau of Motor Carriers again 
has won second place in the National 
Safety Council’s “National Fleet Safety 
Contest” for the eastern region, group 
II, the ICC has announced. 

In recognition of this performance, 
Walter F. Carey, chairman of the 
council’s board of directors, will present 
a plaque to Chairman Freas, at the 
Commission, at 3:30 p.m., December 18. 
Field personnel of the Commission’s 
Bureau of Motor Carriers operate a fleet 
of 105 government-owned automobiles 
in the eastern region, the area east of the 
Mississippi River, the ICC said in an 
announcement. 

“During the contest year ended June 
30, 1958, these cars were driven 1,395,000 
miles and were involved in only three 
accidents,” the Commission said. “This 
record produced a rate of 0.21 accidents 
per 100,000 vehicle-miles. 

“The accident rate was one-third the 
rate established by the same fleet of 
cars in the previous contest year and 
was approximately one-fourth the rate 
for the year ended June 30, 1956. 

“The passenger car division of the con- 
test was divided into four groups with 
a total of 106 fleets comprised of 29,147 
automobiles. ‘The vehicles operated a 
total of 463,604,000 miles during the 12 
months of the contest year. The overall 
rate for the entire division was 0.45 
accidents per 100,000 miles. The com- 
posite rate for fleets in group II, the 
second largest group, was 0.96. 

“First place winner in group II during 
this year’s contest was Socony Mobil Oil 
Co., Inc., Lakes Division. 

“Four years ago, the Bureau of Motor 
Carriers’ fleet also won second place in 
an eastern region passenger car group.” 


NHUC Reports on Proposals 
To Hike Highway User Taxes 


Proposals to increase highway user 
taxes have been voiced of late in five 
states, says the National Highway Users 
Conference, Inc., in its December bulle- 
tin to conference members. 

In Pennsylvania, according to the bul- 
letin, the secretary of highways has fore- 
cast that there will be an increase in 
taxes on highway users, probably in fuel 
taxes, to finance the state’s road-build- 
ing program. 

In New York, the NHUC says, a state 
commission studying reorganization of 
the state’s bureau of motor vehicles fa- 
vors a single flat fee or a schedule of 
three or four fees for registration of 
automobiles. 


In Florida, the chairman of the road 
board has outlined to county commis- 
sioners a plan for authorizing an addi- 
tional 1-cent-a-gallon gasoline tax in 
certain counties, the bulletin continues, 
adding that: 


In Rhode Island, a committee of the 
Public Expenditure Council has called 
for a hike in the driver license fee from 
$2 to $5 a year. 

And in California, the NHUC says, a 


committee of the League of California 
Cities has suggested a 1-cent boost in 
the state gasoline tax, to be used for con- 
struction and maintenance of city streets. 
The board of the California Supervisors 
Association has gone on record asking 
that the 6-cent state gasoline tax be 
continued indefinitely rather than be 
reduced to 5% cents a gallon next Dec- 
ember, as provided in the state tax law, 
the NHUC concludes. 


Research Forum Luncheon 


The Transportation Research Forum 
has announced that its third luncheon 
meeting of the 1958-59 season will be 
held December 17 in the Old Timers 
Bar and Grill, New York City. Dr. Pierre 
R. Bretey, a leading railroad security 
analyst, will discuss the financial outlook 
for the rail industry. 


TRAFFIC Wortp 





December 





St. Louis-Belleville Line 
Takes New Name of Peabody 


The corporate name of the St. Louis & 
Belleville Electric Railway Co., a wholly 
owned subsidiary of the Peabody Coal 
Co., has been changed to the Peabody 
Short Line Railroad, according to Ted L, 
Kelce, president of the road. 

Mr. Kelce says that the railroad is in 
the process of painting its hopper cars 
in the Peabody colors of yellow, green 
and red, and that two new 1,600-horse- 
power locomotives recently acquired al- 
ready have been painted in those colors. 

Peabody, of St. Louis, acquired the 
road early in 1956 from the Union Elec- 
tric Co. as a major facility to transport 
coal from its new River King mine near 
Freeburg, Ill., said Mr. Kelce. 


Legislative News 


Case Calls for Senate Probe 
Of Railroad Passenger Train 


Service Discontinuances 


Senator Case, of New Jersey, on 
December 11 called for a Senate in- 
vestigation of “recent efforts to rid 
railroads of their commuter services 
and, in some cases, of all their pas- 
senger service.” 


The senator said that “the transpor- 
tation act of 1958 was intended by Con- 
gress to preserve, not destroy, the essen- 
tial passenger services of the railroads of 
the country.” 

Senator Case said in a statement: 

“The Senate interstate and foreign 
commerce committee should take a close 
look at the impact the transportation 
act of 1958 has had on applications to 
abandon passenger train service. 

“On August 20, 1958, I and six other 
senators joined in a letter to Chairman 
Magnuson of the Senate committee. We 
expressed our joint concern, as some of 
us had earlier done when the transporta- 
tion act was debated on the Senate 
floor, that in aiding the railroads in 
their present financial plight, the law 
failed to provide sufficient safeguards 
for commuters. .. . 

“In many states with commuter prob- 
lems, local officials, civic leaders and 
the railroads are showing signs of get- 
ting together in earnest in an effort to 
work out a system whereby commuter 
service can be continued. That the rail- 
roads have a serious fiscal problem can- 
not be contested. Local and state tax 
relief or subsidies are being fully dis- 
cussed. 

“My concern is that this activity 
should not be frustrated by the effects 
of the new act. Congress can and should 
change the law if it hinders, rather than 
facilitates, reasonable negotiation and 
conciliation at the local and state levels. 
The commuter problem can never be 
worked out while attempts are being 
made to destroy passenger service. 

“Hardly was the transportation act a 
law when notices announcing the discon- 
tinuance of Hudson River ferry services 
were posted by the New York Central 
and Erie railroads. 


“And now recent events further point 
up the real concern we expressed last 
summer. Wholesale efforts to abandon 
passenger service between New York and 
New Jersey are now being contemplated. 
Just yesterday, one important railroad, 
the Lehigh Valley, formally filed with 
the ICC a notice of its intention to cut 
off all passenger service. The Delaware 
Lackawanna & Western warned it would 
take the same steps unless drastic relief 
is granted. The Pennsylvania Railroad 
is also reported to be contemplating 
drastic reductions in service. All three 
railroads now carry many thousands of 
New Jersey commuters daily. 

“Since the Smathers bill came into ef- 
fect this year, the Interstate Commerce 
Commission has received 18 petitions for 
discontinuance of -train service and one 
to change service by eliminating stops. 
In two cases, the ICC decided to let the 
railroads go ahead; in four cases the ICC 
decided to investigate the facts, and the 
remainder are pending. 

“I am writing Senator Magnuson in 
an effort to obtain early hearings on this 
most-serious matter.” 


Senator Monroney Favors 
Economic Study of Airlines 


After Jets Have Been Tried 


Questioned about published re- 
ports that he had disapproved a 
proposal by Senator Smathers, of 
Florida, for a congressional inquiry 
into the airline industry, Senator 
Monroney, of Oklahoma, chairman 
of the aviation subcommittee of 
the Senate interstate and foreign 
commerce committee, told Trarric 
Wor.tp December 10 that, to the con- 
trary, he was in agreement with the 
Florida senator that the air trans- 
portation industry was in need of 
an economic study. 

He expressed doubt, however, that 
there would be enough jet experience 
available, during the first session of 


the next Congress, beginning in Jan- 
uary, on which to base a study of the 
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impact of the jet age on air transpor- 
tation economics. 

Senator Smathers, co-author of the 
transportation act of 1958, said on No- 
yember 18 that he believed the Eighty- 
sixth Congress should begin, without 
delay, a penetrating inquiry into all 
economic aspects of the air transporta- 
tion industry (T.W., Nov. 22, p. 23). 
Among other things, he expressed con- 
cern that air carriers might over-extend 
themselves in commitments for the pur- 
chase of expensive jet equipment. On 
that aspect of the Smathers proposal 
Senator Monroney said: 

“Senator Smathers and I are in agree- 
ment in the matter of a study of the 
economics of the airlines, but I feel that 
an economic study should not be made 
until we have some experience with 
the effect of jets on the airline business. 
We need to know more about [jet] traf- 
fic, the cost of operations, and other 
problems which may develop. We need 
to know how much financial drain this 
[the purchase of jet equipment] will 
bring about and what the operating 
experience is. I doubt if we will have 
that [information] at this session of 
Congress.” 

Senator Monroney, who sponsored the 
federal aviation act of 1958, said he had 
not had an opportunity to discuss con- 
gressional aviation study plans with 
Senator Smathers, who is presently in 
Latin America. He emphasized his in- 
terest in the financing of modern equip- 
ment for the airlines and what Congress 
might do to encourage capital invest- 
ment in aircraft which could be leased 
to air carriers. He indicated that he 
would help activate legislation which 
would encourage investment firms and 
insurance companies to supply funds for 
the purchase of air transport equipment 
which could be made available on a 
mutally profitable basis to air transport 
companies. 


Aid-to-Airports Bills 

Senator Monroney, in a speech pre- 
pared for delivery December 11 at a 
luncheon in his honor at the Sheraton- 
West Hotel in Los Angeles before civic 
and air transport industry leaders pre- 
dicted that his federal aid-to-airports 
bill, which President Eisenhower vetoed 
last September, would be reenacted in 
January by the Senate. He said the 
President’s veto “leaves us suspended in 
mid-air.” 

He explained that the present airport- 
aid legislation, which was to expire in 
June, 1959, was enacted in 1955, and 
provided $63 million annually in federal 
aid on a 50-50 basis. The growth of air 
traffic since 1955, he said, had outmoded 
the provisions made for airport moderni- 
zation at that time. 


Labor News 


Strike of Stewardesses 
On Lake Central Ended 


Stewardesses ended their strike against 
Lake Central Airlines late December 4. 


The strike, called by the airline’s Stew- 
ards and Stewardesses Association, be- 
gan at 11:59 pm., November 23 (T.W., 
Nov. 15, p. 22), and lasted 11 days. Lake 
Central had continued to operate in 
spite of the strike, replacing the striking 
women with company executives. 

Roland K. Quinn, Jr., president of the 


AS &S4A, said that the strike-settling 
contract provided a pay scale ranging 
from $283 a month to a maximum, pay- 
able after eight years of service, of $383 
a month. The previous scale was $230 to 
$320 a month, the latter amount payable 
after seven years. Mr. Quinn added that 
the company had agreed to give stew- 
ardesses $200 for retroactive pay, to 
April 30, when the old contract ran out. 

Another spokesman for the union re- 
ported that the airline had agreed to in- 
crease the expense allowance from 25 to 
27 cents an hour, and to deduct union 
dues from the stewardesses’ pay checks. 
Discussions of a proposal to establish the 
“union shop” on the airline were to be 
held later, he said. 

Lake Central operates in Illinois, In- 
diana, Michigan, Pennsylvania and New 
York. 


Shipowners and Union Sign 
New Three-Year Contract 


A new three-year agreement on wages 
and working conditions has been an- 
nounced by Atlantic and Gulf Coast 
deck officers, represented by the Inter- 
national Organization of Masters, Mates 
& Pilots, and the Atlantic and Gulf 
Coast shipowners, represented by the 
American Merchant Marine Institute. 


The new contract, signed after five 
months of negotiations, was announced 
December 9 by the principals in a letter 
to George Meany, president of the AFL- 
CIO, who arbitrated the dispute and 
announced the award early in December 
subject to acceptance by both sides. 


Due to expire June 16, 1961, the new 
contract gives steamship-labor union 
contracts on both the east and west 
coasts a common termination date, which 
was a goal sought by both the ship op- 
erators and the seamen’s union. 

Negotiations on a new contract cover- 
ing Atlantic and Gulf coast deck officers 
were begun last September 1, but an 
impasse was reached, and the contract 
expired September 30. Mr. Meany, by in- 
vitation of the shipowners, accepted the 
role of arbitrator, ended a six-day strike 
which had tied up operations on a 
number of vessels in Atlantic ports from 
October 1 to 6, and later announced his 
award, which was a compromise between 
positions taken by the union and the 
ship operators. 


Meany’s Action ‘Unprecedented’ 


Spokesmen for the Merchant Marine 
Institute and the M M & P told TraFFic 
Wortp that Mr. Meany’s acceptance of 
arbitration responsibilities was “un- 
precedented”, and that it had accom- 
plished results which the principals had 
been unable to attain. The arrange- 
ment by which Atlantic, Gulf and Pacific 
coast contracts would have a common 
contract termination date would help 
eliminate “whipsawing”’, they said. 
“Whipsawing” they described as a tech- 
nique by which both unions and ship- 
owners pitted one section of the industry 
against. another in contract negotia- 
tions. 

In the letter to Mr. Meany, signed by 
Ralph E. Casey, president of the AMMI, 
and members of the M M & P negotiat- 
ing committee, it was stated that the 
principals accepted the basic points of the 
new contract which the arbitrator had 
recommended, and “agreeably” reached 
agreement on the “eight or ten” other 
points which Mr. Meany had asked the 
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Institute and the union to settle between 
themselves. 

“There is now an element of uniformity 
of wages and working conditions on both 
the east and west coasts which should 
eliminate a lot of friction in the future,” 
a union spokesman said. 


Statistics 


Rail Ton-Miles in August 
Dropped to 49 Billion 
From 56 Billion in 1957 


Ton-miles of revenue freight han- 
dled by Class I railways, exclusive 
of switching and terminal companies, 
totaled 49,386,682,000 in August, 1958, 
as compared with 56,176,522,000 in 
August, 1957, and amounted to 
354,502,144,000 for the eight months 
ended with August, 1958, as com- 
pared with 418,728,602,000 for the 
eight months ended with August, 
1957, according to a compilation by 
the Commission’s Bureau of Trans- 
port Economics and Statistics of rev- 
enue traffic statistics of those roads, 
statement M-220. 


Revenue tons carried in August, 1958, 
amounted to 195,149,511, as against 235,- 
664,979 in August, 1957, and 1,391,995,645, 
for the eight months of 1958 as compared 
with 1,727,812,575 for the eight months 
of 1957. Freight revenue totaled $700,- 
023,759 in August, 1958, as compared with 
$789,650,803 in August, 1957, and $5,195,- 
055,701 in the first eight months ended 
with August, 1958, as against $6,002,069,- 
773 in the eight months ended with 
August, 1957. 

Revenue passengers carried totaled 
30,498,999 and passenger revenue 
amounted to $64,024,128 in August, 1958, 
as compared to 33,770,888 revenue pas- 
sengers and $68,719,240 in passenger 
revenues in August, 1957. For the eight 
months ended with August, 1958, rev- 
enue passengers carried totaled 255,956,- 
866 and passenger revenues amounted 
to $454,466,341 as compared with 276,242,- 
558 revenue passengers carried and 
$508,488,906 in passenger revenue in the 
first eight months of 1957. 

Freight traffic averages for August, 
1958, compared with August, 1957, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 209.3 and 
200.7; revenue a ton-mile, 1.456 cents 
and 1.433 cents; and revenue a ton a 
road $3.06 and $2.88. 


For the eight months ended with 
August, 1958, compared with the like 
1957 period, freight traffic averages were, 
respectively: 

Miles a revenue ton a road, 208.2 and 
200.2; revenue a ton-mile, 1.515 cents 
and 1.475 cents; and revenue a ton a 
road $3.16 and $2.95. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 24,982 freight cars and 
an average daily shortage of 620 freight 
cars in the week ended November 29, as 
against a surplus of 18,855 cars and a 
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Footprints in the 


marble halls.... 


‘Luts FANCIFUL VIEW of our Capital City of Washington 
indicates what your personal representative might be up 
against if you sent him to Washington to dig up the legislative 
and regulatory transportation information that you need 

to operate your business profitably. 


FicuraTIvVELY SPEAKING, this is the kind of route that 
Traffic World Daily staff follows reporting the essential 
transportation news. The newspaper which is printed at the 
close of every business day and sped to you by airmail is 
drawn from every source, government and private, in Wash- 
ington and across the country; it is the work of specialists 
in transportation, qualified by experience and maturity to 
report completely yet concisely the important developments of 
the day. 


And, to be of value to you as a traffic executive, the hard 
core of facts—action, decisions, proposals—that vitally affect 
the transportation industry must be dug out swiftly, evaluated 
intelligently and presented understandably. Action by the 
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Interstate Commerce Commission on Monday, scheduled to 
take effect Friday must be known to you early if you are to 
evaluate properly its effect on your business. Thus, when the 
Traffic World Daily reaches your desk Tuesday morning, with 
its full coverage of Monday’s action, you are at once in a posi- 
tion to evaluate the facts and act accordingly. 


Traffic World Daily is, as daily newspapers go, expensive— 


$180 for a one year’s subscription. 
quality of the news that you receive by air 
mail each morning are such that one issue 
alone may be the key to a savings—or gains 
—of thousands of dollars. Our circulation 
director will be glad to write you personally 
and tell you some of the case-histories that 
may apply to your particular type of busi- 
ness; he’ll send along copies of current 
issues. No obligation, of course—just fill 
out the coupon at the right. 


And yet, the kind and 







Fairchild Aerial Surveys, Ine. 


A MATTER OF OPINION ...? 


As far as we're concerned there are no matters of opin- 
ion in the Traffic World Daily. We report news. We 
print our opinions on the one page in the Traffic World 
weekly reserved for the editorial. We are not in the 
newsletter business, either; the Traffic World Daily is 
a newspaper in both format and content, with every 
significant development in transportation covered in an 
individual story; every action of the Interstate Commerce 
Commission listed under the proper heading, along with 
the necessary facts and figures. We don’t predict, make 
observations or make suggestions—we make the un- 
biased and complete presentation of the news that has 
made Traffic World the leader in its field for 47 years. 


Traffic Service Corporation 
815 Washington Building 


Washington 5, D. C. 


Gentlemen: 


Please send me a current issue of the Traffic World Daily, together 
with full details of your special introductory offer. 


ita aceceesectcarpctacneigiteitetnistiamaegtciinattattat linia at asistencia 


Company. 
Street ond City 
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Statistics 


shortage of 1,080 cars, on an average 
daily basis, in the preceding seven-day 
period, according to the car service di- 
vision of the Association of American 
Railroads. 

The surplus for the latest period was 
composed of 4,990 plain box cars, 21 
auto box, 4,433 gondola, 5,146 hopper 
(includes 1,284 covered), 3,864 stock, 1,311 
flat, 4,173 refrigerator and 1,044 miscel- 
laneous cars. Making up the shortage 
were 449 plain box, 50 auto box, 101 hop- 
per (none covered) and 20 miscellaneous 
cars. 


Bituminous Coal Called 
Largest Dollar Contributor 


To Transportation Burden 


Bituminous coal in 1955 and 1956 
was the largest contributor of “ag- 
gregate dollars” to the national 
transportation burden, according to 
the cost finding section of the Com- 
mission’s Bureau of Accounts, Cost 
Finding and Valuation. 


“Manufactured iron .and steel which 
ranked No. 1 in 1954, dropped to third 
place in 1955, and ranks second for 
1956, while vehicles, parts, NOS, the 
second most important contributor in 
1955, rose to that position from fifth 
place in the previous year and is again 
in fifth place for 1956,” the ICC unit 
said. 


A 63-page report, prepared by the 
cost finding section, was issued as in- 
formation not adopted by the ICC. Its 
title is “Distribution of the Rail Rev- 
enue Contribution by Commodity Groups 
—1956,” statement No. 6-58. 

“The present study, based on revenues 
and costs for the year 1956,” the ICC 
unit said, “is a continuation of past 
studies to provide a comparison of car- 
load revenues and costs by commodity 
classes and groups; and the broad pur- 
pose again, as heretofore, is to indicate 
the extent to which revenue derived 
from the several commodity classes and 
groups exceeds or fails to equal the out- 
of-pocket costs of handling the traffic.” 


‘Revenue Contribution’ 


The ICC unit said the term “revenue 
contribution,” as used in the study, re- 
ferred to the amount by which carload 
revenues resulting from the rate struc- 
ture in effect in 1956 exceeded or failed 
to meet out-of-pocket costs. 

“The revenue contribution shown 
herein,” it continued, “is a function of 
costs, rates, and volume, and reflects 
not only cost factors, but also the influ- 
ence of demand for transportation, a 
value-of-service factor which is inde- 
pendent of direct cost.” 

It was worthy of note, said the ICC 
unit, that, of the 10 ranking commodi- 
ties for 1956, in point of contribution to 
the transportation burden, “while their 
rankings shift slightly, none was lower 
than eleventh place for the two previous 
years.” 

“This points out there has been a cer- 
tain stability in the volume of each of 
the 10 commodities for the three-year 
period even though a general increase in 
rates was authorized within the period,” 








the cost section said. “Increases in costs, 
due to price levels tend to have some- 
what equal impact on all commodities.” 
A table in the cost section’s report 
indicated the leading commodities in con- 
tributing to the transportation burden 
by territorial movements, the source of 
traffic data having been a one per cent 
waybill sample multiplied by 100. 


Contributing Commodities 

For United States “net total traffic,” 
the leading contributing commodities 
and the aggregates of their “contribu- 
tion” for 1956, were shown as follows: 
Bituminous coal, $244,431,000; manufac- 
tured iron and steel, $167,662,000; lumber, 
shingles, lath, $119,895,000; wheat, $114,- 
594,000; vehicles, parts, NOS, $112,516,- 
000; chemicals, NOS, $69,570,000; cement, 
Portland. $68,532,000; iron and steel pipe 
and fittings, NOS, $64,589,000; machinery, 
machines, $62,916,000, and food products, 
NOS, $50,493,000. 

The ICC unit said its table also illus- 
trated that neither the amount of con- 
tribution per ton nor the number of 
cents per revenue dollar would indicate 
the ability of the commodity to make 
large aggregate amounts of contribution. 

“For instance,” it continued, “within 
Official Territory in 1956, bituminous coal 
contributed the smallest amount per ton 
($.71) and the lowest cents per revenue 
dollar (21.8) of all leading commodities, 
yet produced by far the largest amount 
in total contribution. The same cir- 


cumstances were also true in 1955 and 
in 1954. 


Effect of Volume 


“Conversely, a commodity, such as 
autos, may demonstrate, as in Official- 
to-west movements for 1956, the aston- 
ishing ability to pay to burden over $99 
per ton and 64 cents of each revenue 
dollar, yet aggregate less than one-eighth 
of the leader’s (vehicles, parts, NOS) 
contribution. Thus, it is seen that the 
volume moving has an extremely impor- 
tan effect on contribution.” 

Consideration of the aforementioned 
commodities as leaders in contributing 
to the transportation burden naturally 
raised a question as to what commodi- 
ties had demonstrated a failure to pay 
amounts equal to their direct cost, the 
cost section said. 


‘Deficit’ Contributions 


A table showed the leading commod- 
ities, the movement of which resulted 
in deficit contributions. For United 
States “net total traffic,” the leading 10 
commodities in failure to contribute to 
the burden, by territorial movements, 
and the aggregate of their “deficit con- 
tributions,” were shown as follows: 
Pulpwood, $18,243,000; lettuce, $15,531,- 
000; gravel and sand, NOS, $15,474,000; 
potatoes, not sweet, $12,638,000; cattle, 
calves, SD, $10,477,000; logs, butts, bolts, 
$10,101,000; vegetables, fresh, $9,567,000: 
cantaloupes, melons, $8,116,000; feed, 
animal and poultry, NOS, $7,939,000, and 
celery, $6,692,000. 

“The rail carriers as a whole received 
$83,023,331 in 1956, and $78,104,167 in 
1955, for the transportation service ren- 
dered to the carload traffic included in 
the one-per-cent waybill sample for each 
year,” the cost section said. “The out- 
of-pocket costs for that service 
amounted to $58,308,185 in 1956, and $53,- 
210,916 in 1955. The total revenue con- 
tribution, that is, the amount by which 
the revenues exceeded the out-of-pocket 
costs, was $24,715,146 in 1956, and $24,- 
893,251 in 1955.” 
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Canadian Lines Experience 
Slight Carloading Decline 


Revenue freight loaded on rail lines 
in Canada in the seven-day period ended 
November 21 totaled 76,272 cars, a de- 
crease of 0.8 per cent from the 76,926 
cars loaded in the corresponding period 
last year, it was reported by the Domin- 
ion Bureau of Statistics. 

The bureau said the principal com- 
modities loaded in fewer cars were live- 
stock, 1,452 (as against 1,960 last year); 
copper ores and concentrates, copper- 
nickel ores and concentrates, aluminum 
ore and concentrates and non-ferrous 
ores and concentrates, NOS, 1,699 (3, 
087); crude gypsum and “other” mine 
products, 2,795 (3,515), and merchandise, 
LCL, 11,222 (12,519). Requiring more 
cars were wheat and other grain, 8,869 
(7,946); iron ore, 2,183 (1,332); lumber, 
timber and plywood, 4,318 (3,462), and 
scrap and waste metals, chemicals and 
acids, NOS, and miscellaneous carload 
commodities, 6,613 (5,932). 

Cars received from connections totaled 
27,483, a drop of 5.9 per cent from the 
29,221 last year. 

In the eastern division loadings fell 
from 48,869 to 47,135, or 3.5 per cent, 
and receipts from connections went from 
26,392 to 23,924, a drop of 9.4 per cent. 
In the west loadings rose 3.8 per cent, 
from 28,057 to 29,137, and receipts were 
up 25.8 per cent, from 2,829 to 3,559 
cars. 

For 1958 through November 21 revenue 
freight carloadings aggregated 3,406,200, 
a decline of 7.1 per cent from the 3,666,- 
667 last year to that date. Receipts from 
connections, totaling 1,258,287 cars this 
year, were down 14.2 per cent from the 
1,466,367 cars in the same period of 1957. 


November Rail Employment 
Drops 11.5% From Last Year 


As of the middle of November, Class 
I railroads, exclusive of switching and 
terminal companies, had 831,117 em- 
ployes, a decrease of 11.55 per cent from 
the figure for November, 1957, and a 
decrease of 1.23 per cent under October, 
1958, according to a compilation pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The employment at the middle of No- 
vember this year was shown by classi- 
fication groups as follows: 

Executives, officials and staff assistants, 
15,080; professional, clerical and general, 
169,200; maintenance of way and struc- 
tures, 130,438; maintenance of equipment 
and stores, 195,997; transportation (other 
than train, engine and yard), 99,539; 
transportation (yardmasters, switch- 
tenders and hostlers), 12,844, and trans- 
portation (train and engine service), 
208,019. 

Groups showing the greatest percent- 
age declines from a year ago were main- 
tenance of way and structures, 16.08, and 
maintenance of equipment and stores, 
15.77. 


Motor Commodity Statistics 


A study of motor carrier freight com- 
modity statistics of Class I common and 
contract carriers of property has been 
compiled by the Commission’s Bureau of 
Transport Economics and Statistics for 
the year ended December 31, 1957. The 
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Export... Import... Intercoastal... Coastwise 


NaW facilities at Norfolk can serve you better the year around 


Ocean freight traffic moves steadily and chandise freight piers, supporting warehouses, 


efficiently in every season at the Port of Norfolk vast indoor and outdoor storage space, a 


on famed Hampton Roads. fumigation plant, grain elevators, liquids-han- 


Modern Norfolk and Western facilities and dling facilities and export packaging service. 


port workers with know-how handle quickly All these advantages — plus nearness to U. S. 


cargoes of all types — export, import, inter- markets and frequent sailings to major world 
y 


coastal and coastwise — between ships, trains, ports — make your shipments move on schedule 


sll catia alieta when you specify “N&W — via Norfolk.” 


There are giant gantry cranes, a floating 
° ‘ i For advice and information on any phase of ocean shipping, contact: 
- derrick, rails to shipside, modern coal and mer- if ; p 
WwW. C. SAWYER 
Foreign Freight Traffic Manager 
Norfolk and Western Railway 
N&W Terminal Building 
Lamberts Point 
W. A. CORMANY P. O. Box 267 J. J. EVICH 
General Foreign Freight Agent Norfolk 1, Virginia Foreign Freight Agent 
233 Broadway 660-664 Marquette Building 
New York 7, New York 140 S. Dearborn Street 
Chicago 3, Illinois 


or other N& W Sales and Service representatives in principal U. S. cities. 


PRECISION TRANSPORTATION RAILWAY 
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study, designated as statement No. 5815, 
is the second in a series and is for sale 
by the Superintendent of Documents, U.S. 
Government Printing Office, Washington 
25, D.C. 

The study shows freight traffic origi- 
nated, terminated, total freight traffic 
carried and freight revenue by classes of 
commodities and by regions or districts 
and for the United States as a whole. 


October Truck Tonnage Up 
3.2% From Same ‘57 Month 


The volume of freight hauled by truck 
in October was up 3.2 per cent from the 
same month last year and 11.3 per cent 
from September this year, the research 
department of the American Trucking 
Associations, Inc., announced. 

Total tonnage in the first 10 months of 
this year trailed by 3.3 per cent the vol- 
ume transported in the corresponding 
period of 1957. 

The department said that these find- 
ings were based on unadjusted data from 
its monthly survey of Class I and II 
common carriers of general freight. 

“The 358 carriers, representing one- 
third of this group,” it said, “transported 
5,612,366 tons of intercity freight in Oc- 
tober, 1958, compared with 5,436,183 tons 
in October, 1957, and 5,042,894 tons in 
September, 1958. For the 10 months of 
this year these carriers hauled 47,528,094 
tons of freight, compared with 49,120,039 
during the same period of 1957. 

“Six of the nine geographical regions 
showed tonnage gains in October over 
October, 1957. New England was up 12.1 
per cent, followed by the Northwestern 





Education 


Stanford Sets Fourth Annual 


Transport Management Study 


The fourth annual Stanford Trans- 
portation Management Program pre- 
sented by the Graduate School of Busi- 
ness, Stanford University, will be held 
from June 21 through July 18, it has 
been announced by the program director, 
Gayton E. Germane, who says it is de- 
signed to provide general management 
training for middle-management trans- 
portation executives from industry and 
the military. 

Guest speakers will include J. A. Her- 
lihy, senior vice-president—engineering 
and maintenance of United Air Lines; 
A. P. Heiner, vice-president—public re- 
lations and traffic of the Kaiser Steel 
Corp.; Harry Bridges, president of the 
International Longshoremen’s and Ware- 
housemen’s Union, and Carroll J. Roush, 
president of Oregon-Nevada-California 
Fast Freight, Inc. 


ICC Practitioner Study Course 


The Puget Sound (Wash.) chapter 
of the Association of Interstate Com- 
merce Commission Practitioners will co- 
sponsor with the University of Washing- 
ton a study course to prepare students 
for the examinations of the ICC Class B 
practitioner privilege, it has been an- 
nounced by the chapter chairman, E. C. 
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region, up 11.6 per cent. Other gains in- 
cluded Southern, up 7.5 per cent; Mid- 
Western, 7.4 per. cent; Southwestern, 69 
per cent; Middle Atlantic, 6.6 per cent, 
“The important Central region, with al- 
most one-third of total tonnages, showed 
a decline of 3 per cent. Tonnages in the 
two western regions trailed those of a 
year ago, although up almost 75 per 
cent from September, 1958, which had 
been affected by work stoppages extend- 
ing through the first half of the month 
The Rocky Mountain region and the Pa- 
cific region were down 3.3 and 1.1 per 
cent, respectively, from October, 1957.” 

October tonnage by regions were re- 
ported as follows: 


New England—26 carriers, 345,547 tons 
in 1958, 308,202 tons in 1957, up 12.1 per 
cent. 

Middle Atlantic—66 carriers, 865,393 
tons in 1958, 811,807 tons in 1957, up 66 
per cent. 

Central—118 carriers, 1,786,167 tons in 
1958, 1,842,039 tons in 1957, down 3.0 
per cent. 

Southern—47 carriers, 915,286 tons in 
1958, 851,080 tons in 1957, up 7.5 per cent. 

Northwestern—20 carriers, 305,218 tons 
in 1958, 273,474 tons in 1957, up 11.6 per 
cent. 

Mid-Western—23 carriers, 275,163 tons 
in 1958, 256,262 tons in 1957, up 7.4 per 
cent. 

Southwestern—20 carriers, 589,456 tons 
in 1958, 551,476 tons in 1957, up 6.9 per 
cent. 

Rocky Mountain—14 carriers, 253,694 
tons in 1958, 262,364 tons in 1957, down 
3.3 per cent. 

Pacific—24 carriers, 276,442 tons in 
1958, 279,479 tons in 1957, down 1.1 per 
cent. 






Pewters. He said the course would begin 
the evening of February 17 and extend 
through the winter, spring and fall 
quarters. Classes will be limited to 35 
students. 


New York Academy Courses 
Completed by 51 Students 


Fifty-one members of two classes in 
the Academy of Advanced Traffic in 
New York City were graduated December 
3 in ceremonies held at Whyte’s Restau- 
rant. 

The speaker was Sheldon R. Lewis, 
manager-traffic service, of the General 
Electric Co., who discussed the impor- 
tance of education and training and what 
GE was doing in the training of em- 
ployes. 

A. David Millner, representing the 
Faculty Club, presented awards to four 
graduates for the best term papers. Top 
awards of $25 went to Ernest Sigeti, 
of the traffic department of the Penn- 
sylvania Railroad Co., for a paper on 
“The ICC—A Judicial-Legislative-Exec- 
utive Body?” and to Anthony V. Marino, 
of John Sexton & Co., for a paper on 
“A History and Analysis of the Ex- 
emptions Under Section 203(b) (6).” 

Second-place awards of a copy of Col- 
ton’s “Practical Hand Book of Industrial 
Traffic Management” were won by Reg- 
inald A. Burton, of the Middle Atlantic 
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Weather-proof schedules 


The majestic Rocky Mountains of Colorado and Utah 
are your assurance of weather-proof scheduling on the 
Rio Grande. These huge wonders of nature act 
as giant snow fences; make it almost impossible for 
wind-formed drifts to delay your Rio Grande shipment. 
The Direct Central Transcontinental Route, 
weather-proofed as it is by Nature, is further 
enhanced by the modern equipment and progressive 


lala operation of Rio Grande. 
ay >) : wy a / Whether you’re shipping a carton or 
he aL hs a carload, you can forget the weather when you 


ship direct...via Rio Grande. 


TRAFFIC OFFICES DENVER & RIO GRANDE WESTERN RAILROAD 


IN 37 MAJOR CITIES 
The Direct Central Transcontinental Route 


R. K. BRADFORD, Vice President-Traffic, Rio Grande. Bidg., Denver, Colorado 





SHIP FAST! 
SHIP SURE! 
SHIP EASY! 


bd 


UNITED 
AIR LINES 


® 





MOST RELIABLE 
L.T.L. SERVICE 
ON THE ROAD! 

—yAVAJo _ 
WARROWFLYTED 
~ *CHepur®” 


\ 


HAVE YOUR 
SHIPMENTS =, 
SPEED-TREATED 


BY 
NAVAJO rreicut unes, Inc. 


NATIONAL HDQTRS. 
1205 SO. PLATTE RIVER DRIVE 
DENVER, COLORADO 





when you have 
a traffic problem . . . 


Tan 


he has the experience, 
the resources, 

to see your shipments 
through on schedule 


HEEL IN TRANSPORTATION 


Transamerican 
- . A i ee 
Pees ie Bale 


GENERAL OFFICES: Detroit 9, Michigan + Vi 1-9400 
ROBERT B. GOTFREDSON, President 





Transportation Co., for his paper on the 
ICC, and by Arthur Bornstein; of J. 
Aron & Co., Inc., for his paper on sec- 
tion 203(b) (6). 

Graduates in class No. T-281 were: 
Irving Davis, Daniel De Maio, Jr., Joyce 
A. Franz, James F. Gonden, Angelo 
Governale, Gerald F. Harris, Andrew J. 
Karpiak, William P. Kelleher, Douglas 
M. Kolbe, Joseph W. Kovac, Larry Kur- 
nentz, Arthur M. Lambert, Charles F. 
Leo, Gilbert E. McCarthy, Edward G. 
Miles, Robert L. Olander, William H. 
Payton, Joseph Redling, James F. Simon, 
Jr., David B. Wilbur, Mr. Burton and 
Mr. Sigeti. 


Services 
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Graduates of the other class, No. w- 
282, were: Robert P. Andrews, Joseph 
Bacino, Andrew A. Berk, Robert T. Ber. 
nesby, Sylvester J. Brady, Jr., Arthur Ww. 
Breicha, Jr., Robert E. Connell, John T. 
Conrad, James F. Culley, Samuel Dan. 
ziger, Timothy D. Donovan, Joseph M@ 
Feldman, James M. Gallagher, Mary E 
Gearty, James C. Harkins, Francis A 
Jackiewicz, John F. Kostner, Frank Le- 
cerenza, Jack A. Levine, James A. Meade 
Philip J. Russo, Allan M. Second, David 
M. Sheehan, Thomas J. Sullivan, George 
A. Tingo, John F. Tully, Frederick H. 
Zentner, Mr. Bornstein and Mr. Marino, 


and Products 


Huge Coal-Unloading Tower Built in Memphis 


The world’s largest coal-unloading tower is what this is called by the builder, the Dravo Corp., of 
Pittsburgh. Manufactured for the municipally operated Thos. H. Allen electric generating station at 
Memphis, the ‘Siamese twin’ unloader can empty two 1,500-ton coal barges simultaneously in 1 


hour 40 minutes, Dravo says. 


It adds that the free-digging capacity of each boom is 1,300 tons 


an hour with a fully loaded barge, each bucket having a 13.3-ton capacity. Dravo says the un- 
loader has just been placed in full-scale operation. 


Tractors For UAL Jets 


In anticipation of the delivery next 
spring of the first of 51 jet airliners it 
has on order, United Air Lines has an- 
nounced the ordering of 16 tow tractors 
for ground handling of the jets. Eight 
of the tractors will be made by the Frank 


G. Hough Co., of Libertyville, Ill., and 
eight by the Kenworth Motor Truck Co., 
a division of Pacific Car & Foundry, 
Seattle. Deliveries will be completed by 
July, United says. Total cost of the jet 
liners (Douglas DC-8 and Boeing 720) 
is estimated at $275 million. 
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Through busy Baltimore ... Western Maryland Railway 
serves shippers who watch costs 


Among Eastern seaboard cities, Baltimore has long 
been known as “The Money Saving Port”, a title due to 
many advantages: 

Start with efficient longshore workers. Add favorable 
port charges; and savings inevitable where cargo trans- 
fer is direct, via apron tracks. 

Then credit Baltimore’s strategic location. That 
makes for lower freight rates. 

These help explain why, among all the Nation’s ports, 
Baltimore stands No. 2 in import-export tonnage. 

Now consider special advantages the Western 
Maryland offers you in its Port Covington Terminal: 

1. Modern merchandise piers, fully equipped for 

speedy, low-cost handling. 

2. Complete large-capacity facilities for high-speed 

handling of ore, coal and grain. 


3. Trackroom for over 2,000 cars adjacent to piers, 
plus radiophone control of traffic. 

All these enable the Western Maryland to cut ship turn- 
around time, speed traffic off pier floors and contribute 
substantially to Baltimore’s reputation as a money- 
saving port. 

Can the Western Maryland trim handling costs for 
you? For the answer phone the WM foreign freight 
specialist in your city. 


WESTERN MARYLAND= 


300 St. Paui Place, Baltimore 2, Md.—Short Cut for Fast Freight 
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New Electric Rail Welder 
Is Introduced by Chemetron 


A new automatic electric rail-welding 
system which the Chemetron Corp. says 
it believes may save the railroads millions 
of dollars annually in track installation 
and maintenance and in reduction of 
damage to rolling stock and freight was 
shown to the press in Chicago December 
10. 


“This low-cost, high-speed development 
spells doom for the ‘clickety-clack’ of 
train wheels on bolted rail joints causing 
damage to rolling stock and freight and 
resulting in high maintenance and re- 
placement costs,” said Robert A. Baer, 
head of the rail welding department of 

























home study. The results? 


York or Philadelphia. 


cademy of 


YOUR TRAFFIC DEPARTMENT OPERATIONS WILL BENEFIT 
FROM THIS KIND OF INTENSIVE TRAINING PROGRAM 


e HERE’S what one major manufacturer did: sent 
19 men from various plants for an intensive five-day 
course at the Academy of Advanced Traffic in New York. 
The subjects? Freight Classification, Exceptions, Basic 
Freight Rates. The hours? 32 hours in class, 12 in 


range benefits . . . but the company is planning to spon- 
sor similar courses in the future. 


e SPECIAL intensive courses tailored to meet your par- 
ticular training needs can be arranged for large groups 
or small, at your facility or in Academy quarters in New 
The cost of such group instruc- 
tion and training will be more than offset by increased 
productivity and improved morale, with a shortened 
break-in period and reduced turnover. 
scale, you will be taking sound and constructive steps 
in anticipation of future traffic department requirements. 
The Academy staff will be glad to study your operation 
and recommend specific programs to meet your specific 
needs. For full details and concrete recommendations— 
without obligation on your part, of course—write or tele- 
phone Dean E. Albert Ovens in New York. 


Philadelphia: Market St. Natl. Bank Bidg., Rittenhouse 6-3061 


Chemetron’s national cylinder gas divi- 
sion, who described the system as follows: 


“Rails are fed into the welding unit 
mounted in its own railroad car. Rail 
ends are pre-heated by electric current 
to, a plastic, molten stage, then welded 
with a hammer-like upset forging blow 
of more than 50 tons in a process called 
electric flash butt resistance welding. 

“Excess molten metal is sheared off 
the joint and the weld moves automati- 
cally to the next operation, where the 
joint is smoothed by grinding and is then 
tested. 

“The system employs belt grinding 
instead of abrasive wheels, for the first 
time in this use, avoiding the danger of 
grinding-wheel burns.” . 

Chemetron said the entire operation 













Too early to evaluate long- 





On a larger 











Advanced Traffic 


New York: 63 Vesey Street, Digby 9-4050 
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required a crew of only seven, which it 
says is half the size for other electric 
rail-welding systems and a quarter the 
size required for other methods of rajj 
welding. The company says the ney 
system can complete an entire we 
operation in about four minutes. 


Chemetron said it obtained exclusive 
U.S. manufacturing rights from a Swiss 
producer a year and a half ago. It added 
that the first American-built system had 
been sold to the Southern Pacific Raij- 
road and another was under lease to 
the Great Northern Railway and the 
Louisville & Nashville Railroad. 













Santa Fe Orders 600 New 
Freight Cars, 42 Diesels 


The Santa Fe Railway reports that it 
is placing orders for 42 new diesel loco- 
motives and 600 new freight cars, 200 of 
them insulated. 


The diesels are to be 2,400-horsepower 
units and will be delivered in the second 
quarter of 1959, says the Santa Fe, add- 
ing that 30 will be built by the electro- 
motive division of the General Motors 
Corp., 12 by the American Locomotive 
Co. 


The freight cars will consist of 500 
damage-free 50-foot 6-inch box cars to 
be constructed in the road’s shops at 
Topeka, Kan. One hundred 70-ton cov- 
ered hopper cars, each having a capacity 
of 3,000 cubic feet or more, will be 
ordered from outside builders, the rail- 
way says. 
















New Type of Tank 


a Cot ah ahaa Ht A ns pf Ya 8 













Each of these elongated sea-land tanks, de- 
signed by the Ethyl Corp. and built by the 
American car and foundry division of ACF 
Industries, holds the equivalent of about 40 
drums of the kind formerly used for transport 
ing Ethyl anti-knock compound, according to 
ACF. It says each tank can be emptied of its 
2,200 gallons in about an hour and a half, 
compared with six hours for 40 drums, ACF 
says the new method utilizes the sea-land 
service begun by the Pan Atlantic Steamship 
Corp. between domestic Atlantic and Gulf 
ports and now extended to Puerto Rico. The 
shape of the tank, ACF adds, makes it possible 
for the tank to be transferred by crane from 
truck-trailer to the ship’s hold, or vice versa. 
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THE 
“UNCOMMON” 
PROVES A TRUE 


“COMMON 
CARRIER" 


Most shipments are handled with everyday ease. But 
from time to time shippers come to us with problems in trans- 
porting ‘‘the unusual.” 


Our freight experts enjoy the challenge of these unusual ship- 
ments. Here is proof that Union Pacific is a true “common 
carrier’”’—we will handle any shipment sent our way. 


You need not wait until you are stymied by a problem ship- 
ment, to ask our help in your shipping. Transporting your 
products smoothly across the West is a business we do well. 
Call any of our traffic offices for a freight expert to work 
with you. 


UNION 
PACIFIC Z2Goad 


OMAHA 2, NEBRASKA 





CHICAGO 

ST. LOUIS 
MEMPHIS 
BIRMINGHAM 
DECATUR 
JACKSON 
HATTIESBURG 
BATON ROUGE 
MOBILE 

NEW ORLEANS 


2N0 MORNING DELIVERY 


GREAT LAKES TO THE GULF 


SAVE! 


“SPECIFY 


Peo 
TWA AIR 
FREIGHT 


Regular use reduces costly warehousing. 
Lowers inventories . . . capital investment. 
Cuts packing and handling costs . . . loss 
from breakage, pilferage. Call TWA today. 


All TWA flights carry Air Mail, TWA 


Air Freight and—in the U.$.— 
Air Express TRANS WORLD AIRLINES 


ONE STEP ACROSS 
NATION 


2 man 
sleeper 
cab service 


DENVER CHICAGO TRUCKING CO., INC. 


THE ONLY COAGBT-TO-COAST CARRIER 


Two hundred of these giant-size open-top hopper cars of a new design to carry wood chips wil 
be built in its shops at Waycross, Ga., says the Atlantic Coast Line Railroad Co. The road say 
paper plants can use their existing hopper facilities, with either overhead or side-type car shaken 
for unloading these cars, which will be coated on the interior with an acrylic-type paint to preven 
corrosion, provide a slippery surface to expedite unloading and to withstand abrasion from thi 
type of service. The cars are more than 15 feet high, 50 feet long, and have a capacity o 
5,400 cubic feet, the latter, the ACL says, being about twice that of a conventional hopper. Pro 
duction is to begin late in January at the rate of 20 to 25 a month. 


TSA to Receive Another Plane 


TSA-Transcontinental, a new sched- 
uled airline linking the United States 
with its home country of Argentina and 
other South American countries, has 
announced that it will receive another 
plane this month for its route system 
within Argentina. It will be the sixth 
twin-engine CW20T Commuter to be 
employed by the line on its domestic 
routes. 


Report on Cushioning Tester 


Refinements in design of the Wright 
Air Development Center’s package-cush- 
ioning tester, a device said to stimulate 
all elements of a container in service, are 
described in an Air Force report released 
through the Office. of Technical Services 
in the Department of Commerce. Copies 
of the report, “PB 121692-S, The Theory 
and Operation of a Dynamic Tester for 


Evaluating Package Cushioning Ma- 
terial,” may be ordered from the OTS, 
Department of Commerce, Washington 
25, D.C., for 75 cents. 


New Mediterranean Service 


Barber Mediterranean Line, Inc., gen- 
eral agent for Fern-Ville Mediterranean 
Lines, has announced that on December 
23 a new motor vessel, the MS “Crest- 
ville,” will enter its service with its sail- 
ing from New York City for Morocco 
Italy, Egypt, Lebanon, Syria, Greece and 
Turkey. The announcement said the ves- 
sel has deep tanks of 600-ton capacity for 
the carriage of vegetable oils and other 
bulk liquids. 


Larger Fleet for McLean 


The McLean Trucking Co., of Winston- 
Salem, N.C., has announced that it has 


D-C Trucking Terminal in Los Angeles 


This is an artist’s sketch of a new terminal in Los Angeles now being built for Denver Chicago 
Trucking Co., Inc., at a cost of more than $2 million. Facilities will include offices, a terminal and 
vehicle maintenance facilities, according to the company, which adds that there will be dock 
facilities for 96 vehicles and one of the longest Link Belt ‘dockveyor’ freight-handling systems in 
use in the country. Construction is expected to be completed early in the spring, Denver Chicago say’. 
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Even the Bear had to go 
over the mountain... 


HAMPTON ROADS: 
Newport News @ Norfolk 
South Norfolk @ Portsmouth 


RIVER PORTS: 
Alexandria @ Hopewell 
Richmond 


. . . to see what he could see. If you 
want to see the savings you can make by 
using Virginia’s big, modern ports, send 
your next shipment through the Ports 
of Virginia. 

Isn’t it worth it to prove to yourself that 
you can save time and money by using the 
Ports of Virginia? 

Low insurance rates, low pierside packag- 
ing costs, low brokerage and handling costs, 
and other dollar-saving factors have been 
attracting an increasing number of new 
shippers. 

Any of our representatives, listed below, 
will work with you. 


The Ports of Virginia 


NEW YORK 

52 Broadway 
New York 4, N. Y. 
Phone Digby 4-5650 


CHICAGO EUROPE 


327 S. LaSalle St. Virginia House 
Chicago 4, Illinois 140 Avenue Franklin Roosevelt 
Phone WAbash 2-2122 Brussels, Belgium 
Phone 48.05.51 
Cable VASTPORTS, Brussels 


Virginia State Ports Authority 


254 GRANBY STREET, NORFOLK 10, VA.... PHONE MAdison 2-1671 





Associated Truck Lines, Inc. 
GRAND RAPIDS © MICHIGAN 


FREIGHT 
TRANSPORTATION 
SELLING 
by 


ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 
$3.50. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 


a 


nn 


Dependable 
Freight Transportation 


"Everyuhere West E 


CHICAGO, BURLINGTON & QUINCY 
\ —____ RAILROAD 


purchased 110 General Motors Corp. 
diesel cab-over-engine highway tractors 
to be added to 185 similar tractors in 
the McLean fleet which have been in 
use 10 months. 


‘Jeta’ Standard Container 


Jeta’s new standard steel cargo container is 
capable of shipping 4.3 long tons of commodi- 
ties with a stowage factor of ‘60,’ can also be 
handled within the normal capacity of five-ton 
cargo handling equipment. Five of the con- 
tainers, says Jeta, can be transported on a 
standard trailer without exceeding the 8-foot 
over-the-road regulation. 


Delta Buys Ground-Support 
Units for Its New Jetliners 


Delta Air Lines has announced the 
purchase of seven Boeing Turbo-Starters 
and one spare engine for ground support 
of the airline’s new jetliner equipment. 

Developed by the Industrial Products 
Division of the Boeing Airplane Co., 


Additional 
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Seattle, the Turbo-Starter is described 
as a panel-truck-mounted gas turbine 
compressor designed to start large jet 
engines. 

Delivery of the mobile ground support 
units is scheduled in April. The units 
will provide rapid engine starts in sup- 
port of Douglas DC-8 jetliners and inter- 
mediate-range “Convair 800” commercia] 
jet transports ordered by Delta. 


Locomotive for Industrial Use 


This is one of the locomotives, designed for in- 
dustrial use, which the Rogers Brothers Corp. 
builds in its recently established facilities for 
design and construction of such locomotives at 
Albion, Pa. The corporation says its work 
presently is centered on custom design and 
manufacture of diesel-electric and diesel-hydrav- 
lic locomotives in five-ton to 40-ton sizes, for 
operation on track gauges of 21 inches to 56% 
inches. Each locomotive, it says, embodies a 
powerful diesel engine and efficient torque con- 
verter as well as a power shift transmission 
which makes manual shifting unnecessary. Cabs 
and main frames are completely electrically 
welded, and the cabs have ventilating windows 
and offer visibility in all directions, according 
to the manufacturer. 


Transport Items 


Ringsby Gives Bonus Stamps 
For Employe Sales Efforts 


A bonus stamp plan, a system-wide 
sales effort embracing all its employes, 
has been started by Ringsby Truck Lines, 
Inc., it has been announced by Ray A. 
Peterson, vice-president for sales and 
traffic. 


It works this way: 


The stamps, worth 5 cents in turn-in 
value, will be awarded Ringsby em- 
ployes for obtaining new customers and 
for increasing shipper business, the 
number of stamps set higher for non- 
sales personnel and pickup-and-delivery 
drivers than for regular sales person- 
nel. The company also gives a monthly 
bonus of one complete book of stamps— 
$12 worth—to an employe writing the 
best letter offering a solution to a cur- 
rent problem. Additional stamps will 
be awarded employes in terminals show- 
ing -the highest total stamp earnings. 


The stamps may be accumulated and 
applied toward various items of mer- 


chandise or may be deposited with the 
Ringsby credit union, Mr. Peterson says. 


N & W Art Competition 


The employe magazine of the Norfolk 
& Western Railway Co. has issued a call 
for artists among the road’s employes, 
members of their immediate families and 
relatives of retired and deceased em- 
ployes to enter their works in the car- 
rier’s ninth annual art exhibit. Entries 
will be on view in Hotel Roanoke’s Pea- 
cock Alley on January 7 and 8. Ribbon 
and U. S. savings bond awards will be 
made at the N & W Roanoke Better 
Service Club meeting on the latter 
night. 

Competition will be in four classes 
with the best-in-show entry receiving & 
$100 bond and other top pictures award- 
ed $50 and $25 bonds. Requests for space 
should be made to the Norfolk and 
Western Magazine, General Office Build- 
ing, Roanoke, Va., by December 15 with 
all entries due there by January 5. 
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FREIGHT VEHICLE AND EQUIPMENT— 1958 


ECHNOLOGICAL “breakthroughs” in transportation 

during the past year already promise to revolutionize 
today’s concepts of moving freight. Jets, atomic-powered 
merchant ships, cargo submarines, perhaps even freight- 
carrying missiles, are all developments that shippers will be 
hearing more about in days to come. But while it may be 
some time before U.S. industry feels the full impact of these 
technological innovations, 1958 also came up with a redis- 
covered concept of moving freight that promises to set off 
another and more immediate revolution: containerization. 
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EQUIPMENT GUIDE 


DEVELOPMENTS 


Hard hit by recession, 
railroads have been forced 
to curtail equipment or- 

ders, defer repairs. Last month 8.2 per cent of 
1,732,920-freight-car fleet was laid up for re- 
pairs. Even with all cars in service, roads are 
still 117,000 cars short of 1,850,000-car fleet 
which AAR says is necessary to meet ship- 
pers’ needs. 


Railroads have 6,700 cars 
in piggyback service, over 
$15,000,000 in new equip- 

ment on order. C & O has ordered 50 85-foot 
flats for delivery next year. Types of equip- 
ment in use include ACF hitch for TOFC 
service; lightweight Clejan car designed for 
specially adapted trailers and containers; 36- 
foot Flexi-vans side-loaded onto flats; 17-foot 
containers forklifted onto flat cars. 


Airlines are already 
spending over $2.5 billion 
to replace present piston- 

powered aircraft with larger, faster jets and 
turbo-prop jets. Jets will triple ton-mile ca- 
pacity of airlines in next two years, offer 
shippers faster service. American has opened 
modern freight terminals at Detroit and Buf- 
falo, and most lines are containerizing services. 


: The Federal Barge 
wows SeSey Lines this month is 
launching 8,500-horsepower “United States,” 
largest towboat ever to ply the waterways. 
Improved power plants, hull designs, naviga- 
tion aids, electronic controls and operating 
methods are improving efficiency of barge 
operations. In addition to more common hop- 
per and tank barges, special-purpose barges 
are hauling everything from molten sulphur, 
at 350 degrees Fahrenheit, to wines. 


New trucks are lighter, 

larger, have higher cubage. 

Number of 40-foot trailers 

and 22- to 24-foot doubles in 60-foot combi- 
nations is increasing. New special trucks, 
such as tankers designed for hauling free- 
flowing material, speed loading and unload- 
ing. Over 54,000 of industry’s 200,000 refriger- 
ator units are now mechanically refrigerated. 


, ry U.S. merchant marine is 

\ i currently engaged in $4 
wanna billion ship replacement 
program, must replace 300 ships with modern 
vessels in next 15 years. 
mating cargo handling to speed loading, un- 
loading, cut labor costs. Pan-Atlantic, Mat- 
son, Seatrain, Moore-McCormack and Alaska 
Steam offer variety of container sizes and 
equipment. 


Lines are auto-- 


TRENDS 


@ If business continues to pick up, shippers 
may be faced with car shortages as early as 
next spring according to some observers. 
Roads may ask Congress to approve reinvest- 
ment depreciation plan aimed at spurring car 
buying. Roads are slowly increasing number 
of special cars, now have over 70,000 includ- 
ing 33,000 DF cars. 


@ Roads are expected to up number of flats 
in piggyback service to 10,000 by end of next 
year. Trend is toward 85-foot cars. Interest in 
containerization may lead to efforts to stand- 
ardize containers for greater coordination 
with highway and water carriers, also stand- 
ardization of piggyback equipment. Growth of 
piggyback-container traffic leads some observ- 
ers to predict that such service will decrease 
shippers’ reliance on box cars in future. 


@ Orders for first all-cargo turbo-prop air- 
craft may be placed soon. Airlines are study- 
ing new mechanical ground loading systems 
and containerization in effort to develop 
ground handling system capable of matching 
speed of jets. Supersonic aircraft capable of 
1,500-2,000 mile-per-hour speeds are on the 
drawing boards but are not expected to appear 
in commercial service for at least 10 years. 


@Current trend in waterway equipment 
is toward larger towboats (4,800-horse- 
power boats are now common, a few of 6,000- 
horsepower are in operation), larger barges 
and larger tows. Size of barges is expected 
to become increasingly standardized with 
the trend toward 35-by-195-foot barges. 
Current $2.5 billion earmarked for water- 
way improvements will enable barge opera- 
tors to speed operations, further improve 
service. 


@ Manufacturers predict 500-horsepower 
tractors hauling 96,000-lb. loads will soon be 
rolling highways. Containerization is ex- 
pected to increase coordination between 
truckers, other carriers. Industry-wide trailer 
exchange plan, which may be launched soon, 
will improve service. Experiments are con- 
tinuing on gas turbine engines that would cut 
space, weight, increase cubage. 


@ Most major lines plan to launch or ex- 
pand container service in near future, have 
submitted designs for special container ships. 
Current holdups: Labor difficulties, lack of 
agreement on standardization of containers. 
Maritime officials are optimistic over poten- 
tial of atomic-powered cargo ships, will ask 
Congress to subsidize private nuclear-ship 
construction. MA also is studying feasibility 
of atomic-powered submarine tankers. 



















































































































































































































































































































































RAILROADS 


E MERGING from a year that has plunged revenues—and freight car orders 
—to the lowest level in years, the railroads and their customers are again 
facing a problem that has plagued both in the past: car shortages. But this 
month both railroaders and shippers could take some consolation from one 
bright spot in the rail equipment picture: piggyback. 


Piggyback traffic has been growing 
steadily since 1953 when the railroads 
started bearing down in an effort to 
recapture some of the freight that had 
shifted from the rails to the highways. 
Last year the roads hauled a record 
249,065 trailers on flat cars, may come 
close to that even in 1958 when car- 
loadings in general have lagged 15 to 
20 per cent below pre-recession levels. 

With the increases in piggyback traf- 
fic have come increases in equipment 
orders. By the end of this year, accord- 
ing to one estimate, some 6,700 flat cars 
(compared to 4,000 in 1957) will be rolling 
in piggyback or container service, and 
the number may reach 10,000 by the 
end of next year. By last month there 
was at least $15,000,000 in new equip- 
ment on order. 

The present trend in equipment on 
most roads offering TOFC service is 
toward 85-foot flats capable of handling 
two 40-foot trailers and equipped with 
speedy loading devices. Piggyback’s 
latest entrant, the Chesapeake & Ohio, 
for example, placed an order for fifty 
85-foot flats last month, will begin op- 
erations next year. Both General Ameri- 
can Transportation Co. and Trailer Train 
are placing new 853-footers in service, and 
the Santa Fe has gone everybody else one 
better by building 25 85-footers. 

Today many railroaders are convinced 
that it’s no longer a question whether 
piggyback or rail container service will 
prosper, but a question of what system 
among those now in use will win out. 
Currently there are at least half a dozen 
systems employing a variety of equip- 
ment. 

General American Transportation, for 
example, has teamed up with Fruehauf 
Trailer Co. to market the 85-foot Clejan 
car which is designed to handle both 
trailers and containers. Under the agree- 
ment between GATX and Fruehauf, 
GATX will build and sell or lease the 
flatcars, and Fruehauf, the trailers and 
shipping containers. GATX is currently 
building 100 cars, plans to have 500 
in operation next year. 

Named for its designer, Deodat Clejan, 
the car consists mainly of two steel 
beams resting on trucks plus special 
clamps to hold containers and trailers. 
which must be adapted to the car. To 
adapt trailers, caster wheels are attached 





New 85-foot piggyback fiat cars ordered by Trailer Train utilize ACF hitch 





GATX is now marketing lightweight Clejan 
piggyback car designed to haul both trailers 
and containers 


to the axles and landing gear. When 
the trailer is backed onto the flat car, 
the caster wheels ride on the center steel 
frame. Containers sit on a trailer chassis 
made of rails matching the flat car body 
and are backed up to the car and rolled 
on. At destination a truck with similar 
chassis pulls them off. 

The Southern Pacific, one of the roads 
that pioneered the Clejan system, has 
some 150 Clejan cars and 800 trailers 
with Clejan adapters in service, has 
another 100 85-foot Clejans on order. 

While the Clejan system is growing, 
most TOFC flats at present are 
equipped with the ACF hitch—a folding 
stanchion that can be attached to either 
standard or special flat cars. When a 
trailer is spotted on the car, the hitch 
is raised to hook to the trailer at the 
place where it would ordinarily couple 
to the tractor. With its hitch, ACF 
Industries claims, four or five flats can 
be converted to piggyback service at the 
cost of a single Clejan car. Trailer 
Train has 1,000 cars equipped with ACF 
hitches in service and another 800 85- 
footers, which will be equipped with 
roller bearings and rubber cushioned 
draft gears, on order. 









In contrast to TOFC, Flexi-Van, which 
was inaugurated by the New York Cep. 
tral in April and is now also offered by 
the Burlington and Milwaukee, utilize; 
a 36-foot demountable container which 
is side-loaded onto rail flat cars from spe- 
cial highway chassis’. One of the major 
advantages of the system is that no 
ramps are required for loading, and the 
container can be placed anywhere in 4 
train without breaking up the cars. 

With a 2,200-cubic-foot capacity, Cen. 
tral’s Flexi-Vans are easily adaptable to 
special shipping requirements. To date 
says the Central, the containers have 
been used to handle such diverse prod- 
ucts as egg yolk, magazines, television 
sets and bulk sand. Central has even 
moved an entire plant in 280 Flexi-Vap 
loads. 

So well has business gone (Central re- 
ports a 100 per cent increase in ship. 
ments per month) that last month the 
road plunked down another $5,000,000 for 
100 new flat cars, 150 highway wheel as- 
semblies and 300 containers, including § 
mechanical refrigerated vans, 45 open- 
top vans for crane loading, 30 double- 
size door vans. 

Pullman Standard and Trailmobile 
have developed still another rail con- 
tainer system known as PAT in which 
demountable trailers are backed onto rail 
cars and clamped by arms at each of the 
four corners. The truck chassis is lowered 





Northern Pacific's 40-foot compartmentizers have 


rubber draft gears, roller bearings 


by deflating air-suspension springs, pulls 
away leaving the box resting on the arms 
of the car. 

The Rock Island offers shippers still 
another container system in the form of 
a 17-foot aluminum box which is fork- 
lifted onto rail flat cars, is now working 
on a 24-foot container which it says will 
be more efficient and more attractive to 
shippers. 


A strong advocate of containerization, 
Rock Island President Downing B. Jenks 
thinks his Convert-A-Frate system will 
eventually win out over the. traditional 
TOFC systems. 


While taking no part in the contro- 
versy over piggyback systems, some in- 
dustry observers are convinced that the 
increasing use of trailers and containers, 
coupled with the growing number of 
special cars, may bring about the day 
when the traditional box car is relegated 
to a far less important role in the rai 
freight picture. 


“In 15 or 20 years,” says one railroader, 
“the common box car will be as obsolete 
as prop-driven aircraft.” 

This prediction may be overly optimis- 
tic. While the number of special cars has 
tripled in the past 10 years, there were 
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and so is old-fashioned lading protection 





tmentizers have The day of the “iron horse” is done . . . and so is the shake, rattle 
oe and roll treatment of freight . . . thanks to Evans DF* equipment. 
! : lls . . . . 

ron the arr = DF-equipped box cars have virtually eliminated damage in 
shippers still transit. Costly dunnage is a thing of the past. 
hich is: fork: Today, 49 major railroads offer DF-equipped cars at no extra 
e tt — cost to shippers. And these railroads report triple revenue per car over 
A Kn dog ordinary cars. So whether you’re shipper or railroader, don’t be 

ee sn content with “iron horse’ lading protection. Write today for full details 
ing B. Jenks on DF: Evans Products Company, Dept.G-12,Plymouth, Michigan. 
e Sraaitioal Canadian Representatives, International Equipment Co., Montreal. 
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still only 70,000 on the rails at the 
beginning of this year. 

Since special cars cost more and in- 
crease dreaded one-way hauls, the rail- 
roads haven’t been overly anxious to tie 
up a great deal of money in special 
equipment. But cost-conscious shippers, 
familiar with the advantage of tailored 
equipment in terms of reducing damage, 
cutting the need for special packaging 
and slicing loading and unloading time, 
are putting the pressure on. 

In many instances these cars have 
saved shippers thousands of dollars, held 
business on the rails that might have 
gone to competitors. 

The Spartan car, for example, has 
sliced damage claims for the Norge Divi- 
sion of the Borge-Warner Corp. by over 
$40,000 a year as well as eliminating 
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Your shipments ride against a pil- 
low of air when you use Brace-Fast 
inflatable cushions for dunnage. 
Extremely easy to handle, one man 
can quickly place and inflate these 
cushions in a fraction of the time 
required to build wooden bulk- 
heads or place other old-fashioned 
dunnage. 

What’s more, Brace-Fast cush- 
ions can be deflated rapidly at 
destination, permitting prompt un- 
loading of shipments. If you’re a 
shipper, you save by avoiding 
demurrage charges; if you’re a car- 
rier, you save on equipment that 
can be released promptly for other 
assignments. 

Tests have proved that Brace- 
Fast pneumatic cushions hold lad- 
ing tight in transit, absorb impact 
shocks on stops and starts, and 
save money all around. 























































































One man can place 


BRACE-FAST dunnage 
quickly and easily! 














NOW! Cut damaged 
shipment losses with 
BRACE-FAST 


os meee 


Brace-Fast is flexible and 
resilient — conforms to 
irregularities, absorbs 
impacts; yet keeps cargo 
in position. 





After measuring space 
between lading for num- 
ber needed, cushions are 
partially inflated. 


the costs of blocking and bracing normal 
box cars which, Norge says, runs $24 a 
car. Equipped with perforated steel belts, 
circling the inside of the car, which hold 
steel cross bars designed to keep loads 
safely in place, the car, says Norge, 
will slice shipping costs as much as $90,- 
000 a year at one plant alone when 
enough cars are available to handle all 
of its freight. 

Another damage-cutter, the DF loader, 
has been installed in 33,000 box cars on 
49 railroads, says the Evans Products Co., 
and orders are increasing. Demand for 
this dunnage-free, damage prevention 
carrier, says Evans, is reflected in the 
fact that DF cars chalk up twice as 
much mileage per year as the common 
box car. 

DF cars, which can handle up to 110,- 










pro fection 


and e save on blocking and bracing materials 
e save on labor e speed loading and unloading 


BRACE-FAST gives 


you all these advantages: 





Brace-Fast is economical 
—can be used over and 
over again. Deflated bags 
can be readily returned 
to shipper. 


Brace-Fast cushions are 
then placed in position 
and inflated to full 
recommended pressure. 


Find out more about BRACE-FAST 
inflatable cargo protection! 
Write to: Dept. TW-2 
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000-pound loads, employ a lightweight 
system of flexible crossmembers, belt 
rail, bulkheads and deck boards which 
give the load controlled elasticity by 
holding the load firmly but not rigidly 
in place, the equipment compensating 
for car wall spread and rail shock 
Loads can be locked at any desired hal 
inch interval throughout the car. 


One satisfied user, D. L. Rothmund 
traffic manager of Adolph’s Ltd., says 
DF cars have not only virtually elimi. 
nated damage, but have cut shipping 
costs $170 a car as well as doubling pay. 
load. Adolph’s ships cartoned dry meat, 
tenderizer, salt substitutes, sugar substi- 
tutes and liquid tenderizer from its Bur 
bank, Calif., plant to its Brooklyn plant 
and 34 warehouses across the country. 

“Using ordinary box cars,” says Mr. 
Rothmund, “it cost us $200 a car to buy, 
construct and install bracing to protect 
our shipments. And, even with our best 
efforts at bracing and strapping, we 
found we could load only 40,000 pounds 
per car—half the car’s capacity. Even 
then, our half-loaded cars with expensive 
dunnage would frequently arrive a mess, 
Our damage claims averaged $75 a car. 

“With DF cars we found we could 
easily load up to 80,000 pounds, exactly 
twice as much as we used to risk in the 
ordinary box cars. Cost of loading DF 
cars runs us about $30 as compared to 
the $200 we used to spend for dunnage 
and labor in old-style box cars.” 

The Southern Pacific reports that its 
hydra-cushion box cars with shock ab- 
sorbing underframes cut damage by 8 
per cent. In a study of 350 cars, says the 
SP, 81.6 per cent of car trips were made 
without damage to freight. In 445 ship- 
ments of canned goods in the hydra- 
cushion cars, said the road, 70 per cent 
of the shipments arrived without any 
damage to contents, while 52 per cent of 
shipments in common box cars suffered 
some damage. 

In the special box car field, wider doors 
are becoming popular. The Seaboard is 
now offering shippers cars with 20-foot 
wide doors capable of loading lumber in 
20-foot lengths in 45 minutes. Other 
roads are using a combination of slid- 
ing doors and plug doors to give ship- 
pers more room for loading. The Mil- 
waukee, for example, recently ordered 
1,000 steel cars with 17-foot plug doors 
and 8-foot sliding doors which give 
shippers a 15-foot opening for the load- 
ing of lumber and other fabricated parts. 

In the bulk equipment field, O-D-T- 
is leasing a specially built plastic-resin 
car which is also a money saver. With 
80 of the cars in use, the Bakelite Corp. 
estimates that it is saving customers 
$2,500 in handling costs for each 1,000,000 
pounds of resin shipped. And production 
of GATX’s Airslide car, designed for 
bulk hauling of dry granular products 
such as flour, is expected to hit 1,500 
units this year—up from 657 ‘in 1957. 

The Southern Pacific has developed 
special wood-chip cars to serve its cus- 
tomers, and is also building dual-purpose 
“reefers” which can be used to haul 
west coast perishables eastward and gen- 
eral commodities on the return trip, 
eliminating costly deadheading. Among 
the more unusual cars developed for spe- 
cial assignments are the Northern Paci- 
fic’s canopy cars, which haul wing sec- 
tions for the Boeing 707 jet from Mid- 
dleton, O., to Boeing’s Seattle plant. 
Basically flats, the cars are equipped 
with tall canopies or sheds to protect 
the wing sections. 

While the fleet of specialized cars is 
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increasing, the common box car, and 
the familiar flats, gondolas and hoppers 
are still the backbone of rail freight 
equipment, and next year they may be 
in short supply. 

“Rven a slight increase in the use of 
rail freight transportation,” said E. G. 
Plowman, vice president—traffic of US 
Steel Corp., last month, “will probably 
result in a car shortage of serious pro- 
portions, perhaps as soon as next spring.” 

With net income down to $450 million 
for the first 10 months of 1958 (com- 
pared to $620 million for the same period 
in 1957), the railroads have been forced 
not only to curtail car orders but to leave 
bad order cars unrepaired. On the first 
day of November, 142,722 cars— 8.2 per 
cent of the nation’s fleet of 1,732,920 
freight cars—were out of service and in 
need of repairs. Over 22 per cent of the 
freight car fleet of the Pennsylvania, 10.7 
per cent of that of the New York Cen- 
tral, and 17.7 of the fleet of the Balti- 
more & Ohio, needed repairs. 


Even with all their freight cars in 
operation, the railroads are still some 
117,000 cars short of the 1,850,000 goal 
set by the AAR some years ago, need to 
buy at least 70,000 cars a year to replace 
the present fleet (average age of present 


jt 3 ares 


DF car above (33,000 now in use on 49 rail- 
roads) cut both damage claims, shipping costs 


cars: 19 years) and make headway toward 
the 1.85-million-car goal. At present, 
however, car orders are down to an es- 
timated 35,000—about half the reported 
scrapping rate—and the number of cars 
available to shippers will fall consider- 
ably unless buying is promptly renewed. 


For most roads the problem of provid- 
ing sufficient cars has been, and still is, 
one of money, especially so in the past 
year when most of the roads have needed 
to maintain their cash balances rather 
than plunk down the 20 per cent down 
payment which is required for most 
equipment trust indentures. 


One solution to the rails’ lack of cash 
—and credit—for the purchase of new 
equipment that has been suggested is 
leasing. There is, for example, still some 
talk of a national freight car pool, fi- 
nanced and managed by the federal gov- 
ernment, but paid for by the railroads 
through a leasing arrangement. Not all 
railroads, by any means, are in favor of 
the idea but it does have some measure 
of support. There is also the possibility 
that the railroads will push for approval 
of a reinvestment depreciation plan when 
Congress convenes in January, which 
would permit tax deductions of amounts 
spent for capital improvements, thus 
making more cash available for the pur- 
chase of new equipment. 


THE RAILROAD THAT RUNS BY THE CUSTOMER'S CLOCK... 


100 New Flat Cars 
Join NKP Fleet 


Shippers demand, NKP supplies... 
dependable, high-speed freight service 


Nickel Plate has added more than a 
mile-long train of brand-new flat 
cars, each 5314 feet long with a 70-ton 
load capacity, capable of carrying 
greater loads at Nickel Plate speeds 
from your shipping dock to your 
customer. 


* Fast schedules 
* Dependable, on-time deliveries 
* Piggyback service 


Use Nickel Plate for high-speed, 
dependable, flexible service! Free 
pickup and delivery on less than car- 
load shipments. Convenient Piggy- 
back service available for door-to- 
door, truck-trailer loads. Your NKP 
representative can put these services 
to work for your shipping now. 

* Flexibility to meet your 
special requirements 


* Complete tracing information 


43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 


Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 


Telephone MAin 1-9000 


GENERAL OFFICES . . . TERMINAL TOWER. . . CLEVELAND 1, OHIO 




































“person-to-person” 


warehousing 


¢ Cooke personalized services and 
complete follow - through speed 
distribution, reduce costs, raise 
profits. 


e 5 min. from Manhattan in Jersey 
City at vehicular tunnel entrances! 
Also at Trenton...on main high- 
ways of the rich Delaware Valley! 


¢ Ideal for spot stocks and “branch 
office” service... ideal for East 
Coast and world distribution! 


e Served by all long-distance truck- 
ing companies... special fleet 
service from 200 trucks... private 
sidings on Penn RR and Erie RR. 
Near all ship and air terminals. 


e Specialized methods, complete 
mechanized equipment and safety 
controls. 30 years’ leadership! 


e Perpetual inventory . . . collateral 
receipts . . . teletype service. Effi- 
cient accounting . . . profitable 
handling. 


¢ Write today for brochure! 


in the world’s richest markets 
it pays to connect with 


140 Bay St., Jersey City 2, N. J. 
Whitehead Road, Trenton 9, N. J. 
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WATERWAYS 





Iw St. Louis this week, Federal Barge Lines christened the largest and mogt | 


powerful towboat ever seen on the Mississippi or any other waterway. The 
8,500-horsepower “United States,” which will ply the Mississippi between §. 
Louis and New Orleans, can handle 40-barge tows carrying 40,000 tons of 
cargo. With 20-barge tows, says FBL, the “United States” can cut five days 
off present schedules between St. Louis and New Orleans. 


FBL’s new “United States” is symbolic 
of an industry that is growing almost as 
fast as the size of its towboats. In the 
past decade, inland waterway operators 
have increased their share of US. freight 
traffic from 3% to 8 per cent. Business, 
down 9 per cent for the first nine months 
of the year, says the Inland Waterways 
Common Carriers Assn., is now picking 
up, may bring total tonnage hauled for 
the year close to 1957 figures. 


Constituting one reason for this 
growth are the lower rates barge op- 
erators are able to offer shippers. The 
present trend toward larger and more 
powerful towboats and larger tows ‘re- 
flects the operators’ desire to increase 
efficiency in order to maintain their rate 
advantage in the face or rising labor and 
operating costs. 

Twenty years ago the largest boat 
on the rivers was a 1,200-horsepower 
diesel. Today, 4,800-horsepower craft are 
common, and a few 6,000-horsepower 
boats are in operation. 


“Twenty-one years ago,” says A. C. 
Ingersoll, Jr., president of FBL, “I was 
pilot of a 700-horsepower, coal burning, 
stern-wheel steamboat. The crew of that 
boat thought she was the queen of the 
river. The ‘United States’ is 12 times 
as powerful as yesterday’s queen of the 
river. We say that she has a capacity 
to handle 40,000 tons, but that is just a 
handy figure. Actually, smaller boats 
have handled 40,000 tons occasionally. 
The new queen of the river, the ‘United 
States,’ will handle all the barges there’s 
room for in the river, and we don’t know 
yet how many that it is.” 


A host of technological advances has 
increased the efficiency of the modern 
towboat. The kort nozzle, a funnel- 
shaped structure, concentrates the flow 
of water around the propellers, boosts 
thrust 25 per cent. Dependable reversing- 
reduction gears, capable of transmitting 
high horsepower, permit engine designs 


FBL’s 8,500-horsepower “United 


States” is largest towboat to 





at whatever RPM is most efficient. Ee 
haust-driven superchargers increase the 
weight of air supplied to the engine, per- 
mitting the burning of approximately § 
per cent more fuel in the same size en. 
gine. Improved electronic controls and 
navigation aids such as radar and depth. 
finders have increased speed, improved 
efficiency. Swing-indicators tell the pilot 
when a tow begins to drop off course, 
and automatic pilots steer tows with 
less rudder angle than the human hand. 

With larger boats have come larger 





Gulf Atlantic Towing Corp.'s new dual-purpose 
195-footers can haul 1,350 net tons of cargo 


tows. Today, common carrier tows, five 
to seven barges long and two to four 
abreast, can move up to 20,000 tons of 
cargo—about twice as much as can be 
handled by the average ocean freighter. 

Even the familiar barge is undergoing 
a revolution. In contrast to the crude, 
boxy containers that once plied the 
waterways, today’s barges are specially 
designed and constructed to move huge 
tonnages of a diversified group of bulk 
and packaged commodities. At present 
there are some 12,600 dry-cargo barges 
and scows with a capacity of nearly 
10,000,000 net tons in operation on the 
inland waterways, plus 2,225 tank barges, 
with a capacity of more than 3,000,000 
net tons. 

The size of barges is becoming increas- 
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Aississippi 


Jumbo-sized 195-foot hoppers take on a 


ingly standardized, with the trend toward 
35-by-195-foot barges which can fit three 
wide and three long in prevailing 600- 
by-110 foot locks. Union Barge Lines 
recently added 10 of these 195-footers 
to its fleet, and Mississippi Valley Barge 
Line has another 50 on order with 1,400- 
ton capacities. 

Inland waterway carriers have also 
developed a large number of special-pur- 
pose barges, such as those of the ther- 
mos-type which carry molten sulfur at 
350 degrees Fahrenheit; steam-coiled 


load of steel at PRR’s Conway Yards 


A British firm is working on another 
sausage-shaped barge for the transporta- 
tion of oil, other types of liquids and _ cer- 
tain solids. Known as Dracone, the barge 
is a huge tubular skin made of woven 
nylon fabric with synthetic rubber coat- 
ings capable of resisting gasoline and 
fuel oil on the inside and water and 
sunlight on the outside. 

Shippers can also look for faster serv- 
ice as the rivers themselves are altered 
to fit the steadily increasing size of tows. 


Modern 3,200-h.p. “Crescent City” is operated by Sioux City and New Orleans Lines 


barges which move asphalt, bunker C 
fuel and molasses at temperatures high 
enough to flow them; special automobile- 
carrying barges; bulk cement barges 
which are loaded and unloaded with 
pumps; and barges for the movement 
of bulk wine. 

While the trend here is toward larger 
towboats and larger barges, some Eu- 
ropean firms are experimenting with col- 
lapsible barges that some observers think 
are potential cost-cutters for US shippers. 
One German firm, for example, has 
developed a 20,000-gallon collapsible plas- 
tic container for the transportation of 
oil and other liquids. When the contents 
are pumped out at destination the con- 
tainer can be rolled up for cheap return 
transportation as deck cargo. Accord- 
ing to one estimate, such containers could 
slice shipping costs by 80 per cent, since 
Several bags towed in a line would make 
up a sea-going pipeline. 


The program on the Ohio, for example, 
to replace the present 46 locks with 19 
higher dams and larger 1,200-by-110 foot 
locks is well along, and a similar pro- 
gram may be launched on the Illinois 
Waterway. 


Book on Materials Handling 


“The Basic Concepts of Industrial Ma- 
terial Handling” is the title of a new 
16-page “Booklet No. 1” which is part 
of the “Library of Know-How” published 
by the Material Handling Institute, Inc., 
it has announced. 

The Institute says the booklet is a re- 
vised edition of the original “Booklet 
No. 1” that was issued in 1952. Single 
copies may be obtained without cost 
from the educational division of the In- 
stitute at One Gateway Center, Pitts- 
burgh 22, Pa. 
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611 E. MARCEAU ST. « ST. LOUIS 11, MO 


A NEW CONCEPT 


IN TRANSPORTATION 


The relationship TIME has with its 
interline carriers represents an im- 
portant new concept in transporta- 
tion which is very important to you. 


TIME accepts total responsibility 
for its interlines...for they are 
chosen for complete reliability on 
every operational level...never on 
the basis of freight trading. 


Through close coordination, ship- 
ment after shipment is delivered on 
Schedule to principal cities in 
35 states. 


T.LM.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120, LUBBOCK. TEXAS 


the scheduled transcontinental motor carrier 
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TRUCKS 


Ir the number of box cars riding the rails is on the decline, their counter- 
parts on the highways are definitely on the upswing. The nation’s truck- 
trailer fleet, the Bureau of Public Roads estimates, has increased 200,000 


since 1955, now numbers 990,699. 


Highway trailers are not only getting 
more numerous, they’re getting larger. 
According te the Truck-Trailer Manu- 
facturers Association, 21 per cent of the 
van trailers on the highways today are 
over 36 feet long, and western manufac- 
turers report a preponderance of 40- 
foot semi-trailers with a trend to 22-to- 
24-foot doubles in 60-foot combinations. 
About 90 per cent of today’s trailers are 





Fruehauf’s new air-slide trailer has an 800- 
cubic-foot capacity, handles bulk commodities 


between 12 and 13 feet high, says TTMA, 
with 6 per cent 13 feet or over. 

Trucks are also getting lighter. Today 
many manufacturers are using stronger, 
lighter materials to enable truckers to 
increase payloads, but still stay within 
state weight limits. Williamsen Body and 
Equipment Co., for example, is now 
marketing a 40-foot aluminum flatbed 
trailer that weighs 2,000 to 4,000 pounds 
less than similar rigs of steel, can still 
haul 50,000-pound payloads. And last 
month White Motor Co. introduced a 50- 
inch power-tilt tractor constructed of 
high-strength fibre-glass. Aside from its 
versatility, says White, the weight ad- 
vantage and weight distribution of the 
tractor will help boost payloads, since 
it provides better load tolerance. 


This Fruehauf special 40-foot open top hi-tensil steel van hauls wood chips 


Lighter, higher trailers enable truck- 
ers to increase payloads, cut rates. 
Smith’s Transfer, of Staunton, N.Y., for 
example, says it can load 25 per cent 
more freight per trailer on its new 
2,500-pound Mack-built trailers, is offer- 
ing shippers 10 per cent reductions on 
trailer-load lots. 

“From year to year,” said A. Vance 
Howe, fleet_sales and special products 
manager of the Fruehauf Trailer Co., 
recently, “the trend has been to bigger 
loads. In the past the emphasis was on 
how much weight a trailer could carry. 
Now it’s how much weight and bulk.” 

The general increase in the bulk of 
cargoes, said Mr. Howe, resulted in the 
development of Fruehauf’s Volume-van. 

“Built to the same outside dimensions 
as other types of vans,” he said, “these 
new high-cubage units have extra length 
and added space inside. Interior capacity 
has been expanded by providing more 
payload space in the nose, shrinking the 
thickness of the walls and door, and gain- 
ing more room in the roof and along the 
floor; 35 per cent greater loads may thus 
be carried in complete safety. 

“Just as efforts are being made to 
make trailers weigh less and carry more, 
engineers are at work to make them ride 
easier for the protection of their car- 
goes .. . The latest development along 
this line is Air Ride Construction. Air 
Ride provides independent suspension for 
each wheel. It offers the easiest ride, re- 
gardless of whether the trailer is empty 
or heavily loaded, because the load rides 
on air, with the pressure directly in pro- 
portion to the weight of the load—a few 


pounds of pressure for an empty 
trailer . . . higher pressure for heavier 
loads.” 


Truckers, like railroaders, are turning 
toward specialized trailers, designed to 
fit specific loading and unloading needs. 
Some are equipped with special convey- 
ors. Others have loading racks, payload 


— 











retainers, and cargo handling devices. 
Still others have special unloading 
equipment. 

“A short time ago,” said Mr. Howe, 
“Pruehauf started to build tankers for 
cement that take this powdered product 
and make it flow like water. They save 
shippers and operators a great deal of 
money because there are no bags to buy, 
unload, open, empty and throw away. Al] 
they have to do is fill up the trailer. The 
shipped material is then taken to the 
job and practically unloads itself. 

“Flour is being handled in the sam 
manner. So is fly ash and a whole host of 
similar substances. New equipment is be- 
ing designed to handle the finest or the 
coarsest substances without difficulty” 

Truckers have also made strides ip 
mechanical refrigeration. Today an esti- 
mated 54,000 units of the 200,000 refrig. 
erated truck and trailer fleet are mech- 
anically refrigerated. 

In a major move to improve service 
and step up utilization of equipment, 


Latest in trend toward lightweight trucking 
equipment is this White fiberglass tractor 


truckers next year hope to launch a 
industry-wide trailer interchange plat 
which will enable shipments to move 
from carrier to carrier without being 
unloaded and reloaded, saving as much 
as two days on coast to coast shipments. 
Some 350 truckers, says the Americal 
Trucking Associations, have already 
signed up. Actually, truckers have been 
interchanging about 700,000 trailers 4 
year, but the practice has been restrict- 
ed to a company-to-company basis. I 
another move to increase efficiency, 4 
group of 12 Southwestern truckers has 
asked the Federal Communications Com- 
mission for authority to build and oper- 
ate an experimental microwave system 
between Dallas and Fort Worth, Tex. 

Like other transportation men, truck- 
ers are particularly interested in the 
potential of containerization, are work- 
ing to develop containers and handling 
equipment that can be integrated with 
other carriers. 

Four household goods movers, for ex- 
ample, recently ordered 900 steel con- 
tainers from Highway Trailer Co., will 
use them to give military personnel door- 
to-door service in the shipping of house- 
hold goods by truck and ship. The con- 
tainers, ordered by Allied Van Lines, 
United Van Lines, National Van Lines 
and Wheaton Van Lines are 8% feet 
long, 7 wide, 6 feet, 10 inches high, have 
a capacity of 10,000 pounds. 

Containerization, says C.E.P. Smith, 4 
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transportation consultant who has made 
a study of the potential market for 
containers for the Electro-Motive Divi- 
sion of General Motors, offers as great 
advantages to shippers as to carriers. 
Speaking at a recent TTMA meeting, Mr. 
Smith said that shippers, through the 
use of properly-designed containers, 
could cut packaging costs 70 per cent, 
pare handling charges 65 per cent and 
Slice damage claims 60 per cent. 


One of the more interesting containers 
developed for the trucking of bulk liquids 
is U.S. Rubber’s Sealdtank, a collapsible 
rubber container with a plastic lining 
that looks much like a large toothpaste 
tube. The containers, which can handle 
up to 4,000 gallons, are now being used 
to haul 24 different commodities, includ- 
ing phosphoric acid, fish oil, diesel oil, 
and glue. At destination, the container 
is pumped out, rolled into a compact 
bundle for return to the shipper. The 
Sealdtank thus cuts shipping costs, says 
US. Rubber, since the shipper does not 
have to pay the round-trip rate for a 
one-way haul. 


What’s ahead in trucking? A universal 





Highway Trailer’s all-aluminum econovan offers 
lighter weight, increased cubage 


system in containerization that will force 
redesign of trucking equipment, and 
even of ocean and aircraft equipment, 
says General E. C. R. Lasher, president 
of North American Car Corp., Chicago. 
Larger trucks capable of handling heav- 
ier loads, says W. D. Blizzard, manager 
of distribution of Cummins Engine Co. 
According to Cummins, truck manufac- 
turers and operators are already pre- 
dicting that it will not be long before 
500-horsepower tractors are hauling 96- 
000-pound loads over the highways at 
high speeds. The reasons: States are 
relaxing restrictions on weight laws, and 
speed limits are being raised. Only five 
years ago, average speed limits for trucks 
in the U.S. were less than 45 miles per 
hour. Today, new limited access high- 
ways and toll roads permit trucks to 
travel 55 and 60 miles per hour. 


These 500-horsepower tractors, says 
Mr. Blizzard, will be powered by diesels. 
However, the Army is still continuing ex- 
periments with the gas turbine in an 
effort to develop a truck-engine 50 per 
cent lighter than current piston engines. 
While there is relatively little enthusiasm 
for the gas turbine in the trucking in- 
dustry at present, it may become an im- 
portant factor in tomorrow’s power pic- 
ture—important, that is, unless, as pre- 
dicted in a recent Pacific Intermountain 
Express advertisement, it is overtaken 
by the atom which, PIE predicts, will 
hurtle trucks along at 415 miles per 
hour on underground, electronically-con- 
trolled highways. 






AIRLINES 


Soarine into the jet age, US. airlines are spending over $2.6 billion op 
new aircraft that will fly twice as fast and nearly twice as high as piston 
aircraft. In the next three years these 600-mile-per-hour jets will shrink 





the world by 40 per cent. 


Pan American put the first jets into 
service this fall, will be followed this 
month by National and Eastern, next 
month by American. 

These are the new planes that will 
make up this country’s jet-powered fleet: 

Boeing 707-120, on order by Pan 
American, National, American, Conti- 
nental and_ Trans World and the first 
jet to go into commercial service, is a 
medium range jet powered by four Pratt 
& Whitney JT-3s, has a a cruising speed 
of 591 mile per hour at 25,000 to 40,000 
feet, a payload of 40,000 pounds. 

Boeing 707-220, on order by Braniff, 
is identical in airframe and body size 
to the 120, but will be powered by Pratt 
& Whitney JT-4s, giving plane a higher 
cruising speed—605 miles per hour—and 
a larger payload. 

Boeing 707-302 and 420, ordered by Pan 
American, are designed for long-range 
intercontinental service, can haul 40,000- 
pound payloads 4,500 miles at 605 miles 
per hour. Passenger accommodations, as 
with other models, will vary according 
to each airline. 

Douglas DC-8, ordered by six airlines, 
carriers up to 151 passengers, can cruise 
at 575 miles per hour at 40,000 foot alti- 
tudes, has 1,350 cubic feet of cargo ca- 
pacity. 

Convair 600, ordered by American, has 
a cruising speed of 635 miles per hour, a 
maximum range of 4,400 miles, and can 
seat 96 first class passengers or 121 coach 
passengers. 

Convair 880, ordered by Capital, Delta 
and TWA, is powered by GE CJ-805 jet 
engines, has a cruising speed of 615 miles 
per hour, a basic range of 3,450 miles, 
and can seat 80 passengers first class, 
110 coach. 

Lockheed Electra, ordered by five air- 
lines, is powered by four 3,750-horse- 
power Allison propjet engines, has a 
cruising speed of 405 miles per hour, a 
range of 2,500 miles, and can seat up to 
99 passengers. 

While these new jets are primarily in- 
tended to spark the airlines’ passenger 
business, they will also prove a boon to 
shippers using air freight. The larger 
jets will not only triple the airlines’ 
ton-mile capacity, but will extend the 
sales perimeters of many shippers, since 
their faster speeds will bring what are 
now considered distant markets much 
closer. 


There are also indications that, with 
air freight business on the upswing, a 
few lines may place orders for the first- 
all-cargo prop-jet in the near future. 
Flying Tiger and American, for example, 
have expressed interest in Lockheed’s 
C-130B propjet Hercules airfreighter 
which, says Lockheed, can haul a 47,400- 
pound payload at 5.9 cents per ton-mfle. 

To speed loading and unloading of the 
“Hercules,” Lockheed has developed a 
mechanical loading system which utilizes 
pallets and rollers convervors, can inject 
as much as 18 to 20 tons of cargo into 
the airfreighter in 20 minutes. 

Boeing .and Douglas are also develop- 
ing ‘mechanical loading systems which 
the airlines are studying as one means of 
speeding up their ground handling of 





freight to match the speed of the jets, 
Other means: Modern freight terminals 
capable of handling more freight faster, 
and containerization. 

American already has 200 84x42xg4 
aluminum Paul Bunyan containers ip 
operation, hopes to containerize one. 
third of its freight service. United Air 
Lines is also using aluminum container; 
and is working with Douglas Aircraft to 
develop a belly container shaped to the 
configuration of the DC-8 jet which will 
be handling United traffic in 1960. This 
DC-8 cargo basket, says United. will 
cut ground handling time by 60 per cent, 
may be adapted for interchange with 
surface carriers. 


The airlines and the household goods 
movers have developed a 56x61x84-inch 
fibreboard container for the interchange 
of household goods shipments in domes- 
tic and international service, as well 
as containers for transportation of wear- 
ing apparel on hangers in trucks and 
planes. 


In crashing the jet age, the airlines 
still face two major problems: Lack of 
capital to complete their vast equipment 
program and lack of adequate airport 
facilities. There are already indications, 
however, that the industry may get help 
from Congress on both counts. 


Today only 14 US. airports can handle 
the larger jets, but 40 airports are al- 
ready spending $260 million on new 
ground facilities, and bigger runways, 
and a movement is expected when Con- 
gress convenes in January to expand the 
federal government’s airport aid pro- 
gram. 


According to one estimate, the airlines 
need another $510 million to pay for 
jets already on order; and they may 
get help here, too, in the form of legis- 
lation authorizing them to lease aircraft 


American has 200 aluminum Paul Bunyans, 
wants to containerize a third of its air freight 
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rather than purchase planes outright. 
Airlines may also attempt to solve their 
fnancial problem through mergers or 
pooling arrangements which would re- 
duce equipment needs. Pan American 
and National for example, recently con- 
cluded an agreement whereby National 
leased three Pan American 1707’s for its 
winter service to Florida on a short 
term basis. The deal permitted Na- 
tional to cancel half of its orders for 
DC-8’s, saving the line $15,000,000, less 
penalty charges. And American has ar- 
ranged to lease 441 engines for its jets 
from Convair, Lockheed and Boeing over 
a seven-year period—a move which re- 
duces the line’s immediate capital needs 
by $80,000,000. 

Tronically, as rapidly as the airlines 
are moving into the jet age, technology 
is moving faster. Supersonic liners which 
could carry twice as many passengers as 
the jets at speeds of between 1,500 and 
2,000 miles an hour are already on the 
drawing boards, and Lockheed and Boe- 
ing say one of the planes could probably 
be put in the air in three years. But they 
also agree that costs will probably keep 
the planes out of the air for at least 
another 10 years. 

In fact, the debut of the supersonics 
could well coincide with that of atomic- 
powered commercial liners. Both Con- 
vair and Lockheed have been working 
on suitable designs for an atomic plane, 
and General Electric has been engaged 
in the development of a suitable re- 
actor. 

Defense Department officials have ex- 
pressed skepticism at recent rumors that 
the Soviet Union already has a nuclear- 
powered plane in the air, but admit that 
the Russians may be ahead of the US. 
in developing atomic-powered planes. 
The Atomic Energy Commission says 
that facilities to test an atomic engine 
in conjunction with an airframe on the 
ground will not be finished until next 
fall. 

As the U.S. moves into the space age, 
scientists are talking more and more 
about rocket-powered freight and pas- 
senger-carrying missiles that will hurtle 
across vast distances at tremendous 
speeds. 

In fact, in California earlier this 
month Convair fired the prototype of a 
missile designed to carry a cargo of 
food, ammunition and medicine. Accord- 
ing to Convair, the “Lobber,” a 9-foot- 
long solid propellant missile, carried a 
payload of 50 pounds on its first flight, 
may the forerunner of a series of freight- 
carrying space vehicles. 

And last month, at the American 
Rocket Society meeting in New York, 
Robert A. Cornog, of the Space Tech- 
nology Laboratories at Hawthorne, Calif., 
described what he termed a peaceful 
ICBM rocket airliner capable of carry- 
ing 30 to 35 passengers from New York 
to London in one hour at speeds up to 
8,000 miles per hour. Mr. Cornog is one 
of the engineers involved in the Air 
Forces’ “Dyna-soar” project to put the 
first man into space. The ship that may 
do the job—the X-15—was rolled off the 
production line this year. 


The new jets (from top to bottom): the DC-8; 
Convair 880; Boeing 707 Intercontinental; the 
Convair 600; Lockheed’s cargo prop-jet 130B 


eantng 7aF 








TRAFFIC Wort 


maritime industry is showing shippers 
MERCHANT MARINE Seine aor. anata 

handling. Grace Lines’ “Santa Rogg” 
and “Santa Paula” and Moore-McCor. 
mack’s “Brasil” and “Argentina,” four 
passenger-cargo vessels completed this 
year at a cost of $100 million, are goog 
examples. 


The 14 sideports of the “Santa Roga” 
and “Santa Paula” are equipped with ip. 
1 N.S. Savannah will mark merchant marine's debut in atomi dividual hydraulic systems that open 
$31,000,000 115. Seven - ee esac aa the doors in the ships’ sides. Palletized 


1 
Tus year the U.S. merchant marine moved firmly into the largest ship om nae oats et inboard 


replacement program in its peacetime history—a program designed to give an elevator which moves the load dow 
the United States the most modern and best equipped ocean cargo fleet in to whatever deck level the operatg 
the world. Under the provisions of the maritime act, U.S. ship operators must ot Seteeae te oe 
replace some 300 older vessels with new ships in the next 15 years. Estimated 


conveyor and is stowed by fork-lift op 
cost of the program: $4 billion. erators. 


Already a jump ahead of other trams- | ykes’ program to replace 53 vessels in The “Brasil” and the “Argentina” ug 
portation in the atomic age with its ro ae 14 years ~—4 cost of half a Crane-type devices designed to load cargo 




































nuclear-powered N.S. “Savannah,” sched- llars, the new 495-foot, 11,000- ‘through sideports. Each crane body] the Presi 
uled to be launched next year, the mer- oh ikaen. will have a speed of 17.4 Consists of trolley-type machinery ar cargo ¢ 
chant marine industry is planning a nots. ranged to travel athwartships and has 
fleet of cargo and container ships that Still in the design stage is a multi- *Wo booms which can be extended from] aft, the : 
could revolutionize present concepts Of purpose “unsinkable” ship which, says its ¢ither side of the vessel. vans. 
maritime shipping. designer, Capt. V. C. Farrell, combines It is this desire to automate carp} ‘The t 
American Export Lines, for example, the features of roll-on-roll-off, lift-on- handling, thus cutting stevedoring costs} docks a! 
plans to have in service by 1961 four lift-off containerization, palletization that has led the maritime industry t | minals. 
C3-S-46a engine-aft ships that will in- and loose general and dry bulk cargo embrace the concept of containerizatign | maneuv 
corporate the latest ship designs with handling. The ship, says Capt. Farrell, with considerable vigor. Today, if a major | open the 
revolutionary changes to accommodate would be equipped with a large turm- USS. flag line doesn’t already have a con- § to the c 
the increasing trend toward integrated table at the stern to position a two-way tainer program in operation it’s getting ps | 
freight. The four 10,180-dwt vessels, ramp on either side of the ship, per- one ready. hold, th 
says AEL, will have six cargo holds mitting trucks to deliver containers in the 





Pan-Atlantic Steamship Corp., for ex- 
forward, plus a roll-on-roll-off “garage” from dock to ship. Containers weighing g 
to accommodate bulk shipments of auto- up to 25 tons each, he said, could also *™ple, abandoned its break-bulk service 









































mobiles. be lifted into the holds of the ship by © 1956, converted six C2s to handle %-] way. 

Lykes Brothers Steamship Co. has special burtoning gear ina swinging boom {00t van containers between New York] Its co 
placed orders for nine new C3-S-37a operation. and South Atlantic and Gulf ports § tic, cuts 
ships at a cost of $87,000,000. Part of In addition to new ship designs, the Equipped with diesel cranes fore and — 
per ci 
as muc! 
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The President Hoover takes aboard a giant 
cargo container at its San Francisco pier 


aft, the ships are capable of handling 226 
vans. 

The trailers are loaded at shippers’ 
docks and hauled to Pan-Atlantic ter- 
minals. At the terminals, the trailer is 
maneuvered to shipside where workers 
open the clamps holding the trailer body 
to the chassis. One of the ship’s cranes 
grasps the van and swings it into the 
hold, then lifts an inbound van already 
in the hold and swings it out and down 
on the waiting chassis. Clamps are 
fastened and the inbound trailer is on its 
way. 

Its container service, says Pan-Atlan- 
tic, cuts damage to cargo 95 per cent, 
loading and unloading time as much as 
80 per cent, and slices stevedoring charges 
as much as $28,000 each time a ship is 
loaded and unloaded. 

Today, Pan-Atlantic is hauling every- 
thing in its trailer-containers from car- 
pet lining to cat food, is currently haul- 
ing 50 trailers loads of furniture to the 
new La Concha Hotel which is opening 
in Puerto Rico this month. Containeriz- 
ing the furniture, says the company, 
saved the hotel $5,400 in crating costs. 

Pan Atlantic’s coastal competitor, Sea- 
train Lines, Inc., this month also added 
a container service to its rail car carry- 
ing operation between New York and 
Texas ports. Seatrain’s 27-foot Seamobile 
container, which has: a 1,350 cubic foot 
capacity, is lifted on and off highway 
trailer chassis by special cranes. At Sea- 
train terminals, containers ready for 
loading are lifted off the chassis, double- 
decked on special rail flat cars and lifted 
aboard the ship by cradle. Each of Sea- 


s train’s ships can handle 80 freight cars 
§ plus 64 Seamobile containers. 


Alaska Steamship, a veteran in the 
container field, says that last year it 
hauled 113,147 loaded 60-cubic-foot 
capacity cribs, 683 40-foot vans, and 1,119 
24-foot van loads. It expects its volume 
of such traffic to increase this year. 


This month Alaska Steam purchased 
two 10,600-dwt Liberty ships which, when 
delivered this spring, will bring the com- 
pany’s fleet to seven Liberty ships and 
eight 6,000-ton CI-MA-Vls. The line is 
also spending $300,000 to modify three of 
its Libertys, increasing capacity from 39 
to 82 24-foot vans. The modification 
program, says the company, will raise 
the annual van-carrying capacity of 
these ships, which provide weekly sail- 
ings to the Alaska rail belt, to over 
4,200 vans. 


Moore-McCormack Lines is handling 





The “Thermo-Fax” Copying Machine 


Speed claim service safely with 
accurate copies of all papers! 


For fast action on your damage claims, copy original bills of lading 
in just four seconds. Copy other related papers just as quickly. Send 
originals to the carrier knowing you’ve got accurate copies in your file. 

With copies costing as little as five cents each you’ll also use your 
““Thermo-Fax’’ Copying Machine steadily for copies of invoices, tariff 
rates, all pertinent papers. You’ll find this modern machine the 
simplest, fastest copying method of all. Call your dealer for a demon- 
stration or mail the coupon below. 


MINNESOTA MINING AND MANUFACTURING COMPANY 
— where RESEARCH is the key to tomorrow 
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pThermo-Fax 


W COPYING PRODUCTS 


Seeeeeeeeeeeeeseeeeeeeeeeeeeeeeeeeseseeeseeeeeeses 


Minnesota Mining & Manufacturing Company 


IN 4 SECONDS 
Dept. SS-12138, St. Paul 6, Minnesota 


Send my free copy of your new book, Better Business Communications, and full 
details.on the THERMO-FAX “Secretary”? Copying Machine. 


Nome 
Company 
Address 


le asl ie eel ae State. 
The terms ““Thermo-Fax” and “Secretary” are trademarks of Minnesota Mining & Mfg. Co. 
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Aerojet-General, under MA contract, is studying feasibility of this cargo sub 


containers in the square of vessel hatches 
or as deck cargo, and Grace Lines has 
announced plans for converting two C3 
freighters to container ships for opera- 
tion between the U.S. and Caribbean and 
South American ports. 

Matson Navigation, which is gearing 
for a full-scale container operation be- 
tween San Francisco and Honolulu, 
has already converted three of its ships 
to handle containers as deck cargo and 
is reportedly considering conversion of 
part of its C3 fleet to cellular-type ves- 
sels, enabling 24-foot containers to be 
lowered directly into the holds, permit- 





tion or conversion in U.S. ship yards. 
New orders included 24 freighters, 54 
tankers and two-cargo passenger ships. 

However, says Maritime Administrator 
Clarence G. Morse, there are weak spots 
in certain classes: Tankers, ore carriers 
and domestic carriers. In the past year 
the U.S. tanker fleet, thanks to the 
Suez crisis and the current voluntary oil 
import curtailment program, has dropped 
from 325 active tankers to between 275 
and 285, and contracts for construction 
of new tankers have dropped from 80 
to 54. Unless demand can be found for 
more tankers, the fleet may decline fur- 


Still on drawing boards is Farrel “unsinkable’ multi-purpose cargo ship 


ting faster loading and unloading and 
more efficient use of space. The line 
has already ordered 350 24-foot alumi- 
num containers from Trailmobile, and 
is in the process of constructing a giant 
crane at its San Francisco terminal cap- 
able of loading and unloading 50 tons of 
cargo in the 24-foot containers every 
five minutes. Its new containerization 
system, says Matson, will cut a week from 
its present three-week schedule between 
the U.S. and Hawaii. 

The Maritime Administration has re- 
ceived plans and requests for subsidies 
for a number of new container ships, but 
how fast the new ships are built may de- 
pend on how soon the ship operators 
can get together on a standard con- 
tainer, preferably one that can move on 
any ship line, truck line or railroad. 

“Most people,” says one MA official, 
“agree on height and width, but length 
goes all over the lot. What we must come 
to, without question, is a size suitable 
for sea, land and air movement.” 

To aid the industry in working out 
agreements on size, the Maritime Admin- 
istration has set up a committee to work 
with ship operators, is also cooperating 
with the American Standards Association 
program on standard containerization. 

Today, the U.S. merchant fleet is in 
pretty good shape numerically, if not 
in quality. As of last month, 944 ships 
of 1,000 gross tons and over were under 
the American flag, including 621 freight- 
ers, 40 passenger-cargo ships, and 283 
tankers. Another 90 were under construc- 


ther, the MA says. 


To aid the industry in financing its 
gigantic replacement program, Congress 
has vassed legislation permitting 100 
per cent federal mortgage ship insur- 
ance. This, says the Committee of Amer- 
ican Steamship Lines, will assist the 
lines in obtaining well over $1 billion 
in new financing outside the industry 
and apart from reserve funds set aside 
for ship construction. Grace and Moore- 
McCormack have already announced 
plans for a public bond issue: Grace a 
$21,000,000 issue and Moore-McCormack, 
one for $24,000,000. 


There is also a good possibility that 
the 50 ner cent ceiling on construction 
subsidy paid by the U.S. government to 


Personal News 


SHIPPERS 


The promotion of Adney C. Reed to the 
position of traffic manager of the Minute 
Maid Corp., Orlando, Fla., effective De- 
cember 1, has been announced by Joseph 
E. Melvin, director of traffic and ware- 
housing. Mr. Reed has been serving 
Minute Maid as an assistant traffic man- 
ager since the acquisition of Snow Crop 
in 1955. Prior to his association with 
Minute Maid he served as traffic man- 
ager for the LeTourneau Company of 




















span the gap between domestic and for 
eign shipyard costs may be raised. Ship. 
owners have already let it be known tha} 
they will ask Congress next year to raise 
the ceiling, and Mr. Morse said las; 
month that he would ask Congress tg 
appropriate funds to pay for 55 per cent 
of the cost of two new superliners already 
approved. . 

“In view of the fact that shipbuilding 
costs in this country continue to in. 
crease,” says FMB member Thomas 
Stakem, “we may soon be faced with the 
fact that the differential between Amer. 
ican shipbuilding costs and foreign ship. 
building costs is approaching the 50 pe 















cent statutory ceiling. The need fo ,| = === 
new formula may soon have to be face; 
if the policy of allowing steamship op. 
erators parity of cost between domestic 
and foreign prices is to continue.” wc; 


Maritime officials and many economist; 
are enthusiastic over the potential of 
atomic-powered merchant ships, think 
the $31,000,000 N.S. “Savannah,” which 
will be launched next year, will pave the 
way for a vast fleet of atomic-powered 
ships. The “Savannah,” which will carry 
60 passengers and 9,400 tons of cargo 
will be able to cruise 300,000 miles over 4 
three-year period without refueling. 

According to some economists, atomic. 
powered ships could today compete with 
conventional-powered ships on _ long 
routes, and development of new reactors 
such as the General Electric boiling 
water reactor, promises to trim the ini- 
tial high cost of nuclear propulsion. To 
spur atomic development, Maritime has 
already announced that it plans to ask 
Congress for funds to subsidize the addi- 
tional cost of installing nuclear power 
plants in privately-owned ships. 

Following the successful voyage of the 
U.S. Navy’s atomic-powered submarine 
“Nautilus” under the North Pole, open- 
ing up the possibility of a northwest 
passage under the polar ice that would 
cut thousands of miles off conventional 
trade routes, MA announced that it was 
also studying the feasibility of atomic- 
powered cargo submarines. The MA, 
said Mr. Morse, might be prepared as 
early as 1960 to ask Congress for funds 
to build the first commercial atomic- 
powered cargo sub. The exact date, 
said Mr. Morse, would depend on the 
results of studies being conducted by the 
Electric Boat Division of General Dy- 
namics Corp. and Aerojet-General Corp. 

General Dynamics is studying the 
feasibility of a 20,000-ton submarine 
tanker of 30.000 horsepower capable of 
operating at 20 knots at depths between 
75 and 100 feet. Aerojet-General is 
studying the feasibility of a water-jet- 
propelled submersible hull that would 
skim along under the surface of the 
water. 





Georgia, Toccoa, Ga., and later as traffic 
manager of the juice industries and Snow 
Crop division of Clinton Foods, Inc. Mr. 
Reed also has a background of 10 years 
experience in rail. transportation. 


Martin M. Hynes, general traffic man- 
ager and purchasing agent for the 
Armour Leather Co., Chicago, has re- 
tired because of ill health, C. L. Heselton, 
general manager, has announced. MI. 
Hynes started with Armour Leather in 
1929 as assistant traffic manager and 
had been manager since 1946. 
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This interest in shipper’s problems and personal 
attention to every shipment is the big reason why 
7°22 Consolidated is a leader in the field today. Start 


ater as traffic . — enjoying worry-free shipping, call 
ries and Snow 
ods, Inc. Mr. 


d of 10 years 1D) 
rtation. 

| traffic man- ; 

ent for the C 


ago, has re- 


. L. Heselton, FORWARDING COMPANY, INC. 
nounced, Mr. 

cfr agt “the truck line of personal service" . 
- General Offices: 1300 N. 10th St. St. Louis « Phone: CHestnut 1-383 





interstate Commerce 
Law and Practice 


Just think . . . a ready-reference library on inter- 
state commerce law ... at your fingertips! That’s 
what you'll have by putting a set of “Interstate 
Commerce Law and Practice” by Wm. J. Knorst 
- - « in your personal library. Brilliantly written 
and edited, these volumes present another seg- 
ment of the nationally recognized, authentic text 
material of The College of Advanced Traffic .. . 
which has set the pace in traffic training since 1923. 
Order several sets today . . . for your own 
reference library . . . and for your traffic depart- 
ment. Use the convenient order form at the 
bottom of this ad. 


College of Advanced Traffic 
22 W. Madison St., Chicago 2, Ill. 


Single volumes may be purchased at $7.50 each. 
Complete set of 3 vols. $22.50. 


C0 Vol. 1 ( Vol. 2 [ Vol. 3 [ Set of 3 Vols. 


Name 
Firm 
Address 


City 


By William J. Knorst 


Vol. I Federal Regulation of 
Interstate Commerce, The 
Amendatory and Related Acts, 
Construction and Interpretation 
of Interstate Commerce Act, 
Glossary to Foreign Words and 
Phrases, Key to Citation Re- 
ports, Notes and Citator. 


Vol. II Duties, Prohibitions, 
Penalties and Forfeitures, and 
General Application of the Act. 


Vol. III The Nature, Func- 
tion and Organization of the 
ICC, Practice and Procedure 
Before the ICC and the Courts 
as Provided for in the Inter- 
state Commerce Act and the 
ICC’s General Rules of Prac- 


1 tice and Procedure. 


Transportation and 
Traffic 


Management 


1,700 pages, many illustrations, Buckram 
bound, this four volume series is the 
official text material of the College of 
Advanced Traffic and has also been selected 
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lliam J. Knorst 


by many leading Traffic Club study groups, 
Colleges and Universities. 


College of Advanced Traffic 
22 West Madison St., Chicago 2, Ill. 


Single volumes may be purchased at $7.50 each. Complete set of four volumes $30.00 
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CARRIERS 
Rail—— 


R. E. Mello, assistant manager of per- 
sonnel for the Southern Pacific, has re- 
tired after nearly 50 years of service 
with the railroad. Mr. Mello joined the 
company in 1909. He was transferred to 
the personnel department at San Fran- 
cisco in 1935 and was promoted to assist- 
ant manager of personnel in 1950. 


Edward G. Kreyling, Jr., director of 
traffic research for the Frisco Railway 
in St. Louis, has been appointed assistant 
general freight traffic manager, a new 
position in the rate section of the traf- 
fic department. His successor is W. H. 


W. H. Cramer, Jr. E. G. Kreyling, Jr. 


Cramer, Jr., who has been assistant di- 
rector of traffic research. The appoint- 
ments were announced by J. E. Gilliland, 
vice-president—traffic. Mr. Kreyling has 
been an accountant and statistician and 
director of market research. He joined 
the Frisco in 1955 as commodity analyst 
in the traffic department. Mr. Cramer 
joined the Frisco in 1957. Before that, 
he held positions as a technical field- 
man and market analyst. He is a mem- 
ber of the American Marketing Asso- 
ciation. 


Charles C. Shannon has been elected 
executive vice-president and general 
manager of the New York, New Haven & 
Hartford Railroad. Mr. Shannon for- 
merly was vice-president and general 
manager. He has appointed Albert T. 
Peagan as assistant general manager— 
engineering. Mr. Shannon joined the 
New Haven in January as vice-president 
—operations after more than 20 years 
with the Chicago & North Western. 
Donald S. Onnen, chief engineer of 
equipment, was appointed to Mr. Pea- 
gan’s former post as director of re- 
search. Other appointments in the me- 
chanical department are Robert W. 
Hooper as general superintendent—car 
department; William A. Baker, general 
superintendent—locomotive department; 
Russell H. Davis, superintendent—car 
department and George A. Clarke as 
chief mechanical engineer. 


John W. Hawthorne has been ap- 
pointed chief mechanical officer of the 
Atlantic Coast Line Railroad Co., with 
headquarters at Wilmington, N.C. He 
has been with the company since 1949, 
having previously served with other rail- 
roads. He is vice-chairman of the me- 
chanical division of the Association of 
American Railroads, a past president of 
the Southern and Southwestern Railway 
Club and a past president of the Loco-' 
motive Maintenance Officers’ Association. 


Kent C. Van Wyck has been appointed 
general passenger agent for the Great 
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One of a series of advertisements featuring those in 
our organization whose pleasant duty it is to present 
our service to shippers. 


MEET 
THE 
FOLKS 


who sell our 
service 


ALBERT G. CASSELL, traveling freight agent 
with headquarters at Lubbock, Tex., has 
represented our Ft. Worth agency since 
1951. Started rail career as messenger for 
Cotton Belt, Dallas, 1927. Other service with 
CRI&P, MKT, NYC&StL, M&StL. Com- 
mercial agent, Dallas, for latter line when he 
came to KCS. Member Lubbock Traffic 
club, Delta Nu Alpha, Passenger-Ticket- 
Freight Agents’ association, Dallas. 
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OUR FT. WORTH TERRITORY is a slice of Texas which includes — 
besides the headquarters city — Sherman, Wichita Falls, Lubbock, 
Midland, Odessa, Abilene and Big Spring. 


Ft. Worth, one of the nation’s fastest growing cities, is second in 
aircraft production and the largest livestock and grain center of the 
South . . . Sherman’s agricultural production and processing totals some 
$200 million annually . . . At Wichita Falls, clothing manufacture, 
machinery fabrication and food processing lead the economy . . 
Lubbock, principally an agricultural city, is the site of Texas Techno- 
logical college and Reese Air Force base . . . Midland is a major oil 
center, with agriculture second . . . Odessa, too, thrives on oil, and 
its population has more than doubled each 5-year period since 1930... 
Abilene, with two colleges and a university, depends on agriculture, 
with oil and gas production growing in importance . . . Likewise oil 
production and refining, plus livestock and agriculture, make Big Spring 
a thriving city. 


Wide horizons — both geographically and in the realm of economics — 
assure continued fast growth of our Ft. Worth territory, and we look 
forward — with appreciation — to a greater transportation role in this 
favored area. 


J. W. SCOTT 
Vice President—T raffic 
KANSAS CITY 5, MO. 


GEORGE A. HENSON began railroading with 
the GM&O at Meridian, Miss. KCS local office, 
Shreveport, La., 1920-1923. Joined L&A as 
traffic representative, Shreveport, 1929. Ap- 
pointed division freight agent, Greenville, Tex., 
1934; general agent, Ft. Worth, 1936, continu- 
ing that position after consolidation of KCS- 
L&A. Member Ft. Worth Lions and Traffic 
club, Delta Nu Alpha and Dallas Passenger- 
Ticket-Freight Agents’ Association. 


LOIS MARIE BUNCH (shown with her boss) 
has been chief clerk, Ft. Worth agency, since 
1946. Only local woman qualified to practice 
before 1.C.C. Active Woman's Traffic club; 
member Pythian Sisters and Ex-Students’ asso- 
ciation, Texas Pythian home. 


OUR FT. WORTH OFFICE 
409-10 W. T. Waggoner Bldg. 
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Send for this 
FREE 
BOOKLET 






It explains how you 
can save time and money 
on Canadian shipments! 


CONSOLIDATED FREIGHTWAYS 


1240 S. HOLT ROAD « 


INDIANAPOLIS, INDIANA 
P. 0. Box 3618 * Portland 8, Oregon 


do shippers know when 
cars cross Illinois? T. P. 
& W. sends passing re- 
ports from Peoria. 





Om ERC 
TEE RST EL 


Call Mclean for 
“KNOW-HOW” SERVICE 
Along the Eastern Seaboard 
and in the Midwest — or 
write McLean Trucking Com- 


pany, Box 213, Winston- 
Salem, N. C. 








Northern Railway, with headquarters in 
St. Paul. Mr. Van Wyck, who has been 
general agent-passenger department at 
Minneapolis since 1948, was succeeded 
by Robert W. Greenman, who has been 
general agent-passenger department in 
St. Paul since 1955. Mr. Greenman’s 
successor at St. Paul is Emmett M. Brady, 
heretofore traveling freight agent at St. 
Louis. 


Four promotions and one retirement in 
the traffic department of the Texas & 
Pacific Railway Co. have been announced 
by C. G. Hayes, 
vice - president— 
traffic. Walter G. 
Harris has been ap- 
pointed passenger 
trafic manager, 
succeeding William 
W. Fair, who has 
retired. Charles A. 
Roberts has been 
appointed to the 
new position of as- 
sistant passenger 
trafic manager. 
William B. Battle 
has been promoted 
to general passenger agent, succeeding 
Mr. Harris. Richard W. Burford, Jr., has 
been appointed superintendent of din- 
ing car service, succeeding Mr. Roberts. 
The positions are at Dallas, except that 
of. Mr. Burford, whose office will be at 
Fort Worth. Mr. Harris has been with 
the T & P since 1930, when he started 
as a ticket seller. He has been general 
Passenger agent since 1950. Mr. Fair 
started with the company as an office 
boy in 1905. He has been passenger traf- 
fic manager since 1948. During a two- 
year leave of absence, he was vice-presi- 
dent and general manager of the Union 
Terminal Co. at Dallas. 


W. G. Harris 


The Chicago & North Western Rail- 
way Co. has announced these appoint- 
ments: Arthur G. Gutgsell, as associate 
traffic manager for the eastern region 
at New York City; E. D. Poulson, gen- 
eral agent in the Chicago passenger sales 
office; L. W. Panfil, assistant general 
agent in the Chicago passenger sales of- 
fice; L. J. Joswick, city passenger agent 
in Chicago, and F. P. Farrell, manager 
of the tour department in Chicago. 
Robert T. Seibert has been appointed 
general agent in charge of a new sales 
and service office at Memphis which 
Was opened December 8. He had been 
the railway’s traffic representative in the 
Memphis region for the last 13 years. 


Rudolph H. Beeder, assistant chief en- 
gineer for the Santa Fe Railway System 
in Chicago, has been appointed chief 
engineer to succeed Thomas A. Blair, 
who retired December 1. Mr. Blair had 
been with the company 43 years, during 
which a number of technological im- 
provements were perfected under his 
leadership. 


B. B. Clayton has been appointed 
traveling freight and passenger agent 
for the Norfolk & Western Railway Co. 
at Chattanooga, Tenn. 


J. P. Conlin has been appointed city 
freight agent for the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co. at San 
Francisco. 


R. J. Ising has been appointed division 
freight sales manager for the New York 
Central System at Evansville, Ind., suc- 
ceeding R, N. Cramer, promoted. P. N. 


safe - swift + sure 


Peoria & Pekin Union Railway Co 
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Martin has been appointed district 
freight sales manager at Terre Haute, 
Ind. 


Motor— — 


Gerald C. Varone has been promoted 
io terminal manager of the St. Louis 
trminal of Mid-Continent Freight 
lines, Inc. He has been with the com- 
pany since 1952. George J. Crail has been 
mployed as a sales representative in 
the Indianapolis terminal. He has had 
10 years of experience in the trucking 
industry. Another new company sales 
representative is Clarence Allder, who 
has been employed in the Oklahoma City 
terminal. He has had 10 years of ex- 
perience as a terminal and sales man- 
ager in the industry. 


Nick E. Brescia has been appointed 
terminal manager at Chicago for Crouch 
Bros., Inc., according to an announce- 
ment by Ovid Crouch, president. Mr. 
Brescia, a graduate of the College of 
Advanced Traffic, Chicago, previously 
was manager of the Chicago terminal 
of Knaus Truck Lines, Inc. 


Consolidated Freightways, Inc., east- 
ern region, has announced the appoint- 
ment of Thomas R. Bloom as claims man- 
ager of Foster Freight Lines, a subsidiary 
of Consolidated. He will work in the 
Indianapolis general office of Foster. 


Recent appointments that have been 
announced by Willig Freight Lines, San 
Francisco, are those of Frank N. Travins, 
as terminal manager at Santa Rosa; 
Raymond C, Tribou, as sales representa- 
tive at San Francisco; Harold W. Nance, 
as sales representative at Oakland; Al- 
bert Lowell Lindley, Jr., as sales repre- 
sentative at San Jose; Edward M. Mc- 
Phie, as assistant general traffic manager 
at San Francisco, and Jack W. Ellingson, 
> division traffic manager at Los An- 
geles. 


James G. Fagan has been elected a 
vice-president of Quinn Freight Lines, 
Inc., Brockton, Mass., Thomas J. Lyons, 
treasurer and general manager, has an- 
nounced. Mr. Fagan is in charge of op- 
erations and sales for Quinn in New 
Hampshire, Maine, and Vermont. He 
has been in the transportation industry 
since 1946 and has been associated with 
Quinn since 1954. 


Air— — 


Capital Airlines has announced the 
appointment of Morgan T. Bellah, its 
district sales manager in Knoxville, 
Tenn., since 1946, to head its new sales 
operation out of Tampa, Fla. The air- 
line said it was inaugurating air service 
between the Great Lakes area and 
Miami December 14, with service to 
Tampa to start January 15. Virgil Lee 
Moses, sales representative for Capital 
in Birmingham, Ala., succeeds Mr. Bellah 
at Knoxville. 


Eddie Holohan, formerly in the Wash- 
ington office of the Flying Tiger Line, 
has been made assistant to Fred Ben- 
ninger, executive vice-president, with 
offices at Burbank, Calif. Mr. Holohan 


will work in the contract administration 
section. 


C, M. Christenson has been elected by 
the board of directors of United Air 
Lines as assistant vice-president—flight 
operations. Mr. Christenson joined the 
company in 1933, and has been director 
of flight safety since 1952. He has been 


serving in an advisory capacity with the 
Federal Aviation Agency and also has 
headed the visual flight rules committee 
of the Air Transport Association of 
America. He will continue to have his 
office at the company operating base 
in Denver. United has also announced 
the appointment of W. J. Hartland as 
district sales manager at Vancouver, 
B.C., succeeding E. D. Cox. Mr. Cox will 
become district sales manager at Detroit, 
succeeding H. J. Fellows, who will move 
to Portland in a similar capacity. 


Water— — 


The United Fruit Co. has announced 
the appointment of Victor Bonnaffee, 
Jr., as freight traffic manager of the 
southern divisions of the company in 
New Orleans. Mr. Bonnaffee will succeed 
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Edward Maier, who will retire December 
31 after 42 years with the company. Mr. 
Bonnaffee joined the company in 1929 
and has been freight traffic manager in 
charge of solicitation in New York City 
since 1955. 
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Byron E. Wright, 41, director of safety 
and supervisor of line operations for Los 
Angeles-Seattle Motor Express, died De- 
cember 4, in Seattle. 


John J. Rush, assistant traffic manager 
of the Rohm and Haas Co., died recently 
in Philadelphia. Mr. Rush joined the 
company in 1949 and became assistant 


ee eae 


od 
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advertisers’ 


index 


This Index is published as a reader con- 
venience and not as part of the advertis- 
ing contract. Its inclusion is a last-minute 
operation and, although we try to make 
it error proof, we cannot be responsible 
for any errors or failure to insert. 
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traffic manager in 1955. He was a mem- 
ber of the Association of Interstate Com- 
merce Commission Practitioners. 


Martin A. Coyle, manager of Ameri- 
can Export Lines’ Mediterranean freight 
services, died November 26 at his home 
in Jersey City, N.J. Mr. Coyle joined 
the company in 1946, after 35 years with 
various steamship lines and agencies in 
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New York City. He became assistant 
freight traffic manager of American Bx. 
port in 1955, and was placed in charge 
of Mediterranean services earlier this 
year. In World War I, he served with 
the US. Army Transportation Corps, 
and in World War II was manager of 
the Australian-New Zealand department 
of the British Ministry of Shipping. 


Traffic Clubs 


New Officers of Los Angeles Transportation Club 


ae Camas mmamas gan 


The Los Angeles Transportation Club installed new officers at its recent inaugural dinner-dance 
held at the Beverly-Hilton hotel. Left to right are William T. G. Beckett, general freight agent 
of the Transmarine Navigation Corp., president; Robert €. Harmonson, vice-president and general 
manager of Superior Fast Freight, first vice-president; George F. Goehler, superintendent of 
schedules and statistics for the Los Angeles Metropolitan Transit Authority, second vice-president; 
William L. Waite, Jr., assistant general freight agent of the Southern Pacific Co., secretary: 
treasurer, and Vincent A. Bordelon, assistant manager of the transportation division of the Los 


Angeles Chamber of Commerce, sergeant-at-arms. 


At a meeting December 16 in the Biltmore 


hotel, the speaker will be William W. Escherich, Latin American trade commissioner with the world 


trade department of the Los Angeles Chamber of Commerce. 


The club will hold a Christmas 


luncheon December 23. 


Ralph C. Rossi, coordinator of sales 
of Buch Express, Inc., Hoboken, N.J., was 
installed as president of the Traffic Club 
of Hudson County, 
Inc., at the Club’s 
recent annual 
meeting in the 
Union Club in Ho- 
boken. Other of- 
ficers installed are 
George A. Olsen, 
director of the Jer- 
sey City Traffic Bu- 
reau, first vice- 
president; Frank X. 
Farrell, district 
sales manager of 
the Super Service 
Motor Freight Co., 
second vice-president; Frank J. Jones, 
traffic manager of the Joseph Dixon 
Crucible Co., treasurer, and Charles F. 
Lovely, general agent of the Jersey 
Central Lines, executive secretary. New 
members of the board of governors are 
Harold J. Franch, sales representative 
for the International Forwarding Co.; 
Joseph J. Graul, freight traffic repre- 
sentative for the Grand Trunk Railway 
System-Canadian National Railways, 
and Robert S. Tissot, sales manager of 
Oneida Motor Freight, Inc., The club’s 
annual Christmas party for under- 
privileged children will be held Decem- 


R. C. Rossi 


ber 16 at the Schuetzen Park Casino, 
North Bergen. 


The annual banquet of the Transpor- 
tation Club of St. Paul will be held Feb- 
ruary 3 at the Prom Center. The center 
will be the scene December 16 of the 
club ladies’ Christmas party. 


The Women’s Transportation Club of 
Oklahoma City will hold a Christmas 
party December 18 at the Biltmore hotel. 
The club will hold a rummage sale De- 
cember 20. 


The Women’s Traffic Club of San 
Francisco will hold a Christmas party 
December 18 at the Bellevue hotel. 


The annual dinner of the’ La Crosse 
(Wis.) Traffic Club, Inc., will be Jan- 
uary 13 at Walt’s restaurant. 


The South Bend (Ind.) Transportation 
Club, Inc., will hold its Christmas party 
December 17 at the River Park Meth- 
odist church. 


New officers and directors of the 
Corpus Christi (Tex.) Traffic Association 
have been elected. They are Bob Lee, 
of the Corpus Christi Transfer Co., presi- 
dent; Delmer E, Snow, of Missouri Pacific 
Lines, first vice-president; T. D. Sexton, 
of Richard Bugg & Co., second vice- 
president; Anne Wilson, of Watson 
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Traffic Club of Lubbock Installs New Officers 


New officers of the Lubbock, Tex., Traffic Club were installed November 25 at a dinner-dance. 
Left to right are James Jones, traffic manager of the Hemphill-Wells Co., director; Capt. Vincent 
T. Luchsinger, traffic manager at Reese Air Force Base, president; Duane Parker, warehouse 
manager of the Homer G. Maxey Co., treasurer; R. W. Duke, terminal manager of Miller and 
Miller-Hill Lines, second vice-president; George T. Ikard, Jr., district sales manager for the 
Frisco Lines, first vice-president; Gene Brown, rate analyst with the Lubbock Chamber of Com- 
merce, secretary; Charles Ruby, chief of the routing section of T.I.M.E., Inc., director, and 
Albert Cassell, traveling freight agent of the Kansas City Southern-Lovisiana & Arkansas Rail- 


road, director. 


Directors not shown are Joe Botik, traffic manager for the Ralston-Purina Co.; 


Doyle Hughes, district freight agent of the Santa Fe Trail Transportation Co., and Bill Verner, 
general agent with the Ft. Worth & Denver Railroad. 


Transfer, treasurer; Hank Hetherington, 
of the Crocker Transfer & Storage Co., 
secretary; Ed Frazer, of Merchants De- 
livery, program chairman, and William 
E. Hoting, Schwartz, Inc., editor. New 
directors are Clark Miller, of C. C. Public 
Elevator; L. C. Paulsen, of the Corn 
Products Refining Co. and C. L. Corcoran, 
of the S. P. Transport Co. 


The Traffic Club of Syracuse (N.Y.) 
will hold its Christmas party December 
16 at the Hotel Syracuse. 


The Traffic Club of Erie (Pa.) will 
hold its annual election January 15 at 
a dinner meeting at the Sportsmen’s 
Athletic Club. 


The Traffic Club of Baltimore will have 
a Christmas party the afternoon of De- 
cember 19 at the Lord Baltimore hotel. 


The Minneapolis Traffic Club will 
sponsor a children’s Christmas party De- 
cember 20 at the Hotel Normandy. A 
television performer, an Indian Chief 
and Santa Claus will be there. 


The Traffic & Transportation Club of 
Philadelphia will hold a Christmas party 
December 16 at the Broadwood hotel. 
The club will be host to 50 children. 


The Cincinnati Traffic Club will hold 
a Christmas luncheon December 16 at 
the Hotel Sinton. The annual club elec- 
tion will be held January 29 at the 
Alms hotel. 


The annual dinner and installation 
of officers and directors of the Traffic 
Club of Wichita (Kan.) will be held 
January 8 in the Broadview hotel. 


The Women’s Traffic Club of Pitts- 
burgh held its annual dinner November 
18 at the Penn Sheraton hotel. The 
speaker was William D. Gordon, gen- 
eral traffic manager of the Pittsburgh 
Coke & Chemical Co. M. S. Smith, vice- 
president and regional manager of the 
Pennsylvania Railroad, was the toast- 


master. The club’s Christmas party was 
scheduled for December 13. 


Delta 
Nu Alpha 


New officers of the University of Ore- 
gon Chapter No. 30 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
are Lloyd R. Porter, president; Charles 
E. Phelps, vice-president, and Kenneth 
L. Bennett, secretary. 


Norman M. Stone, editor of the New 
York Central magazine “Headlight,” 
spoke at the November 24 meeting of 
the Tau Alpha Sigma Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., held at the Capital District 
Regional Market, Menands, N.Y. 


The Louisville Chapter No. 112 of the 
Delta Nu Alpha Transportation Fra- 
ternity, Inc., held its monthly meeting 
November 25 at the new terminal of 
Federal Truck Lines. Robert A. Shade, 
terminal manager, led a discussion and 
conducted a tour of the facilities. 


Frank A. Motis, purchasing manager 
of the U.S. Rubber Co. ball band plant, 
spoke at a recent meeting of the South 
Bend (Ind.) Chapter No. 125 of the Delta 
Nu Alpha Transportation Fraternity, Inc. 
Changes made by the transportation act 
of 1958 will be the subject of a speech 
by Harvey A. Welty, secretary of the 
Central States Motor Freight Bureau, at 
the January 7 meeting. 


The Green Bay (Wis.) Chapter No, 113 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its November 
meeting at the Consolidated Badger Co- 
operative milk plant in De Pere, Wis. 
The speaker was Will Hadley, company 
transportation manager. The next meet- 
ing will be December 18 at the Olson 
Transportation Co. cafeteria. 
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classified 


advertising 


When answering ads please address as 
follows: Box Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


Help Wanted 


RATE CLERK and tariff compiler, experi- 


enced, good opportunity with large organi- 
zation in Washington, D.C. Five day week. 
State full particulars. Write Box 1291. 


EXECUTIVE TRANSPORTATION SALES, 
New York City and eastern seaboard terri- 
tory truck load. carload, less carload nation- 
wide coverage. Must be fully capable of 
securing and managing personnel. Salary 
plus incentive commission. Write Box 1292. 


RATE & DIVISION MEN. 


State experience, 
no age limit. 


Write Box 1293. 





Situations Wanted 


Man seeking position with progressive firm. 
Thoroughly experienced all phases traffic 
management, grain and vegetable oil transit, 
food manufacturing, cement and wholesale 
grocery. Also background experience in 
purchasing, credits and office management. 
Write Box 1294. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes -Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee EK. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque. Iowa. 


Traffic Law and Procedure 
By G. Lloyd Wilson 


Laws and regulation as applied to traffic 
and transportation are comprehensively 
treated in ordinary language for layman 
and expert. 

So organized, indexed and referenced 
that top transportation lawyers find them 
valuable . .. yet they are widely used as 
a text and clso as a working tool by traffic 
men. 

States and explains the law—gives inter- 
pretations and applications—discusses 250 
cases—contains 1745 reference notes. 


@ SERVICES @ $3.00 
Volume 2 @ RATES @ $3.25 


Complete set of 2 volumes $6.00 


Volume 1 


The Traffic Service Corp. 


815 Washington Bidg. 
Washington 5, D. C. 





TRAFFIC DATES 


January 


6-7—Middlewest Shipper-Motor Carrier Conference, Kansas City, Mo. 
14-15—Atlantic States Shippers Advisory Board, New York City. 
14-15—Central Area Shipper-Motor Carrier Conference, Detroit. 
20-22—Southwest Shippers Advisory Board, Waco, Tex. 
21-22—Midwest Shippers Advisory Board, Chicago. 
25-28—Truck-Trailer Manufacturers Association, Inc., Hollywood, Fla. 
28-29—Northwest Shippers Advisory Board, St. Paul. 


Annual Dinner Dates of Traffic Clubs 


December 


15—Hamilton Traffic Club, ‘Hamilton, O. 

15—Central Valley Transportation Club, Modesto, Calif. 
15—Eastern Indiana Transportation Club, Muncie, Ind. 
15—Traffic Club of New Orleans, New Orleans. 
15—Eastern North Carolina Traffic Club, Raleigh, N.C. 
15—York Traffic Club, York, Pa. 

15—Traffic Club of Syracuse, Syracuse, N.Y. 
15—Women’s Traffic Club of Metropolitan St. Louis, St. Louis. 
16—Richmond Traffic Club, Richmond, Va. 

17—Altoona Traffic Club, Altoona, Pa. 

17—Traffic Club of Jacksonville, Jacksonville, Fla. 
17—Transportation Club of Seattle, Seattle, Wash. 
17—Women’s Traffic Club of Stockton, Stockton, Calif. 
17—Northwest Georgia Transportation Club, Rome, Ga. 
18—Cheyenne Traffic Club, Cheyenne, Wyo. 

18—Enid Traffic Club, Enid, Okla. 

20—Boise Traffic Club, Boise, Ida. 


20—Pacific Traffic Association of San Francisco, Inc., San Francisco, Calif. 


20—Traffic Club of Baton Rouge, Baton Rouge, La. 
20—Charleston Traffic Club, Charleston, S.C. 

20—Will County Transportation Club, Joliet, Ill. 

21—Burlington Traffic Club, Burlington, N.C. 

21—Transportation Club of Sioux Falls, Sioux Falls, $.D. 
22—Nashville Traffic and Transportation Club, Nashville, Tenn. 
22—Traffic Club of-Pittsburgh, Pittsburgh. 

22—Traffic Club of Topeka, Topeka, Kan. 

22—Women’s Traffic Club of Evansville, Evansville, Ind. 

23—Citrus Belt Traffic Club of Southern California, Anaheim, Calif. 
23—Shenandoah Traffic Club, Winchester, Va. 

23—Women’s Traffic Club of Winston-Salem, Winston-Salem, N.C. 


From TRAFFIC WOR 
December 16, 1933 
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The railroads were advised 
Joseph B. Eastman, federal om 
ordinator of transportation, thaf 
steps would be required of maf 
agement to cease having anything 
to do, directly or indirectly, with 
labor organizations of employes 


* 


A proposal by transcontinental 
railroads to equalize freight 
charges on canned goods and 
dried fruits packed in wooden 
containers renewed a controversy 
previously before the Commis 
sion. The roads said their central 
idea was to increase employment 
in the lumber industry on the 
Pacific coast. But manufacturers 
of fiber containers maintained 
that the action, if approved, 
would “create another advantage 
in favor of the wooden box.” 


* 


Telling members of the Trafhe 
Club of Detroit that the railroad 
policy toward trucking was the 
desire to re-establish a transportas 
tion monopoly, Ted V. Rodgers, 
president of the American Truck 
ing Associations, Inc., stated that 
“the railroads are the: most no 
torious chiselers in the field of 
transportation today.” 


. 


The Supreme Court affirmed @ 
decree of a lower court which re 
fused an injunction restraining 
the state of Arkansas from e 
forcing a state full train crew 
law on the Missouri. Pacific. j 
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Shippers have 


a good word for it... 


When experienced shippers continue to 
use any special service, it has to be good 
... dependably good like B&O Sen- 
tinel Service. 


Shippers get dependable information 
when they use Sentinel Service. Because 


B&O “sentinels”? watch over the move- 
ment of cars, both shipper and receiver 
get the facts when a car’s schedule is 
interrupted, plus advice of reforwarding. 


There is good reason why you’ll like 
Sentinel Service, too. Ask our man! 


Baltimore & Ohio Railroad 


Constantly doing things — better ! 





Three Little Words That 


Help Keep Customers Happy 


If you’ve a product requiring transportation and you’re not using 
motor transport, better call in one of the trucking companies in 
your area and find out what trucks can do for you. 


Chances are you can boost your efficiency substantially with 
over-the-road shipments — and that’s the way to keep your cus- 
tomers happy. Thousands of businesses are doing so every day — 
so it’s worth looking into. 


Call any of the companies listed under “Motor Freight Lines” 
in the Yellow Pages for an analysis of your transportation require- 
ments, and an estimate of the savings trucks can achieve for your 
business. 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE 
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icc NEWS 


DECISIONS 

Heavy-Hauvler Rights Include AEC Tanks 
Missouri Rail Rate Increases Set 

Rail ‘Pay-in’ Rules on Grain 

Some Kansas Intrastate Rates Low 
Conditions of Burlington Truck Purchase 
Carrying of Prefabricated Buildings 
Canned Goods Not in Agriculture Rights 
Gasoline Drums Hauled as ‘Hardware’ 
Albuquerque Zone Limits Extended 

No Statement About Seaway Needed 
Division Findings Reversed : 
Digest of Commission Rate Reports 
Railroad Abandonments ; 
Digest of Commission Motor Reports ... 
Uncontested Finance Cases 

Motor Finance Cases . 


ORDERS 

Authority on Return of Shipping Devices 
Order Vacated on B & O Rates 
Unlawful Oil Haulage Settlement 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders .. 
Orders Stayed plane's 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 

Southern Newsprint Rates 

Same Opportunity on Lumber Traffic 
Lehigh Valley Passenger Service End 
Disapproval of Truck Body Rates Scored 
Elimination of NYC Motor Key Points . 
New Jersey Zone Extension Sought 
Barge Lines Fight Coal Rate Reductions . 
UP Wants Rate Controversy Resolved 
Digest of Finance Applications 

Petitions for Rehearing, Ete. 

Motor Rights Applications 


COMPLAINTS . 


Pane 
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> Late Regulatory News may be found 
on pages 15, 16 and 18 of Part 1 


PROPOSED REPORTS 


Carload Rates on Heavy Machinery 
Assailed Rates on Grain Upheld 
Motor Finance Proposals 

Plea to Modify Tank-Car Rules 
Reparation on Pig Iron Shipments 
Broader Rights for Seaboard 
Forwarder Rights Transfer Favored 
Motor Recommended Reports 


HEARINGS 
Alternate Rule Hearing Set 
ICC Cases Assigned for Hearing 


STATE COMMISSION NEWS 


NYC Allowed to Curtail Service . 


AERONAUTICS BOARD NEWS 


Route Awards for Local Service 
Northwest Service Reappraised 


Jet Lease Plan Affirmed 
Hearing Set on Strike-Aid Plan 
Improved Midwest-Florida Service 


MARITIME BOARD NEWS 


Prudential Seeks Subsidy 

Ocean Shipping Agreements Filed 
Dual-Rate Cotton Cases Hearing 
Ocean Forwarder Probe Hearing 
Hearing on Explosives Shipments 
Paper Products Classifications Probe 


COURT NEWS 


Mail Pay Applies to Mail Sacks 
Eleven Railroads Fined 

Motor Act Prosecutions 

Loss and Damage Decisions 
Shipping Decisions 
Warehousemen Decisions 
Miscellaneous Decisions 
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ICC, Division 1, Says Heavy-Hauler Rights 
Include Carriage of ‘U-235' Tanks for AEC 


Commission Dismisses Complaint Alleging Unauthorized Operations 
By Ligon Truck Line, Discontinues Inquiry Into Practices of That 
Carrier, Grants It Authority to Serve Named Atomic Energy Plants. 


A motor carrier that held so-called 
“heavy hauler” operating rights did 
not exceed its operating authority 
when it transported, for the Atomic 
Energy Commission, two types of 
heavy tanks containing uranium 
hexafluoride (isotope U-235), the 
Commission, division 1, concluded in 
a report in MC-C-2028, Continental 
Tennessee Lines, Inc., and Contract 
Truck Lines, Inc., v. Arnold Ligon, 
doing business as Arnold Ligon Truck 
Line, and three cases joined there- 
with. 

The embraced cases were: MC-C-2067, 
Arnold Ligon, dba Arnold Ligon Truck 
Line—Investigation of Operations; MC- 
35396, Sub. 20, Arnold Ligon, Extension 
—Kevil, Ky., and MC-35396, Sub. 22, 
Arnold Ligon, Extension—Sargents, O. 

In the title case, division 1 said, the 
complainants, contract motor carriers, 
jointly alleged that the Arnold Ligon 
Truck Line, of Princeton, Ky., had been 
transporting radioactive fissionable ma- 
terial for the AEC between Kevil, Ky., 
and Oak Ridge, Tenn., and between 
Kevil and Sargents, O., without appro- 
priate authority, in violation of section 
206(a) of the interstate commerce act. 
It said that by an order entered Decem- 
ber 11, 1956, in MC-C-2067, the Commis- 
sion, division 1, instituted an investiga- 
tion into Ligon’s transportation prac- 
tices to determine whether he was or 
had been engaged in transportation of 
commodities not within the scope of his 
certificate, and whether he had failed or 
was failing to comply with the Commis- 
sion’s rules and regulations relative to 
the qualifications and maximum hours 
of service of employes and safety of 
operations and equipment, and the rules 
and regulations prescribed under the 
transportation of explosives act. 

By application in MC-35396, Sub. 20, 
division 1 said, applicant sought a cer- 
tificate authorizing operation in inter- 
state and foreign commerce as a motor 
common carrier, over irregular routes, 
of Class D, group III, poisons (radioac- 
tive materials) in special cylinders or 
tanks on special frames on trailers sup- 
plied either by the shipper or carrier, 
such cylinders or tanks weighing over 
20,000 pounds, between the site of the 
AEC plant at or near Kevil on the 
one hand, and, on the other, the site of 


the AEC plants at or near Sargents and 
Oak Ridge. By its application in Sub. 
No. 22, it said, the same applicant sought 
common carrier authority for trans- 
portation of radio active materials as 
above described, in specially constructed 
government-owned cargo tank trailers, 
between the sites of the AEC plants at or 
near Kevil and Sargents. The Commis- 
sion observed that the Heavy and Spe- 
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cialized Carriers Section of the Local 
Cartage National Conference, an inter- 
vener, asserted that the considered 
transportation related to the movement 
of tank-like containers for shipments 
of an unusual nature and had nothing 
to do with tank equipment, and that 
heavy haulers had authority to handle 
the considered traffic. 


“Respondent,” division 1 said, “holds 
authority to operate as a common car- 
rier by motor vehicle of general com- 
modities . . . over regular routes between 
certain points in Kentucky, Indiana and 
Tennessee; he is also authorized to 
transport, over irregular routes, com- 
modities the transportation of which, 
because of their size or weight, require 
the use of special equipment, related 
machinery parts and related contractors 
materials and supplies when their trans- 
portation is incidental to the transpor- 
tation of commodities which by reason 
of size or weight require special equip- 
ment, between points in Kentucky on 
and west of U.S. Highway 31D, on the 
one hand, and, on the other, points in 
Indiana, Ohio (except Columbus), Penn- 
sylvania, West Virginia and Tennessee. 
Kevil and Paducah are in the described 
western portion of Kentucky... 


“Since July 31, 1957, Ligon’s tractors 
and drivers have been hauling the con- 
sidered commodity in trailers owned by 
AEC between Kevil and Sargents, re- 
ferred to as the ‘north leg,’ and between 
Kevil and Oak Ridge, called the ‘south 
leg.’ The trailers move both loaded and 
empty in both directions on both legs. 
The product is shipped in extremely 
high strength cylinders designed to 
withstand the pressure which is develop- 
ing during loading and which converts 
the mass into a solid, in which condi- 
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tion it is shipped. The cylinder used 
on the north leg is 10 feet long, three 
feet in diameter, and weighs 27,09 
pounds loaded. The gross weight of the 
entire vehicle, loaded, is about 60,00 
pounds... 


“The cylinders used on the south leg 
are smaller, and are placed in thre 
metal boxes each of which weights 7,00 
pounds empty. Both the large 
cylinder used on the north leg and the 
boxes used on the south leg are loaded 
and unloaded by overhead monorail 
cranes operated by remote control, and 
all loading is done inside the plants by 
AEC personnel... 

“We said in R. C. Motor Lines, Inc. y. 
Ploof Transfer Co., Inc., 71 M.C.C. 641, 
that given a commodity which is in fact 
one requiring either special equipment in 
loading or unloading, such commodity 
thereby falls within the authority of the 
heavy hauler. Once a commodity has 
been shown to ‘require’ special equip- 
ment for these purposes, it is immaterial 
whether the special equipment be fur- 
nished by the consignor or consignee or 
both, or by the carrier. It is evident that 
the use of the described tanks is... 
required by the inherent nature of the 
commodity, the need for high pressure, 
the danger of contamination, and other 
scientific considerations. We therefore 
conclude that the ‘commodity’ here in- 
volved, properly described, is uranium 
hexafluoride, in shipper-owned contain- 
ers. In our opinion, since both types of 
tanks are of such size and weight that 
they cannot be loaded or unloaded in a 
practicable manner without the use of 
cranes, they are in effect commodities 
which require the use of special equip- 
ment... 


Reexamination of ‘Principle’ 


“We conclude, therefore, that the evi- 
dence does not establish that defendant 
herein transported such commodities 
without proper authority or in violation 
of the terms of his certificate. 


“However, it appears that return move- 
ments of empty shipper-owned vehicles 
with or without the tanks attached have 
also been made by respondent. We have 
held in a number of proceedings ... 
that such return movements of shipper- 
owned vehicles constitutes for-hire 
transportation requiring authority from 
this Commission. We note, however, that 
this principle is presently being re- 
examined by the entire Commission 
which has before it several cases which 
have been orally argued and are now 
awaiting decision. However, unless and 
until the question is finally determined 
to the contrary in those proceedings, and 
in order that we may dispose here of 
the issues relating to the type of au- 
thority that is needed, we shall adhere 
to the line of cases holding that such 
authority is required... .” 


With respect to allegations, in MC-C- 
2067, that the respondent had violated 
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safety regulations of the Commission, 
division 1 said: 

.. . The record fairly shows that 
respondent is making a sincere effort to 
pring his operations into compliance 
with the safety regulations and that 
procedures have been established which 
should, if faithfully adhered to, prevent 
the recurrence of such violations in the 
future. . . It fairly appears that the 
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achieved, the proceedings involving the 
investigation should be discontinued.” 


Provisions of ICC Order 


By its order in the proceedings, the 
Commission dismissed the complaint in 
MC-C-2028, discontinued the proceed- 
ing in MC-C-2067, granted authority to 
Ligon, in MC-35396, Sub. 20, to operate 
as a motor common carrier, over irregu- 
lar routes, of empty shipper-owned ve- 
hicles, other than tank vehicles, and of 
empty containers for radioactive ma- 
terials between the site of the AEC plant 
at or near Kevil, on the one hand, and, 
on the other, Oak Ridge and Sargents, 
and dismissed the application in other 
respects on finding the proposed opera- 
tion covered by the authority already 
held by the applicants, and granted au- 
thority, in Sub. 22, to Ligon for the 
transportation as a motor common car- 
rier, over irregular routes, of Class D, 
Group III poisons (radioactive mate- 
rials), in shipper-owned tank vehicles 
and of empty shipper-owned tank ve- 
hicles, between the AEC plant sites at 
or near Kevil and Sargents, and denied 
the application in other respects. 

In its report division 1 said that on 
exceptions to the examiner’s report the 
AEC argued that it was entitled to “a 
dependable motor carrier service which 
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commodities 





Commissioner Walrath, concurring in 
part, said he concurred in “the results 
in Nos. MC-C-2028 and 2067,” but that 
he took no part in the disposition of 
MC-35396, Sub. Nos. 20 and 22. 


“With respect to the latter two pro- 
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Cotton Belt Trackage 


By a report and certificate in Finance 
No. 20331, St. Louis Southwestern Rail- 
way Co. of Texas, et al—Acquisition and 
Operation—Greenville, Tex., the Com- 
mission, division 4, has authorized the 
St. Louis Southwestern Railway Co. of 
Texas to acquire approximately. 1.664 
miles of terminal tracks in Greenville, 
Hunt County, Tex., permitted to be 
abandoned by the Texas & New Or- 
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related cases, orally argued on Novem- 





leans Railroad Co. The division has 
also approved the operation by the St. 
Louis Southwestern Railway Co., as les- 
see, of the trackage, subject to the con- 
ditions prescribed in Chicago & N. W. 
Ry., Co., Merger, 261 ICC 672, for the pro- 
tection of employes. 


Increases in Missouri Rail 
Freight Rates and Switching 
Charges Prescribed by ICC 


Intrastate rates and charges on 
railroad traffic in Missouri embrac- 
ing 13 commodity groups and certain 
switching charges, to the extent that 
they are less than interstate rates 
prescribed in two general increase 
proceedings, have been found by the 
Commission to cause unjust dis- 
crimination against, and an undue 
burden on, interstate commerce. 


By a report issued in No. 32010, Mis- 
souri Intrastate Freight Rates and 
Charges, the Commission found that the 
discrimination and burden found to exist 
should be removed by applying to the 
Missouri intrastate rates and charges 
on the considered traffic, the same re- 
spective increases that were, and in the 
future might be, maintained by the re- 
spondent railroads, on like traffic to, 
from, or through Missouri, under the 
ICC’s authorization in Ex Parte No. 175, 
Increased Freight Rates, 1951, and Ex 
Parte No. 196, Increased Freight Rates, 
1956, “or lesser amounts where sought 
by the respondents.” 


It was provided that “to the extent 
that any Missouri intrastate rates have 
been increased in amounts the same as 
or in excess of those sought in this 
proceeding, they are not encompassed in 
the findings herein.” 


Certain Commodities Excepted 


The ICC said that following its deci- 
sion in Ex Parte Nos. 175 and 196, the 
Missouri Public Service Commission, au- 
thorizing general increases in intrastate 
rates corresponding to those authorized 
in interstate rates, made exceptions with 
respect to intrastate rates on specified 
commodities and as to certain intrastate 
switching charges, in some instances 
permitting no increases, and, in others, 
increases less than those authorized in 
the interstate rates. The railroads, it 
said, asked the ICC for prescription of 
rates for application on the specified 
commodities intrastate in Missouri which 
generally would reflect increases corre- 
sponding to those authorized interstate 
in the two ex parte cases. 


“The Missouri intrastate movements 
of the excepted commodities account for 
more than 19 per cent of all carload 
traffic originating in that state,” the 
ICC said. 


A railroad traffic study, based on in- 
trastate carload shipments of the ex- 
cepted commodities terminated on the 
lines of 13 Class I railroads serving 
Missouri, in the 12-month period ended 
November 30, 1955, showed an esti- 
mated annual loss of over half a million 
dollars, the ICC said. It said the record 
indicated that the cost of handling in- 
trastate traffic in local trains in Missouri 
was greater than the cost of handling 
interstate traffic in through trains of 
the respondent railroads. The latter, it 
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said, estimated that their annual reve- 
nues would be increased by approxi- 
mately $517,000 if the full Ex Parte Nos. 
175 and 196 increases were added to the 
present intrastate rates. 


State and Interstate Rates 


On bituminous coal, one of the “ex- 
pected commodities,” the Commission 
said, the interstate increase authorized 
in Ex Parte No. 175 was 12 per cent, 
maximum 40 cents per net ton or 448 
cents per gross ton as rated. The intra- 
state increase authorized by the state 
commission, it said, was 6 per cent, 
maximum 20 cents per net ton or 22 
cents per gross ton as rated. 

On the following commodity groups, 
the interstate increases were shown as 
12 per cent and the intrastate increases 
as 6 per cent, applicable on the com- 
modities only in open-top cars not pro- 
tected by tarpaulin or other protective 
coverings: Dolmite, crude, not roasted; 
limestone, agricultural, and limestone, 
broken, crushed, or ground; marl, agri- 
cultural, and marl, ground or unground; 
pumice, crude, in bulk, namely, broken, 
crushed, or ground; and pumice waste, 
pumice aggregate, and dirty pumice; 
sand and gravel; stone, including marble 
or granite, in bulk, namely, ballast, also 
broken, crushed, or ground, NOIBN, and 
chatts, chips or waste, ganister rock, 
quartzite rock, rip rap, rubble stone, 
screenings, and silica rock; and stone, 
fluxing. On two commodities, cinders 
and crude fire clay, the interstate in- 
crease under Ex Parte No. 175 was given 
as 15 per cent and the intrastate rise 
as 6 ber cent. The rate on cinders was 
specified as applying only on this com- 
modity in open-top cars not protected 
by tarpaulin or other protective cover- 
ings. 

Under Ex Parte No. 196, the interstate 
increase on phosphatic clay (sand) was 
shown as 6 per cent, maximum 30 cents 
per net ton, and the intrastate increase 
as “none.” 


On switching rates on sand and gravel 
at Pacific and St. Louis, Mo., and on 
the following commodity groups, the Ex 
Parte No. 196 interstate increases were 
designated as 6 per cent and the inter- 
state increases as “none”: 


Ball clay, bentonite, china clay, clay 
NOIBN, common clay, diatomaceous 
earth, fire clay, Fuller’s earth other than 
spent, infusorial earth, kaolin, kieselguhr, 
phosphatic muck, pipe clay, processed 
clay, processing clay, and pyrophyllite. 


Aggregate, concrete, crushed, stone; 
aggregate, concrete, sand; aggregate, 
sand and gravel; ballast; caliche; chatts; 
chert; cinders; cobblestone; gravel, com- 
mon grouts, stone; jetty stone; lime rock, 
broken, ground, crushed, or pulverized, 
NOIBN; limestone, broken, ground, 
crushed, or pulverized, NOIBN; perlite,, 
crude; rip rap stone; rock, asphalt 
coated; rock, broken, ground, or crushed, 
NOIBN; rock screenings; rubble stone; 
sand, common; spalls, stone; stone, 
broken, ground, or crushed, NOIBN; 
stone chips or waste, NOIBN, and stone 
screenings. The rates on this group ap- 
plied only to commodities in open-trap 
cars not protected by tarpaulin or other 
protective coverings, the ICC said. 


Separate Expression 


Chairman Freas, dissenting in part, 
said he did not “subscribe to the views 
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of the majority,” except for the finding 
on sand, gravel, stone, limestone, and 
road-building aggregates. 

The ICC said its findings and con- 
clusions were issued without prejudice 
to the right of Missouri authorities, or 


any other interested party, to apply for 
modification thereof. It added that an 
order carrying the findings and conclu- 
sion into effect would be entered, unless 
it were notified by the state commission, 
within 30 days from the date of service 
of the ICC report, December 5, that the 
state body would permit the “increases 
required to remove the unlawfulness 
herein found to exist.” 


Rail ‘Pay-in’ Rules on Grain With Respect 
To Transit Held Not ‘Inherently Unlawful’ 


On Particular Movements, However, ICC, Division 2, Finds Assailed 
Rules Result in Unreasonable Charges. Rates and Charges on Grain 


From Four States to California, Arizona Upheld in Most Instances. 


The Commission, division 2, by a 
report and order in No. 32149, Atchi- 
son Board of Trade et al. v. Atchison, 
Topeka & Santa Fe Railway Co., et 
al., has found, among other things, 
that the maximum pay-in rules 
established by railroads to obtain 
additional revenue for out-of-line or 
back-haul service on grain from 
Nebraska, Kansas, Iowa and part of 
Missouri to California and Arizona 
via lower Missouri River markets, are 
not inherently unlawful. On par- 
ticular movements, however, the 
rules were found to result in unrea- 
sonable and unlawful charges. 


The division made other findings on 
the issues raised in the complaint, as 
follows: 


“1. The rates and charges assailed on 
grain and grain products from origins 
in Nebraska, Kansas, Iowa and Missouri, 
except on shipments originating in 
Nebraska on the Missouri Pacific Rail- 
road or on the Chicago & North Western 
and moved in connection with the Mis- 
souri Pacific or the Chicago, Burlington 
& Quincy Railroad via the lower Mis- 
souri River markets, to destinations in 
Arizona and California are not shown to 
be unjust, unreasonable nor unduly 
prejudicial or preferential. 


“2. The rates and charges on grain 
and grain products when originating in 
Nebraska on the Missouri Pacific, or on 
the North Western and moved in connec- 
tion with the Missouri Pacific or the 
Burlington via the lower Missouri River 
markets, with transit thereat, and des- 
tined to points in Arizona and California, 
are unduly prejudicial to such markets 
and unduly preferential of Omaha to the 
extent that they exceed the rates and 
charges on the same commodities from 
and to the same points via Omaha, with 
transit thereat. 


“3. Through routes and joint rates on 
grain and grain products originating on 
the Burlington in Nebraska and destined 
to Arizona and California over the Bur- 
lington to the lower Missouri River mar- 
kets, with transit thereat, and thence 
over the Santa Fe, are not shown to be 
necessary or desirable in the public in- 
terest. 

“4. The defendants’ rules and regula- 
tions governing the inspection or recon- 
signment of grain and grain products 
from origins in Nebraska, except on 
shipments originating in Nebraska on the 


Missouri Pacific, or on the North West- 
ern and moved in connection with the 
Missouri Pacific or the Burlington via 
the lower Missouri River markets, to 
destinations in Arizona and California, 
are not shown to be unjust or unreason- 
able, nor to result in the payment of 
unreasonable or otherwise unlawful 
charges. 

“5. The defendants’ rules and regula- 
tions governing the inspection or recon- 
signment of grain and grain products 
when originating in Nebraska on the 
Missouri Pacific, or on the North Western 
and moved in connection with the Mis- 
souri Pacific or the Burlington via the 
lower Missouri River markets, with in- 
spection or reconsignment thereat, and 
destined to points in Arizona and Cali- 
fornia, are unjust and unreasonable to 
the extent that they result in charges in 
excess of those that would accrue on the 
same commodities from and to the same 
points over routes via Omaha, with in- 
spection or reconsignment thereat.” 

The division’s order required the de- 
fendants, according as they participate 
in the transportation, to cease and de- 
sist, on or before March 12, and there- 
after to abstain, from practicing the 
unlawfulness found to exist, and to es- 
tablish on or before that date, on not 
less than 30 days’ notice, and there- 
after maintain and apply, rates, rules 
and regulations which would prevent 
and avoid the unlawfulness. 

In addition to the Atchison Board of 
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Trade, other complainants in the pp. 
ceeding were the Board of Trade 
Kansas City, Mo., St. Joseph (Mg) 
Grain Exchange and Wolcott and Lip. 
coln, a grain merchandiser with ap 
elevator located at Leavenworth, Kan. 


The so-called lower Missouri Rive 
markets were identified at Atchison ang 
Leavenworth, Kan., St. Joseph, Mo., ang 
Kansas City, Mo.-Kan., which the Com. 
mission said comprised a rate group 
from, to and through which, with ming 
exceptions, the rates were on a parity. 


Complainants’ Allegations 


“By complaint filed March 25, 1957, » 
amended at the hearing,” the divisig 
said, “the complainants allege that th 
rates charged on grain and grain prod. 
ucts, in carloads, from origins in Ne 
braska, Iowa, Kansas, and Missouri 
destinations in Arizona and Californig 
when transit is taken at the lower Mis. 
souri River markets, are unjust, unreg- 
sonable, unduly prejudicial to such mar. 
kets and grain merchandisers locate 
thereat, and unduly preferential of grain 
interests located at other markets, such 
as Omaha and Lincoln, Neb., Topeka 
Wichita, and Salina, Kan., Enid ané 
Oklahoma City, Okla., and Fort Worth 
and Dallas, Tex.; that provisions in the 
defendants’ tariffs governing transit and 
reconsignment on grain and grain prod- 
ucts, hereinafter more particularly de 
scribed, constitute unjust and unreason- 
able regulations and practices, and re 
sult in the application of unjust and 
unreasonable charges on the movement of 
such traffic from and to the indicated 
areas; and that the failure of defendants 
Chicago, Burlington & Quincy Railroad 
Co. and The Atchison, Topeka and Sante 
Fe Railway Co. to establish and main- 
tain through routes and joint rates fo 
the transportation of these commodities 
from specific origins in Nebraska to Cali- 
fornia and Arizona via the lower Missouri 
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“ 3 ' 
River markets results in the exaction of ee 
unjust, unreasonable, and unduly preju- quired 
dicial rates and charges. We are asked} come fri 
to require the cancellation of the assailed} the east 
reconsignment and transit restrictions} the con 
to prescribe reasonable and non-preju- poultry 
dicial rates and charges for the future} prain rp 
and to establish through routes and joit} recent 
rates from Nebraska origins on the Bur} to this 
lington.” cumulat 
Other Parties and Contentions —_ . 
The division said that the Sioux City tne thre 
Grain Exchange, intervened in support of the 
of the complainants but presented no applied 
evidence. The Omaha Grain Exchange - : 
was opposed only to the request for the Rate 
establishment of additional routes, the} ®5 well 
division said, adding that the Colorado} ‘ransco 
Milling and Elevator Co. and the Denver§ lished c 
Grain Exchange Association intervened origin ¢ 
in opposition to the relief sought from} braces 
points west of the Missouri River. Parties} 8roups.’ 
representing grain interest. at Topeka, A tak 
one of the points alleged to be preferred,— the rat 
intervened to defend the present adjust-§ Ex Par 
ment as it affected Topeka, and the Chi-§ the grc 
cago Board of Trade intervened in op-§ fornia 
position to the relief sought in so far and gr 
as it would affect the level of the rates§ other | 
from points east of the Missouri River— shown, 
and urged that if the tariff provisions follows 
governing transit and reconsignment Grou 
were found unlawful, relief should be €X-— Group 
tended to all markets, the division said § $194 « 
It added: and $1 
“The origin territory included in the The 
complaint comprises the largest cOM§ nation; 
producing area west of the Mississippi subject 


River, and generally covers the eastelB] than +) 
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one-third of Nebraska and the western 
half of Iowa, including also substantial 
portions of northeastern Kansas and 
northeastern Missouri. It extends gen- 
erally from Grand Island, Neb., on the 
west, to Des Moines, Ia., on the east, 
and from the South Dakota and Minne- 
sota state lines on the north to and in- 
cluding the Kansas City area on the 
south. Oats and other feeding grains 
are also produced in the described terri- 
tory. 
Transcontinental Groupings 


“Several transcontinental rate groups 
are included in the origin area from 
which the rates are assailed. Most of 
the area in eastern Nebraska and east- 
ern Kansas is located in Group G. 
However, the area in the indicated states 
immediately adjacent to the Missouri 
River, including the complaining mar- 
kets, is in Group F. Group F-1 em- 
braces the area east of the latter group, 
and is a narrow group similar to Group 
F. The remaining area in Iowa and Mis- 
souri is embraced in Group E-5, except 
that a few origins in Nebraska and Iowa 
near the South Dakota border are in 
Group E-3. 

“In the producing area described the 
grains are usually sold by the farmer 
to the country-elevator dealers. There 
is a substantial movement of the grain 
from these elevators to the markets, par- 
ticularly those located on the Missouri 
River from Sioux City on the north to 
Kansas City on the South. The grain 
is accumulated in the large terminal ele- 
vators at these markets as well as at 
the indicated interior concentration 
points in Kansas, Nebraska, Oklahoma, 
and Texas, where it is held for sale as 
the demand develops. In the accumula- 
tion and sale of grain and its products 
the dealers at the various markets and 
interior concentration points are gen- 
erally in competition with each other. 

“California and Arizona are deficit 
grain-producing areas and grains re- 
quired in those states must necessarily 
come from the surplus producing areas to 
the east. The growth of population and 
the concomitant increase in livestock and 
poultry have substantially increased the 
grain requirements of these States in 
recent years. Most of the grain shipped 
to this destination area is from the ac- 
cumulation centered at the markets and 
other grain-concentration centers on the 
basis of transit arrangement under which 
the through rate from the point of origin 
of the grain to the final destination is 
applied. 


“Rates on grain and grain products, 
as well as on commodities generally, to 
transcontinental destinations are pub- 
lished on a group pian. As indicated, the 
origin area here under consideration em- 
braces parts of several transcontinental 
groups.” 

A table in the division’s report showed 
the rates per 100 pounds, not including 
Ex Parte 212 increases, applicable from 
the groups to most destinations in Cali- 
fornia and Arizona. The rate on corn 
and grain sorghums and the rate on ‘all 
other grain and grain products, were 


shown, respectively, from the groups as 
follows: 


Groups F and G, $1.07 and $1.245; 
Group F-1, $1.095 and $1.285; Group E-5, 
$1.24 and $1.40, and Group E-3, $1.195 
and $1.355. 

The division added that some desti- 
nations in California and Arizona were 
Subject to rates differentially higher 
than those indicated. 


The division said that although the is- 
sues raised by the complainants had been 
stated briefly, the actual relief sought 
differed somewhat with respect to par- 
ticular origins. It said: 


“First, the complainants assail the law- 
fulness of specified items in the defend- 
ants’ tariffs governing transit and recon- 
signment arrangements on grain. The 
items, generally referred to as maximum- 
pay-in rules, require an increase in the 
through rate when the inbound rate to 
the transit point exceeds a_ specific 
amount. Such rules constitute, according 
to the complainants, unjust and unrea- 
sonable regulations and practices. 


“The complainants next contend that 
the rates on the considered commodities 
from indicated parts of Groups F, F-l, 
and G to California and Arizona over 
authorized routes via lower Missouri 
River markets, with transit at such mar- 
kets, are unreasonable and unduly prej- 
udicial. The failure and refusal of the 
defendants Burlington and Santa Fe to 
establish and maintain through routes 
and joint rates from origins in Nebraska 
via the complaining markets is alleged 
to result in unreasonable rates and to 
subject such markets to undue prejudice. 
The level of the joint rates from Group 
F-1 and the indicated portion of Group 
E-5 in Iowa and Missouri and of Group 
E-3 in Iowa and Nebraska, are asserted 
to be unjust and unreasonable. Finally, 
the defendants’ tariff provisions relating 
to reconsignment and inspection of grain 
are alleged to cause unreasonable 
charges.” 


Maximum Pay-in Rules 


Before taking up the other issues, the 
division described and illustrated the 
operation of the maximum pay-in rules 
and made its conclusion as to the lawful- 
ness of the rules. It said: 

“The bulk of the grain shipped from 
the considered area to California and 
Arizona moves under transit arrange- 
ments authorized by a general rule in 
the transcontinental rate tariff and by 
general provisions of the individual car- 
rier’s transit tariffs. The interests rep- 
resented by the complainants are transit 
operators who function on the basis of 
the through rates from the points of 
origin of the grain. The maximum-pay- 
in rule in the transcontinental rate tariff 
applies on grain from origins in the in- 
dicated states in Groups F, F-1, and G 
to California and Arizona when transit 
or reconsignment privileges are taken in 
Group F or F-1l. The lower Missouri 
River markets are in Group F, so the 
effect of the rule is to require charges 
in addition to those resulting from the 
application of the through rate when 
the inbound rate to these markets ex- 
ceeds a specified amount. In the tariffs 
under consideration, the maximum 
amounts specified in the pay-in rules 
are 24 and 25 cents, depending upon 
the origin. When the inbound rate from 
the Nebraska or Kansas origin to the 
transit point in Group F exceeds the 
maximum specified, the amount of the 
difference is added to the through rate 
applicable from the origin of the grain 
to the final destination. 


“The situation just described is illus- 
trated by using the rates from Falls City 
and Central City, Neb. Both origins are 
located in Group G, and the rate on corn 
from that group to California is $1.07. 
From Fall City to Kansas City the rate 
on corn is 24 cents, the maximum 
amount specified in the pay-in rule, so 
that the through rate of $1.07 is appli- 
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cable when the grain receives transit at 
Kansas City. The balance due for the 
movement beyond Kansas City would 
thus be 83 cents. From Central City, the 
inbound rate to Kansas City is 37.5 cents, 
or 13.5 cents in excess of the specified 
maximum, and the latter amount must 
be added to the through rate from the 
origin to the final destination ($1.07 plus 
13.5 cents, or $1.205) if the grain receives 
transit at Kansas City. However, the 
balance due for the movement beyond 
Kansas City would be the same, 83 cents, 
as that applicable on the movement from 
Falls City. 


Application of Rule 


“The pay-in rule applies for all carriers 
on grain from the considered origin 
territory when transited at points in 
Iowa, Kansas, Missouri, or Nebraska 
taking Group F or F-1 rates. It 
does not apply on grain from the 
same origin area when transit is taken 
at points in Groups G, H, I, and J. The 
transit tariffs of the individual railroads 
make provisions for the latter transit, 
and there is no uniformity as to those 
provisions among the various lines. For 
example, the Burlington and the Mis- 
souri Pacific do not publish a maximum- 
pay-in rule in connection with transit at 
points not located in Group F or F-1. The 
Rock Island publishes such a rule on 
grain destined to California and Arizona 
when it originates at stations in Colo- 
rado, Kansas, or Nebraska beyond its 
lines, but not on traffic that originates on 
its lines. However, in the Rock Island 
tariff the rule is based on the rate from 
the origin of the grain to the junction 
point with the other railroad.” 

The division said that the rules were 
assailed on two grounds. The complain- 
ants’ contention that the rules were un- 
lawful per se because they constituted 
unreasonable and unjust regulations and 
practices, the division said, was predicted 
on the position (1) that the rules have 
no relation to the measure of the cost 
or the value of any service of transporta- 
tion, and (2) that they cannot be made 
effective with uniformity of treatment of 
the carriers’ patrons. The division said: 

“The rules do have a direct relation to 
the service rendered by the railroads 
since their purpose is to discourage the 
movement of grain for a considerable 
distance in a direction opposite to the 
final destination. They are of uniform 
application in that they apply in connec- 
tion with transcontinental traffic moving 
via all of the Missouri River markets 
from producing areas to the west. Simi- 
lar rules apply on like traffic from other 
grain-producing areas west of the Min- 
neapolis, Minn., and Chicago, Ill., mar- 
kets. The rules do not operate to elimi- 
nate every backhaul or out-of-line move- 
ment of grain, and that is not their 
purpose. They are designed and pub- 
lished to secure additional revenue for 
back-haul or out-of-line service which 
the railroads consider excessive. Since 
they call for additional charges for ad- 
ditional service rendered, they are not 
inherently unlawful. 


Effect of Rules on Shipments 
“The foregoing does not preclude a 
determination that the charges result- 
ing from the application of the maxi- 
mum pay-in rules on particular ship- 
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ments are unreasonable or unduly preju- 
dicial.” 

The division said that the rates from 
the origin territory in Nebraska and 
Kansas, Groups F and G were allegedly 
unlawful when transit was taken at the 
complainant markets primarily because 
of the pay-in rules. 

The application of the rules resulted 
in the payment of charges on grain mov- 
ing from most of Nebraska to California 
and Arizona via the complaining mar- 
kets that were in excess of the charges 
on grain moving over more direct routes, 
the division said. 


After discussing the situation with re- 
spect to movements from stations in 
Nebraska on the Missouri Pacific, the 
division said that the charges on grain 
moving to California and Arizona from 
those origins were less when transit was 
taken at Omaha than when taken at 
the lower Missouri River markets, al- 
though the movements were similar. 

“Consequently,” the division said, “the 
assailed rates and charges from origins 
in Nebraska on the Missouri Pacific to 
the considered destinations with transit 
at the lower Missouri River markets re- 
sulted in undue prejudice to the extent 
that they exceeded the rates and charges 
applicable on traffic from and to the 
same points with transit at Omaha.” 

The division added that a somewhat 
similar situation existed with respect to 
shipments originating on the North 
Western where routes were available via 
the lower Missouri River markets. 


Through Routes 


With respect to the through routes and 
joint rates sought, the division said that 
complainants’ position was based gen- 
erally on the existence of the through 
routes and rates via Superior, Neb., and 
the lack of such routes and rates via 
the lower Missouri River markets. 

The division said that the movement 
through Superior was negligible and 
could not operate to create an undue 
disadvantage to the complaining markets 
and thus the record would not support 
@ finding of undue prejudice or prefer- 
ence. The division said, among other 
things, that there was no sound basis 
for a finding that the rate sought was 
necessary or desirable in the public in- 
terest. 

The division said that the complain- 
ants contended that rates from Groups 
F-1 and E-5 ($1.095) higher than those 
from origins in Groups F and G ($1.07 
on corn) to the considered destinations 
were unreasonable and that a difference 
in rates of 17 cents, Group E-5 origins 
over Group G origins, was not justified 
and a new grouping was suggested. 

The division said that the proposal 
of the complainants would have the 
effect of moving the eastern boundary 
of the area taking the same transcon- 
tinental rate some 150 miles to the east. 
However, the division said that the com- 
plainants had not shown that the as- 
sailed rates from origins in Groups F-1, 
E-5 and E-3 were in excess of reasonable 
maximum rates. 


Reconsignment and Inspection 


“A final issue relates to the allegations 
that provisions in the defendants’ tariffs 
governing reconsignment result in un- 
lawful rates,” the division said. “The 
provisions of the maximum pay-in rules 
are equally applicable to reconsignment 


and inspection as well as transit. The 
general practice followed at grain mar- 
ket centers differs from the usual prac- 
tice of reconsignment in that the grain 
is inspected prior to issuance of orders 
for disposition of the cars. Usually, a 
change in consignee or a change in 
destination, or both, is required follow- 
ing inspection. 

“The complainants refer to the find- 
ings in Grain and Grain Products, 205 
ICC 301, 442-446, that the carriers should 
provide for two free stops in transit and 
one for inspection, and also to recent 
proceedings wherein attempts to with- 
draw the inspection service were denied, 
Inspection of Grain at Minot, N. Dak., 
289 ICC 199, 291 ICC 507; and Inspec- 
tion of Grain at Jamestown, N. Dak., 
301 ICC 433, to show that line-haul rates 
on grain include inspection and disposi- 
tion services. Accordingly, they say, the 
application of the provisions of the max- 
imum-pay-in rules to inspection on grain 
moving via lower Missouri River markets 
results in unreasonable rates when a 
charge in excess of the direct through 
rate is exacted. 


“The Chicago Board of Trade argues 
that the inspection and disposition ar- 
rangements are not transit services and 
should not be subject to the same rules. 
Similar provisions are applicable on 
grain movements via the Chicago market, 
but the rates through that market are 
not in issue here. 


“The indicated restrictions on recon- 
signment or inspection and disposition of 
the grain at the complaining markets 
are not in conflict with prior decisions 
of the Commission since they do not 
operate to remove the free inspection 
service. The provisions merely restrict 
the application of particular rates where 
there is a back-haul or out-of-line service 
that the defendants consider excessive. 
As noted by the Chicago intervener, the 
indicated reconsignment provisions are 
applicable at markets other than those 
located on the lower Missouri River. 


Difference in Services 


“While the inspection and disposition 
service may be distinguished from a 
transit service, as shown by prior reports 
of the Commission, nevertheless the basis 
for condemning the provisions of the 
maximum-pay-in rules on such services 
is n@ more persuasive than that ad- 
vanced previously herein with respect 
to the transit services. As earlier in- 
dicated, these provisions represent an 
exercise of the defendants’ right to 
restrict services rendered for additional 
movement over indirect routes, and un- 
less such charges are shown to be un- 
reasonable with relation to the service 
provided, or that shippers similarly sit- 
uated are subjected to unlawful prefer- 
ence or prejudice, they may not be found 
to be unlawful. 


“Earlier herein, it appears that the 
exaction of charges under the maximum- 
pay-in rules on particular movements of 
grain from origins on the Missouri 
Pacific and the North Western in Ne- 
braska to California and Arizona with 
transit at the complaining markets, in 
excess of those exacted on like move- 
ments from and to the same points with 
transit at Omaha, subjects the former 
to the payment of unduly prejudicial 
charges. Somewhat similar findings are 
warranted with respect to the rules in 
connection with inspection and disposi- 
tion at the lower Missouri River markets. 
In all other respects, however, the con- 
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sidered provisions of the defendanty 
tariffs relating to reconsignment ang 
inspection are not shown to result jp 
unlawful charges.” 


ICC Finds Certain Kansas 
Intrastate Rates Too Low, 


Calls for Remedial Action 


Findings that the Kansas intn- 
state rates on several specified com. 
modities are unlawful and that such 
unlawfulness should be removed by 
applying to the intrastate rates anj 
charges on those commodities the 
same respective increases as ar 
maintained by the respondent rail- 
roads on like interstate traffic be. 
tween points in Kansas and points 
in adjoining states, as authorized 
by the federal Commission in k& 
Parte Nos. 175 and 196 have beep 
made, and a proviso has been at- 
tached to the latter finding, in a 
report by the entire Commission in 
No. 32067, Kansas Intrastate Freight 
Rates and Charges. 


Chairman Freas, concurring in part, 
said that he was “unable to agree with 
the conclusions of the majority except 
as to rates in which no increase would 
be prescribed and as to rates on live 
stock based on the existence of undue 
preference and prejudice.” Commissioner 
Webb did not participate in disposition 
of the proceeding. 

The Commission said that its ultimate 
findings and conclusions were without 
prejudice to the right of the authorities 
of the state of Kansas, or of any other 
interested party, to apply for modifica- 
tion thereof as to any individual intra- 
state rate or charge affected thereby, “on 
the ground that such rate or charge & 
not related to the interstate rates and 
charges on like traffic in such a way @ 
to contravene the provisions of the inter- 
state commerce act.” 


Directive’ to State Agency 


The Commission said it would enter 
an order effectuating its findings and 
conclusions in this proceeding “unless We 
are notified by the Kansas commission, 
within 30 days from the date of service 
of this report, that the increases required 
to remove the unlawfulness herein found 
to exist will be permitted to take effect.” 
The report, made public December 4, 
showed that the Commission had de 
cided the case November 26. 

The “ultimate findings and conclu- 
sions” of the Commission were stated a 
follows: 


“1. The conditions incident to the it 
trastate transportation within Kansas 
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of agricultural commodities, including The C 
milk and cream, brick and related arti-§ asked th 
cles, cement, livestock, and sand, gravel, ice at Le 
crushed stone, and related articles, in-§ conform 
cluding agricultural limestone, are n0§ Burlingt 
more favorable than those incident #§ —Iowa < 
the interstate transportation of like traf-§ case to ' 
fic from or to Kansas. Saying ¢ 

“2 The amounts and percentages byg PUrchas 
which interstate freight rates andj No or 
charges on the commodities named inf ‘stant 
finding 1, between points in Kansas ani ee: 
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weased, as authorized in Ex Parte No. 
175 and 196, are just and reasonable. 

“9 The present Kansas _ intrastate 
freight rates on the commodities named 
in finding 1, imposed by authority of the 
state, are abnormally low, and are not 
contributing their fair share of the reve- 
nues required by the respondents to en- 
able them to render adequate and effici- 
ent railway transportation service at 
the lowest cost consistent with the fur- 
nishing of such service, thus accomplish- 
ing the purposes of the act, as set forth 
in the national transportation policy de- 
clared by the Congress, to develop and 
preserve a national transportation sys- 
tem adequate to meet the needs of the 
commerce of the United States, of the 
postal service, and of the national de- 
fense; that the burden thus cast upon 
interstate commerce is undue in and to 
the extent that those intrastate rates 
and charges are less than they would be 
on the bases herein approved; and that 
such intrastate rates and charges cause, 
and for the future will cause, undue, un- 
reasonable, and unjust discrimination 
against, and an undue burden on, inter- 
state commerce. 

“4. The Kansas intrastate rates on live- 
stock cause undue and unreasonable ad- 
vantages and preference to intrastate 
shippers or receivers, particularly those 
located at Kansas City, Kan., and undue 


prejudice to interstate shippers or re- 
ceivers, especially those located at St. 
Joseph, Mo. 


Removal of Unlawfulness 


“5. The unlawfulness herein found to 
exist should be removed by applying to 
the Kansas intrastate rates and charges 
on the commodities described in finding 
1 the same respective increases as are 
maintained by the respondents on like 
interstate traffic between points in Kan- 
sas and points in adjoining States, as au- 
thorized in Ex Parte No. 175 (284 ICC 
589, 289 ICC 395) and Ex Parte No. 196 
(298 ICC 279) provided that increases 
may not be made in intrastate rates to 
levels higher than the interstate rates 
on like traffic to or from Kansas for 
like or greater short-line distances over 
the same lines of railroad. 

“6. The establishment of increases in 
rates and charges as provided in finding 
5 will not result in unreasonable rates 
or charges, or in rates or charges that 
are unreasonable in relation to inter- 
state rates or charges, and will increase 
the revenues of the respondents by sub- 
stantial amounts. 


“7. The present intrastate rates on 
bituminous coal, clay sewer pipe and 
drain tile, and hay are not shown to 
cause any unlawfulness under section 13 
of the act.” 





ICC Modifies Conditions 
Of Burlington Truck Purchase 


To Conform to Other Rights 


Holding that rights acquired by 
Burlington Truck Lines, Inc., through 
purchase of Love Transfer, of Wes- 
ton, Mo., should be restricted only to 
the extent that those held by Bur- 
lington in the same territory are re- 
stricted, the Commission, division 4, 
has modified certain findings in a re- 
port approving and authorizing the 
purchase. 


The instant action was by a report 
and order on reconsideration in MC-F- 
6528, Burlington Truck Lines, Inc.—Pur- 
chase—W. B. Love. The prior report was 
issued May 7, 1958. 


The Commission said that Burlington 
Lines, a wholly owned motor carrier sub- 
Sidiary of the Chicago, Burlington & 
Quincy Railroad Co., contended, in a 
petition, that certain restrictions imposed 
for the approval of the purchase by 
Burlington of Love’s rights conflicted 
with previous authority granted the 
truck line and that nowhere on Burling- 
ton Truck Lines’ present system were its 
operating rights restricted to the trans- 
portation of shipments receiving an im- 
mediately prior or immediately sub- 
sequent rail haul. 


The Commission said petitioner also 
asked that the restrictions limiting serv- 
ice at Leavenworth, Kan., be modified to 
conform to those in MC-107500, Sub. 11, 
Burlington Truck Lines, Inc., Extension 
—Iowa and Missouri Points. It was this 
case to which the truck line referred in 
Saying certain restrictions on the Love 
purchase conflicted with prior authority. 


No one opposed the granting of the 
instant petition, said the Commission, 
further noting that it had denied a peti- 
tion for reconsideration filed by the 


American Trucking Associations, Inc., 
intervener. 

“None of Truck Lines’ authority,” the 
Commission said, “is subject to a prior 
or subsequent rail-haul restriction, and 
such a restriction would render the au- 
thority to serve Atchison, Kan., the 
largest point not already served which 
Truck Lines would acquire as a result 
of the transaction, of little or no value. 


Rail-Haul Restriction Unnecessary 

“We are of the opinion that the rail- 
haul restriction is unnecessary, and the 
rights acquired should be restricted only 
to the extent that those held by Truck 
Lines in the same territory are re- 
stricted.” 

The Commission said the second para- 
graph of the findings in the prior report 
should be modified to subject the carrier 
to these restrictions: 

“1. Service between Atchison and Leav- 
enworth, Kan., on the one hand, and, 
on the other, points in the Kansas City, 
Mo.-Kan. commercial zone, St. Joseph, 
Mo., and Omaha, Neb., shall be limited 
solely to that which is auxiliary to, or 
supplemental of, train service of the 
railroad. 

“2. Burlington Truck Lines, Inc., shall 
not render service to or from, or inter- 
change traffic at, any point not a station 
on the lines of the railroad, except off- 
route points within five miles of Rush- 
ville, Mo., those within 10 miles of 
Weston, Mo., and those within the 
Kansas City, Mo.-Kan. commercial zone. 

“3. All contractual arrangements be- 
tween Burlington Truck Lines, Inc., and 
the railroad shall be reported to the 
Commission and shall be subject to revi- 
sion if and as the Commission finds it 
necessary in order that such arrange- 
ments shall be fair and equitable to the 
parties. 

“4. Such further specific conditions as 
the Commisison, in the future, may find 
it necessary to impose in order to insure 
that the service of Burlington Truck 
Lines, Inc., shall be auxiliary to, or sup- 
plemental of, train service of the rail- 
road.” 
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The restrictions numbered 2, 3 and 4 
above were in the original authority, as 
were the following conditions, numbered 
1 and 3: 

“1. .The service to be performed by 
Burlington Truck Lines, Inc., shall be 
limited solely to that which is auxiliary 
to, or supplemental of, train service of 
the Chicago, Burlington & Quincy Rail- 
road Co.” 

“3. Shipments transported by Burling- 
ton Truck Lines, Inc., shall be limited 
to those which, in addition to the move- 
ment by it, shall receive an immediately 
prior or immediately subsequent move- 
ment by rail.” 

The Commission said its instant order 
would become effective January 2. 


ICC Orders Trucker to Stop 
Carrying Buildings Found 
Not Included in Authority 


The Commission, division 1, has 
held that prefabricated buildings 
carried by Moss Trucking Co., Inc., 
of North Charlotte, N.C., are not 
“commodities requiring specialized 
handling or rigging because of size 
or weight” and therefore the cer- 
tificate of Moss—which authorizes 
transportation of commodities re- 
quiring such handling or rigging— 
does not authorize its transportation 
of the buildings. 


In a report and order in the proceed- 
ing, MC-C-2157, Julia L. Hagan v. Moss 
Trucking Co., Inc., the Commission di- 
rected the carrier to cease and desist the 
operations held to be unauthorized. 

The ICC noted that in the carrier’s cer- 
tificate, MC-108341, Moss was authorized 
to transport commodities requiring spe- 
cialized handling or rigging between 
points in North Carolina and Virginia. 
Moss admitted having performed the 
transportation of the buildings, “but con- 
tends that it is authorized to do so by 
the pertinent portion of the above-men- 
tioned certificate,’ the Commission said. 

“The basic issue here,” the Commis- 
sion continued, “is whether the trans- 
portation of the ‘prefabricated houses’ 
in the manner described falls within the 
‘service’ which defendant is authorized 
to perform under its certificate. That 
certificate authorizes the transportation 
of ‘commodities requiring specialized 
handling or rigging because of size or 
weight.’ 

“This term or similar terms have been 
used in our grants of operating authority 
for many years to describe a special type 
of service provided by a special class of 
carriers frequently referred to in the 
industry as heavy haulers or riggers, 
which hold themselves out to transport 
heavy and bulky articles, the basic re- 
quirement of which is the use of special 
equipment, either for the over-the road 
movement or for loading and unloading. 
See Descriptions in Motor Carrier Cer- 
tificates, 61 MCC 209 (248) ... 

“No special vehicles are involved, and 
defendant is not called upon to furnish 
any special loading or unloading equip- 
ment or special service.” 


Thus, the Commission said its hold- 
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ing in the instant case was because the 
buildings in question “do not ‘require’ 
the use of special equipment, either for 
the over-the-road movements or for the 
loading and unloading thereof, and that 
the transportation of such commodities 
is not such a service as that intended to 
be authorized by the terms of defendant’s 
certificate.” 

Moss was ordered to cease and desist 
the operation within 30 days from No- 
vember 28, the date of service, unless ob- 
taining appropriate authority from the 
Commission. 


Canned Goods Not Included 
In Motor Agricultural 
Products Rights—Division 1 


Motor carrier authority to trans- 
port “agricultural products” does not 
include “canned goods or canned 
citrus juice,” the Commission, divi- 
sion 1, has concluded in a report 
and order on reconsideration in MC- 
110190, Penn-Dixie Lines, Inc., Ex- 
tension — Philadelphia. The prior 
report is printed at 68 MCC 804. The 
prior findings were modified. 


In the prior report, the division found 
that applicant had failed to establish 
a need for the transportation of canned 
goods over irregular routes, (1) from 
points in Pennsylvania in the Philadel- 
phia commercial zone, to points in Ala- 
bama, Florida and Georgia and (2) 
from points in the latter three states 
to points in Maryland east of U.S. High- 
way 15, over irregular routes. 


The division said that those findings 
essentially were based on the statement 
of facts in the report which accompanied 
@ recommended order of a hearing exam- 
iner, which statement, in the absence 
of exceptions thereto by any party, was 
adopted by the division as its own, and 
included the following: 


“Southbound applicant has authority 
for canned goods from a number of 
Maryland and Pennsylvania points, in- 
cluding Christiana, Pa., to Alabama, 
Georgia and Florida and from several 
other Pennsylvania points and Salem, 
N.J., to Alabama and Florida. North- 
bound, it has similar authority from 
Florida to that part of Maryland on 
and west of U.S. Highway 15 and to 
points in Pennsylvania, except Phila- 
delphia. Under a combination of au- 
thority, it also has authority for certain 
commodities from Florida to Baltimore, 
Md., via Stewartstown, Pa., as a gate- 
way.” 

A review of the record in this pro- 
ceeding disclosed that the foregoing was 
not an entirely accurate description or 
interpretation of applicant’s authority, 
the division said, adding that, accord- 
ingly, the proceeding was reopened on 
its. own motion for reconsideration on 
the present record solely for the purpose 
of correctly describing applicant’s au- 
thorities and its right to combine those 
authorities. 

“Applicant holds authority as a com- 
mon carrier by motor vehicle, as here 
pertinent,” the division said, “to trans- 
port over irregular routes, (1) canned 





goods from points in Florida to points 
in Pennsylvania (except Philadelphia) 
and to points in that portion of Mary- 
land west of U.S. Highway 15, and (2) 
agricultural products from Stewarts- 
town, Pa., and points within 15 miles 
thereof, to Baltimore, Md. It claims the 
right to combine and has combined 
these authorities in order to transport 
canned citrus juice from points in Flor- 
ida to Baltimore ‘through the Stewarts- 
town area as a gateway. 

“The term ‘canned goods’ has been long 
and consistently held by this Commis- 
sion to embrace only foods which have 
been processed for preservation and 
placed for preservation, (as distinguished 
from mere convenience in packaging) in 
hermetically sealed containers. Compare 
Bird Trucking Co.—Modification of Cer- 
tificate, 61 MCC 311, Textile Motor 
Freight, Inc., Extension—Florida, 67 
MCC 279, and Penn-Dixie Lines, Inc., 
Extension—Florida Points, 68 MCC 29. 
Applicant’s right, therefore, to trans- 
port citrus juices which have been 
packed in this manner under its canned 
goods authority from Florida points to 
the Stewartstown area and other au- 
thorized points in Pennsylvania is un- 
questionable. 

“Beyond that, however, it is clear that 
applicant lawfully cannot transport 
canned citrus juices under its authority 
to transport ‘agricultural products.’ Ag- 
ricultural commodities and agricultural 
products are synonymous and _ these 
terms as. used in operating authorities 
mean the same as when used in section 
203(b)(6) of the interstate commerce 
act. See Clarence F. Schwartz Exten- 
sion—Dover, Del., 61 MCC 808 (not 
printed), and Interstate Commerce Com- 
mission v. Weldon 90F. Supp. 873, 188 
F.2nd 367. 


“By recent amendment of the (inter- 
state commerce) act, section 203(b) (6), 
which encompasses ‘agricultural com- 
modities (not including manufactured 
products thereof),’ was extended to in- 
clude property shown as ‘exempt’ in the 
‘commodity list’ incorporated in the 
Commission’s Bureau of Motor Carrier 
administrative ruling No. 107, dated 
March 19, 1958, but not properly shown 
therein as ‘not exempt.’ 


“The said administrative ruling lists 
as non-exempt commodities, orange and 
other citrus fruit juices; other fruit 
juices, plain or concentrated; and canned 
fruits and vegetables, among others. 
Therefore, it is clear that the involved 
commodities are not within the partial 
exemption provided by section 203(b) (6) 
of the act and may not be transported 
by a motor carrier claiming the privi- 
lege of performing transportation under 
that partial exemption. Moreover, such 
commodities (canned goods) may not be 
transported under a motor carrier’s spe- 
cific authority to transport ‘agricultural 
commodities’ or ‘agricultural products.’ 
Compare No. MC-60612, Sub. 9, Samuel 
Tischler Extension—New Jersey Coun- 
ties, — MCC —, decided September 24, 
1958. 


“We conclude, therefore, and so find 
that the authority of applicant to trans- 
port ‘agricultural products’ does not in- 
clude ‘canned goods’ as these terms are 
used in its present certificates in Nos. 
MC-110190, Sub. 1, and MC-110190, Sub. 
8, respectively, and that, therefore, it is 
not authorized to perform through serv- 
ice, in the transportation of canned 
goods, from points in Florida to Balti- 
more, Md., by combining its authorities 
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in interstate or foreign commerce, of 
the character found in the report to 
be unauthorized and unlawful. The 
Commission, in its order, fixed January 
15, 1959, as “the statutory effective and 
compliance date after which failure to 
comply with the terms of this order may 
lead to revocation of respondent’s certifi- 
cate.” 












Issues Outlined 


The Commission noted in its order that 
the proceeding in MC-C-2101 was an in- 
vestigation instituted by division 1 by 
an order entered March 20, 1937, into 
the practices of Houff Transfer and the 
extent of its compliance with the pro- 
visions of the act and the rules and reg- 
ulations thereunder, and that by an 
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the vacation of this order, provided the 
said petition affirmatively avers and of- 
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required by this order.” 

The final provision of the instant 
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der an obviously tortured interpretation 
of its ‘insecticides and antifreeze com- 
pounds’ authority.” 

“However,” the division continued, “we 
do not agree with the bureau that sus- 
pension of respondent’s certificates is 
warranted. Respondent appears at last 
to be seriously endeavoring to achieve 
compliance and has in effect a safety 
program which if vigorously adminis- 
tered should enable it to realize that 
goal. As concerns its past unauthorized 
operations, we are satisfied that it has 
taken the remedial action necessary to 
bar the handling of shipments consigned 
to Bristol, Tenn. On the other hand, we 
definitely are not satisfied with the 
extent of its noncompliance with the 
‘dangerous articles’ exception to the 
general-commodity authority ... Any 
future transportation of such articles 
under a sham or frivolous interpretation 
of its other operating authority will be 
severely dealt with and could result in 
the suspension or revocation of its cer- 
tificates. In this connection, it is incum- 
bent upon respondent to apprise govern- 
ment installations or any other shipper 
tendering it shipments in sealed trailers 
of the specific origins and destinations 
between which the transportation of 
dangerous articles is barred by its cer- 
tificates ... 

“We further find that, as used in 
certificate MC-66900, issued August 14, 
1950, the commodity description ‘insec- 
ticides and antifreeze compounds’ does 
not include the materials, ingredients, 
or parts out of which insecticides and 
antifreeze compounds are manufactured 
or formed, and that the commodity de- 
scription ‘such commodities as are dealt 
in by wholesale and retail hardware 
stores’ as used in that certificate, includes 
only those commodities that are com- 
monly dealt in by such stores, and does 
not include such commodities as sew- 
ing machines, telephone sets, blankets, 
towels, tobacco and stationery.” 


Albuquerque Zone Limits 
Extended to Five Miles 


Enlargement of the present commer- 
cial zone limits of Albuquerque, N.M., 
from four to five miles beyond the city 
limits has been approved by the Com- 
mission, division 1, by a sixteenth sup- 
plemental report and order in Ex Parte 
MC-37, Commercial Zones and Terminal 
Areas (Albuquerque, N.M., Commercial 
Zone). Its action was taken on a peti- 
tion of a number of regular-route motor 
common carriers of general commodities 
authorized to serve Albuquerque. 

The Commission said that as of Janu- 
ary 20 the Albuquerque commercial zone 
would include and be composed of (1) 
the municipality of Albuquerque, (2) all 
points within a line drawn five miles 
beyond the city’s corporate limits, (3) all 
of any municipality any part of which 
is within the limits of the five-mile line 
and (4) all of any municipality’ wholly 
surrounded or so surrounded except for 
a water boundary by Albuquerque or by 
any municipality included in (3). 

The Commission noted that by its 
sixth supplemental report, 54 MCC 21, 
it had found that a certificate authoriz- 
ing service at a particular municipality 
should be construed as authorizing serv- 
ice at points and places within the com- 
mercial zone of such municipality, ex- 
cept where the exemption provided by 
section 203(b)(8) of the interstate com- 
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merce act had been removed. The Com- 
mission also noted that in the original 
report, 46 MCC 665, it had approved a 
population-mileage formula to determine 
zone limits. 

The population of Albuquerque was 
estimated at 173,000 in 1957, said the 
Commission, adding that “under the 
population-mileage formula it appears 
certain that the commercial zone limits 
of Albuquerque would automatically be 
extended to embrace the five-mile area 
surrounding the city when the results of 
the 1960 decennial census were made 
known.” 

“Any determination in this proceeding, 
however, resulting in the establishment 
of lesser limits,” the ICC said in the 
instant proceeding, “would have the 
anomalous and undesirable effect of 
barring such enlargement at a later date, 
since the population-mileage method of 
establishing the limits will be suspended 
by any redefinition of the commercial 
zone limits made herein... 

“In our opinion it is clear . .. that 
the comparatively small enlargement of 
the present zone limits from four to five 
miles is justified, particularly when we 
consider the unusual rate of growth both 
in population and industrial complex 
in the area involved, the geographical 
location of the extended area and the 
trade practices common to the territory 
within both the present and proposed 
commercial zones.” 


No Statement About Seaway 
Needed, ICC Says in Grant 
Of Import-Car Haulage Right 


Motor common carrier rights, less 
extensive than those sought by the 
applicant and also less extensive 
than those recommended by an ICC 
examiner, with respect to transpor- 
tation of foreign-made automobiles, 
have been granted by the Commis- 
sion, division 1, to Kenosha Auto 
Transport Corp., of Kenosha, Wis., 
by a report and order in MC-30837, 
Sub. 225, Kenosha Auto Transport 
Corp., Extension—Montebello, Calif., 
embracing Sub. 227, Same, Exten- 
sion—Kenosha, Wis., and MC-8681, 
Sub. 56, Western Auto Transports, 
Inec., Extension—Import Motor Ve- 
hicles. 

In MC-30837, Sub. 227, the Commis- 
sion approved issuance of a certificate 
to Kenosha Auto Transport authorizing 
the transportation, in interstate or for- 
eign commerce, over irregular routes, of 
foreign-made automobiles, by the truck- 
away method, in secondary movements, 
from Kenosha, Wis., to all points in the 
United States except those in Arizona, 


Colorado, New Mexico, Oklahoma and 
Texas. 


In MC-30837, Sub. 225, the Commission 
denied the application on finding public 
convenience and necessity not shown 
to require operation by applicant as a 
motor common carrier of motor vehicles 
from Montebello, Calif., the Los Angeles 
commercial zone, San Francisco and 
Oakland, Calif., to all points in Arizona, 
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California, Colorado, Idaho, Kansas, 
Montana, Nebraska, Nevada, New Mex- 
ico, North Dakota, Oklahoma, Oregon, 
South Dakota, Texas, Utah, Washington 
and Wyoming. 

In MC-8681, Sub. 56, the Commission 
denied, as not found shown to be re- 
quired by the public convenience and 
necessity, an application of Western 
Auto Transports, Inc., of Denver, for 
motor common carrier rights to trans- 
port, over irregular routes, motor vehi- 
cles in secondary movements by the 
truckaway methods between all points in 
20 states in the south and west of the 
Mississippi River. 

‘Seaway Statement’ Condition 

Division 1 noted that an examiner had 
recommended grants of certain operating 
authority in foreign commerce to Keno- 
sha Auto Transport, including rights for 
operation from specified Gulf ports to 
all states west of the Mississippi River, 
and from Kenosha to points in 18 named 
states. The examiner had proposed that 
the latter authority be conditioned, as 
the Commission put it, “upon the receipt 
of a written statement by a responsible 
official of the company or organization 
engaged in the construction of the St. 
Lawrence Seaway that the latter 
will be completed within 60 days from 
the date of such statement.” 


Names of more than 20 makes of for- 
eign-built automobiles imported into the 
United States were specified in the Com- 
mission’s discussion of testimony given 
by automobile importers and others in 
support of the considered applications. 
These names included: Metropolitan, 
Citroen, Panhard, Fiat, Alfa-Romeo, 
Porsche, Lloyd, Isetta, Tempo, Jaguar, 
Land Rover, Goliath, Volvo, Simca, Re- 
nault, DK.W., Borgward, Volkswagen, 
Mercedes-Benz, Gogomobile, and Skoda. 
The Commission also mentioned, without 
specifying the names of cars included in 
those categories, the automobiles “made 
by the British Motor Corp.,” and motor 
vehicles manufactured by the Ford Motor 
Co. in England and Ireland. 


With reference to the examiner’s 
recommendation that the authority from 
Kenosha be limited to movements in for- 
eign commerce and be conditioned on 
receipt of a statement relative to com- 
pletion of the Seaway, the Commission 
said that “we do not believe that either 
of these restrictions is necessary or de- 
sirable.” 


ICC View on Restrictions 


“The involved traffic,” it said, “does 
not always constitute through move- 
ments in foreign commerce, e.g., deliv- 
eries by water carrier made to Ameri- 
can Motors Corp. at Kenosha may be 
stored for convenient distribution ac- 
cording to demands of its dealers. In 
the circumstances, the proposed limita- 
tion might unnecessarily hamper ship- 
per’s present or future distribution set- 
up; and, therefore, the authority granted 
herein will be limited to foreign-made 
automobiles in interstate or foreign com- 
merce. Nor do we believe that it is 
necessary to make that grant of author- 
ity contingent upon the completion of 
the St. Lawrence Seaway. Except for 
compelling reasons not here present, 
we will not impose a condition precedent 
to the issuance of a certificate to perform 
a service which has been shown to be 
needed by the public.” 








As to those parts of the Kenosha 
Transport applications which it denied, 
and as to the Western Auto Transports 
application which it also denied, the 
Commission said that “no material com- 
plaints have been made against available 
services, and it is evident that shippers 
will continue to move a _ substantial 
amount by such carriers to points where 
their services would be most convenient 
and economical.” In further discussion, 
it said: 


“Existing carriers have suitable equip- 
ment which is not now being used to 
capacity, and these carriers are in a 
position to acquire additional equipment 
to meet future requirements as they 
develop. We believe that we would be 
derelict in our duty of fostering sound 
economic conditions in transportation 
if we were to allow either applicant to 
extend its operations to the detriment of 
other carriers operating in each area.” 


ICC, on Reconsideration, 
Reverses Division Findings, 
Denies Truck Rights Sought 


In a report and order on recon- 
sideration in MC-116624, Howard G. 
Jeffson, Common Carrier Application, 
the Commission, by a seven-to-four 
vote, has reversed the findings of 
division 1 in a prior report and denied 
the motor carrier operating authority 
sought. The Commission said that 
it agreed with motor carrier protest- 
ants “that the prior report accorded 
more than deserved emphasis on 
conjectural future needs for service.” 


In the prior report, decided April 30, 
the division authorized the applicant 
to transport commodities requiring spe- 
cial equipment between Boise, Ida., on 
the one hand, and, on the other, points 
in Teton and Lincoln counties, Wyo., 
over irregular routes, and denied the 
application in all other respects. Appli- 
cant had sought authority to operate 
to and from additional areas in Idaho, 
Wyoming and Nevada. 


On consideration of the record and of 
a joint petition of J. H. Rose Truck 
Lines, Inc., and Ashworth Transfer, Inc., 
division 1 reopened the proceeding for 
reconsideration on the present record, 
the Commission said. 


The ICC said that the applicant did 
not reply to the joint petition. 


Petitioners’ Contentions 


“Petitioners contend,” it said, “that 
the application should be denied because 
(1) the evidence of record does not dis- 
close sufficient traffic has moved, is mov- 
ing, or will move to warrant granting 
any portion of the application, (2) the 
future traffic indicated is based upon 
sheer speculation, and (3) if any need 
does exist petitioners, regardless of the 
location of their respective terminals, 
should be afforded the initial opportunity 
to fulfill shipper’s transportation require- 
ments. It is their contention that they 
never maintained terminals at Boise be- 
cause the volume of traffic moving to and 
from that point has not warranted it. 

“Applicant holds no authority from this 
Commission, but is authorized to operate 
intrastate in Idaho in the transporta- 
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tion of a variety of commodities includ- 
ing those embraced in the instant ap- 
plication. The portion of the applica- 
tion which we are here considering is 
supported by the Engineering Sales Sery- 
ice, Inc., of Boise, which is engaged in 
the sales and distribution of construc- 
tion machinery. Its sales territory em- 
braces the two Wyoming counties, and 
although it presently has a salesman 
soliciting the considered Wyoming ter- 
ritory, there are no pending orders await- 
ing delivery. 

“In the past shipments have moved 
directly to the Wyoming area from man- 
ufacturers located at points other than 
Boise and have been picked up by the 
customer at the nearest railhead in 
Wyoming; or they have moved from 
Boise, in which circumstances they were 
transported by the customer. The latter 
movements have been infrequent. Ship- 
per desires the locally-based motor car- 
rier service proposed by applicant and 
expresses a belief that in the absence of 
such a service its sales program in the 
destination area will not achieve its 
goal. 

“Another factor arises from the ship- 
per’s interest in obtaining adequate 
transportation for the movement of used 
heavy equipment to Boise from points 
in the destination area. This need oc- 
curs when trade-ins and equipment in 
need of repair must be transported to 
its shop. A portion of shipper’s sup- 
port stems from its belief that ‘dead- 
head’ mileage would be reflected in high- 
er rates charged by a carrier which does 
not have a terminal at Boise. 


Shippers’ Needs ‘Speculative’ 


“The testimony of three other sup- 
porting shippers was discounted by the 
division in the prior report because their 
needs were merely speculative. Since 
no error is assigned to this conclusion 
which is amply supported by the evi- 
dence, we adopt the same view here 
without further discussion. 


“Insofar as herein pertinent, Rose, of 
Houston, Tex., and Ashworth, of Salt 
Lake City, Utah, hold authority to per- 
form the operation here in issue. Rose 
has terminals at Casper, Wyo., and San 
Leandro, Calif. Ashworth maintains 
terminals at Cortez and Denver, Colo., 
Salt Lake City, and at certain points in 
Nevada. It has regular weekly move- 
ments into Idaho and Wyoming, and 
its drivers are required to contact its 
nearest terminal upon the completion 
of each such movement. 


“Equipment unloaded at points in the 
Idaho-Wyoming area can be dispatched 
to the point of need or from its termi- 
nal at Salt Lake City, in which is ap- 


proximately seven hours’ driving time 
from Boise. Ashworth has an agent at 


Boise and two solicitors active in Idaho 
and Wyoming. Its experience has been 
that contractors usually give sufficient 
advance notice so that it can readily 
supply equipment to fulfill their needs. 
Rose and Ashworth each have con- 
siderable available equipment suitable 
for the proposed operation. 


ICC’s Opinion 


“It is our opinion, upon reconsidera- 
tion of the evidence, that the application 
should be denied in its entirety. The 
traffic presently moves by rail in almost 
equal ratio from the manufacturer’s plant 
(a) to the railhead nearest purchaser, 
or (b) to the supporting shipper’s place 
of business in Boise. In either instance 
the ultimate consumer generally ar- 
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ranges for further transportation of the 
commodity. No substantial volume of 
traffic is indicated, and at the time of the 
hearing shipper had no pending orders 
awaiting delivery. Aside from the paucity 
of traffic, it seems apparent that shipper’s 
support of the application is in fact 
pased on its belief that applicant’s 
service will be superior to that of pro- 
testants because of the proximity of its 
terminal at Boise. 

This, standing alone, is not a sufficient 
reason in our opinion for a grant of the 
authority sought. Protestants have ap- 
propriate authority and equipment, and 
are Willing to perform the proposed serv- 
ice. In the absence of a showing that 
shipper’s reasonable transportation re- 
quirements cannot be adequately met by 
existing carriers, we would not be jus- 
tified in placing an additional carrier 
in the field. Upon evaluation of the evi- 
dence, we agree with protestants that the 
prior report accorded more than deserved 
emphasis on conjectural future needs for 
service, and we are now persuaded that 
existing carriers have adequate equip- 
ment and facilities to meet this shipper’s 
reasonable present and foreseeable fu- 
ture needs. 


“On reconsideration, we find that ap- 
plicant has failed to establish that the 
present or future public convenience and 
necessity require the proposed operation; 
and that the application should be 
denied.” 


Commissioners Mitchell, Hutchinson, 
McPherson, and Goff noted dissents. 






















































Oil Pipeline Valuation 


The Commission, division 2, has found 
the final value for rate-making purposes 
of the property of the American Oil Pipe 
Line Co., of Houston, Tex., owned and 
used for common carrier purposes, to 
be $1,430,200 as of December 31, 1957, 
and of property owned but not used 
$136. The finding was made by a report, 
accompanied by an order, in Valuation 
Docket No. 1363 (1957 Report), American 
Oil Pipe Line Co. Protests, if any, must 
be filed with the Commission on or he- 
fore January 8. 
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PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permcnent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 
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Rubber 


I. and S. M-11180, Rubber—Wooster, O. 
to Philadelphia and New York. By divi- 
sion 2. Modified procedure followed. 
Schedules ordered canceled on or before 













notice, on finding not shown just and 
reasonable truckload commodity rates of 
183 cents a 100 pounds, and 170 cents, 
minimum 18,000 pounds, on rubber and 
related articles, in mixed truckloads, 
from Wooster, O., to New York City 
and Philadelphia, respectively. The rates 
were published to become effective May 
l by Interstate Truck Service, Inc., but 
on protest of the Eastern Central Motor 
Carriers Association, operation of the 
schedules was suspended to and includ- 
ing November 30. The division said that 



















January 14, on not less than one day’s 


in view of a lack of any limitation as 
to the percentages of light-density ar- 
ticles that might be included under the 
instant proposal, and the lack of any 
showing of competitive necessity for the 
proposed rates, it was not convinced that 
the proposal would not result in un- 
economic conditions in transportation 
and constitute an unfair or destructive 
competitive practice. 


Beet Sugar Molasses 


No. 32288, American Crystal Sugar Co. 
v. Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. et al. By division 2. Modified 
procedure followed. Complaint dismissed 
on finding not shown unjust or unreason- 
able a rate of 50 cents a 100 pounds, not 
including the Ex Parte No. 175 or later 
increases, minimum 90 per cent of the 
shell-capacity of the tank cars, charged 
on 57 carloads of beet sugar final mo- 
lasses from Bingham and East Grand 
Forks, Minn., to Milwaukee, Wis., on and 
between November 20, 1954, and January 
19, 1955. The division said that con- 
currently, the defendants maintained a 
commodity rate of 38.5 cents from the 
named origins to Chicago, Ill., and that 
routing to Chicago was through Mil- 
waukee, with appropriate relief from sec- 
tion 4 of the interstate commerce act. 
It said that the complainant sought 
reparation in the amount of the differ- 
ence between the charges borne by it 
and the 38.5-cent rate to Chicago, or a 
total of $7,855.45. The division said that 
although the rates on beet sugar final 
molasses to Chicago and Milwaukee had 
been maintained on the same level for 
many years, the failure to retain the 
parity at all times did not necessarily 
render the higher rate to Milwaukee 


= this period unjust or unreason- 
able. 


Fine Coal 


No, 32355, Central States Coal Co., 
Inc. v. Chicago, Burlington & Quincy 
Railroad Co. et al. By division 2. Modified 
procedure followed. Reparation awarded 
on finding a rate of $4.83 a net ton 
charged on 54 carloads of fine coal from 
Bokoshe, Okla., to Louisville, Neb., on 
and between January 11 and 20, 1956, 
not shown unjust, unreasonable or un- 
just discriminatory but to have been 
unduly prejudicial and preferential. The 
division said that Bokoshe was a point 
in the Greenwood, Ark., group of the 
Arkansas-Oklahoma coal field, and that 
at the time the shipments moved, a rate 
of $3.88 applied from the Checotah, 
Henryetta and McAlester, Okla., groups, 
which were located near the Greenwood 
group. The division said that the freight 
traffic manager of the originating carrier 
testified that the defendant had com- 
pletely overlooked the fact, in establish- 
ing the lower rate from the other groups, 
that it was customary to maintain the 
same rates from the Greenwood group 
as from the Checotah, Henryetta and 
McAlester groups. The division found the 
assailed rate unduly prejudicial to the 
complainant and unduly preferential of 
its competitors to the extent that it 
exceeded the $3.88 rates. 


Class Rates 


I. and S. Ne. 6943, Class Rates—Bos- 
ton to Chicago and Milwaukee. By di- 
vision 3. Modified procedure followed. 
Schedules ordered canceled on or be- 
fore January 12, on not less than one 
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day’s notice, on finding not shown just 
and reasonable proposed reduced 
freight-forwarder less-carload class rates 
from Boston, Mass., to Chicago, Ill., and 
Milwaukee, Wis. The reductions were 
filed to become effective June 9 by the 
Midland Forwarding Corp., but on pro- 
test of the Eastern Central Motor Car- 
rier Association, Inc., and Lifschultz Fast 
Freight and other forwarders, operation 
of the schedules was suspended to and 
including January 8. The division gave 
a comparison of present and proposed 
rates on the various classes of traffic 
(100 to 50). For illustration, present 
rates were shown as 446 cents a 100 
pounds for Class 100 and 383 cents for 
Class 85, not including pickup service, 
and 480 cents and 411 cents for Classes 
100 and 85, respectively, including pick- 
up service, to both Chicago and Milwau- 
kee. The respondent’s proposed rates 
did not include pickup service, the di- 
vision said. They were 423 cents for 
Class 100 and 360 cents for Class 85 to 
Chicago, and 438 cents for Class 100 and 
371 cents for Class 85, to Milwaukee. The 
division said that the stated purpose of 
the proposed rates was to meet the com- 
petition of Clipper Carloading Co., and 
other freight forwarders. However, the 
division found that the proposed rates 
would not be reasonably compensatory. 


Cellulose Sponges 


No. 32358, Nylonge Corp. v. Motor 
Cargo, Inc. By division 3. Modified pro- 
cedure followed. Proceeding discontinued 
on finding applicable and not shown un- 
just or unreasonable rates sought to be 
collected on 56 less-truckload shipments 
of cellulose sponges from Cleveland, O., 
to various points in Illinois, Maryland, 
Minnesota, Missouri, Pennsylvania, Iowa, 
Indiana, West Virginia and Wisconsin, 
on and between February 8 and August 
8, 1955. The division said that the 
charges originally collected were based 
on a less-truckload Class 100 rating. 
However, it said that on sponges or 
sponge waste, NOI, the classification pro- 
vided a less-truckload rating of Class 200, 
later Class 150, as amended July 7, 1955, 
which the division said was applicable on 
the shipments. The division said that 
once the applicable rate had been deter- 
mined, the burden was on the complain- 
ant to establish that the applicable rate 
was unjust or unreasonable. The evi- 
dence, however, the division said, was 
not convincing. 


Palm Leaf Hats 


No. 32213, Mexiean American Hat Co. 
v. Hayes Freight Lines, Inc. By division 
3. Modified procedure followed. Com- 
plaint dismissed on finding not shown 
inapplicable, unjust, or unreasonable, a 
second-class rate of $2.48 per 100 pounds 
charged on a less-than-truckload ship- 
ment of palm leaf hats, in bales, weigh- 
ing 8,428 pounds, moved June 21, 1950, 
from New York, N.Y., destined to Breese, 
Ill. The division said the applicability of 
the charges was dependent on whether 
the truck used was loaded to full visible 
capacity, and if so, whether notation to 
that effect was made on the shipping 
papers. It said there was before it no 
probative evidence of the complainant 
that the truck used was so loaded, nor 
that the originating carrier failed to 
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make the required notation on the ship- 
ping papers. The division said no evi- 
dence bearing on an allegation of unjust- 
ness and unreasonableness was presented. 


Railroad Abandonments 


CUDODCREEOCEEOSOCOSROCROREGOERNODREREOEOEORRRCeeROCERECceeeEeceeeeecoeaeueteteee 


Norfolk Southern 


By a report and a certificate; effective 
20 days after November 25; in Finance 
No. 20299, Norfolk Southern Railway Co. 
—Abandonment.— Ellerbe Branch, the 
Commission, division 4, has permitted 
abandonment by the Norfolk Southern of 
its Ellerbe branch line of ralroad, ex- 
tending from Candor to Plainview, ap- 
proximately 11.407 miles, in Montgomery 
and Richmond counties, N.C. Conditions 
the same as were prescribed in Chicago, 
B. & Q. R. Co., Abandonment, 257 ICC 
700, were imposed for the protection of 
employes. Although the line had been 
operated at a small profit for the first 
half of the current year, the division 
said, it was operated at a loss during the 
previous two years and there was no 
prospect of other than deficit operations 
in the future. Under the circumstances, it 
said, its continued maintenance and 
operation would impose an undue and 
unnecessary burden on interstate com- 
merce. 


Connecting Railway 


By an order in Finance No. 20223, Con- 
necting Railway Co., et al—Abandon- 
ment, Etc. (Portion)—Toledo Branch, 
the Commission, division 4, has modified 
a certificate in the proceeding, dated 
August 20, so as to provide that the rail 
abandonment permission granted therein 
shall be subject to the same conditions 
for the protection of railway employes 
as were imposed in Chicago, B. & Q. Co. 
Abandonment 257 ICC 700. The division 
said that the certificate permitted the 
Connecting Railway Co. and the Pitts- 
burgh, Fort Wayne & Chicago Railroad 
Co., to abandon, and the Pennsylvania 
Railroad Co. to abandon operation of, 
a portion of the Toledo branch line of 
railroad in Richland and Crawford coun- 
ties, O., (T.W., Sept. 6, p. 57). The divi- 
sion said that the Railway Labor Execu- 
tives’ 
reopening and reconsideration, contend- 
ing that the abandonment would ad- 
versely affect four employes. The cer- 
tificate, which had been stayed pending 
disposition of the proceeding, is to take 
effect 15 days from December 5, the date 
of service of the order. 


Burlington 


By an application in Finance No. 
20436, The Chicago, Burlington & Quincy 
Railroad has asked the Commission for 
authority to abandon its branch line 
between Milan and Green City, a dis- 
tance of 11.22 miles, all in Sullivan 
County, Mo. Very little traffic was han- 
dled on the line of railroad sought to be 
abandoned and the cost of maintenance 
of the line greatly exceeded the revenue 
obtained from such traffic, the appli- 
cant said. It estimated that net railway 


Association had petitioned for - 


operating income would be increased 
by about $25,000 per year if the abandon- 
ment were permitted. 
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Commission Motor Reports 


® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Cem- 
mission. 


MC-29647, Sub. 27, Charlton Bros. 
Transportation Co., Inc., Hagerstown, 
Md., Extension — Harrisburg Alternate 
Route. Certificate denied. General com- 
modities, with exceptions, between Balti- 
more, Md., and Harrisburg, Hogestown 
and Carlisle, Pa., over described routes, 
serving no intermediate points, as an 
alternate route in connection with regu- 
lar-route operations. 


* MC-59150, Sub. 8, Ploof Transfer Co., 
Inc., Jacksonville, Fla., Extension—South 
Carolina. Certificate denied. Specified 
commodities, from the site of the US. 
Gypsum Co., plant at Jacksonville, Fia., 
to points in South Carolina, over irregu- 
lar routes. 

* MC-104654, Sub. 115, Commercial 
Transport, Inc., Belleville, Ill., Exten- 
sion—Warren County, O. Certificate 
granted. (1) Petroleum products, in bulk, 
in tank vehicles, from the plant site or 
terminal of Texas Eastern Transmission 
Corp., near Princeton, Ind., to points in 
Ky., Ill., and O., and (2) petroleum and 
petroleum products, except liquid chemi- 
cals, in bulk, in tank vehicles, from the 
plant site or terminal of Texas Eastern 
located near Lebanon, O., and the plant 
sites or terminals of Texas Eastern in 
Butler County, O., to points in Ky., Ind., 
Pa., and W.Va., over irregular routes. 

* MC-108461, Sub. 59, Whitfield Trans- 
portation, Inc., Las Cruces, N.M., Ex- 
tension—Devils Slide, Utah. Certificate 
granted. Cement, in bulk, in hopper- 
type vehicles, from Devils Slide Utah, 
to points in Ariz., and described areas 
in Colo., and Wyo., over irregular routes. 

* MC-109060, Sub. 57, Julia L. Hagan, 
dba Hagan Truck Line, South Norfolk, 
Va., Extension—Poles, Piling, Lumber 
and Ties. Certificate granted. Creosoted 
or other otherwise chemically preserved 
poles, piling, lumber and ties, from 
Norfolk, Va., and points within 25 miles 
thereof, to points in Conn., N.Y., and 
W.Va., over irregular routes. 


* MC-115162, Sub. 37, Walter Poole, dba 
Poole Truck Lines, Evergreen, Ala. Ex- 
tension—Mobile, Ala. Certificate denied. 
Cement, from Mobile, Ala., to points in 
Mississippi on and south of US. High- 
way 82, over irregular routes. 


MC-112893, Sub. 9, Bulk Transport Co., 
Burlington, Wis., Extension—Elk Grove 
Township, Ill. Certificate denied. Petro- 
leum products, in bulk, in tank vehicles, 
from Elk Grove Township, Ill., exclud- 
ing points within the Chicago, IIll., com- 
mercial zone, to points in Wisconsin, 
over irregular routes. 


* MC-115480, Sub. 2, E. L. Bangerter, 
Green River, Wyo., Extension—Colorado, 
Utah and Wyoming. Certificate denied. 
Manhole covers, sections and cones, and 
road culverts, reinforcing structural steel, 
clay sewer pipe, tile, cement, and other 
specified commodities, from and to spe- 
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cified points and areas in Utah, Colo, 
and Wyo., over irregular routes. 

* MC-50132, Sub. 35, Central and South. 
ern Truck Lines, Inc., Caseyville, I, 
Extension—St. Louis, Mo., embracing 
MC-50132, Sub. 36, Same, Extension—Ng- 
tional City, Ill. Interim permits granted 
and, barring further proceedings, per- 
manent authority granted on determina- 
tion of applicant’s status. In MC-50132, 
Sub. 36, meats, meat products, meat by- 
products, dairy products and articles dis- 
tributed by meat packing-houses, from 
the plant site of Armour & Co., at Na- 
tional City, Ill, to New Orleans, Cut 
Off, Golden Meadow, Gibson, Houma, 
Lockport, Raceland, Morgan City, and 
Thibodaux, La., over irregular routes. In 
MC-50132, Sub. 35, same commodity from 
the plant site of the Krey Packing Co, 
at St. Louis, Mo., to Bastrop, Delhi, Lake 
Providence, Oak Grove, Rayville, Tal- 
lulah, and Winnsboro, La., over irregu- 
lar routes. 

* MC-108651, Sub. 10, Roy B. Moore, 
Inc., Kingsport, Tenn., Extension—Penn- 
sylvania. Certificate granted. Canned 
food products, from Timberville, Berry- 
ville and Mount Jackson, Va., to points 
in Tennessee on and east of U.S. High- 
way 27, over irregular routes. Commis- 
sioner Webb noted a dissent. 


* MC-107403, Sub. 255, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Petroleum Coke, embracing MC-104347, 
Sub. 127, Leaman Transportation Corp, 
Downingtown, Pa., Extension—Same. 
Certificates denied. In the title proceed- 
ing, petroleum coke, in bulk, from Dela- 
ware City, Del., to points in Md., N.Y, 
N.J., Pa., Va., W.Va., and D.C. In the 
embraced proceeding, petroleum coke, 
in bulk, in hopper or dump vehicles, 
from and to the same points as in the 
other proceeding, except petroleum coke, 
in dump vehicles, from Delaware City, 
to points in Cumberland, Salem, Glou- 
cester, Cape May, Atlantic, Camden and 
Burlington counties, N.J. 

* MC-106207, Sub. 6, New York, Keans- 
burg, Long Branch Bus Line, Inc, 
Keansburg, N.J., Extension —Raritan 
Township. Certificate granted. Passen- 
gers and their baggage in the same vehi- 
cle, over specified routes, between points 
in Raritan, Middletown, and Holmdel 
Townships, in Monmouth County, N.J., 
and to and from intermediate points on 
a portion of applicant’s presently- 
authorized routes in Raritan Township. 

* MC-27962, Sub. 12, Craun Transpor- 
tation, Inc., Bettsville, O., Extension— 
West Virginia. Permit denied. Refractory 
products, except clay products, from 
Maple Grove, O., and points within two 
miles thereof, to points in Hancock, 
Wayne, Brooke, Ohio, Marshall, Mason, 
Cabell, Kanawha and Fayette counties, 
W.Va., and, on return, pallets and skids, 
over irregular routes, restricted against 
transportation of shipments terminating 
at any glass-manufacturing: plant in 
West Virginia within 10 miles of the 
Ohio-West Virginia border. 

MC-8988, Sub. 165, Howard Sober, Inc. 
Lansing, Mich., Extension—Melrose Park, 
Tll., embracing MC-113855, Sub. 19, In- 
ternational Transport, Inc., Fargo, N.D., 
Extension—Same, and MC-42329, Sub. 
130, Hayes Freight Lines, Inc., Spring- 
field, Ill., Extension—Same. Certificates 
denied. Construction machinery and 
equipment, off-highway type dumping 
and hauling vehicles, attachments and 
parts of such machinery and vehicles 
moving with the units transported, haul- 
away, towaway or driveaway, from points 
in the commercial zone of Chicago, Tl. 
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(including Melrose Park, Ill.); Liberty- 
ville, Ill, and Milwaukee, Wis., and 
points within five miles of each, to points 
in the U.S., including Alaska. 

MC-113255, Sub. 3, Milk Transport, 
Inc., New Brighton, Minn., Extension— 
Bulk Commodities. Certificate granted. 
(1) Vinegar, (a) from Kansas City, Mo., 
to Omaha and Lincoln, Neb.; points in 
Iowa, and points in a described area of 
Minnesota; (b) from St. Joseph, Mo., to 
Minneapolis and St. Paul, Minn., and 
points in Iowa, and (c) from Chasak, 
Minn., to Eau Claire, Wis.; (2) lard, 
from Dubuque, Ia., to Worcester, Mass., 
and Dayton, O., and (3) tallow, from 
New York, N.Y., and Philadelphia, Pa., 
to Dubuque, over irregular routes. Com- 
missioner Webb, dissenting in part, said 
he concurred except to the extent that 
authority was granted to transport lard 
from Dubuque to Worcester and Dayton. 

* MC-106557, Sub. 5, Pamco, Inc., of 
Columbus, O., Extension—Additional 
Commodities. Permit granted. (1) Fats, 
entrails, bones, animal protein, meat and 
bone scrap, tankage, bone meal, residue 
of packinghouse offal (semi-processed), 
dried blood, greases, tallows and proc- 
essed articles and materials made there- 
from; (2) fresh and frozen horse meat 
and products of the slaughtering of 
horses, not including fresh and frozen 
horse meat; (3) equipment used in proc- 
essing and packaging the commodities in 
(1) and (2), and (4) used empty con- 
tainers and used pallets and returned 
shipments, between points in Ind., IIl., 
Mich., O., Pa., W.Va., Ky., and Md., over 
irregular routes, under a continuing con- 
tract or contracts with Inland Products, 
Inc., of Columbus, O., subject to the 
condition that applicant request in writ- 
ing the coincidental cancellation of per- 
mit Nos. MC-106557 and MC-106557, 
Sub. 2. 

MC-35380, Sub. 1, Stanley W. Belnap, 
dba Belnap Freight Lines, of Los Angeles, 
Calif., Extension—Las Vegas, Nev. On 
reconsideration, findings in prior report 
(73 MCC 93) reversed and certificate 
granted. General commodities, with ex- 
ceptions, between Los Angeles, Calif., 
and Kingman, Ariz., over described 
routes, and return, serving certain inter- 
mediate and off-route points, and Las 
Vegas, Nev., for interchange only; sub- 
ject to the condition that applicant re- 
quest in writing the coincidental can- 
cellation of its certificate authorizing 
irregular-route operations in MC-35380. 

* MC-4405, Sub. 301, Dealers Transit, 
Inc., Chicago, Ill., Extension—York, Pa. 
Certificate granted. Trailer and trailer 
chassis, other than those designed to be 
drawn by passenger automobiles, in 
initial movements, truckaway and drive- 
away, from York, Pa., to points in the 
U.S. over irregular routes. 

*MC-68618, Sub. 26, Los Angeles- 
Seattle Motor Express, Inc., Seattle, 
Wash., Extension—Dairy Products. Cer- 
tificate denied. Dairy products, from 
Lee’s Camp and Hebo, Ore., and points 


within one mile of each, to points in’ 


California, and, on return, empty con- 
tainers or other such incidental facilities, 
Over irregular routes. Commissioner 
Hutchinson, dissenting in part, said he 
would grant authority to utilize Hebo 
and Lee’s Camp as interchange points 
in connection with presently authorized 
operations. 

MC-69365, Sub. 4, Contract Carrier 
Service, Inc., Eugene Ore., Extension— 
Laminated Wood Products. Permit 
granted. Laminated wood products and 
prefabricated wooden timbers and 


trusses, from Longview, Wash., and 
Springfield, Ore., to points in Ariz., Calif., 
Colo., Ida., Nev., N.M., Ore., Utah, and 
Wash., over irregular routes, under a 
continuing contract or contracts with 
the Rosboro Lumber Co. of Springfield, 
and Rilco Laminated Products, Inc., of 
Longview. Commissioner Webb, dissent- 
ing in part, said he did not agree that 
applicant be authorized to perform a 
service now available from one of the 
protestants, Mitchell Bros. Truck Lines. 

* MC-117324, Fort Dodge Transporta- 
tion Co., Ford Dodge, Ia., Common Car- 
rier Application. Certificate granted. 
Passengers and their baggage, in round- 
trip charter operations beginning and 
ending at Ford Dodge, Ia., and extend- 
ing to points in Minn., Wis., Ill., Neb., 
Mo., Ark., Colo., Calif., N.Y., La., S.D., 
and D.C., over irregular routes. 


MC-115812, Sub. 1, Theodore R. Wirth, 
Palmyra, N.Y., Extension—Charter Oper- 
ations From and to Points in Monroe 
County, N.Y. Certificate granted, Com- 
missioner Webb dissenting. Over irregu- 
lar routes, passengers and their bag- 
gage, in charter operations, beginning 
and ending at points in Monroe County, 
N.Y., and extending to points in Conn., 
Me., Md., N.H., N.Y. (except New York 
City), Pa., and Vt. 
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Uncontested Finance Cases 


Order approved in F.D. No. 20402, Railway 
Express Agency, Inc., Notes, authorizing the 
Railway Express Agency, to issue short-term 
promissory notes in a total principal amount 
not exceeding $4,000,000 to evidence short- 
term bank loans in like principal amount, 
to be made by the Guaranty Trust Co., of 
New York, New York, N.Y., the notes to 
bear interest at the prime interest rate on 
the date of issue, to be dated the date of 
issue, and to mature not later than six 
months thereafter. 

. ” * 

MC-F-7037, Central Wisconsin Motor Trans- 
port Transport Co.—Purchase—Carlstedt Mo- 
tor Service, Inc. Application of Central Wis- 
consin Motor Transport Co., of Wisconsin 
Rapids, Wis., for temporary operation of the 
motor carrier rights of Carlstedt Motor Serv- 
a Inc., of Batavia, Ill., granted, with con- 

tions. 
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Motor Finance Cases 


MC-F-7041, Midwest Buslines, Inc.—Pur- 
chase (Portion)—American Buslines, Inc., 
and No. MC-F-7042, Continental Tennessee 
Lines, Inc.—Purchase (Portion)—American 
Buslines, Inc. Applications of Midwest Bus- 


Blanket Authority Proposed 
For Truckers to Return 
Outbound Shipping Devices 


For the purpose of determining 
whether all certificates and permits 
issued to motor carriers should be 
interpreted as authorizing the re- 
turn of containers and other ship- 
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lines, Inc., of Little Rock, Ark., and Con- 
tinental Tennessee Lines, Inc., of Nashville, 
Tenn., for temporary operation of portions 
of the motor carrier rights and properties of 
American Buslines, Inc., of Lincoln, Neb., 
granted, with conditions. 

* = * 

MC-F-7025, Transamerican Freight Lines, 
Inc.—Purchase—Rudolf Motor Lines, Inc. 
(Harry M. Lessin, Trustee). Application of 
Transamerican Freight Lines, Inc., of De- 
troit, Mich., for temporary operation of the 
motor carrier rights of Rudolf Motor Lines, 
Inc. (Harry M. Lessin, trustee), of South 
Norwalk, Conn., granted, with conditions. 

* * 7~ 

MC-F-7029, Atlas Truck Line, Inc.—Pur- 
chase—J. Bonnie Moore (Ruby Jones Moore, 
Administratrix). Application of Atlas Truck 
Line, Inc., of Houston, Tex., for temporary 
operation of the motor carrier rights of J. 
Bonnie Moore, doing business as J. B. “‘Bon- 
nie’ Moore Trucking Co. (Ruby Jones Moore, 
administratrix), of Shreveport, La., granted, 
subject to conditions. 

* * * 

MC-F-7015, J. W. Boyles—Control—B & W 
Freight Lines, Inc. Application of J. W. 
Boyles, of Oklahoma City, Okla., for tempo- 
rary control of B & W Freight Lines, Inc., 
of Amarillo, Tex., through management, 
granted, subject to conditions. 

oe * + 


MC-F-7031, Red Star Express Lines of Au- 
burn, Inc.—Purchase—Roy B. Schiesser. Ap- 
plication of Red Star Express Lines of Au- 
burn, Inc., of Auburn, N.Y., for temporary 
operation of the motor carrier rights of 
Roy B. Schiesser, doing business at Reliable 
Motor Express, of Syracuse, N.Y., granted, 
with conditions. 

+ = 

MC-F-6657, Cooper-Jarrett, Inc.—Purchase 
—Anthony and Nickolas Serio. Purchase 
by Cooper-Jarrett, Inc., of Kansas City, Mo., 
of the operating rights of Anthony Serio and 
Nickolas Serio, partners, doing business as 
Serio Bros. Fast Express and Trucking, of 
Maspeth, Long Island, N.Y., and acquisition 
by R. S. Cooper, Jr., of Jersey City, N.J., 
of control of the operating rights, approved 
ani authorized, subject to conditions. 

+ * mm 

MC-F-6583, Converse Trucking Service— 
Purchase—Manning Freight Lines, Inc. Ap- 
plication of Converse Trucking Service, of 
Berkeley, Calif., for authority to purchase 
the operating rights and property of Manning 
Freight Lines, Inc., Yakima, Wash., and of 
R. N. B. Converse, also of Berkeley, for au- 
thority to acquire control of the operating 
rights and property through the purchase, 
denied. 

* * * 

MC-F-7035, Feuer Transportation, Inc.— 
Purchase—Eagle Messenger Express, Inc. 
(George L. Feaster, Trustee in Bankruptcy). 
Application of Feuer Transportation, Inc., 
of Yonkers, N.Y., for temporary operation 
of the motor carrier rights of Eagle Mes- 
senger Express, Inc. (George L. Feaster, 
trustee in bankruptcy), of Hillside, N.J., 
granted, subject to conditions. 

s * * 

MC-F-7032, Hemingway Brothers Interstate 
Trucking Co.—Control—Brooks Transporta- 
tion Co., Inc. Application of Hemingway 
Brothers Interstate Trucking Co., of New 
Bedford, Mass., for temporary control 
through management of the motor carrier 
rights and properties of Brooks Transpor- 
tation Co., Inc., of Richmond, Va., denied. 


ping devices used in outbound move- 
ments, the Commission has instituted 
a rule-making proceeding. 

The action was by an order in Ex 
Parte MC-53, Interpretation of Operat- 
ing Rights—Returned Containers, No- 
tice of Proposed Rule Making. The 
Commission said that no oral hearing 
would be held with respect to the pro- 
posed rule but that any interested party 
might file, on or before February 2, with 
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the Commission, written statements con- 
taining data, views and arguments con- 
cerning the proposed rule. 

Pursuant to section 4(a) of the ad- 
ministrative procedure act and sections 
207(a), 208(a) and 209 of the interstate 
commerce act, the Commission instituted 
@ rule-making proceeding, on its own 
motion, to determine whether Part 165a 
(Certificates and Permits) of subchapter 
B, Chapter I, Title 49 (Transportation) 
of the Code of Federal Regulations 
should be amended by the addition of 
“Subpart B—lInterpretation of Operat- 
ing Rights,” and whether the following 
rule or a rule for a similar application 
should be adopted under section 165a.10: 


“Section 165a.10. Return of Containers 
and Other Shipping Devices. All certif- 
icates and permits issued to motor car- 
riers are interpreted as authorizing the 
return transportation of boxes, crates, 
cases, barrels, drums, baskets, hampers, 
cans, bottles, hangers, sacks, cones, 
spools, skids, pallets, blocks, bracing and 
other containers, dunnage and incidental 
shipping devices from the destination to 
the origin of a commodity or commodi- 
ties transported by a motor carrier under 
a certificate or permit provided the con- 
tainers or other shipping devices were 
used in the outbound transportation of 
the commodity or commodities by the 
motor carrier.” 


Similar Findings 


In its order, the Commission recited 
that in Descriptions in Motor Carrier 
Certificates, 61 MCC 209, it was found 
that authority to transport iron and 
steel articles listed in appendix V there- 
to would include authority to transport, 
on return movements, skids, pallets, or 
containers used for the transportation of 
such articles. Further, the Commission 
said, in Aetna Freight Lines, Inc., Exten- 
sion—Empty Containers, 66 MCC 36, it 
was found that the certificate under 
consideration therein, insofar as it au- 
thorized the transportation of iron and 
steel articles, allowed also the transpor- 
tation of skids, pallets, empty containers 
and other incidental devices used in the 
outbound transportation of iron and 
steel articles in the reverse direction 
from the destination points authorized 
to be served on the outbound move- 
ments of the iron and steel articles to 
the authorized origins of the outbound 
shipments. 


Therefore, the Commission said, it had 
under consideration the question wheth- 
er all certificates of public convenience 
and necessity issued to motor common 
carriers, and all permits issued to motor 
contract carriers, should be interpreted 
as authorizing the return of’ containers 
and other shipping devices used in the 
outbound movements. 


Explosives Rules Amendment 


By a notice of proposed rule making 
in No. 3666, Regulations for Transporta- 
tion of Explosives and Other Dangerous 


Articles, Notice No. 37, Miscellaneous 
Amendments, the Commission, division 
3, has announced that it has received 
applications for early amendment of the 
regulations insofar as they apply to 
shippers in the preparation of articles 
for transportation, and to all carriers 
by rail and highway. It said that any 


person desiring to make representations 
in favor of or against the proposed 
amendments (included with the order) 
might do so through the submission of 
written data, views, or arguments to be 
filed on or before January 2. The division 
said the proposed amendments would be 
subject to change or changes that might 
be made as a result of such submissions. 


Suspension of B & O Rates 
On Freight, All Kinds, in 
Containers Vacated by ICC 


Acting as an appellate division, 
the Commission, division 2, by an 
order in I. and S., No. 7040, Freight, 
in Containers, on Flat Cars—B & O 
R.R. Co., has vacated its earlier order 
of suspension (on appeal) of tariffs 
of the Baltimore & Ohio Railroad 
proposing rail commodity rates on 
freight, all kinds, in containers 
loaded on flat cars, minima 50,000 
and 70,000 pounds, also on empty 
containers transported on flat cars, 
between Chicago and East St. Louis 
and Jersey City, Philadelphia, Balti- 
more and Washington. 


The division directed, however, that an 
investigation, instituted at the time of 
the suspension, would be continued, and 
it ordered the proceeding consolidated 
for hearing and consideration with No. 
32533, Eastern Central Motor Carriers 
Association, Inc. v. Baltimore & Ohio 
Railroad Co., et al. The proceeding in No. 
32533 is presently assigned for hearing in 
Washington, March 16, before Hearing 
Examiner George A. Dahan. 


On October 17, the Commission, divi- 
sion 2, on appeal, in I. and S. No. 7040, 
entered into an investigation of the 
B & O proposals, suspending the opera- 
tion of the schedules to and including 
May 19 (T.W., Oct. 25, p. 83). In its 
instant order, the division said that the 
railroad had filed a petition for recon- 
sideration and vacation of the previous 
order and that replies to the petition 
were filed by Eastern Express, Inc., and 
the Eastern Central Motor Carriers As- 
sociation, Inc. 


Contentions of B & O 


“The Baltimore & Ohio Railroad Co.,” 
the Commission said, “contends that 60 
per cent of its all-commodity traffic, 
which totals $13.5 million annually, 
either originates at or terminates at 
New York City; that the suspended 
rates are necessary to preserve its traf- 
fic and revenues from diversion to other 
railroads publishing comparable rates 
and charges on like traffic, particularly 
the Pennsylvania Railroad Co., the New 
York Central Railroad Co. and the Erie 
Railroad Co.; that the suspended rates 
are necessary in addition to its presently 
applicable all-commodity trailer-on-flat- 
car rates because of a serious lack of 
sufficient rolling stock of a kind neces- 
sary to handle the traffic offered to it for 
transportation under the latter trailer- 
on-fiat-car rates; that the suspended rates 
are amply compensatory, considered in 
the light of the fact that both containers 
and flat cars are to be furnished by the 
shipper, including the loading and un- 
loading of the containers to and from the 
flat cars, and that as a result of the sus- 
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pension of the involved rates and similar 
rates of petitioners, it has sustained a 
loss of this all-commodity traffic to com. 
peting rail lines which it estimates would 
amount to about $2 million a year.” 

Allegations made by the protestants, in 
reply, the Commission said, were: 

“That the suspended rates are not com- 
pensatory, are unreasonably low and are 
unnecessary from a competitive stand- 
point; that the evidence submitted by 
the petitioner fails to support any of its 
allegations, particularly that the sus- 
pended rates are lawful and do not con- 
stitute an unfair or destructive com- 
petitive practice; that the decision of 
the Commission, division 2, in No. 32053, 
Demountable Motor Truck Bodies—Load- 
ed or Empty, decided October 31, 1958, 
supports the allegations made by Eastern 
Central Motor Carriers Association, Inc., 
concerning the lawfulness of the sus- 
pended rates, and that for these reasons 
the petition should be denied.” 

The Commission said that on recon- 
sideration it had found reason to be- 
lieve the rates to be necessary to en- 
able the B & O to retain its fair share 
of the all-commodity freight traffic and 
that the rates appeared compensatory. It 
said, also, that the rates appeared fair- 
ly comparable to similar rates in effect on 
like traffic of the Erie, New York Cen- 
tral and Pennsylvania. 


Referring to the proceeding in No. 
32053—in which division 2 ruled that 
certain eastern railroads must cancel 
their rates and charges on loaded and 
empty-return demountable motor truck 
bodies loaded on specially equipped flat 
cars (T.W., Nov. 15, p. 70)—the division 
said in the instant order that: 


“.., The decision . . . does not appear 
to be applicable to the instant proceed- 
ing since the decision in that matter 
was concerned with competition between 
the rail carrier and competing motor 
carrier, which does not constitute the 
reason giving rise to the publication of 
the instant rates.” 


The respondents have now filed a pe- 
tition for reconsideration of the division's 
decision. (see elsewhere in this issue). 


In No. 32533, the Eastern Central Motor 
Carriers Association, in a complaint 
alleged that rail rates on flat cars fur- 
nished by shippers for movement of 
freight in trailers between points in Cen- 
tral, Middlewest, Northwest and South- 
western territories, on the one hand, 
and, on the other, points in Trunk 
Line and New England territories, and 
related freight forwarder volume rates 
were in violation of sections 1, 4, 15, 402 
and 404 of the interstate commerce act 
(T.W., Oct. 18, p. 91). 


In the instant proceeding, the Com- 
mission said its action did not constitute 
approval of the involved schedules, “all 
such schedules being subject to the in- 
vestigation or complaint.” 


Water Rights Issued 


The Commission, division 1, by a first 
amended certificate and order in W- 
1101, Frank E. Woods, Doing Business as 
White River Barge Lines—Common Car- 
rier Application, has authorized the ap- 
plicant to operate as a common carrier 
by non-self-propelled vessels with the 
use of separate towing vessels in the 
transportation of general commodities 
between points on the White River South 
of and including Newport, Ark., on the 
one hand, and, on the other, New Orleans 
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and Baton Rouge, La., and Arkansas 
City and Helena, Ark. 

A certificate and order of September 
®, was superseded and canceled. The 
division said that it had issued a report 
on January 24, which was modified Octo- 
ber 20, authorizing certain operations, 
and that Frank E. Woods had complied 
with the requirements of section 306 of 
the interstate commerce act and rules 
and regulations of the Commission 
thereunder. 


Settlement Offer Accepted 
For Unlawful Oil Haulage 


The Commission, division 1, by an 
order in MC-C-2276, Leroy C. (Putt) 
Still, Doing Business as Barnwell Oil Co. 
—Investigation of Operations, has ac- 
cepted an offer of settlement by respon- 
dents and has ordered that they cease 
and desist from practices found in viola- 
tion of section 206 (a) or 209 (a) of the 
interstate commerce act. 

The Commission described the opera- 
tion as follows: 


“It appearing that the operations sub- 
ject to inquiry in this proceeding con- 
ducted by respondent Leroy C. (Putt) 
Still which were the subject of the Com- 
mission’s order of May 21, 1958, and 
which were admitted in the offer of 
settlement, involve 26 truckload ship- 
ments of ‘Bunker C’ oil transported dur- 
ing the period from December 1, 1957, to 
February 19, 1958, inclusive, from the 
place of business of respondent Colonial 
Oil Industries, Inc., at Savannah, Ga., 
to the plants of respondent Amerotron 
Co. at Barnwell, Belton and Honea Path, 
S.C., through the procedure of respon- 
dent Still purchasing the oil from Colo- 
nial Oil Industries, Inc., FOB, Savannah, 
Ga., following receipt by the said Still 
of an order for such oil from the Amero- 
tron Co; that respondent Still, with his 
own equipment, then delivered such oil 
direct to the Amerotron Co., FOB, its 
plants in South Carolina, which com- 
pany, pursuant to assignments of invoices 
by the respondent Still, then made pay- 
ment to Colonial Oil Industries, Inc., of 
Still’s invoices against Amerotron; that 
Colonial thereupon credited the amount 
thereof on its account with respondent 
Still and then remitted to Still the dif- 
ference between Colonial’s invoice 
against Still and the latter’s invoice 
against Amerotron; that it became nec- 
essary in August, 1956, for Colonial to 
require Still to assign to Colonial ac- 
counts of his customers because of Still’s 
financial situation; that prior to this 
time Colonial had sold ‘Bunker C’ oil to 
respondent Still on open account, and 
that the Commission hereby finds that 
the transportation conducted in con- 
nection with the above-described trans- 
actions was unauthorized and in viola- 
tion of section 206 (a) or 209 (a) of 
Said act.” 


The respondents were given 35 days 
from November 18, the date of service, 
to discontinue the operations described. 


NYC Gets Safety Rule Relief 


The New York Central Railroad has 
been granted an extension until Decem- 
ber 31, 1960, of the effective date of a 
Commission order insofar as it requires 
installation of power brakes and ap- 
pliances on non-interchange cars as- 
signed to emergency and maintenance 


service. By an order in No. 13528, In- 
vestigation of Power Brakes and Ap- 
pliances For Operating Power Brake 
Systems, the ICC, division 3, granted 
the requested extension of the effective 
date of its order of September 21, 1945, 
as amended, on condition that such un- 
equipped cars be operated in trains not 
exceeding 50 cars and at speeds not ex- 
ceeding 40 miles an hour. 


Trackage Use by B&O 


Authority granted to the Baltimore & 
Ohio Railroad to perform service over a 
portion of the trackage of the Maryland 
& Pennsylvania Railroad Co., situated 
in and about Baltimore, originally sched- 
uled to expire December 14, has been 
extended to June 30 by the Commission, 
division 3, by amendment No. 1 to service 
order No. 924. 


The authority granted and extended 
permits the B & O to perform service 
over the M & P’s trackage consisting of 
4,500 feet of main line, 1,250 feet of con- 
necting line, and 350 feet of industrial 
trackage (T.W., June 21, p. 74). 


The Commission, division 4, has au- 
thorized the M & P to abandon its 
tracks in Maryland, including the track- 
age in Baltimore (T.W., April 26, p. 20). 
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Suspended Tariffs 


& Designation of a tariff below does net 
mean that all schedules in it have been 
ane by the Commission. Suspension 
erders contain many schedules not repre- 


duced here. Details of such orders cre 


pubiished in The Traffic Bulletin. Unless 
etherwise noted, these tariffs have been 
suspended by the Commission, Beard ef 
Suspension. 


I 


I. and S. No. 7080, Randville, Mich.— 
New Station—C & N W, from December 
6 to and including July 5, schedules 
published in supplements 21 and 22 to 
ICC A-38 of Station List Publishing Co., 
agent, St. Louis, Mo., proposing the ad- 
dition of station No. 2407, Randville, 
Mich., as a prepay station on the Chi- 
ago & North Western Railway Co. 

I. and S. No. 7081, Forwarder Volume 
Rates—New York, N.Y., to Indianapolis, 
from December 10 to and including July 
9, schedules published in supplements 
Nos. 70 and 72 to ICC-FF No. 13 of 
Midland Forwarding Corp., (Kelleher 
Carloading & Distributing Co. series), 
New York, N.Y., proposing to establish 
a reduced forwarder rate on hats, cloth- 
ing and retail merchandise, minimum 
10,000 pounds, from New York, N.Y., to 
Indianapolis, Ind. 

I, and S. No, 7082, Aluminum Articles— 
Kansas City to Chicago, IIL, from De- 
cember 10 to and including July 9, 
schedules published in supplement 122 
to ICC A-4038 of Western Trunk Line 
Committee, Chicago, Ill., proposing a 
new common carrier commodity rate on 
aluminum billets, blooms, ingots, pigs 
or slabs, and on granulated aluminum, 
minimum 30,000 pounds, from Kansas 
City, Mo.-Kans., to Chicago. 

I. and S. M-12016, Paper Boxes—Be- 
tween Mich., Ind., and Ohio, from De- 
cember 6 to and including July 5, sched- 
ules published on second revised page 
101 to tariff MF-ICC No. 13 of Arbet 
Truck Lines, Inc., Chicago, Ill., propos- 
ing new motor common carrier com- 
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modity rates on fibreboard, pulpboard or 
strawboard boxes, minimum 30,000 
pounds, between points in Michigan and 
points in Indiana and Ohio. 

I. and S. M-12018, Exception Rating, 
Tile—Hall’s Fast Motor Freight, from 
December 5 to and including July 4, 
schedules published on third revised page 
36 to MF-ICC No. 7 of Harry Hall, do- 
ing business as Hall’s Fast Motor Freight, 
Watchung, N.J., proposing to establish 
a@ new motor common carrier classifica- 
tion rating on facing or floor tile, mini- 
mum 23,000 pounds, between points in 
Delaware, New Jersey, New York and 
Pennsylvania. 

I. and S. M-12020, Various Commodi- 
ties—New England and Middle Atlantic 
Territories, from December 6 to and in- 
cluding July 5, schedules published in 
MF-ICC No. 23 and supplement No. 2 
thereto, of Colony Motor Transportation, 
Belleville, N.J., proposing to establish 
new and reduced motor common carrier 


‘commodity rates, truckload and LTL, on 


various commodities from, to and be- 
tween points in New England and Middle 
Atlantic territories. 

I. and S., M-12021, Insulating Tape— 
Canton, Mass., to Middle Atlantic Terri- 
tory, from December 9 to and including 
July 8, schedules published in supple- 
ments Nos. 22 and 23 to tariff MF-ICC 
No. 32 of E. J. Scannell, Inc., Somerville, 
Mass., proposing new motor common Ccar- 
rier less-truckload commodity rates on 
insulating cloth or tape, NOI, from Can- 
ton, Mass., to points in Middle Atlantic 
Territory. 

I. and S. M-12022, Freight, All Kinds— 
Chicago to Dayton, from December 6 to 
and including July 5, schedules published 
on original page 42-A to MF-ICC No. 31 
of Sims Motor Transport Lines, Inc., 
Riverdale, Ill., proposing to establish a 
new motor common carrier commodity 
rate on freight, all kinds, with certain 
exceptions, minimum 20,000 pounds, from 
Chicago, Ill., to Dayton, O. 

I. and S. M-12023, Nuts—New York, 
N.Y., and nearby Jersey cities to Chi- 
cago, from December 8 to and including 
July 7, schedules published on fifth re- 
vised page No. 77-A to MF-ICC No. A- 
160 issued by Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing to 
establish a reduced motor common car- 
rier truckload commodity rate, minimum 
30,000 pounds, on edible nuts, salted and 
shelled peanuts, from Bayonne, Bloom- 
field, Clifton, Hoboken, Newark, Passaic, 
and Paterson, N.J., and New York, N.Y., 
to Chicago, Ill. 


I. and S, M-12024, All-Freight—Phila- 
delphia to Rochester, from December 8 
to and including July 7, schedules pub- 
lished in supplement No. 16 to MF-ICC 
No. A-927 of Middle Atlantic Confer- 
ence, agent, Washington, D.C., proposing 
to establish new motor common carrier 
commodity rates on freight, all kinds, 
minima 23,000 and 30,000 pounds, from 
Philadelphia, Pa., to Rochester, N.Y. 

I. and S. M-12025, Salt, in Packages, 
from Fairport, O.—Direct Transit Lines, 
Inc., from December 8 to and including 
July 7, schedules published in supplement 
No. 2 to MF-ICC No. 114 of Direct Transit 
Lines, Inc., Grand Rapids, Mich., pro- 
posing new motor common carrier com- 
modity rates on salt, in packages or 
blocks, minima 20,000, 30,000 and 40,000 
pounds, from Fairport, O., to points in 
Illinois and Indiana. 

I. and S. M-12026, Extension of New 
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York Basis to Long Island Points, from 
December 8 to and including July 7, 
schedules published on second revised 
page 32-C to MF-ICC No. A-160 issued 
by Transamerican Freight Lines, Inc., 
Detroit, Mich., proposing to establish 
in connection with its present motor 
common carrier commodity rates on 
bakery goods, dairy products, foodstufis 
and packing-house products, applicable 
between Official and Western Trunk Line 
Territory points, a provision extend- 
ing the application of the New York, 
N.Y., rates to also include Mineola and 
Garden City, Long Island, N.Y. 

I. and S. M-12027, Frozen Pies—Omaha 
to Chicago, from December 8 to and in- 
cluding July 7, schedules published on 
second revised page No. 339 to MF-ICC 
No. A-160 of Transamerican Freight 
Lines, Inc., Detroit, Mich., proposing to 
establish a new motor common carrier 
commodity rate on pies, NOI, frozen, 
minimum 20,000 pounds, from Omaha, 
Neb., to Chicago, Ill. 

I. and S. M-12028, Glass Bottles—In- 
dianapolis to Lawrenceburg, Ind., from 
December 8 to and including July 7, 
schedules published in supplement No. 
1 to MF-ICC No. 26 issued by Indiana 
Motor Rate and Tariff Bureau, Inc., 
agent, proposing to establish new motor 
common carrier commodity rates, min- 
ima 20,000 and 25,000 pounds, on glass 
bottles, from Indianapolis, Ind., to 
Lawrenceburg, Ind. 

I. and S. M-12029, Window Glass—Ft. 
Smith, Ark., to Illinois, from December 
6 to and including July 5, schedules pub- 
lished in supplement 243 to MF-ICC 278 
by Middlewest Motor Freight Bureau, 
agent, of Kansas City, Mo., proposing 
to establish reduced motor common car- 
rier commodity rates on window glass, 
minimum weight 30,000 pounds, from 
Ft. Smith, Ark., to Bradley, Champaign, 
Chicago, Lincoln, Litchfield, and Peoria, 
Til. 


I. and S. M-12030, Roofing, Paving or 
Building Materizis—Bair Transport, Inc., 
from Deceiver 8 to and including July 7, 
scheguies published in supplement No. 2 
to MF-ICC No. 7 of Bair Transport, Inc., 
Burlington, N.J., proposing to establish 
new motor common carrier truckload 
commodity rates, or provisions, to apply 
in connection with roofing, paving or 
building materials, between points in 
Delaware, Maryland, New Jersey, New 
York and Pennsylvania. 


I. and S. M-12031, Various Commodities 
—Bair Transport, Inc., from December 
8 to and including July 7, schedules pub- 
lished in tariff, MF-ICC No. 7 of Bair 
Transport, Inc., Burlington, N.J., pro- 
posing to establish new motor common 
carrier truckload commodity rates, or 
provisions, to apply in connection with 
various commodities, from or to points 
in Connecticut, Massachusetts, New 
Jersey, Pennsylvania and Rhode Island. 


I. and S. M-12032, Rubber Articles— 
Ohio to Charlotte, N.C., from December 
9 to and including July 8, schedules pub- 
lished in supplements Nos. 19 and 20 
to MF-ICC No. 187 of Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., Agent, Louisville, Ky., propos- 
ing reduced motor common carrier vol- 
ume commodity rates on rubber manu- 
factured articles, minima 10,000, 20,000 
and 30,000 pounds, from points in Ohio 
to Charlotte, N.C. 


I. and S. M-12033, Aluminum Ingots— 


Cleveland, O., to Waukegan, Ill, from 
December 10 to and including July 9, 
schedules published in supplement No. 
14 to MF-ICC No. 885 issued by Central 
States Motor Freight Bureau, Inc., agent, 
proposing to establish a reduced motor 


common carrier commodity rate on 
aluminum ingots, minimum 30,000 
pounds, from Cleveland, O., to Wauke- 
gan, Iil. 

I. and S. M-12034, Window Glass— 
Oklahoma to Chicago, from December 
10 to and including July 9, schedules 
published in supplement No. 13 to MF- 
ICC No. 2, issued by W. Thurman Shay- 
ler, doing business as Warren G. Shayler, 
Oklahoma City, Okla., proposing a new 
motor common carrier commodity rate 
on window glass, minimum 70,000 pounds, 
from Henryetta and Okmulgee, Okla., to 
Chicago, Til. 

I. and S. M-12035, Cooked Vegetables 
—U.S.A., from December 8, and later, to 
and including July 7, schedules published 
in MF-ICC No. 1, and supplement No. 1 
thereto, of C. F. (Jack) Alexander, doing 
business as Alexander Distributing Co., 
Pearland, Tex. and in tariffs of various 
other carriers, proposing new and/or re- 
duced motor common carrier rates of 
varying minimum weights, on cooked 
vegetables, between various points in the 
United States. 

I. and S. M-12036, Commodity Rates 
—Ringsby Truck Lines, Inc., from De- 
cember 10 to and including July 9, sched- 
ules published in tariff MF-ICC No. 20 
of Ringsby Truck Lines, Inc., Denver, 
Colo., proposing new and reduced local 
and joint motor common carrier com- 
modity rates on perishable commodities 
between points in 15 western and mid- 
western states. 

I. and S, M-12037, Juices, Cooked Vege- 
tables, Food—Calif., South and South- 
west, from December 10 to July 9, tariff 
MF-ICC No. 1 of Schwarzkopf Truck & 
Grain Co., insofar as it applies on frozen 
fruit and vegetable juice; also the word 
“Food” on the title page of MF-ICC No. 
1 of James Cardwell Co.; and MF-ICC 
No. 2 of James Cardwell, doing busi- 
ness as James Cardwell Co., insofar as 
it applies on cooked vegetables. The re- 
mainder of the above-named schedules 
were not suspended, but will be in- 
vestigated in No. 32630. 


I. and S. M-12038, Cooked Vegetables 
—Central, Southern and Western States, 
from December 10, and later, to and in- 
cluding July 9, schedules published in 
MF-ICC No. 1 of Ballentine Produce, 
Inc., Alma, Ark., and various others, 
proposing new motor common carrier 
commodity rates on cooked vegetables 
between points in central, southern and 
western states. 

I. and S. M-12039, Paper—N.J. to 
Conn., Mass., and R.I., from December 
11 to and including July 10, schedules 
published in supplement No. 9 to tariff 
MF-ICC No. 3 of Russo Trucking Co., 
Inc., Union City, N.J., proposing new and 
reduced motor common carrier com- 
modity rates on pulpboard or fibreboard, 
NOIBN, not corrugated nor indented, not 
printed nor imprinted, minima 23,000, 
28,000 and 30,000 pounds, from Belleville 
and Clifton, N.J., to points in Connecti- 
cut, Massachusetts, and Rhode Island. 

I. and S. M-12040, Cooked Vegetables— 
Within U.S.A., from December 10 to and 
including July 9, schedules published in 
MF-ICC No. 1 of The Milk House Cheese 
Corp., San Antonio, Tex., proposing new 
motor tommon carrier commodity rates 
on less-than-truckload and varying min- 
imum truckload weights on cooked vege- 
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tables, between points. in Texas, and 
states in the midwest. 

I. and S. M-12041, Meats—Missouri to 
Colorado—Wheelock Bros., Inc., from 
December 12 to and including July 11, 
schedules published on sixteenth revised 
page 58-E to tariff MF-ICC No. 9 of 
Wheelock Bros., Inc., Kansas City, Mo., 
proposing reduced motor common carrier 
commodity rates on meats and packing- 
house products, minima 10,000 and 15,000 
pounds, from Kansas City, and St. 
Joseph, Mo., to Colorado Springs, Denver 
and Pueblo, Colo. 

I. and S. M-12042, Assembling Rates— 
Indianapolis Forwarding Co., from De- 
cember 12 to and including July 1, 
schedules published in tariff MF-ICC 
No. 36 of Indianapolis Forwarding Co, 
Nashville, Tenn., proposing new motor 
common carrier local and joint assem- 
bling class rates on LTL traffic for 
classes 110 to 500, from Nashville, Tenn., 
to Chicago, Ill., and points taking same 
rates, in lieu of normal class rates. 

I. and 8S. M-12043, Paper Cards—Boston 
to New Jersey and New York, from De- 
cember 12, and later, to and including 
July 11, schedules published on third 
and fourth revised pages 382-A to MF- 
ICC No. A-176 of New England Motor 
Rate Bureau, Inc., agent, Boston, Mass., 
proposing to establish new motor com- 
mon carrier commodity rates, resulting 
in reductions, on paper cards, NOIBN, 
embossed, lithographed or printed, less- 
truckload and truckload, minimum 20,000 
pounds, from Boston, Mass., to points in 
New Jersey and New York. 


I. and S. M-12045, Dies, Auto Body and 
Related Articles—Philadelphia to Chi- 
cago, from December 13 to and including 
July 12, schedules published in supple- 
ment No. 89 to Motor Carriers Tariff 
Bureau, Inc., agent, tariff MF-ICC No. 
94, proposing to establish a new motor 
common carrier commodity rate on dies, 
automobile body, bumper, fender, and 
related articles, minimum 30,000, also 
to include packages containing models, 
patterns or templates from which dies 
were made, when not in excess of 15 
per cent of weight, from Philadelphia, 
Pa., to Chicago, Il. 


Tariffs Not Suspended: 


APPELLATE ACTION 


ty em below are notices issued by 
‘ommission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ere issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
te the division. 


OOUERADOGNERCUOEROOGOESUOEOEEEOCEOOORUEEREGORRORROOEEREEOESRENOSEERGROREHOOeRR FEED 


The Commission, division 2,: acting as 
an appellate division, voted December 4 
not to suspend a rail proposal to reduce 
the minimum weight on tire fabric, tire 
cord, and related articles, between 
Southern Territory and Official Territory 
(including Illinois Territory) from 40,- 
000 to 30,000 pounds, and to establish 
a@ new incentive basis of rates for the 
weight in excess of 30,000 pounds, as 
set forth in supplement 95 to ICC A-1079 
(Boin series) of Traffic Executive As- 
sociation-Eastern Railroads, agent; in 
supplements 103 and 28 to ICC 4664 and 
4790 (Hinsch series) of same agent, re- 
spectively, and in supplement 276 to ICC 
856 and supplements 75 and 76 to ICC 
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1455 (Spaninger series) of Southern 
Freight Association, agent, to become ef- 
fective December 5. 

The Commission, division 2, acting as 
an appellate division, voted December 5 
not to suspend a proposal to reduce class 
and commodity rates on traffic moving 
in freight forwarder service between 
points in six New England states, Dela- 
ware, the District of Columbia, Mary- 
land, New Jersey, New York, Pennsyl- 
vania, Virginia and all points in Illinois, 
Indiana, the lower peninsula of Michi- 
gan, Ohio, and points in 13 other central 
and midwestern states, as set forth in 
supplement 4 to ICC-FF No. 81 of T. J. 
Fox, agent, to become effective Decem- 
ber 8. 

The Commission, division 2, acting as 
an appellate division, voted December 8 
not to suspend a rail proposal to estab- 
lish a commodity rate on alcoholic li- 
quors, vermouth, and wine, minimum 
60,000 pounds, from Schenley, Pa., to New 
York, N.Y., as set forth in supplement 27 
to ICC A-1117 (Boin series) of Traffic 
Executive Association—Eastern Rail- 
roads, agent, to become effective Decem- 
ber 9. 
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Commission Orders 


No protests having been filed to order 
adopting pipeline valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1325, Interstate Oil Pipe Line 
Company, has been adopted. 

* +. 

I. & 8S. 7030, Macaroni—Jersey City, N.J. 
to Tampa, Fla. Petition of rail respondents 
for vacation, in part, of suspension order, 
denied. 

a a 7. 

MC-8102, Sub. 18, Canadian Truck Line. 
Order of Nov. 17, by which matter was re- 
opened for oral hearing at a time and place 
to be later fixed, vacated and set aside. 

o 


MC-116727, Sub. 1, Nelson Transportation 
Co., Inc., Common Carrier Application. Ap- 
plicant’s petition for reconsideration or fur- 
ther hearing, denied. 

* * . 

MC-116828, Charles E. Hastey Contract Car- 
rier Application. Findings on sheet 3 of re- 
port of Dec. 26, 1957, modified by adding 
after the word “materials” in the ninth line 
the following: except commodities in bulk, 
in tank vehicles. This order shall become 
effective Jan. 9, 1959, unless any party-in- 
interest shall show cause, if any there be, 
in a writing verified under oath, why the 
said report and order, which order became 
effective Dec. 26, 1957, as the order of the 
Commission, should not be modified in the 
manner and to extent described above. 

~ © m 


MC-117029, George C. Wieger Contract Car- 
rier Application. Rule 1.101 (e) of Commis- 
sion’s General Rules of Practice, waived. If 
@ petition for reconsideration is tendered by 
applicant on or before Jan. 7, 1959, it will be 
received and considered. Replies to said pe- 
tition will be received and considered, if 
tendered for filing by a party of record on 
or before Jan. 27, 1959. 

. 7 7” 


MC-117082, Sub. 2, W. R. Hurst Wholesale 
Lumber Co. Application dismissed at ap- 
plicant’s request. , 

+ * * 


MC-C-2042, Stiltz, Inc., Investigation and 
Revocation of Certificate. Order of Oct. 13, 
postponing the compliance date from -Oct. 
10, to Dec. 31, vacated and set aside. Date 
on or before which respondent shall com- 
ply with requirements to cease and desist 
from performing all operations, in inter- 
state or foreign commerce, of the character 
and scope found to be unlawful and beyond 
the scope of authority heretofore granted, 
as more particularly specified in report and 
order of Feb. 20, postponed from Oct. 10 to 
Dec, 2. 

s - * 

MC-C-2161, Midwest Coast Transport, Inc., 
Investigation and Revocation of Certificates. 
Respondent’s motion to dismiss proceeding 
overruled. 








I. & S. M-11853, Glass Containers—Ada, 
Okla. to Chicago, Ill. Petition of Warren G. 
Shayler for vacation of suspension order, 
denied. Stee Ae 


I. & S. M-11897, Minimum Charge for 

Stopping in Transit. Petition of Refrigerated 

Express, Inc., for vacation of suspen- 

sion order, denied. 

a 

I. & 8S. 6732, Reciprocal Switching—Rich- 

mond, Va. Proceeding reopened for recon- 
sideration on present record. 

- 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-12530, Helena Transfer’ é& Storage Co., 
Helena, Mont., license issued Oct. 30, 1950. 

MC-15913 and Sub. 1, P. B. Cartage Co., 
Chicago, Ill., permits issued June 16, 1941 
and Nov. 12, 1940, respectively. 

MC-115715, Newbern Feed & Farm Supply, 
Newbern, Tenn., permit issued Aug. 7. 

* 


MC-27903, Sub. 18, Charles W. Karper, Ex- 
tension—Ky. Applicant’s petition for recon- 
sideration denied. . 

7 . 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-89066, Sub. 8, 
Mairs Transport, Ltd., New Westminister, 
British Columbia, Canada. 

> 


MC-113681, Sub. 14, Bakery Products De- 
livery, Inc. Order of Oct. 16, by which 
matter was referred to Examiner Walter R. 
Lee for oral hearing, vacated. 

” 


MC-114004, Sub. 26, Chandler Trailer Con- 
voy, Inc. Dec. 31 fixed as date on or before’ 
which protestant may file verified state- 
ments in opposition to application, and Jan. 
10 fixed as date on or before which ap- 
plicant may file verified statements in 
rebuttal. 

* . 7. 

MC-114529, Traveler’s Motor Freight, Inc. 
Applicant’s petition and supplemental peti- 
tion assigned for hearing Dec. 30, at Wash- 
ington, D.C., before Examiner Alton R. 
Smith. 

’ o e 

MC-115399, Sub. 4, J. J. Gentry, Extension 
—Douglas County, Ore. Proceeding reopened 
for reconsideration on present record, solely 
with respect to applicant’s fitness to per- 
form proposed operations. 

* . - 


MC-115606, Sub. 3, North Creek Trucking, 
Inc.; MC-117661, Stewart Trucking Co. Ap- 
Plications dismissed at applicants’ request. 

= + 


MC-116184, Sub. 2, Hefner Bros. Applicant 
directed to answer to Commission and show 
cause, if any there be, within 30 days from 
date of this order, Dec. 5, in a writing veri- 
fied under oath, why order directing that 
authority be issued should not be vacated 
and appiication dismissed. 

7 


MC-C-1881, Sub. 2, Middle Atlantic Con- 
ference v. A.A.A. Trucking Corp., et al.; 
MC-C-2095, Class Rates—Capitol Trucking 
Corp. Proceedings reopened for further 
hearing Jan. 20, at Washington, D.C., before 
Examiner Leonard J. Kassel. 

- 


Because of the failure or refusai to com- 
Ply with previous orders of the Commis- 
sion’s Temporary Authorities Board with 
respect to notification to the Commission 
as to compliance with the interstate com- 
merce act or Commission’s rules and regula- 
tions, the board has issued an order in the 
following proceeding directing the respond- 
ent to comply with the act and the rules 
and regulations, within 45 days of the date 
of the order, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
given to revocation of authority: 


MC-C-2242, Reynolds Trucking Co., Attalla, 
Ala.—Revocation of Permit, Dec. 5. 


I. & 8S. M-11440, Lumber—Western Auto 
Transports, Inc. Protestant’s motion to re- 
ject a tariff of respondent which is now 
under suspension overruled. 

* * a 


MC-F-6906, Kain’s Motor Service Corp.— 
Control and Merger—Becraft Motor Express, 
Inc. Temporary authority to remain in full 
force and effect until consummation of 
transaction, or Jan. 28, whichever first oc- 
curs. 

* a . 


No protests having been filed to order 
adopting pipeline valuation, the Commission 
has issued a notice that its valuation in 
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Valuation 1383, Teche Pipe Line Co., has 
been adopted. 
. > * 

MC-30844, Sub. 34, Allen E. Kroblin, Inc. 
Applicant’s motion for dismissal of applica- 
tion overruled, for reason that authority to 
transport “groceries” does not include au- 
thority to transport soap, soap products, 
washing compounds, lye, and toilet articles. 
See Bird Trucking Co.—Modification of Cer- 
tificate, 61 MCC 311, and Beatty Motor Ex- 


press, Inc., Extension—Murrysville, Pa., 64 
MCC 570. 


. * . 

MC-52657, Subs. 546 and 547, Arco Auto 
Carriers, Inc., MC-117372, Byron Hunter. Ap- 
plications dismissed at applicants’ requests. 

* * . 


MC-84781, Sub. 1, Central Jersey Motor 
Lines, Inc. Application dismissed at ap- 
plicant’s request. 

* 


* 

MC-112859, Sub. 1, Tillman Bros. Trans- 
port. Order of Feb. 18 instituting proceed- 
ing under section 212(c) of tne interstate 
commerce act to determine whether the 
permit issued in MC-112859, dated June 4, 
1952, should be revoked and a certificate of 
public convenience and necessity issued in 
lieu thereof, vacated and set aside. 

+. ™ ™ 


I. & S. M-10902, Freight, All Kinds—Cen- 
tral States Territory; No. 32467, Freight, All 
Kinds Between Detroit and Chicago. Order 
of Mar. 12, insofar as it directed that I. & 
S. M-10902 be handled under modified pro- 
cedure, vacated and set aside. Proceedings 
assigned for hearing Feb. 4. at U.S. Custom 
House, Chicago, Ill., before Examiner Walter 
L. Baumgartner. Respondent’s statement 
submitted May 23, in I. & S. M-10902, may be 
resubmitted in evidence at the oral hearing, 
subject to objection and ruling thereon by 
the presiding examiner. 

* * * 

I. & S. M-11780, General Commodities Bet 
Philadelphia and Chicago-St. Louis. Peti- 
tion of Midwest Haulers, Inc., for vacation 
of suspension order, denied. 

7 * . 


I. & S. M-11842, Iron or Steel Articles— 
Within Central Terr. Petitions of Motor 
Carriers Tariff Bureau, Inc., Wilson Freight 
ee et Eazor Express, Inc., and 

rles - Donley, for vacatio - 
sion order, denied. oe 
. * “« 


I. & S. M-11853, Glass Containers—A 
Okla. to Chicago, Ill. Order of Oct. 23, = 
sofar as it directed that this proceeding be 
handled under modified Procedure, vacated 
and set aside, and proceeding assigned for 
oral hearing at a time and place to be deter- 
mined by the Commission. 

* 7 * 

MC-F-6600, Weldon T. Poole—Leas 
tion)—James F. Black. Petition oF ee 
Line and Central Territory railroads, denied 


and order of June 20 
days from Dec. 8. shall be effective 15 
- 


. * 
MC-F-6995, Consolidated Freight’ 

; ‘ways, ; 
—Purchase—John Hennei Cartage, i on 
chase by Consolidated Freightways, Inc., of 
certain operating rights and properties of 
John Hennei Cartage, Inc., approved and 


authorized, on certai 
effective Dec. 2. n terms and conditions. 
= a & 


MC-117281, Sub. 2 TA, Robert J 

. : . - Klinkel 

Order of Oct. 16, conditionall . 

plication, reinstated as of ee oe 
© ~ . 

MC-117327, Sub. 1 
Inc. Applicant’s pe 
of order of Sept. 1 
thority, denied. 


TA, Air Cargo Terminals, 
tition for reconsideration 
8, denying temporary au- 

MC-11 2 TA, Au 

-117327, Sub. 2 TA, Air Ca: 
Inc. Application for Caen — 
manent authority considered as timely filed 
and applicant authorized to continue until 
further order of Commission, but not beyond 
date of final determination of application 
for permanent authority, that portion of 
service described in its temporary authority 
granted for which authority is also sought 
in permanent authority application. 
: * * 

MC-117439, Bulk Transport, Inc. Author- 
ity to recommend an appropriate order and 
make a report in this matter conferred on 
Joint Board No. 246 by order of July 25 
vacated. Matter referred to Examiner Law- 
rence A. Van Dyke for recommendation of 
an appropriate report and order thereon, ac- 
companied by reasons therefor. 

« % 

Applications having not been the subject 
of formal hearings, and applicants nonin 
requested dismissal of their applications, 


















































































































































































































































































































































































































98 


ICC News 


the Commission has issued orders dismissing 
the applications in the following: 
MC-19227, Sub. 66, Leonard Bros. Transfer 
& Storage Co., Inc. 
MC-114569, Sub. 23, Shaffer Trucking, Inc. 
MC-117533, Reyher Trucking Co. 
- . . 


MC-109761, Sub. 14 TA—Extension, Carl 
Subler Trucking, Inc. Order of Oct. 30 
vacated. Applicant granted temporary au- 
thority for 120 days commencing no sooner 
than Dec. 7 subject to conditions. 

* * * 


MC-116885. Sub. 2, R. E. Macy, Contract 
Carrier Application. Authority to recom- 
mend an appropriate order and make a re- 
port in this matter conferred on Joint Board 
No. 233 by order of June 6 vacated. Matter 
referred to Examiner Alton R. Smith for 
recommendation of an appropriate report 
and order thereon, accompanied by reasons 
therefor. 

- * . 

MC-117570, Sub. 1 TA, S & S Trucking, 
Inc. Applicant’s petition and supplemental 
petition for reconsideration of order of Oct. 
20, revoking temporary authority, denied. 

= 


MC-C-2007, Reader Bros., Inc. v. Mattox 
Chemical Transport. Compliance date of 
cease and desist order of Nov. 14, 1957 fur- 
ther postponed from Dec. 5 to Jan. 2, 1959. 

om * *- 


MC-F-7004, Furniture Express, Inc.—Pur- 
chase—George T. Sneath (Producers Bank 
& Trust Co., of Bradford, Pa., Executor). 
Purchase by Furniture Express, Inc. of cer- 
tain operating rights of George T. Sneath 
(Producers Bank & Trust Co., of Bradford, 
Pa., Executor) dba Sneath Carting Co., and 
acquisition by George E. Rindosh of control 
of operating rights through purchase on 
terms and conditions authorized, effective 
Dec. 2. 

cm + aa 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 21, 
1945, as amended, insofar as it applies to 
non-interchange cars being used by the 
New York Central R.R. Co. in emergency 
and maintenance service, extended until 
Dec. 31, 1960, on condition that such un- 
equipped cars are operated in trains of not 
exceeding 50 cars and at speeds not exceed- 
ing 40 miles per hour. 

am * » 


Finance 19978, Texas Short Line Ry. Co.— 
Abandonment (Portion)—Alba, Tex. Protest- 
ants’ request for permission to file a motion 
to include a request that if abandonment 
is permitted that operations be required 
an additional 12 months, granted. Said mo- 
tion with supporting reasons to be filed 
within 10 days from Dec. 10, and replies, if 
any, within 10 days thereafter. 

* * s 

Ex Parte No. 171, Rules, Standards and 
Instructions for Installation, Inspection, 
Maintenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems— 
The New York, New Haven and Hartford 
R.R. Co. Petition of the New York, New 
Haven and Hartford R.R. Co. for relief from 
section 136.587 to the extent that the peti- 
tioner be permitted to make said departure 
tests at Boston, Mass., only as outlined in 
detail in the petition, granted until further 
order of the Commission, on condition that 
at no time during any of the runs referred 
to in the petition are the cab signal devices 
on the Budd RDC or diesel electric locomo- 
tives cut out. 

* + © 

MC-36144, Sub. 6 TA, Law & Ingham 
Transportation Co., Inc. Applicant’s petition 
for reconsideration of order of Oct. 28, deny- 
ing request for temporary authority, denied. 

* * - 

MC-40021, Sub. 3, Consolidated Film De- 
livery Service. Effective date of recommended 
order stayed pending further order of the 
Commission. 

. + * 

MC-88141, Sub. 4, Spencer Transfer, Inc.., 
Conversion Proceeding. Effective date of 
recommended order stayed pending further 
order of the Commission. 

* * . 


MC-103378, Sub. 114 TA, Petroleum Carrier 
Corp. Order of Oct. 31, vacated and set aside. 
Applicant authorized to operate temporarily 
when conditions have been met. 

& * 7 

MC-107818, Sub. 21 TA, Greenstein Truck- 
ing Co. Application dismissed because, in 
conformity with the context of Information 


Bulletin No. 1 and the second supplement 
thereto, temporary authority need not be 
sought by applicant or any similarly situated 
carrier who has “grandfather” or “interim” 
rights to transport non-exempt commodi- 
ties in the same vehicle and at the same 
time with exempt commodities, provided the 
carrier timely files an appropriate applica- 
tion for either “granfather” or “interim” 
rights, and such carrier may continue to 
exercise such rights pending the final deter- 
mination of its application. 
~ * + 


MC-109761 R-4, Carl Subler Trucking, Inc. 
Applicant’s petition for reconsideration of 
order of Nov. 13, denying temporary author- 
ity, denied. 


* a “ 


MC-115342, Sub. 2, H. L. Reynolds. Order 
of Feb. 17, instituting a proceeding under 
section 212(c) of the interstate commerce 
act, on Commission’s own initiative, to de- 
termine whether the outstanding permit 
held by the carrier should be revoked and, 
in lieu thereof, a certificate of public con- 
venience and necessity should be issued, 
vacated and set aside as of Jan. 15, 1959. 


* os * 


MC-115585, Sub. 2, Southern Newspapers, 
Inc. Application dismissed at applicant’s 
request. 

= a * 


MC-115830, Sub. 7 TA, Babcock & Lee 
Petroleum Transporters, Inc. Application for 
corresponding permanent authority con- 
sidered as timely filed and applicant author- 
ized to continue until further order of the 
Commission, but not beyond the date of the 
final determination of said application for 
permanent authority, that portion of the 
service described in its temporary authority 
granted in this proceeding for which au- 
thority is also sought in the said permament 
authority application. 

* s * 


MC-117657 TA, Murray & Bauer Trucking. 
Order of Oct 2, vacated and set aside. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 

* * * 

MC-C-2285, Western Brick Co., Revocation 
of Permit. Order of June 12, vacated and 
set aside and proceeding instituted under 
section 204(c) to determine whether, in ac- 
cordance with the provisions of section 212 
(a) of the act, the authority of the carrier 
in Permit MC-11291, issued May 24, 1954, 
should be suspended or revoked, discon- 
tinued. 

7 * = 


MC-C-2316, John Albin Vaughan, Jr., Re- 
vocation of Permit. Respondent requested to 
appear for a hearing at a time and place 
to be fixed, and then and there show cause, 
if any there be, why an order should not be 
entered requiring him, within a reasonable 
time, to institute operations within the 
scope of permit MC-76271, issued July 2, 
1941, and thereafter continue said opera- 
tions, with the view of revoking said permit 
if said party wilfully fails to comply with 
such order requiring compliance. 

* * ” 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days from the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authority: 
=a Harry Orr Motor Service, Inc., 

ec. 10. 


* * * 


MC-F-6538, Mitchell Bros. Truck Lines— 
Purchase—Alfred E. Stoehr (Edna H. Stoehr, 
Administratrix). Petitions of Oregon-Nevada 
California Fast Freight, Inc., et al., and 
Pacific Intermountain Express Co., for re- 
consideration denied, and order of July 30, 
shall be effective 15 days from Dec. 10. 

* * 7 

Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operat- 
ing authorities, the Commission, Division 4, 
has issued orders in the following proceed- 
ings continuing temporary authorities (date 
granted shown in parentheses), in effect 
until final determination of applications: 

MC-F-6839, Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc. (June 


MC-F-6886, E. Brooke Matlack, Inc.—Con- 
trol—Reader Bros., Inc. (June 10) 
MC-F-6901, Advance Transportation Co.— 
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Control and Merger—Service Transport Co. 
(June 10) 

MC-F-6908,. Lee Transportation Co.—Con.- 
trol—American Carloading, Corp. (June 10) 

MC-F-6910, Warren P. Kurtz—Purchase 
(Portion)—Michigan Refrigerated Trucking 
Service, Inc. (June 27) 

MC-F-6915, McLean Trucking Co.—Contro] 
—Hayes Freight Lines, Inc. (June 24) 

MC-F-6923, Byers Transportation Co., Inc. 
—Purchase (Portion)—W. E. Murray Trans- 
fer & Storage Co. (July 3) 

MC-F-6924, Arthur Jones—Control—Jones 
Trucking Co. (June 26) 

MC-F-6926, C. Graver Trucking—Purchase 
en) sae Hills Dispatch, Inc. (June 
24) 


Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument .or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


OURCEEURCERECEEEDOCERROOREREOTERCEREOSCCRSOSORRRORSRGORESORESEOOREERESHEEHHEEEOS 


I. & S. M-11082, Commodity Rates—Atkin- 
son Motor Freight Co., Inc. Order of Oct. 
21 stayed pending disposition of petition of 
intervening rail carriers, for reconsideration. 

- * * 


MC-FC-61648, Great Coastal Express, Inc. 
of Richmond, Transferee, and Great Coastal 
Express, Inc., Transferor. Order of Oct. 31 
stayed pending disposition of petition of 
T. &. McCormack Trucking Co., Inc., of 
Woodbridge, N.J., et al. for reconsideration. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
er before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


December 29—I. & S. M-11881—Fresh Meats— 
St. James, Minn. to Pacific Coast. 

January 19—I. & S. M-11888, Beverages— 
Maspeth (L.I.), N.Y. to Ga., N.C. & S.C. 

January 19—I. & S. M-11892, Mop Heads— 
Laurelton, N.J. to Philadelphia and New 
York. 

January 19—I. & S. M-11893, Oleomargarine 
—N J. to Philadelphia. 

January 19—I. & S. M-11896, Paper—Albany, 
N.Y. to Union, N.J. 

January 19—I. & S. M-11898, Wire, Rods, from 
Kansas City, Mo. to Chicago, Ill. 

January 19—I. & S. M-11899, Meats—Water- 
town, S.D. to Kansas City, Mo. 

January 19—I. & S. M-11901, Iron or Steel 
Castings—Wichita, Kan. to Peoria, Il. 

January 19—I. & S. M-11902, Paper & Paper 
Articles—Wash. and Ore. to Denver. 

January 19—I. & S. M-11904, Paper and Build- 
ing Board—International Falls to Ill. & 
Wis. 

January 19—I. & S. M-11905, Packing House 
Products—Denver to Chicago. 

January 19—I. & S. M-11906, Matches—Bar- 
berton & Wardsworth, O. to Ill. 

January 19—I. & S. M-11910, Intermediate 
Rule, Rates—Between East & West. 

January 19—I. & S. M-11912, All-Freight— 
Chicago to Columbus, Ind. 

January 19—I. & S. M-11913, Drugs—New 
York, N.Y. to Atlanta, Ga. 

January 19—I. & 8S. M-11914, Cleaning, Polish- 
ing Compounds, Soap, Toledo to Okla. 

January 19—I. & S. M-11916 and ist Sup., 
Paint and Paint Materials—Chicago to 
Detroit. 


January 19—I. & 8S. M-11917, Distribution 
Rates—Cicero, Ill. to In¢4. and Ky. 


December 
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December 13, 1958 


January 19—I. & S. M-11918, Bakery Goods, 
N.O.I.—Cincinnati to Chicago. 

January 19—I. & S. M-11919, Petroleum, 
Rubber, Auto Parts—From or To Points in 
Pa., & Md. 

January 19—I. & S. M-11920, Air Cleaners & 
Roofing Materials—N.Y., Pa., Va. & W.Va. 


January 20—No. 
Warehouse v. S. 


32603, Corbin’s 
A. L. R.R. Co. 


Bonded 


January 20—No. 32604, —— Manufactur- 


ing Co. v. C. & N. W., 

January 20—No. 32611, Skelly” Ot Co. v. A. & 
S., et al. 

January 20—No. 32614, General Motors Corp. 
v. M. P., et al. 


APPLICATIONS 
AND PETITIONS 


New Orleans Bureau, 


in Newsprint Case, 


Asks ICC Attitude on Section 3 of Act 


Wants to Know If the Commission, in Granting Section 4 Relief by 
Way of a ‘Direct Route,’ Is Disposed to Disregard the Effect of the 
Reduced Rate by the Direct Route on Competing Ports or Localities. 


The New Orleans Traffic and 
Transportation Bureau, in a petition 
for reconsideration of a Commission 
action granting fourth section relief 
on newsprint paper from Calhoun, 
Tenn., to Baton Rouge, La., asserts 
that if a locality, port, port district 
or gateway “had any protection,” 
under section 3 of the interstate com- 
merce act (prohibiting undue preju- 
dice and preference in rate matters) 
prior to the amendment of section 4, 
the latter amendment (Public Law 
85-99) “did not, and should not, de- 
prive it of such protection.” 


In its petition for reconsideration, oral 
hearing and oral argument in FSA No. 
34987, Newsprint Paper—Calhoun, Tenn., 
to Baton Rouge, La., the protestant bu- 
reau said it had a “definite interest in 
what appears to be the attitude of the 
Commission in this proceeding,” and 
asked the following question: 


“In the granting of fourth section re- 
lief via a direct route, is the Commission 
disposed to disregard the effect of the 
reduced rate via said direct route, on 
competing ports and/or localities regard- 
less of the provisions of the other sec- 
tions of the interstate commerce act, 
particularly section 3?” 


Section 3 to be Ignored? 


Continuing, the bureau said: 

“If this is so the provisions of section 
2 of the act, as amended, which specifi- 
cally provide that it is unlawful for any 
common carrier to ‘make, give, or cause 
any undue or unreasonable preference 
or advantage, to any * * * locality, port, 
port district, gateways * * * to subject 
any particular * * * locality, port, port 
district, or gateway * * * to any undue 
or unreasonable prejudice or disadvant- 
age in any respect whatsoever,’ appar- 
ently are to be ignored, which ‘certainly 
cannot be construed to be the intent of 
Congress when it enacted Public Law 
85-99.” 

That law, enacted July 11, 1957, as 
an amendment to section 4 of the inter- 
state commerce act, put an end to a re- 
quirement that the ICC give advance ap- 
proval to publication of circuitous-route 


rates competitive with direct-route rates 
between the same rail or water points. 

“As we understand it,” the New Or- 
leans protestant continued, “this amend- 
ment to the fourth section did not pro- 
pose to change, nor was it intended to 
change, any portion of the substantive 
law as it existed prior to its enactment. 
If a locality, port, port district or gate- 
way had any protection, under section 
3, prior to the amendment, Public Law 
85-99 did not, and should not, deprive it 
of such protection.” 

The rail respondents, parties to the 
instant fourth-section application, pub- 
lished in supplement 51 to Agent C. A. 
Spaninger’s ICC 1601, a rate of $10.72 
per ton of 2,000 pounds, minimum weight 
60,000 pounds, not subject to Ex Parte 
No. 212 general increases, on newsprint 
paper, as described in item 11800 of the 
tariff, from Calhoun to Baton Rouge, the 
New Orleans bureau said. 


“This rate,” it continued, “was pub- 
lished as the result of granting by the 
Commission of fourth-section relief cov- 
ered by the above captioned fourth- 
section application. Protests were filed 
by the Waterways Freight Bureau, 
Greater Baton Rouge Port Commission, 
and the New Orleans Traffic and Trans- 
portation Bureau. However, the Com- 
mission, over the objections of the afore- 
said protestants, granted the respondents 
the fourth-section relief requested, and 
the reduced rate became effective Oc- 
tober 23, 1958, as published.” 


The New Orleans bureau said the 
relief was sought and granted in con- 
nection with a direct route described 
as follows: “Southern Railway, Chat- 
tanooga, Tenn., Alabama Great South- 
ern, Meridian, Miss., and Illinois Cen- 
tral.” It said the reduced rate was 
also applicable by way of what were con- 
sidered circuitous routes, namely, “South- 
ern Railway, New Orleans, Louisiana & 
Arkansas Railway, and Southern Rail- 
way, New Orleans, Illinois Central.” 

The bureau said the circumstances and 
conditions which apparently prompted 
the respondent railroads to publish a 
water competitive rate on newsprint 
paper from Calhoun to Baton Rouge 
were no different at New Orleans than 
at Baton Rouge, “the destination here 
preferred.” 
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Prior to publication of the $10.72 rate 
per short ton, effective October 23, the 
bureau said, the rail rates on newsprint 
in carloads from Calhoun to Baton Rouge 
were higher than from Calhoun to New 
Orleans. It said the originating line, 
the Southern, “apparently felt that the 
circumstances and conditions then exist- 
ing at New Orleans justified lower rates 
from Calhoun to New Orleans than to 
Baton Rouge.” This line, however, the 
bureau said, “subsequently proceeded to 
set up a ‘special’ set of circumstances 
and conditions as justification for publi- 
cation of a reduced ‘water competitive’ 
rate to Baton Rouge, apparently justi- 
fying fourth-section relief via the ‘di- 
rect’ route, and ignoring the fact that 
the same set of ‘special’ circumstances 
alleged to exist at Baton Rouge, in justi- 
fication of the reduced rate via the ‘di- 
rect’ route, also existed at New Orleans 
(in fact, the previously existing circum- 
stances and conditions at New Orleans 
did not change in any fashion whatever), 
bringing about immediately a violation 
of section 3 of the act, as amended.” 

“This violation of section 3 was the 
base upon which our protest to the Com- 
mission was predicated,” the New Orle- 
ans bureau asserted.. “The Commission, 
however, declined to suspend, and 
granted the relief prayed for. It is 
academic that there must be a definite 
showing of a dissimilarity of circum- 
stances and conditions to justify relief 
under section 4 of the act, as amended, 
and it likewise follows there must be a 
definite showing of a dissimilarity of 
circumstances to avoid a violation of 
section 3(1).” 


Similar Situation Cited 


The bureau said that recently, in a sit- 
uation “very similar to the one involved 
in this proceeding,” a reduced all-rail 
rate on newsprint was published from 
Calhoun, Tenn., to Houston, Tex., and 
a fourth-section application was filed 
“to protect intermediate territory.” 

“As in this proceeding,” the bureau 
continued, “it was proposed to publish to 
Houston from Calhoun a lower rate than 
from Calhoun to New Orleans, predicated 
on ‘special’ circumstances and condi- 
tions. Upon our protest, and others, the 
Commission suspended the reduced rate 
to Houston in I. and S. No. 7064, and 
by its order dated November 7, 1958, 
ordered that the relief prayed for in 
FSA 34863 be denied, pending hearing 
and determination by this Commission 
(T.W., Nov. 8, p. 87, and Nov. 15, p. 83). 


“The matters involved in I. and S. No. 
7064 (FSA 34863) being substantially 
similar to those involved in FSA 34987 
{the instant proceeding], would in our 
opinion, justify both proceedings being 
treated with at one and the same time, 
possibly on a common record, and in 
this manner eliminate additional time, 
expense, etc., in arriving at a final de- 
termination of the issues raised in both 
proceedings.” 


NYC Train Discontinuance 


The New York Central Railroad Co. 
has given public notice of its intention 
to discontinue operation of its single- 
unit passenger trains Nos. 495 and 496 
between Pittsfield, Mass., and Albany, 
N.Y., effective January 5. A “notice of 
proposed discontinuance of service,” filed 
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by the NYC under section 13(a)(1) of 
the interstate commerce act, was dock- 
eted at the Commission as Finance No. 
20435. The Central said that if the 
trains were discontinued it would con- 
tinue to operate three trains a day in 
each way between Albany and Pitts- 
field. It said that in 1957, the two trains 
it proposes to discontinue operated at a 
loss of $21,815. 


Same Opportunity to All 
For Lumber Traffic Is Basis Of 


Rail Plea for Order by ICC 


The Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co. has asked 
the Commission to vacate the order 
of suspension in I. and S. No. 7050, 
Lumber—Free Time Allowance at 
Holding Points, “pending a thorough 
investigation of present and pro- 
posed practices,” and to issue an 
order applicable to all rail carriers 
alike “prescribing the extent to 
which they may lawfully provide the 
transportation needs of the lumber 
industry so that all competing car- 
riers will have an equal opportunity 
to share in available traffic.” 


By its order in I. and S. No. 7050, the 
Board of Suspension of the ICC sus- 
pended from November 2 to June 1 
schedules of a number of railroads, in- 
cluding the Soo Line, which would have 
permitted the holding at designated 
points for 15 days, without charge, car- 
loads of lumber and related articles 
originating at points in Mountain-Pacific 
Territory (T.W., Nov. 1, p. 75). 


The Soo Line said that the proposed 
free time would be computed from the 
date of arrival of the car or cars at the 
hold point. At the expiration of the free 
time allowance, the rules and charges 
otherwise named in Agent H. R. Hinsch’s 
tariff 4-D, ICC No. 4808, would be ap- 
plied, it said. The Soo Line said that 
such shipments would be subject to a 
diversion charge. , 


Other Lumber Tariffs 


The railroad noted that protests and 
requests for suspension of the proposed 
free time rule were submitted on behalf 
of the Georgia-Pacific Corp., the West- 
ern Pine Association and the Southern 
Pine Association. Tariff provisions similar 
to those of the Soo Line covered by the 
suspension were published by the Chicago, 
Rock Island & Pacific Railroad; the Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad; the Chicago & North West- 
ern Railway, and the [Illinois Central 
Railroad. Also suspended are tariff pro- 
visions of the Chicago, Burlington & 
Quincy Railroad, the Milwaukee, C & 
N W and the IC which would permit 
one free diversion of lumber. The Soo 
said that it had not published a similar 
provision for one free diversion of lum- 
ber shipments. 


The Soo Line said that the practice 
of delaying shipments of lumber so as 
to permit the sale of lumber while in 
transit was well known to the Commis- 
sion. It referred to service order No. 


910 which prescribed penalty demurrage 
charges for such delays. 

However, the Soo Line said that since 
the service order was canceled, the prac- 
tice of delaying or slow routing ship- 
ments of lumber had continued since 
that time and it had been the subject 
of extensive investigation by the Bureau 
of Inquiry and Compliance of the Com- 
mission and that two civil actions had 
been started to determine the legality 
of certain practices in connection with 
slow routing of lumber. 

The practice of slow routing of lumber 
had been a serious competitive problem 
to the Soo Line and other railroads for 
sometime, the Soo said, adding that the 
problem “became so serious” to the 
Canadian railroads that the Canadian 
Pacific and Canadian National had pub- 
lished a rule permitting shipments of 
lumber destined to points in the US. 
to be held for 15 days on their lines 
for orders without demurrage. 


Selling Lumber in Transit 


“As the Commission knows,” the Soo 
Line said, “the practice of selling lumber 
while in transit is well established. There 
are numerous circuitous routes in exist- 
ence for the handling of lumber. Ship- 
pers are able to obtain substantial time 
in transit for the purpose of selling lum- 
ber by routing their shipments over these 
routes and the rail carriers are required 
to accept such routing.” 

The Soo Line said that the Union Pa- 
cific, in United States of America v. 
Union Pacific, in the US. district court 
for the southern district of Iowa, western 
division, had taken the position that it 
might offer shippers of lumber or other 
traffic slow service without any tariff 
publication providing for such service 
without violating the interstate commerce 
act or the Elkins act. 

“While the Soo Line does not neces- 
sarily disagree with the position of the 
Union Pacific in that case,” it said, “if 
delayed handling of lumber cars is re- 
quired, the Soo Line desires to have a 
more efficient operation by holding ship- 
ments of lumber at specific points rather 
than handle them in slow service. The 
Soo Line also desires to remove any 
doubt whatsoever as to the legality of 
this practice by providing for it in its 
tariff publications. Permitting the pro- 
posed schedules to become effective will 
not result in the establishment of a new 
practice or alter competitive practices in 
the lumber industry. On the other 
hand, the suspension of these schedules 
prohibits the Soo Line from meeting 
existing competition from certain car- 
riers unless it should conclude to provide 
slow service without a tariff publication.” 


Lehigh Valley Proposes 


End of Passenger Service 


The Lehigh Valley Railroad, which last 
week announced that-its passenger serv- 
ice would be discontinued, has officially 
notified the Commission of its inten- 
tion to discontinue all main line pas- 
senger trains on January 12 (T.W., Dec. 
6, p. 33). 

The Commission docketed as Finance 
No. 20443 a notice of proposed discon- 
tinuance filed by the Lehigh Valley un-« 
der provisions of Section 13a(1) of the 
interstate commerce act. 

The westbound trains that will be dis- 
continued on that date are No. 7, operat- 
ing between New York City and Buffalo 
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suspension bridge; Nos. 9 and 11, be- 
tween New York and Buffalo, and Nos. 
23 and 29-39, between New York and 
Lehighton, Pa. The eastbound trains 
are No 8, between suspension bridge and 
New York; Nos. 4 and 10-12, between 
Buffalo and New York, and Nos. 24 and 
28 between Lehighton and New York. 

The railroad said losses sustained from 
its passenger operations “have reached 
proportions so huge as to endanger the 
solvency of the company and impair its 
ability to maintain its property.” 


Rails Attack Disapproval 
By Division 2 of Rates on 


Demountable Truck Bodies 


The ultimate findings and conclu- 
sions of the Commission, division 2, 
in a report and order disapproving, 
in an investigation and suspension 
case, certain proposed rail rates and 
charges on loaded and empty-return 
demountable motor-truck bodies 
loaded on flat cars, between named 
eastern points, have been described 
by the rail respondents in that pro- 
ceeding as not supported in the rec- 
ord, illogical, and arbitrary, and as 
constituting “only a superficial and 
ill-considered approach to issues of 
gravely serious import to the rail- 
road industry and to the public as 
a whole.” 


The attack on the findings by division 
2 was made in a petition by the respond- 
ents in No. 32053, Demountable Motor 
Truck Bodies—Loaded and Empty, for 
further hearing and reconsideration by 
the entire Commission and for oral argu- 
ment. The decision by division 2 which 
the respondent carriers asked the entire 
ICC to reconsider required cancellation 
of the respondents’ rates and charges on 
loaded and empty-return demountable 
motor-truck bodies, loaded on specially 
equipped flat cars, between Jersey City, 
N.J., on the one hand, and Washington, 
D.C., and Baltimore, Md., on the other. 
Shippers provide the equipment for the 
traffic and perform loading and unload- 
ing services. 


The division found that such rates and 
charges, effectuated more than two years 
ago, constituted a destructive competi- 
tive practice, were unduly low, and thus 
were unjust and unreasonable (T.W., 
Nov. 15, p. 71). 


‘Conflict in Findings’ 


“The findings and conclusions that the 
rates in issue constitute a destructive 
competitive practice and that they are 
unduly low,” the respondent railroads 
said, “are patently contrary to the pre- 
liminary findings that no traffic moves 
on the rates here involved, and that 
these rates do not cover an entire trans- 
portation service as do rates used as com- 
parisons, thus resulting in relatively 
higher total transportation costs to the 
shipper than experienced under the com- 
pared rates.” 


The railroads said that, briefly, the 
tariffs provided for a fixed minimum 
charge per flat car of demountable truck 
bodies, empty or loaded to a specified 
weight, and that additional charges were 
made for excess weight. The principal 
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findings and conclusions in the report by 
division 2, the railroads said, were: 

“1, The tariff charges in issue are not 
for a complete transportation service, 
being exclusive of costs to the shipper 
such as for pickup and delivery; for 
rental of truck bodies and flat cars; for 
loading and unloading truck bodies‘on or 
off flat cars, and in this respect the 
rates in issue are not comparable with 
other rail or motor truck rates for com- 
plete services. 

“2. Although the car-mile revenue on 
traffic between Jersey City, N.J., and 
Baltimore, Md., of 53 cents exceeded the 
fully distributed costs, including a re- 
turn on investment of 4 per cent after 
federal income taxes, there is no compet- 
itive necessity for permitting the main- 
tenance of rates on this traffic which fail 
to yield at least full cost plus an addi- 
tional amount representing a fair profit, 
assumed to be substantially in excess of 
the car-mile revenue of 53 cents... .” 


‘Unrealistic’ Formula 


The railroads said that division 2 pro- 
posed to employ, as a measure of the 
compensativeness of the involved rates, 
a formula which was unrealistic in the 
field of competitive rate-making. Such 
a formula would result in a deterioration 
of volume traffic and would have a harm- 
ful effect on all regulated transporta- 
tion, they said. 

Respondents said that they believed 
that the rates involved would “attract 
some traffic.” 

“Some traffic may be diverted from 
protestants’ services,” they said. “If this 
in fact occurs, the diversion of the traf- 
fic results from lawful competition, not 
destructive competition. The trucks can- 
not now expect protection from respond- 
ents’ competition.” 


New Rate-Making Statute 


The respondents referred to the 
amendment to section 15a of the inter- 
state commerce act, the “rule of rate 
making” section, with the addition of 
section 15a(3) by the transportation act 
of 1958, and said that the basic purpose 
of section 15a(3) was to limit the Com- 
mission’s use of findings of unlawful and 
destructive competitive practices to 
rates that actually have that effect. 

“Prior to the enactment of section 
15a(3),” the respondents said, “the Com- 
mission, on occasion, used this prohibi- 
tion to reject rates that merely had an 
adverse effect by diverting business from 
a competing mode of transportation. The 
Congress brought this interpretation to 
an end with section 15a(3).” 

The railroads asked the Commission 
to make findings as follows: 

“1. That a showing of the compensa- 
tiveness of a rate may properly be based 
on out-of-pocket costs of performing the 
transportation plus a reasonable return 
on investment. 


“2. That respondents’ rates here in is- 
sue are shown to be compensatory. 


“3. That the rates do not constitute de- 
structive competition, and, in view of 
the requirements of section 15a(3)° of 
the interstate commerce act, such claim 
by the opposing motor carriers may 
not be considered in a determination of 
the lawfulness of the rates. 


“4. That the rates here under investi- 
gation, are shown to be just and rea- 
sonable and otherwise lawful and that 
the proceeding should be dismissed.” 

With respect to the request for further 
hearing, the respondents said that they 
considered it desirable that the record 


be supplemented to show current traffic 
conditions and developments in the de- 
mountable motor truck body traffic, and 
to show that the fully distributed costs 
of performing the transportation were 
well below the level shown in the report 
of division 2. 

“This request is in no way to be con- 
sidered a retreat from the position taken 
by respondents that a proper measure 
of the compensativeness of rates is out- 
of-pocket costs plus a fair return on in- 
vestment, or that a diversion of traffic 
from other modes of transportation is 
irrelevant where the rates are com- 
pensatory and do not result in unjust 
discrimination,” the respondents said. 
“Rather, it is the view of respondents 
that the Commission, as well as the par- 
ties to the proceeding, are entitled to 
have the issues herein considered on the 
basis of a current record.” 


Central Asks Elimination 
Of Four Motor Key Points 


The New York Central Railroad Co., 
saying that favorable action by the Com- 
mission would result in greater ultiliza- 
tion of equipment employed in the Cen- 
tral’s coordinated rail-highway opera- 
tions, has petitioned the ICC to re- 
consider and modify its operating au- 
thority so as to enable it to provide sub- 
stituted motor-for-rail service free from 
the restrictive key point conditions at 
Galion, Columbus, Springfield and Day- 
ton, O., on the route between Cleveland 
and Cincinnati. 


The plea was by a petition for reopen- 
ing, reconsideration and modification of 
orders dated May 18, 1948, and July 31, 
1951, in MC-67916, Sub. 3, New York 
Central Railroad Co—Common Carrier 
Application. The Central asked that the 
petition be considered without formal 
hearing. 


The Central said that since operating 
under this certificate since 1948, the less- 
carload traffic in the territory had de- 
clined more than 71 per cent, leading 
to lightly loaded merchandise cars and 
lightly loaded motor vehicles, adding: 

“The four key points involved compel 
the unnecessary and wasteful use of box 
cars. During the same period, motor ve- 
hicles which are being operated in sub- 
stituted service are partially loaded and, 
hence, uneconomically utilized. In the 
absence of the four key point conditions, 
all of the tonnage handled in rail cars 
could have moved on existing motor ve- 
hicle equipment, with a consequent sav- 
ings of box cars, car days and car miles, 
and this, in turn, would have produced 
substantial savings. 


“A study of the merchandise traffic 
which moves to, from and through the 
four key points also shows an imbalance 
of traffic low. The four key points re- 
strictions result, then, in a type of 
uneconomic use of box cars. which, 
though incapable of precise measure- 
ment, is of gigantic proportions. 

“Reduction in the use of box cars 
will produce savings in labor and other 
equipment. Removal of the four key 
points will also aid in the expeditious 
movement of traffic by rail in that multi- 
ple handlings at the key points will be 
eliminated.” 

The Central said elimination of the 
key points would not adversely affect 
existing motor carriers or alter the Cen- 
tral’s competitive position. All traffic, it 
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said, would continue to move at rail rates 
on rail billing between points which are 
local stations of the central. 


New York Port Authority 
Asks Zone ‘Extension’ for 


Ports Newark, Elizabeth 


The Port of New York Authority 
has petitioned the Commission to re- 
open, for further consideration and 
for modification of the findings made 
and orders issued therein, the pro- 
ceedings in Ex Parte MC-37, Com- 
mercial Zones and Terminal Areas, 
and MC-C-2, New York, N.Y., Com- 
mercial Zone, insofar as those find- 
ings and orders apply to motor trans- 
portation to and from Port Newark, 
N.J., and an area in Elizabeth, N.J., 
under development as _ Elizabeth- 
Port Authority Piers. 


In addition to requesting that its peti- 
tion be handled under modified pro- 
cedure and that the ICC waive provisions 
of rule 1.101(e) of its general rules of 
practice, to the extent applicable, so as 
to permit the petition to be filed, the 
New York authority asked that the Com- 
mission: 

@ Remove the restriction in effect on 
motor carrier transportation to and from 
Port Newark which limits the exemption 
from ICC regulation of traffic within the 
commercial zone (under section 203 (b) (8) 
of the interstate commerce act) to water- 
borne traffic, and to include non-water- 
borne traffic in the exemption. 

@ Extend the exemption under section 
203(b) (8). to motor transportation to 
and from Port Elizabeth in the same 
manner and to the same extent as the 
exemption of motor transportation to 
and from Port Newark. 


Action in 1951 


The petitioner said that in an order 
of November 9, 1951, in MC-C-2, the 
Commission removed the exemption as 
to transportation by motor vehicle per- 
formed wholly within the New York City 
commercial zone, except: 

“(1) Transportation which is per- 
formed wholly within the following 
territory: The area within the corporate 
limits of the cities of New York, Yonkers, 
Mount Vernon, North Pelham, Pelham, 
Pelham Manor, Great Neck Estates, 
Floral Park and Valley Stream, N.Y., 
and Englewood, N.J.; the area within 
the borough limits of Alpine, Tenafly, 
Englewood Cliffs, Leonia, Fort Lee, 
Edgewater, Cliffside Park, Fairview, Pali- 
sades Park and Ridgefield boroughs, 
Bergen County, N.J., and that part of 
Hudson County, N.J., east of Newark Bay 
and the Hackensack River, and (2) 
transportation which is performed in re- 
spect of any shipment which has had a 
prior, or will have a subsequent, move- 
ment by water carrier, and which is per- 
formed wholly between points named in 
subparagraph (1) of this paragraph, on 
the one hand, and, on the other, those 
points in the city of Newark, N.J., identi- 
fied as follows: All points in that area 
within the corporate limits of the city 
of Newark, NJ., west of Newark Bay 
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and bounded on the south by Bound 
Creek and the boundary line between the 
city of Newark and the city of Elizabeth, 
N.J., on the west by New Jersey Highway 
25, and on the north by the property of 
the Pennsylvania Railroad Co.” 

The petitioner said the restriction of 
traffic to and from Port Newark had 
caused a “marked inequality” with 
traffic to and from competing water 
terminal areas in the New York Port 
District. 

‘Inequality’ Is Caused 


“Between those facilities and all other 
points in the exempt zone,” the New York 
authority said, “all local trucking of 
interstate and foreign traffic is exempt 
from regulation by the Commission. Such 
exemption permits a flexibility of service 
by motor carriers not available in all 
respects at Port Newark ... 

“The only justification for refusal by 
the Commission to permit the exemption 
to apply to all of the port traffic is that 
regulation of the non-waterborne traffic 
is necessary to carry out the national 
transportation policy. 

“But we seriously question whether 
that policy is being served by such a dif- 
ferentiation in the traffic of a port par- 
ticularly, where, as here, the portion 
under regulation is not and never has 
been the major traffic of the port. All 
motor carrier transportation in inter- 


Barge Lines File Petition 


For Suspension of Rail 
Fine Coal Rate Reductions 


The Waterways Freight Bureau, on 
behalf of its barge line members, 
has filed with the Commission a 
petition for suspension and investiga- 
tion of a rate reduction of 60 cents 
a ton on bituminous fine coal pro- 
posed by certain railroads from mid- 
western mines to La Crosse, Wis., 
effective December 15. 


The bureau also requested denial of 
fourth section application No. 35080, 
which had been filed in connection with 
the adjustment. Among the schedules 
involved are supplement 68 to ICC 14708 
of- the Atchison, Topeka & Santa Fe 
Railway. 

In its petition for suspension, the bu- 
reau stated that the average reduction 
amounted to 12.02 per cent in a rate 
structure “already low by rail rate-mak- 
ing standards.” 


The bureau added that “the 60-cent 
reduction is made to apply from every 
mine in the specified midwestern region, 
although its purpose is to capture the 
relatively small portion of the mine pro- 
duction which is available for water 
movement, an even smaller portion of 
which moves to the one destination in- 
volved.” 


The bureau stated that such a reduc- 
tion should be carefully considered by 
the Commission before it is allowed to 
become effective. 


“We feel quite certain that the reduc- 
tion would not be proposed by the rail 
carriers unless they were well convinced 


state or foreign commerce to and from 
the port terminal area should be treated 
as one kind of traffic and made subject 
to the same exemption.” 

Similarly, the petitioner said that fail- 
ure at Port Newark to accord non- 
waterborne traffic the same exemption 
accorded waterborne traffic “results in 
disadvantage to that port and its re- 
ceivers and shippers of freight, as com- 
pared with other port terminal facilities 
in the New York Port District.” 


Port Elizabeth Development 


In the case of Port Elizabeth, the New 
York authority said, the port was con- 
tiguous to Port Newark and was being 
developed by the authority “for bulkheads 
and steamship berthing facilities; access 
roadways; rail facilities, and other con- 
struction required for a modern port 
terminal.” 

“Port Elizabeth and Port Newark from 
a regulatory standpoint under the inter- 
state commerce act should be treated as 
parts of one continuous port terminal 
development,” the petitioner said. “It is 
highly important that transportation by 
motor carriers, as well as by other means, 
to and from each port be treated alike 
in all respects. 

“Therefore, the exemption under sec- 
tion 203(b)(8) of the interstate com- 
merce act as to transportation by motor 
carriers in interstate and foreign com- 
merce between Pork Newark and the re- 
mainder of the exempt zone should be 
extended to Port Elizabeth to accord 
each portion full equality of treatment.” 


that it would divert such of the coal 
as moves by barge to their own rail serv- 
ice,” the bureau said. 


The importance of the La Crosse rail 
movement to the barge carriers partici- 
pating in it “cannot be over-empha- 
sized,” the bureau stated, adding that 
the barge movement “has been affected 
by a 35-cent per ton all-rail rate cut to 
Eua Claire and Chippewa Falls, Wis., 
from these same midwestern mines,” 
which became effective September 22. 


Traffic Division 


“This La Crosse reduction is of a much 
graver nature,” the bureau stated, “in 
that it is 25 cents a ton more of a re- 
duction, and, in that the 60-cent reduc- 
tion strikes at the La Crosse port-to-port 
barge service, upon which type of traf- 
fic the greatest inherent cost advantage 
of the water carriers appears, and upon 
which traffic the water carriers must de- 
pend, in the final analysis, for their 
continued existence.” 

The bureau contended that the re- 
duced rates were shown “(1) as lower 
than necessary to fairly meet the water 
competition, (2) as failing to cover and 
more than cover the expense of handl- 
ing the traffic, (3) to be so low as to 
threaten the extinction of legitimate 
water competition, and, finally (4) as 
creating an undue burden on other traf- 
fic.” 


In conclusion, the bureau said: 

“Wherefore, it having been shown 
that the protested rates are unjust and 
unreasonable under section 1; create 
an undue burden upon other rail traffic, 
opposed to the rule of section 15a(2), 
and, if permitted to become effective, 
would constitute a destructive competi- 
tive practice condemned by the [national 
transportation] policy, they should be 
suspended. 


“We so request. 


TRAFFIC Wortp 


“Wherefore, it having also been shown 
that the protested rates do not constitute 
@ proper ‘special case’ under the statute 
for a grant of section 4 relief, FSA No. 
35080 must be denied. 

“We so request.” 


UP Asks ICC to Resolve 


Controversy Over Rates 


The Commission has. been asked by the 
Union Pacific Railroad Co. to determine 
whether, under provisions of effective 
tariffs, a shipper is entitled to a credit 
for freight charges paid on shipments 
from origin to transit point for storage 
when such shipments later are removed 
from storage to complete loading of sub- 
sequent shipments from the same origin 
to the same destinations. 


The question was raised in a petition 
for a declaratory order, docketed at the 
ICC as No. 32576. Named as respondent 
was Ore-Ida Potato Products, Inc., of 
Ontario, Ore., described by the UP as 
being engaged in the processing and 
freezing of vegetables and other foods 
and in shipping them to destinations in 
the eastern, middle western and south- 
ern districts of the country. 


The UP said that between about Feb- 
ruary 10, 1956, and May 21 of that year 
the respondent tendered to it about 15 
shipments, with charges prepaid, with 
instructions that they be transported by 
the railroad and its connecting lines to 
individual destinations in the territory 
mentioned and there delivered to par- 
ticular consignees. 

The railroad said the shipments were 
moved on bills of lading providing for 
stopping in transit at Nampa, Ida., to 
complete loading. Continuing, the rail- 
road said: 


“The portions of the shipments which 
were loaded at Nampa had previously 
been transported from Ontario, Ore., as 
separate shipments under bills of lading 
which showed the point of origin as 
Ontario and the point of final destina- 
tion of Nampa, Ida. . . . The shipments 
were completely unloaded at Nampa and 
placed in cold storage, and the freight 
bills were recorded for storage in transit, 
in accordance with the provisions of 
item 965 of tariff No. 154-I, or a cor- 
responding item in the previously effec- 
tive tariff No. 154-H.” 

The UP said freight charges based on 
the rate applicable from Ontario to 
Nampa were paid on these shipments at 
the time of transport. But, the railroad 
asserted, the respondent failed and re- 
fused to pay this amount on the freight 
charges for the shipments computed on 
the basis of the level of rates from 
Ontario-Nampa to the transcontinental 
destinations. 


Petitioner said it had filed a suit in 
the U.S. district court for the district of 
Oregon to collect the undercharges, and 
that the court had entered an order 
granting a motion by the UP for a stay 
pending application to the ICC for a de- 
termination of questions relating to the 
interpretation and application of the in- 
volved tariffs. 

Petitoner asked that the Commission 
institute an investigation of the question 
of the application of the tariffs to each 
of respondent’s shipments for the pur- 
pose of making findings and issuing an 
order terminating said controversy with 
respect to all the involved shipments. 
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Finance Applications 


Finance No. 20432, Yellow Transit Freight 
Lines, Inc., of Kansas City, Mo., asks au- 
thority to issue 400,000 shares of Class A 
common stock, par value of $1 a share, in 
connection with a proposed stock dividend 
on a two-for-three basis. 

* * 


Finance No. 20437, Ryder System, Inc., of 
Miami, Fla., asks authority to issue 150,000 
shares of its authorized but unissued com- 
mon stock, the proceeds from which to be 
used in part to retire short-term notes and 
to reimburse cash expended in connection 
with the purchase of the assets of six truck- 
leasing subsidiaries of Columbia Terminals 
Co., of St. Louis, Mo., by Ryder Truck 
Rental, Inc., a wholly-owned subsidiary of 
applicant. 

- 7 ” 

Finance No. 20438, Cornell Steamboat Co., 
of New York, N.Y., asks authority to pur- 
chase the operating rights of Frank A. 
Lowery, of New York, under certificate W- 
707, and to transfer such rights to the 
former. 

7 cm * 

Finance No. 20439, Federal Barge Lines, of 
St. Louis, Mo., asks authority to issue 15- 
year first preferred ship mortgage notes in 
the aggregate amount of $5,000,000, without 
competitive bidding, for the purpose of re- 
financing existing obligations totaling $2,- 
900,000, to finance approximately $1,300,000 
of the cost of a new towboat, and to add 
$800,000 to its treasury for general corporate 
purposes. 

. - * 

MC-F-7056, Fred Stewart, Cordelia Stewart 
and Rodney Stewart, doing business as Fred 
Stewart Co., of Magnolia, Ark., asks author- 
ity to acquire from A. L., and W. Moore, of 
Bossier City, La., certain operating rights. 

7. + am 


MC-F-7057, Belford Trucking Co., of Miami, 
Fla., asks authority to purchase certain op- 
erating rights and property of Carter Truck- 
ing Co. Inc., of Tampa, Fla., and to operate 
temporarily. 

+ > * 

MC-F-7058, Chief Freight Lines Co., of 
Kansas City, Mo., asks authority to acquire 
all of the stock of Kansas Nebraska Ex- 
press, Inc., also of Kansas City, and to 
merge the latter into the former. 


Petitions for Rehearing, Etc. 


Finance 13170, Florida East Coast Ry. Co. 
Reorganization; Finance 19261, Atlantic 
Coast Line R.R. Co. Purchase, etc.; Finance 
19300, Florida East Coast Ry. Co. Control. 
Railway Labor Executives’ Association asks 
reconsideration and modification of Com- 
mission’s seventh supplemental report and 
order of Nov. 3, insofar as protection of 
employes’ interests is concerned. 

7 ~ * 


MC-30319, Southern Pacific Transport Co. 
—Removal of Restrictions. Herrin Trans- 
portation Co. asks oral hearing. Red Arrow 
Freight Lines, Inc., et al., ask dismissal of 
proceeding, and alternatively, formal hear- 
ing. 

+ © * 


MC-114896, Sub. 1, Armored Motor Service, 
Inc., Application to transport coin. Appli- 
cant moves Commission cancel the interim 
contract carrier permits issued it in MC- 
114896, Subs. 1 and 3, and issue permanent 
contract carrier permits with co-extensive 
authority, without further investigation or 
proceedings. 

* *~ * 

I. & S. M-12003, Assembly Rates at Char- 
lotte and Greensboro, N.C. Washington- 
Oregon Shippers Cooperative Association 
asks vacation of suspension order. 

7 . ” 

MC-F-7001, David B. Worster, et al.—Con- 
trol—McKay and Mac Leod Corp., and F. D. 
McKay, Inc. Applicants ask reconsidera- 
tion of order of Oct. 15, denying applica- 
tion for approval under section 210a(b) of 
the interstate commerce act for temporary 
control of F. D. McKay, Inc. 

. > + 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Grand Trunk Western R.R. Co. 
asks extension of time within which to equip 
its non-revenue, non-interchange camp, and 


work equipment cars with AB power brakes 
and appliances. 


No. 32158, Increased Parcel Post Rates, 
1957. Parcel Post Association, Inc., asks 
that scheduling of hearing date be deferred. 

. . 


Finance 20338, Denver & Rio Grande West- 
ern R.R. Co.—Purchase (Portion)—Bam- 
berger R.R. Co.; Finance 20367, Union Pa- 
cific R.R. Co.—Purchase (Portion)—Same; 
Finance 20202, Bamberger R.R. Co.—Aban- 
donment—Entire Operation. Bamberger R.R. 
Co. asks modification of effective date of 
certificate and order to make same effective 
from and after Dec. 29. r 


MC-52974, Sub. 5, Jacobs Transfer Co., 
Inc., Extension—Meat. Poole’s Drayage Co. 
asks reconsideration and hearing. 


MC-64932, Sub. 235, Bogers Cartage Co., 
Extension—Mixtures. Emery Transportation 
Co. asks reconsideration. e 


I. & S. M-11947, Silicate of Soda, Utica, 
Ill., to Wis. and Mich. Kampo Transit, 
Inc., asks reconsideration of suspension or- 
der. 


I. & S. M-11984, Boot & Shoe Findings— 
Mass. to Pa. Holland Transportation Co. 
asks revocation of, suspension order. 


I. & S. M-11991, Bed Frames—Cleveland 
to Dallas. J. L. Querner, for and on behalf 
of all participating carriers in his tariff 5-A, 
MFICC 5, asks vacation of suspension order. 

* o 


MC-F-6822, Interstate Motor Freight Sys- 
tem—Control—Lancaster Transportation Co. 
Applicants ask leave to amend and supple- 
ment attached application to original ap- 
plication. 

* * a 

MC-F-6987, Consolidated Freightways, Inc. 
—Control and Merger—J. A. Clark Draying 
Co., Ltd. Applicant asks modification of 
order of Sept. 24 to assess salary expenses 
in an aggregate amount not to exceed $1,500 
per month to J. A. Clark Draying Co., Ltd., 
commencing with assumption of control 
through management on Oct. 22, and con- 
tinuing thereafter during pendency of con- 
trol through management under said order, 
or any extension thereof. 

~ A 

MC-20729, Sub. 2, Allen Arnold and Freddie 
Ahrensteriff, Extension—Fertilizer. Momsen 
Trucking Co. asks reconsideration. 

= * *~ 

MC-73165, Sub. 156, Eagle Motor Lines, 
Inc., Extension—Iron and Steel. Jack Cole 
Co., et al., ask further hearing and recon- 
sideration by full Commission. 

~ * * 

MC-116763, Sub. 5, Carl Subler Trucking, 
Inc., Extension—Citrus Juices. Alterman 
Transport Lines, Inc., asks further hearing. 

am * * 


MC-F-6598, Kings Van & Storage, Inc.— 
Purchase Mrs. Dora Millard. Applicants ask 
reconsideration. 

* * te 

No. 32207, Tower Construction Co., et al. 
v. C. B. & Q., et al. Defendants ask recon- 
sideration by entire Commission. 

* * - 


Finance 19416, New York, New Haven & 
Hartford R.R. Co. Promissory Notes. Ap- 
plicant asks modification of order of Aug. 
6, 1956. 

© . = 

Finance 19652, Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co. Abandonment. Ap- 
plicant asks dismissal of application. 

7 * * 


I. & S. 6903, Synthetic Resin—New York 
Area. Middle Atlantic Conference further 
asks amendment of petition for reconsidera- 
tion to obtain permission to adduce addi- 
tional evidence at any further hearing which 
may be granted. 

~ - * 


I. & S. 7062, Automobiles—N.Y. & NJ. 
Ports to Central Territory. New York Cen- 
tral R.R. Co. asks reconsideration of suspen- 
sion order. 

. * . 


MC-44128, Sub. 24, Transport Corp., Ex- 
tension—Lumber. Chesapeake & Ohio Ry. 
Co., et al. ask reconsideration. 

7 * * 


MC-107107, Sub. 90, Alterman Transport 
Lines, Inc., Extension—Tampa and Jackson- 
ville. Belford Trucking Co., Inc., asks re- 
consideration. 

* . . 

MC-C-2160, Pacific Intermountain Express 
Co. v. M & M Oil and Transportation, Inc: 
Complainant asks issuance of an order au- 
thorizing it to take preliminary depositions 
of Sefer A. Markley and Mary C. Van 
Veghten, both officers of defendant com- 
pany, and issuance of a subpoena duces 
tecum directed to such officers directing 
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them to bring certain documentary informa- 
tion to deposition. ih 
7 
MC-C-2371, Whitfield Transportation, Inc. 
v. Solis Trucking, et al. Complainant moves 
issuance of an order based on pleadings. 
oe * * 


MC-F-5501, Transamerican Freight Lines, 
Inc.—Purchase—Harvey L. William. Mis- 
souri-Arkansas Transportation Co., et al. 
move termination of temporary authority 
to serve points in Kansas and to make order 
of Sept. 26 effective to such extent. 

x +. x 


No. 31742, Chicago Intrastate Suburban 
Fares of Milwaukee R.R. Illinois Commerce 
Commission and Milwaukee Road Commut- 
ers’ Association, ask reconsideration of 
Commission’s report of Oct. 31, and order 
entered pursuant to that report in Nos. 
31742 and 11703. 

% a * 

No. 32334, Magnet Cove Barium Corp. v. 
Cc. B. & Q., et al. Complainant moves dis- 
missal of complaint. 

* * 

Finance 20430, Gulf Coast Association asks 
investigation and hearing in matter of pro- 
posed discontinuance by Louisville and 
Nashville R.R. Co. of Train No. 9, between 
Ocean Springs, Miss. and New Orleans, La., 
and Train No. 12, between New Orleans, La., 
and Ocean Springs, Miss., and continuance 
of service by named trains until decision 
has been reached in this proceeding. 

= oe 


MC-34227, E. L. Northcutt Contract Carrier 
Permit. Western Truck Lines, Ltd., asks oral 
hearing. 

* ~ ca 

MC-52989, Sub. 7, Joyce Trucking Co., Ex- 
tension—North Judson, Ind. Hajek Truck- 
ing Co., Inc. asks reconsideration of report 
of Nov. 6. 

* * 

MC-75320, Sub. 81, Campbell Sixty Six 
Express, Inc., Extension—Alternate Route. 
Applicant asks reconsideration, and, alterna- 
tively, for reopening of hearing to permit in- 
troduction of further evidence, and recon- 
sideration. 

& % * 

MC-103880, Sub. 188, Producers Transport, 
Inc., Extension—Trenton, Mich. Applicant 
asks reconsideration. 

* BS 


MC-113666, Sub. 2, Andrew Smeatanick. 
Thomas E., Buber, Inc., asks further hearing. 
a of +. 


MC-117014, Edwin J. Thuemling. Applicant 
asks reconsideration. 
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Motor Rights Applications 


P& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing has been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 


DECEMBER 10 


MC-489, Sub. 25, F. Landon Cartage Co., 
Chicago, Ill. Common carrier, over regular 
routes, of general commodities, with excep- 
tions, (a) between Kenosha, Wis., and the 
site of the proposed Maj. Richard I. Bong 
Air Base, near Brighton, Wis., over Wisconsin 
Highway 43, serving the intermediate point 
of Paris, Wis., and (b) between the same 
points, over Wisconsin Highways 50 and 75, 
and return, serving the intermediate point 
of Klondike, Wis. Note: Duplication with 
present authority to be eliminated. 


MC-730, Sub. 127, Pacific Intermountain 
Express Co., Oakland, Calif. Common car- 
rier, over regular routes, of general com- 
modities, with exceptions, but including 
Class A and B explosives, serving Stead Air 
Force Base, about seven miles northwest of 
Reno, Nev., as an off-route point in con- 
nection with authorized regular-route op- 
erations. 
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N.D., and the site of the Air Force base 
north of Minot, N.D., over U.S. Highway 83, 
serving all intermediate points and the off- 
route points of Turtle Lake, Mercer, Mc- 
Clusky, Riverdale and Garrison damsite, and 
(b) between Jamestown and Minot, N.D., 
and the Air Force Base, over U.S. Highway 
52, serving no intermediate points, as alter- 
nate route for operating convenience only, 
in connection with authorized regular-route 
operations. 

MC-7746, Sub. 94, United Truck Lines, Inc., 
Spokane, Wash. Common carrier, over a 
regular route, of general commodities, with 
exceptions, between Spokane, Wash., and 
Great Falls, Mont., and return, serving all 
intermediate points east of Mullan, Ida. 
Note: Applicant says essentially the purpose 
of the application is to remove a restriction 
in MC-7746, Sub. 80. 


MC-8948, Sub. 41, Western Truck Lines, 
Ltd., Los Angeles, Calif. Common carrier, 
over a regular route, of general commodi- 
ties, with exceptions, but including Class A 
and B explosives, between Reno, Nev., and 
Stead Air Force Base, Nev., and return, serv- 

all intermediate points. 

C-11207, Sub. 196, Deaton Truck Line, 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, of cast iron pipe and 
fittings and iron and steel articles, moving 
in flatbed trailers, from Guntersville and 
ee. Ala., to points in Ala., Ga., and 

‘enn. 

MC-11207, Sub. 197, Deaton Truck Line, 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, of structural steel and 
cast iron pipe and fittings and iron and 
steel articles, moving in flatbed trailers, 
from Decatur, Ala., to points in Tenn., Miss., 
La., Ark., and Ala. 

MC-20783, Sub. 39, Tompkins Motor Lines, 
Inc., Nashville, Tenn. Common carrier, over 
irregular routes, of meats, meat products, 
meat by-products, dairy products and arti- 
cles distributed by packinghouses, from 
Evansville, Ind., to points in Tenn., Ala., 
Ga., Fla., N.C., and S.C. Note: Common 
control may be involved. 

MC-29886, Sub. 136, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, of automo- 
biles imported from foreign countries, in 
secondary movements, truckaway, from 
points in California, to South Bend, Ind. 


MC-44947, Sub. 15 (correction), Deioma 
Trucking Co., Alliance, O. Common or con- 
tract carrier, over irregular routes, of clay 
products, from Port Homer, O., and points 
within five miles thereof, to points in N.J., 
Va., Del., and D.C., and, on return, pallets, 
skids and empty containers. Note: A pro- 
ceeding has been instituted to determine 
applicant’s status. 

MC-45657, Sub. 22, Pic-Walsh Freight Co., 
St. Louis, Mo. Common carrier, over regular 
routes, of general commodities, with excep- 
tions, between Memphis, Tenn., and Cin- 
cinnati, O., over two described routes, and 
return, serving no intermediate or off-route 
points, as alternate routes for operating 
convenience only, in connection with au- 
thorized regular-route operations. 

MC-50069, Sub. 206, Refiners Transport & 
Terminal Corp., Detroit, Mich. Common car- 
rier, over irregular routes, of liquid com- 
modities, except milk and petroleum prod- 
ucts, in bulk, in tank vehicles, from Peoria, 
Ill., and Terre Haute, Ind., and points within 
five miles of each, to points in Ill., Ind., 
Ia., Ky., Mich., Minn., Mo., O., and Wis. 

MC-55811, Sub. 46, Craig Trucking, Inc., 
Albany, Ind. Common carrier, over irregu- 
lar routes, of glass, glassware, caps and 
other closures, paper and fibreboard boxes, 
rubber jar rings, zinc dry battery shells, 
stripped zinc and materials, supplies and 
equipment used in the manufacture, packing 
and shipping of these commodities, between 
Gas City, Ind., on the one hand, and, on 
the other, points in Ill., and O., and in de- 
scribed areas of Mich., Ia., Mo., Ky., W.Va., 
and Pa. 

MC-59583, Sub. 75, Mason & Dixon Lines, 
Inc., Kingsport, Tenn. Common carrier, 
over irregular routes, of general commodities, 
with exceptions, between Greeneville, Tenn., 
and the plant of Consolidated Feldspar, a 
division of the International Minerals & 
Chemicals Corp., about eight miles south of 
Greeneville. 


MC-73165, Sub. 161, Eagle Motor Lines, 
Inc., Birmingham, Ala. Common carrier, 
over irrevular routes, of iron and steel arti- 
cles, on flatbed equipment, from Decatur, 
Guntersville and Whitesburg, Ala., to points 
in Ala., Ga., and Tenn. 

MC-74721, Sub. 68, Motor Cargo, Inc., 
Akron, O. Common carrier, of frozen foods, 
serving Fairmont, Minn., as an off-route 
point in connection with authorized regular- 





route operations, subject to the restriction 
that no shipments be transported between 
any two points, both of which are west of 
the Illinois-Indiana border. Note: Applicant 
says it now is authorized to serve Fairmont 
as an off-route point, restricted to the 
pickup of canned goods. 


MC-76279, Sub. 8, Sodak Transport, Inc., 
Minneapolis, Minn. Common or contract 
carrier, over irregular routes, of merchandise 
dealt in by wholesale, retail and chain gro- 
cery and food business houses, and, in con- 
nection therewith, equipment, materials and 
supplies used in the conduct of such busi- 
nesses, from Chaska, Minn., to points in de- 
scribed areas of Ia., and S.D., and, on re- 
turn, empty containers or other such in- 
cidental facilities (not specified). Note: A 
proceeding has been instituted to determine 
applicant’s status. Duplication with present 
authority to be eliminated. 


MC-78632, Sub. 104, Hoover Motor Express 
Co., Inc., Nashville, Tenn. Common carrier, 
over regular routes, of general commodities, 
with exceptions, (a) between Birmingham, 
Ala., and Chattanooga, and return, serving 
no intermediate points, and (b) between 
Anniston, Ala., and Chattanooga, and return, 
serving no intermediate points, as alternate 
routes for operating convenience only, in 
connection with authorized regular-route 
operations. 


MC-78705, Sub. 13, McLain Trucking, Inc., 
Muncie, Ind. Common or contract carrier, 
over irregular routes, of cans and can ends, 
from Austin, Ind., to Louisville, Ky., and, 
on return, packing materials such as wooden 
pallets and chipboard sheets. Note: A pro- 
ceeding has been instituted to determine 
applicant’s status. 

MC-82507, Sub. 5, Landwehr Transfer and 
Storage, Inc., St. Cloud, Minn. Common 
carrier, over irregular routes, of plastic bags, 
— Chippewa Falls, Wis., to Browerville, 

n. 


MC-83539, Sub. 26 (reopening for further 
hearing, as amended), C & H Transportation 
Co., Inc., Oklahoma City, Okla. Common 
carrier, over irregular routes, of (1) tractors, 
other than truck tractors, and tractor tool 
bars and tractor attachments; (2) contrac- 
tors’ equipment and equipment attach- 
ments; (3) construction machinery and 
equipment; (4) road and street-building and 
maintenance machinery and equipment, in- 
cluding motor graders, scarifiers, street 
sweepers, snow plows and attachments; (5) 
excavating, dirt-moving, loading and un- 
loading machinery and equipment and at- 
tachments; (6) cranes, derricks and attach- 
ments; (7) heavy machinery and attach- 
ments; (8) commodities requiring the use 
of special equipment, special rigging or spe- 
cial handling, and (9) parts and accessories 
of these commodities, (a) from Beloit, Mil- 
waukee, Racine, Waukesha and West Allis, 
Wis., to points in Ark., Kan., La., Miss., 
N.M., Okxla., and Tex.; (b) from Houston, 
Tex.; New Orleans, La., and Oklahoma City, 
Okla., to Beloit, Manitowoc, Milwaukee, 
Racine and Two Rivers, Wis.; (c) between 
points in Tex., and Okla., on the one hand, 
and, on the other, points in N.D., 8.D., and 
Wis., except from Beloit, Milwaukee, Racine, 
Waukesha and West Allis, to points in Tex., 
and Okla.; (d) from Houston and Oklahoma 
City, to Beloit, Manitowoc, Racine and Two 
Rivers; (e) between Wichita, Kan., on the 
one hand, and, on the other, points in 
Mo., Neb., and Colo., and those in Texas 
on and north of U.S. Highway 80; (f) be- 
tween points in Texas on and north of 
U.S. 80 and other described areas of that 
state, on the one hand, and, on the other, 
points in Colo., Neb., and Mo.; (g) between 
points in Kan., N.M., Tex., Okla., and La.; 
(h) between points in N.M., Tex., and Okla., 
on the one hand, and, on the other, points 
in Ill., Ind., Ky., Miss., and Ark.; (i) be- 
tween points in Ill., Ind., Ky., Miss., and 
Ark.; (j) from Oil City and Braddock, Pa., 
to points in Ark., Colo., Ill., Ind., Kan., 
Ky., La., Miss., Mont., N.D., Okla., and Wyo.; 
(k) from points in Ark., Ill., Kan., La., 
Miss., Okla., and Tex., to Oil City and Brad- 
dock; (1) from Wichita Falls, Tex., to points 
in Pennsylvania, except Oil City and Brad- 
dock; (m) between points in Texas, on the 
one hand, and, on the other, points in O., 
Pa., Ind., Ill., Minn., Wis., Mich., Ia., N.J., 
and N.Y.; (n) from points in Ohio, to points 
in Ark., La., N.M., Okla., and Tex., and (0) 
between points in Ill., and Ind., on the one 
hand, and points in Louisiana, on the other. 
Note: Applicant says it will request cancella- 
tion of any duplicating authority. 


MC-84516, Sub. 9, Ollie P. Brown, dba 
Brown Trucking Co., Wabash, Ind. Contract 
carrier, over irregular routes, of mineral 
wool (rock, slag or glass) and products 
thereof, from Wabash, Ind., to points in 
O., Ill., Mich., Ky., Pa., and Wis., and those 
in deseribed areas of Mo., Ia., and W.Va. 
Note: Applicant says the commodity descrip- 
tion becomes necessary to avoid confusion, 
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first as to present outstanding authority, 
and second, to cover description of addi- 
tional commodities. A proceeding has been 
instituted to determine applicant’s status, 
Dual operations may be involved. 

MC-87514, Sub. 15, Nickolas Tuso, Jr., dba 
Inter-State Transportation Co., Vineland, 
NJ. Contract carrier, over irregular routes, 
of dry cement, in bulk, in hopper and tank 
vehicles, from points in Pennsylvania, to 
points in New Jersey Note: A proceeding 
—_ been instituted to determine applicant's 
status. 

MC-92983, Sub. 325, Eldon Miller, Inc,, 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, of fertilizers, in bulk, liquid or 
dry, (a) from Memphis, Tenn., to points 
in Ark., Miss., and Mo., and (b) from Green. 
ville, Miss., to points in La., and Ark. 

MC-92983, Sub. 326, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, of acids and chemicals, except 
those also described as petroleum products, 
in bulk, (a) from Memphis, Tenn., to points 
in Ark., Ala., La., Miss., and Tex., and (b) 
between Memphis, on the one hand, and, 
on the other, points in Fla., and Ga. 

MC-95540, Sub. 295, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, 
over irregular routes, of commodities exempt 
under section 203(b)(6) of the act when 
transported on the same vehicle with com- 
modities not exempt, namely, (1) eggs, 
albumen fresh liquid; dried; frozen; liquid; 
whole or separated; powdered, dried; shelled; 
yolks, dried; yolks, fresh liquid; (2) fish 
(including shell fish), including cooked or 
uncooked (including breaded), fish or shell 
fish when frozen or fresh (but not including 
fish and shell fish which have been treated 
for preserving, such as canned, smoked, 
pickled, spiced, corned or kippered prod- 
ucts), and fish (including shell fish) in 
hermetically sealed containers for cleanliness 
only, preservation attained by refrigeration; 
(3) nuts (including peanuts), shelled or un- 
shelled, raw, and (4) poultry, dressed, fresh 
or frozen; poult parts, fresh or frozen, 
and poultry, stuffed and frozen, between 
points in Ala., Ariz., Ark., Calif., Conn., Del., 
D.cC., Pla., Ga., Ill., Ind., Ia., Kan., Ky., 
La., Md., Mass., Mich., Minn., Miss., Mo., 
Neb., N.M., N.J., N.Y., N.C., O., Okla., Pa 
Ri, S.C., Tenn., Tex., Va.. and Wis. 

MC-101075, Sub. 55, Transport, Inc., Moor- 
head, Minn. Common carrier, over irregular 
routes, of petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Hastings, 
Minn., to the Air Force base near Grand 
Forks, N.D., and the Air Force base near 
Minot, N.D. 

MC-103051, Sub. 55, Walker Hauling Co., 
Inc., Atlanta, Ga. Common carrier, over ir- 
regular routes, of liquid tallow, animal oils, 
animal fats, animal greases and animal oils 
blended with vegetable oils, in bulk, in tank 
vehicles, from points in Ala., and Miss., to 
points in Hamilton County, Tenn. 

MC-105461, Sub. 13, Benjamin H. Herr, dba 
Herr’s Motor Express, Quarryville, Pa. Com- 
mon carrier, over irregular routes of anti- 
freeze alcohol and anti-freezing compounds, 
in containers, from Marcus Hook, Pa., to 
Cleveland, Boardman and Akron, O.; Wheel- 
ing, W.Va.; Providence, R.I.; Baltimore, Md.; 
Richmond, Va., and points in N.Y., Je, 
Conn., and Mass., and empty anti-freeze 
alcohol and anti-freezing compound con- 
tainers, on return. Note: Dual operations 
may be involved. 

MC-105813, Sub. 33, Belford Trucking Co., 
Inc., Miami, Fla. Common carrier, over ir- 
regular routes, of meats, meat products, 
meat by-products, dairy products and arti- 


cles distributed by packinghouses, from 
Danville, Ill., to voints in Florida. 
MC-105837, Sub. 8, Floyd L. Unger, dba 


Unger Trucking Co., Wabash, Ind. Contract 
carrier, over irregular routes, of mineral 
wool (rock, slag or glass) and products 
thereof, from Wabash, Ind., to points in 
Tll., O., Mich., and Ky., and St. Louis, Mo. 
Note: A proceeding has been instituted to 
determine applicant’s status. Applicant 
says it seeks no duplicating authority. 


MC-107002, Sub. 131, W. M. Chambers 
Truck Line, Inc., Kenner, La. Common 
carrier, over irregular routes, of portable 
asphalt storage tanks, between points in 
Ala., Miss., Ga., and Tenn., and a described 
area of Florida. 


MC-107002, Sub. 132, W. M. Chambers 
Truck Line, Inc., Kenner, La. Common 
carrier, over irregular routes, of petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Tuscaloosa, Ala., to points in 
a described area of Florida. 


MC-107107, Sub. 108, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, of (1) fish, including 
shell fish, whether cooked or uncooked, 
breaded, frozen or fresh (but not including 
fish and shell which have been treated for 
preserving, such as canned, smoked, pickled, 
spiced, corned or peppered products), and 
(2) agricultural commodities, including 
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horticultural commodities (not including 
manufactured vroducts thereof) shown as 
exempt in administrative ruling No. 107 of 
the Bureau of Motor Carriers (but not in- 
cluding frozen fruit, frozen berries and fro- 
zen vegetables, cocoa beans, coffee beans, 
tea, bananas or hemp, and wool imported 
from any foreign country, wool tops and 
noils or wool waste, whether corded, spun, 
woven or knitted) in the same vehicles with 
commodities not exempt which applicant is 
authorized te transport, between points in 
Fla., Ga., N.C., S.C., Ala., Miss., La., Tex., 
Mich., Okla., Ark., Tenn., Kan., Mo., Ky., 
Va., W.Va., Neb., Ia., Wis.. Ill., Md., * 
N.J., N.Y., Mass., Conn., R.I., S.D., N.D., 
Minn., O., Ind., Del., and D.C. 

MC-107403, Sub. 272, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, 
over irregular routes, of petroleum and pe- 
troleum products, in bulk, in tank vehicles, 
from Canton, O., to points in Indiana. — 

MC-107515, Sub. 297, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, of frozen foods, 
(a) from Jackson, Memphis, Bolivar and 
Humboldt, Tenn., to points in Ala., Fia., 
N.C., and 8.C., and (b) from Nashville, Tenn., 
to points in Fila., N.C., S.C., Ala., and Ga. 

MC-107515, Sub. 298, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common carrier, 
over irregular routes, of frozen foods, from 
Jackson, Memphis, Bolivar and Humboldt, 
Tenn., to points in La., Miss., Ark., Okla., 
Tex., Mo., Kan., Neb., Ia., Minn., Wis., IIl., 
and Ind. 

MC-107313, Sub. 5, F & W Express, Inc., 
Memphis, Tenn. Common carrier, over a 
regular route, of general commodities, with 
exceptions, between Clarksdale and Dundee, 
Miss., and return, serving all intermediate 
points, and off-route points within five 
miles of the designated route. 

MC-108449, Sub. 73, Indianhead Truck Line, 
Inc., St. Paul, Minn. Common carrier, over 
irregular routes, of fertilizer and fertilizer 
ingredients, dry, in bulk, from Waterloo, Ia., 
and points within five miles thereof, to 
points in Minn., and Neb. 

MC-108449, Sub. 74, Indianhead Truck 
Line, Inc., St. Paul, Minn. Common carrier, 
over irregular routes, of aviation gas and 
jet. fuel, in bulk, in tank vehicles, from 
Hastings, Minn., to Milwaukee, Wis. 

MC-108449, Sub. 77, Indianhead Truck Line, 
Inc., St. Paul, Minn. Common carrier, over 
irregular routes, of petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Hastings, Minn., to the Air Force bases near 
Grand Forks and near Minot, N.D. 

MC-109637, Sub. 98, Southern Tank Lines, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, of petroleum and petroleum 
products, coal tar, coal tar products, chemi- 
cals and molasses, in bulk, in tank vehicles, 
from the terminal of Kentucky Asphalt 
Terminal, Inc., in Jefferson County, Ky., to 
points in Ill., Ind., O., and Tenn., and, on 
return, empty containers or other such inci- 
dental facilities (not specified). Note: Appli- 
cant says no duplication of authority is 
sought. 

MC-109638, Sub. 11, Woodrow Everett, dba 
W. Everett Truck Line, Washington,, N.C. 
Common carrier, over irregular routes, of 
glass bottles, bottle caps and bottle stoppers, 
from Millville and Sayreville, N.J., to Clin- 
ton, Greenville, Kinston, New Bern, Wilson 
and Washington, N.C., and, on return dam- 
aged, refused or rejected shipments. 


MC-110193, Sub. 35, Safeway Truck Lines, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, of meat, meat products, meat 
by-products, dairy products and articles dis- 
tributed by packinghouses, from Storm Lake, 
Ia., to points in Pa., N.J., N.Y., Mass., R.I., 
Conn., Me., N.H., Vt., Md., and D.C., and, on 
return, empty containers, hooks, racks and 
pallets or other such incidental facilities. 

MC-110420, Sub. 203, Quality Carriers, Inc., 
Burlington, Wis. Common carrier, over ir- 
regular routes, of dry bulk commodities, ex- 
cept cement and any bulk aggregates used 
in building or construction, in equipment 
designed for transporting any bulk commodi- 
ties, from points in Illinois, to points in 
Ind., Ia., Ky., Mich., Minn., Mo., O., Tenn., 
and Wis. 


MC-110505, Sub. 45, Ringle Truck Lines, 


Inc., Fowler, Ind. Common carrier, over ir- 
regular routes, of agricultural machinery 
and parts, from Shelbyville, Ill., to points 
in Ala., Conn., Del., Fla., Ga., La., Me., 
Md., Mass., N.H., N.J., N.Y., N.C., N.D., Okla,, 
Pa., BI., 8.C., SD., Tex., Vt., Va.. W.Va, 
and D.C., and, on return, rejected and dam- 
aged shipments. Note: Applicant says agri- 
cultural machinery parts will move with 


such machinery at same time and in same 
vehicle. 


MC-112223, Sub. 39, Quickie Transport Co., 
Minneapolis, Minn. Common carrier, over 
irregular routes, of petroleum and petroleum 
products. in bulk, in tank vehicles, from 
Hastings, Minn., to the Air Force bases near 
Grand Forks and near Minot, N.D. 


MC-112582, Sub. 10, T. M. Zimmerman Co., 
Inc., Chambersburg, Pa. Common carrier, 
over irregular routes, of foods and foodstuffs 
requiring the use of controlled mechanical 
refrigerated equipment, between Chambers- 
burg, Pa., and points within 25 miles thereof, 
on the one hand, and, on the other, points 
in Conn., Del., Me., Md., Mass., Mich., N.H., 
N.J., N.Y., O., Pa., R.1L., Vt., Va., W.Va., and 
D.C., and empty containers or other such 
incidental facilities (mot specified), on re- 


urn. 

MC-112617, Sub. 48, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, of petroleum and petroleum 
products, coal tar and coal tar products, 
chemicals and molasses, in bulk, in tank ve- 
hicles, from the terminal of Kentucky 
Asphalt Terminal, Inc., on Cane Road, in 
Jefferson County, Ky., to points in Ill., Ind., 
O., and Tenn. Note: Applicant says no 
duplicating authority is sought. 

MC-112703, Sub. 4, Oil Carriers Co., Inc., 
Detroit, Mich. Common carrier, over ir- 
regular routes, of chemicals, paint and paint 
material, synthetic resin, resin compound 
surface coating, ester-gum, paint oil, varnish, 
glycerine and liquid glue, in bulk, in tank 
vehicles, between Ferndale, Mich., on the one 
hand, and, on the other, points in Colorado. 
Note: Applicant is authorized to conduct 
operations as a contract carrier in MC-111 
478; it also has pending an application seek- 
ing to convert its operations from contract 
to common carrier, and if application is not 
granted applicant requests contract carrier 
authority to transport commodities proposed 
in this application. A proceeding has been 
instituted to determine applicant’s status. 
Dual operations may be involved. 

MC-113388, Sub. 24, Lester C. Newton 
Trucking Co., Inc., Bridgeville, Del. Com- 
mon carrier, over irregular routes, of canned 
and preserved foods, (1) from points in Del., 
Md., and Va., south of the Chesapeake and 
Delaware Canal and east of the Chesa- 
peake Bay, to points in Virginia west of 
U.S. Highway 1; (2) from Bridgeville, Del., 
to Lakeland, Fla., and (3) from Dunn, N.C., 
to Bridgeville, and empty containers or other 
such incidental facilities (mot specified), on 
return. 

MC-113388, Sub. 25, Lester C. Newton 
Trucking Co., Inc., Bridgeville, Del. Com- 
mon carrier, over irregular routes, of metal 
(tin) cans, from Hurlock, Md., to Bridgeville 
and Marydel, Del., and empty containers or 
other such incidental facilities (mot speci- 
fied), on return. 

MC-113651, Sub. 24, Indiana Refrigerator 
Lines, Inc., Muncie, Ind. Common carrier, 
over irrezular routes, of meats, meat prod- 
ucts meat by-products, dairy products and 
articles distributed by meat packing houses, 
from Evansville, Ind., to points in Ala., Fia., 
Ga., N.C., Tenn., and S.C. 

MC-113779, Sub. 79, York Interstate Truck- 
ing, Inc., Houston, Tex. Common carrier, 
over irregular routes, of acids and chemicals, 
in bulk, in tank vehicles, from Memphis, 
Tenn., to points in Texas. 


MC-113843, Sub. 32, Refrigerated Food Ex- 
press, Inc., Boston, Mass. Common carrier, 
over irregular routes, of (1) candy and con- 
fectionery, from Detroit, Mich. to points in 
Me., N.H., Vt., Mass., Conn., R.I., N.Y., N.J., 
Pa., Md., Del., Va., W.Va., D.C., Ky., O., 
Ind., Ill., and Mo.; (2) meats, meat prod- 
ucts and meat by-products, from Detroit, to 
points in O., Pa., N.Y., N.J., Md., Del., Va., 
W. Va., and Vt., and (3) frozen foods, from 
Pittsburgh, Pa., to points in Mich., (except 
Detroit), and N.Y. (except New York City and 
points within 75 miles of Rochester, N-Y.). 


MC-114019, Sub. 22, Emery Transportation 
Co., Inc., Chicago, Ill Common carrier, 
over irregular routes, of meats, packinghouse 
products and commodities used by packing- 
houses, (a) from Fargo and West Fargo, N.D.; 
North Platte, Neb., and Huron, S.D., to 
points in Conn., Del., Ind., Ky., Me., N.H., 
N.J., N.Y., Md., iMass., Mich., O., Pa., R.I., 
Vt., Va., W.Va., and D.C.; (b) from Sioux 
City, Ia., and Omaha and South Omaha, 
Neb., to points in Conn., Del., Me., N.H., 
and N.J.; those in New York on and east 
of U.S. Highway 15; Md., and Mass.; those 
in Pennsylvania on and east of U.S. High- 
way 219, and those in R.I., Vt., Va., W.Va., 
and D.C. 


MC-114091, Sub. 22, Direct Transport Co. 
of Kentucky, Inc., Louisville, Ky. Common 
carrier, over irregular routes, of petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Siloam, Greenup County, Ky., 
and points within 10 miles thereof, to points 
in Del., Ga., Ind., Ky., Md., Mich., N.J., N-Y., 
em O., Pa., S.C., Tenn., Va., W.Va., and 

MC-114781, Sub. 3, Hyman D. Abramson 
and Donald M. Abramson, dba H. D. Abram- 
son & Son, Lancaster, Pa. Common carrier, 
over irregular routes, of non-inflammable 
petroleum products, in containers, from 
Karns City, Pa., to Erie, Pa. 


MC-115523, Sub. 27, Clark Tank Lines Co., 
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Inc., Salt Lake City, Utah. Common carrier, 
over irregular routes, of road oil, asphalts 
and heavy fuels, in bulk, in tank vehicles, 
and contaminated or rejected shipments 
thereof, between points in Mont., and Ida. 

MC-115841, Sub. 35, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Com- 
mon carrier, over irregular routes, of meat, 
meat products and meat by-products, (1) be- 
tween Lakes Charles, La., and Jackson, Miss., 
on the one hand, and, on the other, Hum- 
boldt and Jackson, Tenn.; (2) from Jackson 
to points in Del., Me., N.H., Vt., R.1., Mass. 
(except Boston), and Conn., and points in 
New York other than Buffalo and New York 
City; (3) from Jackson and Humboldt, 
Tenn., to points in Del., Md., Va., D.C., Me., 
N.H., and Vt.; (4) from Lake Charles, to 
points in Conn., Del., D.C., Me., Md., Mass., 
N.J., N.Y., Pa., R.I., N.H., and Vt., and (5) 
from Nashville, Tenn., to points in Me., 
N.H., and Vt., Restriction: Route (1) to be 
subject to the restriction that the authority 
not be tacked with any other authority for 
the performance of through transportation. 

MC-115876, Sub. 2, Erwin Hurner, Moor- 
head, Minn. Contract carrier, over irregular 
routes, of pebble lime, in bulk, from points 
in the Duluth, Minn.-Superior, Wis., com- 
mercial zone, to points in the Fargo, N.D..,- 
Moorhead, Minn., commercial zone, and 
grain, on return. Note: Applicant states he 
proposes to use special equipment, especially 
designed and constructed for hauling lime, 
in bulk. 

MC-116387, Sub. 21, Alabama Tank Lines, 
Inc., Birmingham, Ala. Common carrier, 
over irregular routes, of petroleum and pe- 
troleum products, in bulk, in tank vehicles, 
from Birmingport, Ala., to points in Fla., Ga., 
Miss., N.C., S.C., and Tenn., and empty con- 
tainers or other such incidental facilities 
(not specified), on return. 

MC-116424, Sub. 3, Herbert B. Fuller, dba 
Fuller Transfer Co., Marysville, Tenn. Con- 
tract carrier, over irregular routes, of meats, 
meat products and meat by-products, in ve- 
hicles equipped with mechanical refrigera- 
tion, for the accounts of Oscar Mayer & Co., 
Cudahy Brothers Co. and Kingan Division 
of the Hygrade Food Products Corp., in pool- 
car distributing service, from Knoxville, 
Tenn., to points in Anderson, Blount, 
Greene, Hamblen, Jefferson, Knox and Sevier 
counties, Tenn., and empty containers or 
other such incidental facilities, on re- 
turn. Note: Applicant is authorized in MC- 
116424, Sub. 1, to transport the above com- 
modities from and to said points under a 
continuing contract with John H. Morrell 
& Co., and Rath Packing Co. 

MC-116634, Sub. 1, Ernest Braun, dba 
Braun Transport, Dickinson, N.D. Common 
carrier, of sacked cement, from Rapid City, 
S.D., to Dickinson, N.D., over a described 
route, serving no intermediate points. 

MC-116959, Sub. 2, Paul Klankowski, Cale- 
donia, Minn. Common carrier, over irregu- 
lar routes, of animal and poultry feeds, in 
bags, in bulk, from Belmond, Ia., to points 
in Adams, Buffalo, Clark, Columbia, Craw- 
ford, Dodge, Fond Du Lac, Grant, Green 
Lake, Iowa, Jackson, Jefferson, Juneau, Lafa- 
yette, Maracnon, Marquette, Milwaukee, 
Oconto, Outagamie, Ozaukee, Portage, Rich- 
land, Sauk, Shawano, Sheboygan, Trempe- 
leau, Washington, Waukesha, Waupaca, 
Waushara, Winnebago .and Wood counties, 
Wis., and in Clay, Crow Wing, Douglas, 
Grant, Hubbard, Morrison, Otter Tail, Pen- 
nington, Polk, Pope, Sherburne, Stearns, 
Stevens and Todd counties, Minn. 

MC-117109, Sub. 4, Sykes Transport Co., 
Inc., Ironton, Mo. Common carrier, over 
irregular routes, of clay products and joint- 
ing materials, except packaged brick and 
packaged drain tile, from Owensboro, Ky., 
to points in Fla., S.C., Ga., Ala., Tenn., Miss.; 
La., and Tex. Note: Dual operations may be 
involved. 

MC-117344, Sub. 12, The Maxwell Co., Inc., 
Cincinnati, O. Common or contract carrier, 
over irregular routes, of chemicals, in bulk, 
in tank vehicles, from points in Daviess 
County, Ky., to points in Md., N.C., Pa., S.C., 
Va., those in Brooke, Hamshire, Hancock, 
Kanawha, Marion, Maisall Monongalia, 
Pleasants and Wetzel counties, W.Va., and 
D.C., and empty containers or other such 
incidental facilities (mot specified), on re- 
turn. Note: A proceeding has been insti- 
tuted to determine applicant’s status. 

MC-117376, Sub. 1, David Jordan, Clarks- 
ville, Tenn. Common carrier of general 
commodities, with exceptions, between Nash- 
ville, Tenn., and St. Louis, Mo., over a de- 
scribed route, and return, serving the inter- 
mediate point of Paducah, Ky., including 
the Atomic Energy Commission plant near 
Paducah. 

MC-117537, C. J. Skjonsby and Orville 
Heglie, dba S & H Truck Line, Pargo, N.D. 
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MC-2153, Sub. 25, Midwest Motor Express, 
Inc., Bismarck, N.D. Common carrier, over 
regular routes, of general commodities, with 
exceptions, (a) between Bismarck and Minot, 
Common carrier, over irregular routes, of (1) 
new heavy-set-up machinery, including trac- 
tors, except truck tractors designed to be used 
in the transportation of property on high- 
ways, from points in Cass and Grand Forks 
counties, N.D. to points in Minn., and 8.D., 
(2) used machinery, including tractors, ex- 
cept truck tractors (above described), be- 
tween points in South Dakota and described 
portions of N.D., and Minn. 

MC-117566, Thorvald Greslivold, dba as 
Greslivold Truck Lines, Minor, N.D. Con- 
tract carrier, over irregular routes, of con- 
crete culverts, from Williston, N.D., to Wolf 
Point and Glasgow Air Base, Mont., and 
empty containers or other such incidental 
facilities (not specified), on return. 

MC-117574, Sub. 37, Daily Express, Inc., 
Carlisle, Pa. Common carrier, over irregular 
routes, of boards and sheets consisting of 
sawdust, ground wood, wood chips or wood 
shavings with resin binder, from Tyronne, 
Pa., and points within five miles thereof, to 
points in O., Ind., Ill, Mich., Ia., Wis., 
and Ky. 

MC-117583, Sub. 1, Raymond F. Chlan, 
Montgomery, Minn. Common carrier, over 
irregular routes, of animal feed and poultry 
feed, from New Richmond, Wis., to points 
in Derryname, Lanesburgh, Lexington and 
Montgomery townships, Le Sueur County, 
Minn., points in Belle Plaine, Helena and 
Cedar Lake townships, Scott County, Minn., 
and points in Erin and Wheatland townships, 
Rice County, Minn. 

MC-117690, Chester D. Haugen, Bemidji, 
Minn. Common carrier, over irregular routes, 
of (1) sulphate roadbinder, from Interna- 
tional Falls, Minn., to points in Minn., and 
N.D., and (2) coal, from points in Wiscon- 
sin and Duluth, Minn., to points in Minn. 
and N.D. Note: The proposed operation will 
be seasonal between April 15 and October 1 
of each year. 

MC-117692, Maurice Transport Co., Inc., 
Morton, Ill. Contract carrier, over irregular 
routes, of liquid fertilizer and anhydrous 
ammonia, in bulk, in tank vehicles, from 
points in Tazewell and Woodford counties, 
Ill., to points in specified counties in Ia., 
Ky., Ind., and Mo., and empty containers or 
other such incidental facilities (mot speci- 
fied), on return. 

MC-117708, Clarence Stark, Mount Hope, 
Wis. Common carrier, over irregular routes, 
of animal and poultry feed, in bulk and bags 
in mixed shipments, from Minneapolis, 
Minn., to points in Vernon, Crawford, Rich- 
land, Sauk, Iowa, Grant, Dane, Lafayette, 
Green, Columbia and Rock counties, Wis. 

MC-117729, Oscar Haywood, Evelyn Hay- 
wood, Oscar Haywood, Jr., and Jerry Hay- 
wood, dba Haywood Trucking Co., Wallins 
Creek, Ky. Contract carrier, over irregular 
routes, of (1) lumber, from points in Ky., 
Tenn., S.C., N.C., Va., W. Va., O., and Ind., to 
points in Ky., Tenn., S.C., N.C., W. Va., O., 
Ind., Ill., Mich., Pa., N.Y., N.J., Md., Del., 
Va., Ga., Fla., and Ala.; (2) sugar, from 
Baltimore, Md., to points in Kentucky, and 
(3) oil and grease, from Philadelphia, Pa., to 
points in Ky., and Tenn. 

MC-117729, Sub. 1, Oscar Haywood, Evelyn 
Haywood, Oscar Haywood, Jr., and Jerry 
Haywood, dba Haywood tTrucking Co., 
Wallins Creek, Ky. Contract carrier, over 
irregular routes, of malt beverages, from 
Milwaukee, Wis., to points in Harlan and 
Bell counties, Ky., and empty containers or 
other such ‘ncidental facilities, on return. 

MC-117754, Burton R. Peterson and Carl 
K.. Peterson, dba Dalbo Feed & Mill Co., 
Cambridge, Minn. Common carrier, over 
irregular routes, of animal feed and poultry 
feeds, from New Richmond, Wis., to points 
in Anoka, Benton, Carlton, Chisago, Isanti, 
Kanabec, Mille Lacs, Pine and Washington 
counties, Minn., and empty containers or 
other such incidental facilities (not speci- 
fied), on return. 


MC-117764, P. Bradley Jackson, Bradley 
Jackson and Pearl Jackson, dba Brad Jack- 
son & Sons Trucking Co., Garden City, Mich. 
Contract carrier, over irregular routes, of 
commodities, which because of their size or 
weight require the use of special equipment 
or special handling, between the plants of 
Automotive Rubber Co., Inc., Radford town- 
ship, Wayne County, Mich., and at or near 
Schoolcraft, Mich., on the one hand, and, 
on the other, points in the U.S. 


MC-117770, Amys & Pank, Inc., Superior, 
Wis. Contract carrier, over irregular routes, 
of malt beverages and carbonated beverages, 
(1) from Milwaukee, Wis., to Duluth’ and 
Two Harbors, Minn.; (2) from Waukesha, 
Wis., to Duluth and Virginia, Minn.; (3) 
from Minneapolis and St. Paul, Minn., to 


Superior, Wis., and (4) from LaCrosse, Wis., 
to Duluth, and empty containers or other 
such incidental facilities and exempt com- 
modities, on return. 

MC-117772, John E. Morris, dba Morris 
Elevator, Bushnell, Ill. Contract carrier, over 
irregular routes, of animal feed and poultry 
feed and ingredients thereof, in bulk, from 
Decatur and Riverdale, Ill., to points in Ind., 
Ia., Ky., Mich., Mo., O., and Wis. 

MC-117809, P & P Cartage, Inc., Chicago, 
Ill. Contract carrier, over irregular routes, o! 
bulk cement and _ by-products’ thereof 
(ground agricultural limestone and fly ash), 
from Gary (Buffington), Ind., to points in 
Ihinois. 

MC-117810, Peter J. Van Havermoat and 
Laurie DeKlerk-Wolters, dba V & W Cart- 
age & Leasing, Dearborn, Mich. Contract 
carrier, over irregular routes of surplus 
military and naval supplies and materials, 
with exceptions, between U.S. surplus depots 
in Ill., Ky., Mich., N.Y., O., and Pa., on the 
one hand, and, on the other, points in said 
States. 

MC-54578, Sub. 26, San Juan Basin Lines, 
Inc., Albuquerque, N.M. Common carrier, 
over described regular routes, of general 
commodities, with exceptions, between points 
in N.M., Ariz., Colo., and Utah, as follows: 
from Cortez, Colo., and Shiprock, N.M., to 
Blanding, Utah, and return, serving all in- 
termediate points and points within five 
miles of the specified highways, including 
El Paso natural gas pump station and Four- 
Corners crude oil pump station, adjacent to 
Utah Highway 262, as off-route points. Note: 
Duplication with present authority to be 
eliminated. Applicant states that proposed 
operations will be conducted .in connection 
with its presently authorized operations. 
(Handling without oral hearing requested). 

MC-66562, Sub. 1466, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, over regular routes, of general com- 
modities, including Class A and B explosives, 
moving in express service, between Spirit 
Lake and Spencer, Ia., over a described 
route, and return, serving the intermediate 
points of Milford, Arnolds Park and Okoboji, 
Ia., in service auxiliary to or supplemental 
of air or railway express service. (Handling 
without oral hearing requested). 

MC-102608, Sub. 12, Burlington Chicago 
Cartage, Inc., Kewanee, Ill. Common carrier, 
of general commodities, with exceptions, 
serving the plant of the forest products 
division of the Olin Mathieson Chemical 
Corp., near the junction of U.S. Highways 
6 and 66, as an off-route point in connection 
with authorized regular-route operations. 
(Handling without oral hearing requested.) 

MC-102608, Sub. 13, Burlington Chicago 
Cartage, Inc., Kewanee, Ill. Common carrier, 
of general commodities, with exceptions, 
serving the plant of the Amoco Chemical 
Corp., near Joliet, Ill., as an off-route point 
in connection with authorized regular route 
operations. (Handling without oral hearing 


requested). 

MC-107002, Sub. 137, W. M. Chambers 
Truck Line, Inc., Kenner, Ia. Common 
carrier, over irregular routes, of naval stores 
and naval stores products, in bulk, in tank 
vehicles, from Andalusia to Mobile, Ala. 
(Handling without oral hearing requested.) 

MC-114067, Sub. 14, James W. Fore, dba 
Fore Trucking Co., Alameda, Calif. Common 
carrier, over irregular routes, of glycerin, in 
bulk, in tank vehicles, from the Procter & 
Gamble Mfg. Co. plant in Sacramento 
County, Calif., to docks, piers and dockside 
storage within San Francisco, Calif., com- 
mercial zone, including Encinal Terminals, 
Alameda. (Handling without oral hearing 
requested). 


MC-114803, Sub. 3, Joseph E. Glacken and 
Charles E. Glacken, dba Glacken Bros., De- 
catur, Ill. Contract carrier. over irregular 
routes, of non-poisonous compressed gases, 
in shipper-owned manifold tube _ semi- 
trailers, trom the plant of the National 
Petro Chemical Co., at Ficklin, Ill., to Den- 
ver, Colo., and empty containers or other 
incidental facilities (mot specified), on re- 
turn. (Handling without oral hearing re- 
quested). 


MC-117633, Sub. 1, Joe Magnano, dba 
Bluebird Cab Co., Olean, N.Y. Common 
carrier, over irregular routes, of cash letters, 
from one financial institution to another, 
between Olean, N.Y., and Bradford, Smeth- 
port and Eldred, Pa. (Handling without oral 
hearing requested). 

MC-117858, Melton Transport Co. of 
“Nebraska,” Nelson, Neb. Common carrier, 
over irregular routes, of petroleum products, 
in bulk, in tank vehicles, from the Great 
Lakes Pipe Terminal truck-loading rack in 
or near Carter Lake, Neb., to points in 
Nebraska. (Handling without oral hearing 
requested). 

MC-117897, Arthur Crowder, Pittsfield, Ill. 
Comnion carrier, over irregular routes, of 
feed, from St. Joseph, Mo., to Pittsfield, Ill. 
Note: Applicant states he will transport 
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livestock to St. Joseph, Mo., and apples to 
Kansas City, Mo., as exempt commodities 
on return. (Handling without oral hearing 
requested.) 

MC-117896, Armored Transport, Inc., San 
Diego, (Calif.) Contract carrier, over irreg- 
ular routes, of coims, currency, checks, 
securities, gold, silver, negotiable and non- 
negotiable instruments and other valuable 
papers and documents, between San Diego, 
Calif., and ports of entry on the U.S.-Mexican 
border near San Ysidro, Calif. (Handling 
without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor 
carriers of property to operate over devia- 
tion routes. Any protests must be 
filed within 30 days from December 10. 


MC-22229 (deviation No. 4), Terminal 
Transport Co., Inc., Atlanta, Ga. Common 
carrier, of general commodities, with ex- 
ceptions, over a deviation route, between 
Atlanta, and Macon, Ga., as follows: From 
Atlanta over Georgia Highway 42 to the 
junction of Georgia Highway 87, approxi- 
mately three miles south of Jackson, thence 
over Georgia Highway 87 to Macon, and 
return, for operating convenience only, 
serving no intermediate points. 

MC-22229 (deviation No. 5), Terminal 
Transport Co., Inc., Atlanta, Ga. Common 
carrier, of general commodities, with excep- 
tions, over a deviation route, between Nash- 
ville, Teun., and Birmingham, Ala., as fol- 
lows: From Nashville over Alternate U.S. 
Highway 31 to Lewisburg, Tenn., thence over 
U.S. Highway 431 to Fayetteville, Tenn. 
thence over Highway 231 to the junction of 
Alabama Highway 79 near Cleveland, Ala., 
thence over Alabama Highway 79 to Bir- 
mingham, and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-33641 (deviation No. 1), Interstate 
Motor Lines, Inc., Salt Lake City, Utah. 
Common carrier, of general commodities, 
with exceptions, over a deviation route, be- 
tween the juaction of U.S. Highways 6 and 
34 at Brush, Colo., and the junction of US. 
Highways 30 and 281 at Grand Island, Neb. 
as follows: From the junction of U.S. 6 and 
34 over U.S. 6 to Sterling, Colo., thence over 
U.S. Highway 138 to the junction of U.S. 30 
near Big Springs, Neb., thence over U.S. 30 
to Grand Island, and return, for operating 
convenience only, serving no intermediate 
points. 

MC-33641 (deviation No. 2), Interstate 
Motor Lines, Inc., Salt Lake City, Utah. 
Common carrier of general commodities, 
with exceptions, over a deviation route, be- 
tween Council Bluffs and Des Moines, Ia., 
as follows: From Council Bluffs over Iowa 
Highway 92 (formerly Iowa Highway 100), via 
the junction of U.S. Highway 71, to the 
juaction of Interstate U.S. Highway 35, 
thence over U.S. 35 to Des Moines, and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 

MC-68715, Sub. 1, (deviation No. 1), 
Summit Fast Freight, Inc., Akron, O. 
Common carrier, of general commodities, with 
exceptions, over a deviation route, between 
Indianapolis, Ind., and Pittsburgh, Pa., as 
follows: From Indianapolis, over U.S. High- 
way 40 to the Ohio-Indiana state line, thence 
over U.S. 40 to the Ohio-Pennsylvania state 
line, thence over U.S. 40 to Washington, Pa., 
thence over U.S. Highway 19 to Pittsburgh 
and return, for operating convenience only. 
serving no intermediate points. 
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No. 32467, Investigation of Rates— 
Freight, All Kinds, Between Detroit 
and Chicago. 


Investigation instituted by the Com- 
mission, division 2, into and concerning 
the lawfulness of rates on freight, all 
kinds, from and to, or between Detroit, 
Mich., and Chicago, Ill., as published in 
specified tariffs of American Transit 
Lines, Inc., C. A. Conklin Truck Line, 
Inc., De Rosa Transportation Co., Inc., 
Lee Brothers, Inc., Motor Carriers Tariff 
Bureau, Inc., Shippers Dispatch, Inc., 
and Central States Motor Freight Bu- 
reau. 
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No. 32589, Frozen Foods and Bananas— 
Kroblin Refrigerated Xpress. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen foods and bananas, in 
less-truckloads and truckloads, as pub- 
lished in MF-ICC No. 3 of Allen E. Krob- 
lin, Inc., doing business as Kroblin Re- 
frigerated Xpress. 


No. 32597, Frozen Berries, Fruits, Vege- 
tables—Between Points in USA. . 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates on 
frozen berries and fruits and frozen vege- 
tables between points in the United 
States, as published in MF-ICC No. 3 of 
Lipsman-Fulkerson & Co.; MF-ICC No. 
1 of Hurst, Inc., and MF-ICC No. 1 of 
Doyle Burkett. 


No. 32600, Bananas, Fruit, Berries—Laf- 
ferty Refrigerated Express. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, frozen fruits and 
berries as published in MF-ICC No. 1 
of Digby Lafferty, doing business as Laf- 
ferty Refrigerated Express. 


No. 32601, Green Coffee Between N.Y., 
N.J. Points and Boston, Providence. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on green coffee, minimum 28,000 
pounds, between New York and New 
Jersey points and Boston, Mass., and 
Providence, R.I., as published in MF- 
ICC No. 1 of Patrick F. Izzi, doing busi- 
ness as Pat Izzi Trucking Co. 


No. 32603, Corbin’s Bonded Warehouse, 
Savannah, Ga. v. Seaboard Air Line 
Railroad Co. 


Alleges switching charges assessed on 
165 carloads of citrus pomace at Savan- 
nah, Ga., in connection with shipments 
moving from Winter Haven, Fla., to 
destinations in Official Territory and 
transited at Savannah, in violation of 
sections 1, 2 and 3. Asks reparation of 
$860.34. Modified procedure ordered. 


No. 32604, Hamilton Manufacturing Co., 
Two Rivers, Wis. v. Chicago & North 
Western Railway Co. et al. 


Alleges rates on wood and steel furni- 
ture and related products between Two 
Rivers and points in Official Territory 
from June 1, 1955, to November 10, 1956, 
in violation of section 1. Asks reparation 
of $3,000. Modified procedure ordered 
(Philip H. Porter, 708 First National Bank 
Building, Madison 3, Wis.) 


No. 32605, Bananas—New Orleans and 
Mobile to Little Rock. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from Gulf ports to 
Little Rock, Ark., as published in MF- 
ICC No. 2 of Doyle Burkett. 


No, 32606, Bananas—Between Points in 
the Middle Atlantic Area and New 
England. 


Investigation instituted by the Com- 


mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, between points and 
places in Connecticut, Maryland, Mas- 
sachusetts, New Jersey, New York, Penn- 
sylvania and Virginia and the District 
of Columbia, as published in MF-ICC 
No. 1 of Vincent J. Cicalese; MF-ICC 
No. 1 of Al Jacob and MF-ICC No. 1 of 
Samuel Maidenbaum. 


No. 32607, Bananas—From Florida to 
South, Ohio and Pennsylvania. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, in truckloads, from 
points in Florida, to points in the south, 
Ohio and Pennsylvania as published in 
MF-ICC No. 1 of Darnall and Co., Inc. 


No, 32608, Frozen Furit, 
Blythe Motor Lines. 


Etc—J. M. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on cocoa and green coffee beans, 
tea, imported wool, frozen fruit, frozen 
vegetables and frozen seafoods, between 
points in Eastern and Southern territo- 
ries as published in MF-ICC No. 1 of 
J. M. Blythe, doing business as J. M. 
Blythe Motor Lines. 


No. 32609, Agricultural Commodities— 
Kennedy Produce Co. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from New Orleans, 
La., Galveston and Brownsville, Tex., 
to points in Southern, Southwestern, 
Pacific coast, central and eastern states; 
Coffee beans from New Orleans, La., to 
California, and frozen fruits, berries and 
vegetables, from California to Louisiana, 
as published in MF-ICC No. 1 of James 
F. Kennedy, doing business as Kennedy 
Produce Co. 


No. 32610, Bananas—George Beck, Riley 
Whittle. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, from certain Gulf 
and south Atlantic ports and Louisville, 
Ky., to destinations in Arkansas, Georgia, 
Kentucky, Michigan, Ohio and Tennes- 
see as published in MF-ICC No. 1 and 
supplement No. 1 thereto of George Beck, 
and MF-ICC No. 1 and supplement No. 1 
thereto, of Riley Whittle. 


No. 32611, Skelly Oil Co. Tulsa, Okla. v. 
Alton & Southern Railroad et al. 


Alleges rates on 125 carloads of iron 
or. steel pipe or tubing from points in 
Ohio, Pennsylvania, Illinois and Indiana 
to destinations in Texas and Louisiana 
during the statutory period prior to No- 
vember 20, 1957, in violation of sections 
1 and 6. Asks reparation of $12,000. Mod- 
ified procedure ordered (R. L. Wells, 605 
West 47th Street, Kansas City, Mo.) 


No. 32613, Coffee Beans From New York 
to Illinois. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
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charges on coffee beans, from points in 
New York to points in Illinois as pub- 
lished in MF-ICC No. 26 of Pulley 
Freight Lines, Inc. 


No. 32614, General Motors Corp. v. Mis- 
souri Pacific Railroad Co. et al. 


Alleges rates on eight carloads of new 
automobiles and new trucks, from Kansas 
City (Leeds), Mo., to Cody, Wyo., in the 
period from April 19, 1956, to and in- 
cluding August 2, 1956, in violation of 
sections 1 and 6. Asks reparation of 
$624.38. (Henry M. Hogan, 3044 West 
Grand Boulevard, Detroit 2, Mich.) 


No. 32615, Bananas—Goton Enterprises, 
Inc. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, truckloads, from 
New York, N.Y., Philadelphia, Pa., and 
Baltimore, Md., to Oneonta, Rome, 
Syracuse, Utica and Watertown, N.Y., as 
published in MF-ICC No. 1 of Goton 
Enterprises, Inc. 


No. 32616, Sunshine Biscuits, Inc., Long 
Island City, N.Y. v. Baltimore & Ohio 
Railroad Co., et al. 


Alleges rates on grain from points on 
defendant’s lines within 100 miles of To- 
ledo, O., to Toledo, established by defend- 
ant New York Central Railroad Co., 
November 10, and rates maintained on 
grain to other eastern points, in viola- 
tion of sections 1, 2 and 3. Asks order 
(Joseph S. Wilson, General Traffic Man- 
ager, 29-10 Thomson Avenue, Long Island 
City 1, N.Y.) 


No. 32617, Consolidation Service at Chi- 
cago, Ill., and St. Louis, Mo. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on collection and consolidation 
service at Chicago, Ill., and St. Louis, 
Mo., as set forth in MF-ICC No. 900 of 
Central States Motor Freight Bureau, 
Inc. 


No. 32621, Various Commodities—Man- 
gum Trucking Co., Inc. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on frozen fruits, berries, frozen 
vegetables, cocoa beans, tea, bananas, 
hemp and wool, wool tops and noils or 
wool waste, cocoanuts and chestnuts, 
truckloads, from north Atlantic, south 
Atlantic and Gulf ports, to eastern cen- 
tral, middle Atlantic and southern points, 
as published in MC-ICC No. 2, and sup- 
plement No. 1 thereto, of Mangum 
Trucking Co., Inc. 


No. 32623, Bananas—Atlantic Ports to 
Syracuse, N.Y. 


Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on bananas, any-quantity, from 
New York, N.Y., Newark and Weehawken, 
N.J., and Baltimore, Md., to Syracuse, 
N.Y., as published in MF-ICC No. 2 of 
Frank A. Losurdo. 


















































































































































































































































































































































































































































































































108 


. 





PROPOSED REPORTS 


Examiner Finds Carload Rates on Heavy 
Machinery and Parts Not Shown Unlawful 


Proposes That ICC Determine Proper Descriptions of Certain Products 
Of Allentown, Pa., Firm Shipped Nationwide. Sees ‘Material Defect’ 
In Way Classification Committees Disseminate Their Interpretations. 


A Commission examiner, after rec- 
ommending adeterminationof 
proper descriptions of certain heavy 
machinery and machine parts, has 
proposed that the Commission find 
not shown unjust, unreasonable, dis- 
criminatory, or otherwise unlawful, 
carload rates and charges on specified 
machine parts shipped from the 
plant of the Traylor Engineering and 
Manufacturing Co., at Allentown, 
Pa., to destinations throughout the 
United States. 


In a proposed report issued, in No. 
32084, Traylor Engineering and Manu- 
facturing Co. v. Lehigh Valley Railroad 
Co., et al., Hearing Examiner W. W. Peck 
recommended dismissal of the complaint. 


He said the record disclosed “a ma- 
terial defect in the manner that the 
classification committees choose to dis- 
seminate or broadcast their rulings or 
interpretations to the interested public.” 


“The prayer of the complainant,” the 
examiner said, “is for an order requiring 
the defendants to cease and desist from 
the alleged violations of the interstate 
commerce act and to establish just and 
reasonable ratings, rates and charges for 
the future on complainant’s machinery 
from Allentown ... as well as from the 
plants of its competitors to the same 
destinations. 


Reparation Not Asked 


“No reparation is sought. Complainant 
avers its shipments are subject to ratings 
in the uniform classification under the 
generic heading, ‘Machinery or Ma- 
chines, Or Parts Named.’ These ratings, 
sometimes termed classes herein, ap- 
parently are Class 40, minimum 30,000 
pounds on crusher and grinder parts and 
Class 45, minimum 24,000 pounds subject 
to ‘rule 34 (graduated minima), on the 
other machinery involved. Transconti- 
nental movements of machinery, includ- 
ing complainant’s products, are subject 
to commodity rates which are not as- 
sailed. 


“Traylor asks the Commission to pre- 
scribe a Class 30 rating, minimum 60,000 
pounds not subject to rule 34, to apply 
on certain of its products under the 
suggested description: ‘Machine Parts, 
viz.: gyratory, jaw and reduction crush- 
ers; grinding mills, converters; holding 
furnaces; casting wheels; rotary kilns 
and coolers’. 


“Present classification ratings and class 
rates applicable to its machinery, in the 
opinion of Traylor, are not unlawful 
per se, but become so when applied to 
carloads of certain of the same ma- 


chinery, subject to a minimum of 60,000 
pounds. 


“In short, complainant desires to con- 
tinue shipping its light loading machines 
and machinery on the present classifica- 
tion basis and in addition to have avail- 
able for its heavy loading machinery a 
lower rating coupled with a substantially 
higher minimum weight.” ° 


Rotary Kiln Description 

On the subject of rotary kilns, the 
examiner said a partial list of materials 
produced in the kilns included cement, 
lime, alumina, phosphates, clays, Ful- 
ler’s earth, borax and gypsum. He added 
that paper and woodpulp were not pro- 
duced in or by rotary kilns. 

His conclusion from the evidence, he 
said, was that “a rotary kiln is a ma- 
chine within the meaning of that term 
as found in the uniform freight classifi- 
cation and other railroad tariffs.” 

On the record, he said, it was clear 
beyond all doubt that a rotary kiln 
shell or section was part of a machine. 
He added that nothing in the evidence 
would support a contention that a rotary 
kiln shell or section became something 
other than part of a machine merely 
because some attachments were absent 
when the shell was tendered for ship- 
ment. He said that on the evidence and 
a holding in Mesta Machine Co. v. Le- 
high Valley Railroad Co., 269 ICC 521 
(1948), he concluded that rotary cylinder 
kiln shells or sections, with or without 
attachments, might not reasonably be 
described or rated as iron or steel struc- 
tural forms. 


“The evidence is overwhelming,” the 
examiner said, “that a kiln shell or sec- 
tion is not a plate or steel pipe; nor can 
the absence of riding rings or other at- 
tachments change the nature of, or op- 
eration convert, such a kiln shell or 
section from its basic character of ma- 
chinery into plate iron or steel pipe for 
transportation purposes.” 

Examiner Peck said that in item 28405 
of uniform classification No. 3, under the 
generic heading of machinery, parts of 
certain crusher devices were listed as 
“crusher, breaker or grinder parts, coal, 
ore or stone, NOIBN, minimum 30,000 
pounds, Class 40.” He said that. the 
item applied to the complainant Tray- 
lor’s gyratory, jaw, and reduction crush- 
er parts. 


After discussion with respect to grind- 
ing mills, converters, holding furnaces, 
and casting wheels (machines), the ex- 
aminer further stated that it was clear 
the complainant’s rotary cooiers were 
machines. He said that these coolers, 
not being listed by name in the classi- 
fication, were subject to the machinery, 
NOIBN, rating. Likewise, he continued, 
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the complainant’s parts of rotary coolers, 
in the absence of a specific description 
and rating, were subject to the machine 
parts, NOIBN, rating. 


Classification Committees 


On the instant record, which he de- 
scribed as “unusually detailed and com- 
plete with respect to classification inter- 
pretations,” the examiner said it was 
pertinent to point out that “in the 
realm of classifying thousands of articles 
shipped every day by railroad, there 
is room for honest disagreement by rea- 
sonable men as well as rate, tariff and 
transportation experts.” After further 
discussion in this vein, he added that, 
nevertheless, the record disclosed “a 
material defect in the manner that the 
classification committees choose to dis- 
seminate or broadcast their rulings or 
interpretations to the interested public. 

“Those practices,” he continued, “vary 
substantially within and between South- 
ern, Western and Official classification 
committees. While it is not a simple 
task, the defendants have a duty to 
devise a better uniform system which 
will widely publicize and make available 
promptly .to interested shippers the 
classification rulings or interpretations 
adopted. Not to be overlooked is the 
corresponding duty, also resting upon 
defendants, to publish without undue 
delay in the Uniform Classification, such 
of those rulings as the defendants ini- 
tially decide must be established in order 
to comply with sections 1(4), (6) and 
6(7) of the act. 

“One such method of publication is 
now readily at hand as provided in the 
paragraph immediately following the 
heading ‘Index to Articles’, on page 18 
of Uniform Classification No. 3 reading 
as follows: 


“‘Articles listed in this index pre- 
fixed by asterisk (*) are not specifically 
named in the list of articles on pages 
184 and 452, inclusive of classification, 
but are rated under a more general 
description. The item number shown 
opposite the name of any article in this 
index denotes the item that is applicable 
on such article even though the specific 
name of the article may not appear in 
the item.’ 


“In any event, shippers who are un- 
able or unwilling to agree with the de- 
féndant’s rulings, opinions or inter- 
pretations involving the application of 
classification rules, descriptions, or rat- 
ings to their commodities have ample 
protection in recourse to this Commission 
through informal or formal procedure, 
or to the courts.” 


Not a Paper-Making Machine 


The examiner concluded that, on the 
instant record, it was clear that a 
rotary kiln was not a-paper-making ma- 
chine nor was it a pulp-making ma- 
chine. He said that consequently, a 
contention of the complainant (which 
formed the basis for alleged violations 
of sections 2 and 4 of the act), that 
rates applicable to paper and pulp mak- 
ing machinery also applied to rotary 
kilns or parts thereof when the latter 
were shipped to paper and pulp mills 
“must be rejected.” 

He said that sections 2 and 4 were 
alleged to have been violated because 
higher rates were contemporaneously 
applicable on rotary cylinder kilns than 
on pulp and paper making machinery, 
“which machinery is claimed to be a 
like kind of traffic, and all those arti- 
cles, it is claimed, are transported under 
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substantially similar circumstances and 
conditions.” He said the evidence failed 
to sustain the alleged violations of sec- 
tion 2 and 4, and added: 

“Notwithstanding the fact that on the 
evidence, a rotary cylinder kiln is neither 
paper making nor pulp mill machinery, 
the publication of freight rates depend- 
ing for their application on generic com- 
modity descriptions such as, ‘paper or 
pulp making machinery,’ ‘paper mill ma- 
chinery, or ‘pulp mill machinery’ is to be 
condemned. If defendants feel such 
terminology must be used it should be 
clarified, for example, by listing in plain 
words exactly what kind of machinery is 
included in the generic terms. Other- 
wise the tariff language may become a 
trap to ensnare the unwary; create con- 
fusion; or, equally undesirable, become 
an invitation to conjure up doubts in 
order to have resort to interpretation, 
which cannot in the nature of things be 
uniformly applied throughout the coun- 
try, thus leading inevitably to complaints 
and litigation.” 


Evidence Called ‘Confusing’ 

The examiner said the evidence with 
respect to the complainant’s allegations 
of unreasonable rates and charges was 
“confusing.” 

“For some obscure reason,” he con- 
tinued, “complainant at one time insists 
its complaint is directed to alleged un- 
reasonable rates and charges only, but 
at other times it attacks uniform classi- 
fication ratings and class rates.” 


He said the complainant’s “main 
thrust” was aimed at a failure or re- 
fusal of the defendants to establish a 
uniform classification rating of Class 30, 
minimum 60,000 pounds, to apply on its 
heavier loading machine parts. 

“It recognizes,” he continued, “that the 
Commission has prescribed reasonable 
maximum class rates which apply to and 
from all points in the United States; 
therefore those uniform class rates them- 
selves are not seriously assailed. Pres- 
ent classification ratings are attacked as 
too high but only when applied to com- 
plainant’s shipments subject to a mini- 
mum weight of 60,000 pounds. 


“Thus, the real issue finally emerging 
is whether the evidence shows that trans- 
portation conditions and circumstances, 
including volume, together with other 
Classification factors, warrant a rating 
of 30 per cent of first class, minimum 
60,000 pounds to apply on specifically de- 
scribed machine parts, viz.: gyratory, jaw 
and reduction crushers; grinding mills; 
converters; holding furnaces; casting 
wheels; rotary kilns, and coolers, from 


Allentown, Pa., to all destinations in the 
country.” 


Examiner Peck quoted from the ICC’s 
decision in Barschi & Son v. Baltimore 
& Ohio Railroad Co., 155 ICC 350 (1929), 
in which, he said, class rates were as- 
Sailed as unreasonable, and in which the 
Commission indicated the type and na- 


ture of evidence necessary to a deter-. 


mination. 


Complainant’s Burden 

“Measured by the yardstick apparent 
in the Commission’s views thus ex- 
pressed,” the examiner continued, “it is 
clear that complainant must assume the 
burden of showing that the assailed 
(class) rates are unreasonable because: 
(1) lower rates are in effect on machine 
parts, viz.: crushers, grinding mills, con- 
verters, holding furnaces, casting wheels, 
rotary kiln and coolers from competitor’s 
shipping points than from Allentown; 





or (2), lower rates are provided by de- 
fendants on articles similar to those 
machine parts than apply on complain- 
ant’s shipments from and to the same 
points. 

“In an endeavor to adduce the sub- 
stantial, relevant evidence so required, 
complainant offered numerous exhibits 
supported by testimony, which for the 
most part was general in nature and 
largely statistical in composition .. .” 

After asserting that the complainant’s 
rate evidence did not meet the test set 
forth in the Barschi case, by which un- 
reasonableness of rates might be de- 
termined, the examiner added: 


“Applying the same test, defendants 
have shown the present class rates to be 
just and reasonable by means of sub- 
stantial evidence to the effect that the 
assailed class rates were prescribed by 
the Commission; the assailed classifica- 
tion ratings have been in effect for more 
than 20 years without change except as 
was necessary to establish the uniform 
classification ordered by the Commis- 
sion; in some 55 proceedings the Com- 
mission has prescribed or approved 
classification ratings from 42% to 52% 
per cent of first-class rates on machinery 
and machines with average loadings 
from 23,550 to 93,100 pounds between 
points east of Mountain Pacific Terri- 
tory; and competitors’ shipments of 
similar articles are subject to the same 
uniform classification ratings and uni- 


form class rates as complainant’s ship- 
ments.” 


Heavy Loading 


The examiner said the principal arg- 
ument for the complainant’s requested 
30-per-cent basis was the heavy loading 
of certain of its machine parts, which 
had been demonstrated to average more 
than 60,000 pounds. After further discus- 
sion, he said: 

“The fact that the loading of ship- 
ments of unfinished stampings ranged 
from 44,700 pounds to 170,300 pounds, 
whereas the minimum for machine or 
machined parts is 24,000 pounds, subject 
to rule 34 of the classification, does not 
constitute a sufficient basis for a find- 
ing that the rate (Class 45) applica- 
ble on machine parts is unreasonable. 
Gibson Refrigerator Co. v. Chesapeake & 
O. Ry. Co., 296 ICC 1. Nor do relatively 
high yields resulting from unusually 
heavy loading of particular shipments 
ordinarily determine the reasonableness 
of a rate. Federal Compress & Ware- 


house Co. v. Southern Pac. Co., 296 ICC 
373. 


“The mere fact, (if it be a fact), that 
granting the relief sought by complain- 
ant might be disruptive of the rate 
structure is, of itself, no sufficient reason 
for prohibiting a change, Lumber From 
the Pacific Coast to Eastern Points, 210 
ICC 317, 344, but when, as here, the 
complaint concerns ratings, rates and 
minima on a selected limited number of 
types of machine parts out of the general 
basis of machinery rates applicable 
throughout the United States, then there 
must be substantial evidence to lift com- 
plainant’s shipments out of the general 
machinery category. See Connor Lum- 
ber & Land Co. v. Ann Arbor R. Co., 220 
ICC 648, 654. 


“On this record, as a whole, it cannot 
fairly be said that the complainant has 
adduced the substantial evidence re- 
quired to sustain its allegations that the 
rates and charges collected on its heavy 
machinery are or will be unjust and un- 
reasonable.” 
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He said the Commission should also 
find that the assailed carload rates and 
charges on the complainant’s machine 
parts were not shown discriminatory or 
otherwise unlawful “now and for the 
future.” 


Assailed Rates on Grain 
Transited at Superior, 
Wis., Upheld by Examiner 


Examiner Albert E. Luttrell has 
recommended that the Commission 
dismiss a complaint which assailed 
rates on grain and grain products 
from origins in South Dakota, Ne- 
braska, Kansas and southern Minne- 
sota, transited at Superior, Wis., and 
reshipped to eastern destinations, as 
being unduly prejudicial to com- 
plainant at Superior and unduly 
preferential of mills situated at Min- 
neapolis and Rush City, Minn. 


The examiner, in a proposed report in 
No. 32319, King Midas Flour Mills, Van 
Dusen Harrington division of F. H. 
Peavey Co. v. Northern Pacific Railway 
Co., said that the Commission should 
find that the relief sought could not be 
authorized because of the failure of the 
complainant to join necessary party and 
parties defendant and because the rates 
complained of had not been shown to 
have been, or that in the future would 
be, unduly prejudicial to complainant or 
unduly preferential to complainant’s 
competitors. 

Examiner Luttrell said that the Great 
Northern Railway Co., the Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co., the Chicago, Milwaukee, St. Paul & 
Pacific Co., the Chicago & North West- 
ern Railway Co., intervened in opposi- 
tion to the complaint and submitted evi- 
dence in support of the defendant, and 
that the Farmers Union Grain Terminal 
Association intervened in opposition to 
the allegation of undue prejudice and 
preference as applied to the operation 
of its mill at Rush City but did not sub- 
mit evidence. 


Examiner Luttrell said that a large 
percentage of the output at complain- 
ant’s plant was sold to macaroni manu- 
facturers in Trunk Line Territory, the 
important destinations being Baltimore, 
Boston, Philadelphia, and Syracuse. 


Connecting Lines 


The examiner said that the com- 
plainant’s mill was located on trackage 
of the defendant at Superior where its 
lines connected with the line of the Du- 
luth, South Shore & Atlantic, which in 
turn connected at Mackinaw City, Mich., 
with the lines of other carriers to reach 
the destination territory. However, he 
said that the DS S & A was not named 
as a party defendant. 

He said that the most desirable type of 
wheat used to produce complainant’s 
product was durum wheat, the main or- 
igin territory for which was in the north- 
west one-quarter of North Dakota al- 
though durum was raised in other parts 
of North Dakota as well as Minnesota, 
South Dakota and Montana. 


The basic rates, the examiner said, 
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were prescribed by the Commission in 
Grain and Grain Products Within the 
Western District and for Export, 215 
ICC 83, and that it was reasonable to 
say that with a relatively few exceptions 
the rate structure had remained un- 
changed except for the intervening er- 
parte general increases. 

“Under the present adjustment,” the 
examiner said, “grain originating in the 
aforesaid states (South Dakota, Nebra- 
ska, Kansas and southern, Minnesota) 
moves to Minneapolis or Rush City at 
the flat or gathering rates, and a transit 
stop is permitted at either of these 
points for specified purposes. When 
moving beyond either of these points 
via Duluth-Superior, thence DSS & A, 
through Mackinaw City or Manistique, 
Mich., gateways, the Duluth-Chicago, 
Tll., proportional rate of 26 cents is 
applied to those gateways. Minneapolis 
and Duluth-Superior are equalized by all 
gateways into Official Territory from the 
Chicago gateway on the south and east 
to Mackinaw City on the north. The 
proportional rate at the present time 
amounts to 27 cents, inclusive of the 
Ex Parte No. 212 increase. 


Intermarket Rate Assailed 

“On shipments from the origin terri- 
tory moving via Minneapolis, thence 
Duluth-Superior and accorded transit at 
Superior, shipments are assessed the 11- 
cent intermarket proportional rate be- 
tween the Twin Cities and Duluth- 
Superior. : 

“This rate is also paid by the mill at 
Rush City but pursuant to transit ar- 
rangements with defendant it receives 
an 1l-cent credit on outbound shipments 
moving through Duluth-Superior, thence 
DSS&A, through Mackinaw City or 
Manistique gateways. It is this 11-cent 
intermarket rate that allegedly subjects 
the complainant to payment of rates for 
transportation which when exacted are 
discriminatory.” 

Examiner Luttrell said that the relief 
sought contemplated the establishment 
of a single factor through rate by defend- 
ant to Superior, thence the DSS&A 
beyond. He said that the Commission 
had consistently refused to prescribe rates 
for the future for application on routes 
embracing a defendant who had not been 
named a defendant in the complaint. 


Geographical Difference 


A major difference in the situation of 
the mills at Minneapolis and Superior 
was in the fact that the former were 
geographically substantially close to the 
territory from which complainant desired 
to draw wheat, the examiner said, add- 
ing that in Main Line Grain Rate Asso- 
ciation v. Chicago M. St. P. & P. R. Co., 
292 ICC 63, an unsuccessful effort was 
made under section 1 of the interstate 
commerce act to include a part of South 
Dakota within the area from which 
Duluth-Superior might draw grain upon 
a rate parity with Minneapolis. 


“Although the over-all areas from 
which Minneapolis and Duluth-Superior 
normally draw wheat overlap to an ap- 
preciable extent, each has an advantage 
over the other in rates from some grain- 
producing areas,” said the examiner. 
“Thus all primary rate-break market 
transit operators pay more from the 
origin territory here involved to a repre- 
sentative eastern point than does the 
Minneapolis operator with the exception 


of Sioux City, and Kansas City, for ex- 
ample, pays more than Superior by 10 
cents. Since the basic objective of trans- 
portation is to overcome space, material 
differences in geographic location neces- 
sarily dictate differences in transporta- 
tion charges in any workable rate struc- 
ture.” 


Examiner Luttrell said that in only 
three instances had the Commission re- 
laxed its prohibition against transit at 
a primary or final market on the pro- 
portional rate from another market. Two 
of those involved transit at final mar- 
kets, namely St. Louis and Memphis, he 
said, referring to Merchants Exc. of St. 
Louis v. Alton & S. R., 299 ICC 167 and 
Royal Feed and Milling Co. v. Arkansas 
& L. M. Ry. Co., 281 ICC 145. He added 
that in Grain to, From and Within 
Southern Territory, 259 ICC 694, the 
Commission made a positive distinction 
between departures at final markets and 
at primary markets. 


Instance of Departure 
The examiner said: 


“The only instance in which the Com- 
mission has departed from its strict prin- 
ciple at a primary as opposed to a final 
market was in Wheat Products from 
Twin Cities to Chicago, 218 ICC 27. In 
that case transit was permitted at Minne- 
apolis on the proportional rate from 
Duluth to Chicago. The result in that 
case, however, was proposed by the car- 
riers and supported by all parties of 
record, including market interest, for the 
purpose of preserving the status of Du- 
luth as a competitive market, preserving 
the stability of large investments at Du- 
luth, and maintaining the price level of 
northwestern wheat. The Commission 
made a definite point of the fact that 
the establishment of transit at Minne- 
apolis was not to remove preference and 
prejudice and therefore was not to be 
considered precedent for other requests 
for departure from the exclusive appli- 
cation of the rate-break combinations, 
218 I.C.C. 41. 

“The facts in the instant case are 
wholly different. The proposal is made 
by a single shipper for the specific pur- 
pose of removing alleged preference and 
prejudice. It is opposed by all of the in- 
bound grain carriers at the market in 
question, and the record wholly fails to 
comprehend, in detail, the effect upon 
shipper producing areas and markets 
generally.” 


Motor Finance Proposals 


Hearing Examiner John-F. Collins, by 
a recommended report in MC-F-6969, 
Moon Freight Lines, Inc——Purchase 
(Portion)—John Gerald Gunther has 
proposed that the Commission approve 
and authorize, subject to conditions, 
purchase by Moon Freight Lines, Inc., of 
Bloomington, Ind., of the operating 
rights of John Gerald Gunther, doing 
business as John Gunther, of Fair Haven, 
Vt., and acquisition by Kenneth Bowen, 
also of Bloomington, of control of the 
operating rights through the purchase. 

Hearing -Examiner Thomas J. Patrick, 
by a recommended report in MC-FC- 
60843, Yankee Trails, Inc.—Purchase— 
Everett O. Wager, has proposed, after 
hearing, that the Commission affirm an 
order of February 6, 1958, of the Com- 
mission’s Transfer Board, approving the 
transfer to Yankee Trails, Inc., of 
Rensselaer, N.Y., of the operating rights 
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of Everett O. Wager, doing business as 
Wager Motor Coach Line, of Benning. 
ton, Vt. 


Examiner Would Deny Plea 
To Modify Tank-Car Rules 


Examiner Henry J. Vinskey, by a pro- 
posed report in No. 32258, Modification of 
United States Safety Appliance Stand- 
ards—Union Tank Car Co., has recom- 
mended that the Commission deny a pe- 
tition of the Union Tank Car Co., for 
addition of a tank car description to 
the U.S. safety appliance standards, pro- 
viding for a car not equipped with side 
running boards and side safety railings, 

Modification of the standards, as pro- 
posed by the petitioner, would reduce its 
construction costs by $400 or more per 
car, according to the examiner. He said 
that projection of this savings to the 
approximately 20,000 cars built by peti- 
tioner during the period from 1915 to 
1923, and which would have to be re- 
placed within the next 10 years, would 
indicate a savings of $8,000,000. 

In a petition filed August 19, 1957, 
Examiner Vinskey said, the Union Tank 
Car Co., requested modification of the 
orders of March 13, 1911, December 11, 
1943, and May 16, 1946, which designated 
certain safety appliances for railroad 
freight cars by adding thereto a fourth 
tank car description designated as a tank 
car without an underframe. 

The petition was denied without hear- 
ing, but in response to a petition for 
reconsideration, the proceeding was re- 
opened and a hearing was held, the ex- 
aminer said. He added that the grant- 
ing of the petition was opposed by the 
Railway Executives Association. 

Examiner Vinskey said that the peti- 
tioner was not a carrier subject to the 
jurisdiction of the Commission, but was 
a builder, owner and lessor of a fleet of 
railroad tank cars, totaling about 57,000. 

The examiner said that pursuant to 
the authority conferred on it by the safe- 
ty appliance acts and section 25 of the 
interstate commerce act, the Commis- 
sion, by orders of the stated dates, 
promulgated the United States safety 
appliance standards. 

“Insofar as here pertinent,” he said, 
“these standards or regulations require 
that the three types of tank cars de- 
scribed therein, namely (1) tank cars 
with side platforms, (2) tank cars with- 
out side sills and tank cars with short 
side sills and end platforms, and (3) 
tank cars without end sills, shall be 
equipped with side running boards or 
their equilavent. No standards are pre- 
scribed for tank cars without under- 
frames such as the type here under con- 
sideration. 

“Petitioner does not request any 
changes in the existing standards for 
the three types of tank cars described 
therein, but is seeking the addition of 
standards for a fourth type tank car 
for which the requirements as to safety 
appliances are different from existing 
standards for tank cars, and which will 
conform to the type of tank car it pro- 
poses... 


Car Inspected 
“A tank car meeting the above pro- 
posed specifications was built by peti- 
tioner and identified by it as HD car and 
is the car being considered herein. It 
was on exhibition at petitioner’s plant 
at Whiting, Ind., at the time of the 
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hearing, and was inspected by represent- 
atives of the Commission and other in- 
terested parties at that time. Since this 
car is not equipped with side running 
boards and side safety railings it does 
not meet existing standards. It cannot 
be placed in service without approval 
from this Commission. Petitioner has 
built 300 other tank cars similar in 
design to its HD car except that they 
are equipped with side running boards, 
safety railings and end and side hand- 
holds, and are presently in service. 

In addition to the savings in construc- 
tion costs, Examiner Vinskey said that 
other benefits would accrue to the peti- 
tioner. 

“For example,” he continued, “peti- 
tioner’s standard 10,000-gallon general 
purpose car weighs about 52,000 pounds 
while its proposed HD car without side 
running boards weighs 46,250 pounds. By 
reducing the cost of manufacture and 
weight of the car, petitioner is in a bet- 
ter position to render its customers a 
more attractive service. Economies re- 
sulting from the use of this car should 
not be the sole factor in determining 
whether its use is warranted. 

“The purpose of the safety appliance 


acts under authority of which the Com- 
mission promulgated the existing US. 
safety standards, is to promote the 
safety of employees and travelers upon 
railroads by compelling common carriers 
by railroad engaged in interstate com- 
merce to equip their cars with certain 
prescribed safety appliances. It is essen- 
tial therefore that before approval can 
be had for the use of this proposed car, 
adequate showing be made that such 
approval will be consistent with the pur- 
pose of the safety appliance acts. 

“The Commission should find that a 
sufficient showing has not been made 
for the granting of this petition and 
that its granting will not be consistent 
with the purposes of the safety appliance 
acts. Permission for the use of the pro- 
posed tank car will unquestionably re- 
sult in direct economic benefits to pe- 
titioner, which is not subject to the juris- 
diction of this Commission. Indirectly, 
possible benefits may accrue to the rail- 
roads and the public but the evidence is 
not convincing that the safety of em- 
ployes and travelers upon railroads will 
be promoted. The Commission should 
therefore find that the petition in this 
proceeding should be denied.” 





Reparation on Shipments 
Of Pig Iron, Pa., to Va., 


Disapproved by Examiner 


Hearing Examiner Leon R. Gross, 
of the Commission in recommending 
dismissal of a complaint seeking 
reparation of $9,766.43 in connection 
with freight charges paid on 52 car- 
load shipments of pig iron from 
Neville Island, Pa., to Lynchburg 
Foundry Co., at Radford, Va., from 
April 30, 1956, to March 20, 1957, says 
the fact that the commodity could 
have been shipped during the same 
period from a southern origin to 
points in Southern Territory under 
a cheaper published rate, does not 
support a conclusion that the de- 
fendant railroads made unreason- 
able charges. 


“The chief basis for complainant’s 
claim for reparation is that some pig 
iron producers in Southern Territory 
could have shipped pig iron from Bir- 
mingham, Ala., 491.9 miles to Radford at 
a cheaper freight rate than complainant 
paid for 487.2 miles in this proceeding,” 
Examiner Gross said in his proposed re- 
port issued in No. 32429, Pittsburgh Coke 
& Chemical Co. v. The Pittsburgh & 
Lake Erie Railroad Co., et al. “The other 
points of origin in Southern Territory 
do not involve comparable. mileage.” 

Pittsburgh Coke & Chemical Co. paid 
$40,420.06 freight charges on the ship- 
ments, including a three per cent tax, 
the examiner said, and added that the 
rate published was $13.25 per ton of 
2,240 pounds, minimum weight 56,000 
pounds, effective until December 28, 1956, 
and $14.18 from that date to March 20, 
1957. He said the pig iron rate, as pub- 
lished in Boin’s tariff ICC A-1059, was 
increased 15 per cent in Ex Parte No. 
175, Increased Freight Rates, 1951, 6 per 
cent in Ex Parte No. 196, Increased 
Freight Rates, 1956, and 7 per cent in 


Ex Parte No. 206, Increased Freight 
Rates—Eastern, Western, and Southern 
Territories. 


Lower Rate Effective Later 


The defendant railroad put into ef- 
fect as of July 5, 1957, a rate of $10.05 
on pig iron from Neville Island to Rad- 
ford, based on a minimum of 100,000 
pounds instead of the previous 56,000- 
pound minimum under the assailed rate, 
the examiner said. 

The assailed rates charged the com- 
plainant by the defendant railroads, he 
said, were proportionately the same as 
were being charged to haul pig iron from 
other and contiguous pig-iron produc- 
ing points in Central Territory to Rad- 
ford. 

Inasmuch as the complainant Pitts- 
burgh Coke & Chemical Co.’s plant at 
Neville Island had a combined annual 
capacity of about 585,000 gross tons and 
less than 3,000 tons were involved in the 
instant proceeding, “this complaint in- 
volves less than .005 per cent of the 
annual pig-iron capacity of complain- 
ant’s plant,” the examiner said. 

“If so,’ he continued, “would com- 
plainant have the Commission condemn 
the entire rate structure on a commodity 
as basic as pig iron in a geographical 
area as vital as the one here involved 
in order to correct an allegedly unjust 
and unreasonable rate applied to only 
005 per cent of its total annual ca- 
pacity? The mere phrasing of the ques- 
tion suggests the answer.” 

He said that if the reasoning presented 
by the complainant in this case were 
carried to its extreme application all 
rail carriers might be compelled to haul 
pig iron for the lowest rate at which 
any particular railroad might, at any 
given period of time, choose to move a 
particular shipment. 

“The objections to such result require 
no embellishment nor elucidation,” the 
examiner said. 

He concluded that the complainant 
had failed to sustain its burden of 
proving that the assailed rates over the 
route in question were unjust and un- 
reasonable. 


The examiner said the proceeding was 
handled under modified procedure which 








ICC News 


permitted submission of a claim for ad- 
judication on a written record solely, 
without oral testimony. 


Broader Commodity Rights 
In Seaboard Motor Carrier 


Operations Are Proposed 


An application filed by the Sea- 
board Air Line Railroad for authority 
enabling it to handle in its motor 
carrier service between Savannah 
and Omaha, Ga., all types of general 
commodities that are transported by 
railroads rather than just those that 
are moved in baggage and express 
cars, should be granted by the ICC, 
in the opinion of Examiner Allan F. 
Burroughs. 


However, in his recommended report 
in MC-86687, Sub. 48, Seaboard Air Line 
Railroad Co., Extension—Savannah and 
Omaha, Ga., Examiner Burroughs said 
that the authority, if granted, should be 
subject to the usual conditions as at 
present with respect to service auxiliary 
to, and supplemental of, rail service, 
modification of which was sought by the 
applicant. 

The examiner did propose further that 
to the extent the authority would per- 
mit the transportation of dangerous ex- 
plosives, it be limited to a period of five 
years. 

Examiner Burroughs said that Sea- 
board sought authority to transport gen- 
eral commodities, including Class A and 
B_ explosives, between Savannah and 
Omaha, over a described regular route, 
and return, serving all intermediate 
points which were stations on the rail 
line of the railroad and the off-route 
points of Ellabelle Manassas, Collins, 
Ohoopee and Helena, Ga. Benton Rapid 
xpress, Georgia Highway Express and 
the American Trucking Associations, 
Inc., opposed the application, he said. 

He said that applicant now had au- 
thority to transport “general commodi- 
ties, moving in passenger-train baggage 
and express car service,” over the route 
described in the application, serving cer- 
tain intermediate and off-route points. 

Examiner Burroughs said that appli- 
cant contended that under the requested 
authority it could eliminate wasteful 
handling of smal! amounts of freight on 
its local freight trains and save time in 
the movement of merchandise freight, 
elminate cars from local trains which 
would be used for other purposes and 
speed up carload freight by reducing the 
number of stops necessary for merchan- 
dise cars. 


Present Operations 

In his discussion and conclusions, Ex- 
aminer Burroughs said: 

“Applicant is presently operating 
scheduled motor carrier service over the 
described route transporting intrastate 
shipments as well as interstate shipments 
of ‘general commodities moving in pas- 
senger-train baggage and express-car 
service’ subject to conditions which re- 
strict the service to that which is 
auxiliary to, or supplemental of, rail 
service. Under its proposal, it would 
remove the stated restrictive conditions 


112 


ICC News 


and handle all types of general commodi- 
ties that are transported by railroads 
rather than just those that are moved 
in baggage and express cars. As shown, 
grant of the requested authority would 
enable applicant to handle less-than- 
carload traffic over the route more ex- 
peditiously and economically than at 
present and, if subject to the usual con- 
ditions, would have little, if any, effect 
on existing motor carriers in the de- 
scribed territory. 

“Protestants’ opposition appears to 
stem primarily from their belief that 
approval of the application without the 
usual restrictions limiting the service to 
that which is auxiliary to, or supple- 
mental of, rail service would result in the 
institution of a general trucking opera- 
tion as well as a substituted service for 
the present rail service. There is no 
convincing showing of any traffic that 
would be handled by applicant over the 
route that would not have a prior or 
subsequent movement. by rail and it does 
not appear therefore that applicant 
would be benefited to any marked degree 
by a grant of authority herein without 
the usual restrictions. On the other hand, 
such restrictions would afford protection 
to existing motor carriers in the de- 
scribed territory against the loss of traf- 
fic which they now enjoy. In the cir- 
cumstances, the examiner concludes that 
the requested authority should be 
granted, subject to stated restrictions.” 

The Examiner said that to the extent 
the authority recommended duplicated 
any heretofore granted to applicant it 
should not be construed as conferring 
more than one operating right. 


Examiner’s Findings 


The examiner’s findings are as follows: 

“The examiner finds that the present 
and future public convenience and neces- 
sity require operation by applicant, in 
interstate or foreign commerce, as a 
common carrier by motor vehicle of gen- 
eral commodities between Savannah and 
Omaha, Ga., from Savannah over US. 
Highway 80 to junction U.S. Highway 280, 
thence over US. Highway 280 to junc- 
tion Georgia highway 23 at Reidsville, 
Ga., (also from junction U.S. Highway 
280 and Georgia highway 292 near Col- 
lins, Ga., over Georgia highway 292 to 
Collins, Ga., thence over Georgia high- 
way 23 to junction U.S. Highway 280 at 
Reidsville, Ga.) thence over U.S. High- 
way 280 to Richland, Ga., thence over 
Georgia highway 27 to Lumpkin, Ga., 
thence over U.S. Highway 27 to Louvale, 
Ga., and thence over unnumbered high- 
way to Omaha, and return over the same 
route, serving the intermediate and off- 
route points of Ellabelle, Lanier, Pem- 
broke, Groveland, Daisy, Claxton, Hagan, 
Belleville, Manassas, Collins, Ohoopee, 
Lyons, Vidalia, Higgston, McGregor, 
Ailey, Mt. Vernon, Glenwood, Stuckey, 
Alamo, McRae, Helena, Milan, Rhine, 
Abbeville, Rochelle, Pitts, Seville, Cor- 
dele, Cobb, DeSota, Leslie, Americus, 
Plains, Preston, Richland, Lumpkin, and 
Louvale, Ga., with the service to be 
authorized herein subject to the follow- 
ing conditions: 

“The service by motor vehicle to be 
performed by the carrier shall be lim- 
ited to service which is auxiliary to, or 
supplemental of, its rail service; 

“The carrier shall not serve any point 
not a station on the rail line; 


“Shipments transported by the carrier 


shall be limited to those moving on a 
through bill of lading or Railway Ex- 
press receipt covering, in addition to a 
motor carrier movement by the carrier, 
an immediately prior or immediately 
subsequent movement by rail; 

“Authority to transport Class A and 
B explosives shall be limited, in point 
of time, to a period expiring 5 years 
from the date of the certificate; 

“Such further conditions as-the Com- 
mission in the future may find necessary 


to impose in order to restrict the car-. 


rier’s operations by motor vehicle to serv- 
ice which is auxiliary. to, or supplemental 
of, rail service.” 


Forwarder Rights Transfer 
Favored; Examiner Rejects 


Opponents’ Dormancy Claim 


Hearing Examiner Paul C. Albus 
has recommended that the Commis- 
sion, division 4, find that a proposed 
transfer to United Freight Forward- 
ers, Inc., of a freight forwarder 
amended permit dated July 26, 1945, 
issued in FF-129 and FF-129, Sub. 1, 
to J. T. O’Malley, an individual, doing 
business as Northwestern Forward- 
ing Co., is consistent with the public 
interest and the national transpor- 
tation policy, and that, if the trans- 
action is consummated, United will 
be entitled to a permit authorizing 
it to perform that service. 


In a proposed report issued in Finance 
No. 20242, United Freight Forwarders, 
Inc.—Permit Transfer—J. T. O’Malley, 
Examiner Albus said Mr. O’Malley’s 
amended permit authorized freight for- 
warder operations in transporting com- 
modities generally (1) between points 
in Illinois, Wisconsin, Minnesota, and 
North Dakota, and (2) between points in 
those states, on the one hand, and, on 
the other, points in Georgia, Indiana, 
Iowa, Kentucky, Massachusetts, Mich- 
igan, Missouri, Montana, New York, 
Ohio, Pennsylvania, South Dakota, Ten- 
nessee, Virginia, Washington, West Vir- 
ginia, and, insofar as such transporta- 
tion took place in the United States, 
British Columbia, Canada. 

Mr. O’Malley, the examiner said, was 
@ pioneer in the freight forwarding busi- 
ness and had operated in the considered 
territory for about 48 years. 


“He is now 65 years of age, and upon 
advice of competent medical authority, is 
no longer physically able to cope with 
the responsibilities of owning and op- 
erating his own business,” the examiner 
said. 


Transferee a New Company 


United Freight Forwarders, Inc., he 
said, was a newly organized corporation 
created for the purpose of purchasing 
Mr. O’Malley’s operating rights. The ex- 
aminer said it was intended that United 
would retain Mr. O’Malley as operat- 
ing manager to conduct the operations 
in the event the instant application 
were approved, and that Mr. O’Malley’s 
present employes would be hired in their 
present capacities by United. 

He said United had instituted plans 
for construction of a new modern termi- 
nal building in the Minneapolis-St. Paul 
area. 


TRAFFIC Wortp 


A protest to United’s application, the 
examiner said, was filed on behalf of 
Universal Carloading and Distributing 
Co., Inc., and a hearing was held at 
which Acme Fast Freight, Inc., and Re- 
public Carloading and Distributing Co,, 
Inc., also appeared in opposition to the 
application. He said the protestants were 
competitors of Mr. O’Malley in the con- 
sidered territory. They contended, among 
other things, he said, that Mr. O’Malley’s 
operating rights were, for the most part, 
unused and dormant. 


Examiner Albus said that any ques- 
tion of the territorial scope of the O’Mal- 
ley permit “could have, and should have, 
been presented for consideration of the 
Commission pursuant to the provisions 
of section 410(f) of the interstate com- 
merce act.” He added that an applica- 
tion for transfer of such permit was 
not a proper proceeding to examine the 
transferor’s authority de novo. 


Dormancy Claim 


“It is recommended,” he continued, 
“that the protestants’ claim of dormancy 
herein with respect to all authority ex- 
cept between the Chicago area, on the 
one hand, and the Minneapolis-St. Paul 
and the Duluth areas, on the other, be 
rejected, and that all authority presently 
held by the transferor be _ transferred 
to the. transferee.” 


The protestants had contended, he said, 
that Mr. O’Malley’s operations over a 
substantial period of time had been con- 
fined to transportation between the Chi- 
cago area and Twin Cities and Duluth 
areas, and that no operations were being 
performed by him, at the time of the 
application to transfer the permit, with- 
in and between the other territories cov- 
ered by the permit. 
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Motor Recommended Reports 


pb Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
er postponed by the Commission. 

_ State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 


Certificates—Licenses—Permits 


Alabama (Sheffield)—-MC-116254, Sub. 
5, Chem-Haulers, Inc., Extension—Shef- 
field, Ala., Area, embracing MC-116387, 
Sub. 18, Alabama Tank Lines, Inc., of 
Birmingham, Ala., Extension—Same, and 
MC-61403, Sub. 32, Mason and Dixon 
Tank Lines, Inc., of Kingsport, Tenn., 
Extension — Same. Certificates pro- 
posed. Acids and chemicals, liquid fer- 
tilizers, fertilizer compounds and solu- 
tions, in bulk, in tank vehicles, from 
Sheffield, Ala., and points within 15 miles 
thereof, to points in Ark., Fla., Ga., Ill. 
Ind., Ky., La., Miss., Mo., N.C., O., Okla., 
S.C., Tenn., Tex. (except points in Harris 
County, Tex.), and Va., over irregular 
routes, with several noted exceptions. 

California (Maywood) — MC-114917, 
Sub. 1, Dart Transportation Service, Ex- 
tension—Certain California Points. Per- 
mit proposed. Such merchandise as is 
dealt in by mail-order and chain retail 
department business houses, from points 
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in the Los Angeles commercial zone and 
Los Angeles Harbor commercial zone, to 
19 points in California, over irregular 
routes, under a continuing contract with 
Sears, Roebuck and Co., subject to ap- 
plicant requesting in writing the coinci- 
dental cancellation of its permit in MC- 
114917. 

California (Sacramento)—MC-117503, 
Sub. 2, Jack Carlton Hatfield, dba Hat- 
field Trucking Service, Common Carrier. 
Certificate proposed. General commodi- 
ties, with exceptions, between San Fran- 
cisco International Airport, Calif., on the 
one hand, and, on the other, Sacramen- 
to and Nimbus, Calif., and McClellan 
Air Force Base, McClellan, Calif., and 
Mather Air Force Base, Mather Field, 
Calif., over irregular routes, restricted 
to shipments having a prior or subse- 
quent movement by air. 

Colorado (Rocky Ford)—MC-114364, 
Sub. 38, Wright Motor Lines, Inc., Exten- 
sion—Solid Carbon Dioxide and Lumber. 
Certificate proposed. Over irregular 
routes, (1) solid carbon dioxide (dry ice), 
in insulated vehicles, from the plant of 
the Emerald Oil & Carbonia Co., about 
32 miles south of Las Animas, Colo., to 
points in Texas, and (2) lumber, from 
points in Louisiana, to points in Colo., 
and Wyo.; those in described areas of 
Kan., Neb., and N.M., and those in San 
Juan County and Moab, Utah. 

District of Columbia (Washington)— 
MC-94769, Sub. 2, J. W. Woodson, Ex- 
tension—Virginia. Certificate proposed. 
Household goods, between Washington, 
on the one hand, and, on the other, 
points in 10 Virginia counties, over ir- 
regular routes. 

Georgia (Thomasville)—MC-95540, 
Sub. 291, Watkins Motor Lines, Inc., Ex- 
tension—Evansville, Ind. Certificate pro- 
posed. Meats, meat products and meat 
by-products, dairy products and articles 
distributed by meat packinghouses, from 
Evansville, Ind., to points in Ala., Fla., 
Ga. and S.C., with restrictions, over 
irregular routes. 


Illinois (Chicago)—MC-114019, Sub. 
18, The Emery Transportation Co., Ex- 
tension—Adams County, Pa., and Same, 
Sub. 19, Same, Extension—Illinois. In- 
terim permits proposed pending deter- 
mination of applicant’s status. MC- 
114019, Sub. 18: Over irregular routes: 
(1) canned foods and advertising matter 
related thereto when shipped with can- 
ned foods, from points in Monroe, Or- 
leans, and Wayne counties, N.Y., to 
points in Ark., Tenn., and Ky.; (2) 
equipment, materials, and supplies used 
in the manufacture of canned foods, and 
empty pallets used in the transportation 
of canned foods, from points in Ark., 
Tenn., and Ky., to points in Monroe, 
Orleans, and Wayne counties; (3) canned 
foods and advertising matter related 
thereto when shipped with canned foods, 
from points in Adams County, Pa., to 
points in Kentucky, and (4) equipment, 
materials, and supplies used in the 
manufacture of canned foods, and empty 
pallets used in the transportation of 
canned foods, from points in Kentucky 
to points in Adams County, limited to 
service under a continuing contract or 
contracts with Duffy-Mott Co., Inc., of 
New York, N.Y. MC-114019, Sub. 19: 
Over irregular routes, (1) glass con- 
tainers, from Alton and Streator, IIl., 
to points in Orleans, Monroe, and Wayne 
counties, N.Y., and Adams County, Pa., 
and (2) bottle caps, from Chicago, II1., 
to points in Adams County, under a con- 
tinuing contract or contracts with Duffy- 
Mott Co., Inc. 


Iowa (Denison) — MC-117615, Boyer 


Valley Co., Contract Carrier Application. 
Permit proposed. Animal blood, in liquid 
form, in tank vehicles, from Omaha, Neb., 
to Manning, Ia., over irregular routes, 
under a continuing contract with the 
Pacific Adhesive Co., Inc., of Manning. 

Iowa (Des Moines)—MC-104801, Sub. 
8, Elmer Vitalis Extension—South Bend, 
Ind. Permit proposed. Malt beverages, in 
containers, from South Bend, Ind., to Des 
Moines and Marshalltown, Ia., over ir- 
regular routes, and empty containers, on 
return, under a continuing contract with 
Des Moines Blue Ribbon Distributor and 
Blue Ribbon Distributing Co., of Mar- 
shalltown. 

Iowa (Independence)—MC-35835, Sub. 
12, Elmer Jensen, Extension—Liquid 
Sugar. Certificate proposed. Liquid sugar, 
and blends of corn syrup and liquid 
sugar, in bulk, in tank vehicles, (1) from 
Cedar Rapids, Ia., to points in IIL, 
Mich., Minn., Mo., Neb., and Wis., and 
(2) from Clinton, Ia., to points in Minn., 
Mo., and Neb., over irregular routes. 

Iowa (Iowa City) —MC-92983, Sub. 276, 
Eldon Miller, Inc., Extension—Export. 
Certificate proposed. Over irregular 
routes, fats and oils (other than petro- 
leum crude oil and products derived from 
petroleum), in bulk, in tank vehicles, be- 
tween points in IIl., Ia., Mo., Neb., and 
S.D., conditioned on receipt of request 
that certain operating authority be 
canceled from the applicant’s outstand- 
ing certificate. 

Iowa (Marion)—MC-117608, C & D 
Express, Inc., Contract Carrier Applica- 
tion. Denial of permit proposed. Fruit 
and citrus juices, and syrup, from points 
in Florida to points in Ala., Tenn., Iil., 
Ky., Mo., Kan., Neb., and Ia., over ir- 
regular routes. 

Iowa (Osage) — MC - 115660, Sub. 2, 
Richard E. Jahnel, Extension—Illinois. 
(Corrected) Certificate proposed. Live- 
stock feed, in bulk, from Cedar Rapids, 
Ia., to points in a described area of IIli- 
nois, over irregular routes. 

Kansas (Kansas City) —MC-115757, 
Sub. 3, Bulk Motor Transport, Inc., Com- 
mon Carrier. Certificate proposed. Flour, 
in bulk, in tank-type vehicles, from spec- 
ified points in Mo., Ill., Mich., and O., 
to points in Ill., Ind. O., and Mich., 
over irregular routes. 

Kansas (Kansas City) — MOC-115757, 
Sub. 4, Bulk Motor Transport, Inc., Ex- 
tension—Three States. Certificate pro- 
posed. Flour, in tank-type vehicles, be- 
tween points in Kan., Mo., and Okla., 
over irregular routes, 

Kansas (Princeton) —MC-63959, Sub. 
5, Louis Foltz, Extension—Horn, Mo. 
Certificate proposed. Dry fertilizer, in 
bulk and in bags, over irregular routes, 
from points in the commercial zone of 
Kansas City, Mo.-Kan.; St. Joseph, Mo., 
and the Cooperative Refinery at Horn, 
Mo., to Ottawa, Kan. 


Kansas (Sylvia)—-MC-117622, Clarence 
W. Bowen, Contract Carrier Application. 
Permit proposed. Over irregular routes, 
(1) animal and poultry feed, in bulk and 
in bags, from the plant of Ralston-Purina 
Mills, Wichita, Kan., to points in Osage, 
Pawnee, Noble, Kay, Garfield, Grant, 
Alfalfa, Major, Woods, Woodward, Ellis, 
Harper and Beaver, Tex., and Cimarron 
and Payne counties, Okla., and (2) grain, 
in bulk, from the points in the specified 
Oklahoma counties, to the Ralston-Pu- 
rina Mills; under a continuing contract 
with Ralson-Purina. 


Kentucky (Louisville) — MC-109637, 
Sub. 91, Southern Tank Lines, Inc., Ex- 
tension—Lawrenceville, Ill. Certificate 
proposed. Petroleum products, in bulk, 
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in tank vehicles, from Lawrenceville, 
Till, to points in West Virginia, over 
irregular routes. 

Maryland (Baltimore)—MC-113524, 
Sub. 16, James F. Black, operating as 
Parkville Trucking Co., Extension—Havre 
de Grace. Denial of certificate proposed. 
Over irregular routes, salt cake, in bulk, 
in hopper type vehicles, from Havre de 
Grace, Md., to Paterson and Jersey City, 
NJ. 

Michigan (Detroit)—MC-50069, Sub. 
203, Refiners Transport and Terminal 
Corp., Extension—Amoco Plant, embrac- 
ing MC-101458, Sub. 23, National Cartage 
Co., Same; MC-64932, Sub. 248, Rogers 
Cartage Co., Same. Certificates proposed. 
In each proceeding, chemicals, in bulk, 
from the plant site of Amoco Chemicals 
Corp., near Joliet, Ill., to all points in 
the United States, with exceptions, and 
restricted against the tacking of the in- 
stant authority with any other authority 
held by applicants. 

Minnesota (St. Paul) —-MC-108449, Sub. 
62, Indianhead Truck Line, Inc., Exten- 
sion—Edible Lard. Certificate proposed. 
Edible lard and edible compounds, in 
bulk, in tank vehicles, from (a) Fargo, 
N.D., to Rockford, Ill.; points in S.D., 
and Wis.; those in Iowa on and north 
of U.S. Highway 20; points in Minnesota, 
except those in the St. Paul-Minneapolis 
commercial zone, and those in the upper 
peninsula of Michigan, and (b) South 
St. Paul, Minn., to Rockford; points in 
S.D., and Wis.; those in North Dakota, 
except those in the Fargo commercial 
zone; those in Iowa, except those in the 
Dubuque commercial zone; points in the 
upper peninsula of Michigan, and those 
in a described area of Minnesota, over 
irregular routes. 

Missouri (Joplin) —-MC-623, Sub. 20, H. 
Messick, Inc., Extension—Various States. 
Denial of permit proposed. Over irregu- 
lar routes, dangerous explosives, includ- 
ing Class A and B explosives, and blast- 
ing supplies, agents and materials, and 
materials used in the manufacture of ex- 
plosives, between points in Jasper County, 
Mo., Fla., Ind., Ky., N.M., O., and W.Va. 

Missouri (North Kansas City)—-MC- 
116111, Sub. 3, Charles S. Reavis, dab 
North Kansas City Tow Service, Exten- 
sion—Wrecked or Disabled Motor Vehi- 
cles. Certificate proposed, on further 
proceedings. Replacement motor vehicles 
for wrecked or disabled motor vehicles, 
in secondary movements, by use of 
wrecker equipment only, between Kansas 
City, Mo., on the one hand, and points 
in Mo., Ia., Neb., and Okla., on the other, 
over irregular routes. 

Missouri (St. Louis) -MC-42802, Sub. 3, 
Wabash Railroad Co., Extension—St. 
Charles, Mo. Certificate proposed, sub- 
ject to conditions. General commodities, 
between St. Charles, Mo., and St. Louis, 
Mo., over a regular route and return, 
with no service at intermediate points. 

New Jersey (Elizabeth) — MC-52574, 
Sub. 4, Elizabeth Freight Forwarding 
Corp., Extension—Bridgeport and New 
Haven. Permit proposed. Bakery prod- 
uts, in containers, from Newark, N.J., 
and Bronx, N.Y., to Bridgeport and New 
Haven, Conn., and empty containers, on 
return, under a continuing contract with 
the Ward Baking Co., of Newark, NJ. 

New Jersey (New Brunswick)—MC- 
115116, Sub. 1, Suburban Transit Corp., 
Extension—Special Operation. Certifi- 
cate proposed. Over irregular routes, 
passengers and their baggage, in special 
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operations, in round-trip, sight-seeing or 
pleasure tours, beginning and ending at 
points in Middlesex, Mercer, and Somer- 
set counties, N.J., and extending to points 
in Conn., Del., Fla., La., Me., Md., Mass., 
N.H., N.Y. (except New York City), Pa., 
Vt., Va., and D.C. : 

New York (New York)—MC-22675, Sub. 
3, Harold Goltzman, dba Goltzman Bros., 
Extension—Florida. Certificate proposed. 
Household goods, from points in Florida 
to points in Del., Md., Pa., and D.C., over 
irregular routes. 

New York (New York)—MC-29281, Sub. 
1, Food Transport, Inc., Extension—New 
York, N.Y. Permit proposed. Commodi- 
ties sold by retail and chain grocery and 
food business houses and stores, and sup- 
plies, equipment, advertising material and 
related items used in the conduct of such 
business, except commodities, in bulk, in 
tank vehicles, from New York, N.Y., to 
points in Bergen, Hudson, Monmouth 
and Union counties, N.J.; Fairfield, Hart- 
ford and New Haven counties, Conn., and 
Dutchess, Nassau, Orange, Suffolk, Sulli- 
van and Ulster counties, N.Y., and, on 
return, returned shipments and empty 
containers, over irregular routes, under 
a continuing contract or contracts with 
Gristede Bros., Inc. 

New York (Rochester) —MC-46518, 
Sub. 8, RFC Transport, Inc., Extension— 
Empty Pallets. Certificate proposed. 
Empty pallets, (a) from Providence and 
Woonsocket, R.I.; Elizabeth, Hackensack, 
Irvington, Newark, Passaic and Paterson, 
N.J.; points in Conn., and Mass., and 
those in the commercial zone of New 
York, N.Y., to Rome and Rochester, N.Y., 
and points within 50 miles of Rochester, 
and (b) from points in Conn., Mass., and 
R.1., to South Dayton, N.Y., over irreg- 
ular routes. 

North Carolina (Eadesboro)—-MC-107- 
409, Sub. 14, Ratliff & Ratliff, Inc., Ex- 
tension—Lumber. Certificate proposed. 
Over irregular routes, lumber, except 
plywood and veneer, from points in 14 
North Carolina counties and 11 South 
Carolina counties, to points in Illinois, 
Lafayette, Ind., and Riverdale, Ia. 

North Dakota (Grand Forks)—MC- 
117414, Balogh Coach Lines, Inc., Com- 
mon Carrier. Certificate proposed. Pas- 
sengers and their baggage and express 
and newspapers, between specified points 
in North Dakota over three specified 
routes, serving all intermediate points on 
one route and serving no intermediate 
points on two routes. 

Ohio (Cleveland)—MC-10914, Sub. 3, 
O’Brien & Nye Cartage Co., Extension— 
Meats. Certificate proposed. Meats, 
meat products, meat by-products, dairy 
products and articles distributed by 
packinghouses, from Cleveland, O., to 
points in Lawrence, Erie and Mercer 
counties, Pa., and, on return, returned 
shipments, subject to the condition that 
the authority not be directly or indirectly 
combined with any authority presently 
held by applicant for the purpose of 
performing a service to or from points 
other than those specified above. 

Pennsylvania (Altoona) — MC-19193, 
Sub. 4, Lafferty Trucking Co., Exten- 
sion—Store Fixtures. Permit proposed. 
Over irregular routes, under a continuing 
contract or contracts with The Great 
Atlantic & Pacific Tea Co., (1) store fix- 
tures and store equipment, uncrated, 
used in the conduct of wholesale, retail, 
and chain grocery and food business 








houses, between Youngstown, O., and 
Greensburg, Pa., and (2) merchandise 
dealt in by such business houses, and, in 
connection therewith, equipment, mate- 
rials, and supplies used in the conduct 
of such business, (a) between Greens- 
burg, Pa., on the one hand, and, on the 
other, points in a described territory of 
Pa., and W.Va., and (b) between Greens- 
burg and Pittsburgh, Pa. 

Pennsylvania (Chester) — MC-22454, 
Sub. 346, Nu-Car Carriers, Inc., Extension 
—Metuchen, N.J., to Illinois, Indiana, and 
Michigan. Certificate proposed. New 
automobiles in initial movements, truck- 
away and driveaway, from Metuchen to 
points in Ill., Ind., and Mich., over ir- 
regular routes. 

Pennsylvania (Connellsville) — MC- 
117431, Evelyn Helinsky, Common Car- 
rier Application. Certificate proposed. 
Lumber and chemically treated wooden 
poles, posts and railroad ties, from Dun- 
bar township, Pa., to points in O., and 
W.Va., over irregular routes. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 372, Chemical Tank Lines, 
Inc., Extension—Pleasants County, W.Va. 
Certificate proposed. Dry chemicals, in 
bulk, in tank vehicles, (a) from Willow 
Island, W.Va., to points in Conn., Del., 
Ind., Til, Ia., Md., Mass., Mich., Mo., 
N.J., N.Y., O., Pa., R.I., Va., and D.C.; 
(b) from Willow Island, to ports of entry 
on the US.-Canada border, except fer- 
mentation residue (a form of animal or 
poultry feed or ingredient thereof), and 
(c) from Willow Island, to Pearl River, 
N.Y., all over irregular routes. 

Pennsylvania (East Earl) —MC-114123, 
Sub. 12, Herman R. Ewell, Inc., Exten- 
sion—Condensed Whey. Certificate pro- 
posed. Condensed whey, in bulk, in tank 
vehicles, from South Edmeston, N.Y., to 
Danville, Ill., over irregular routes. 

Pennsylvania (Elizabethville) — MC- 
114569, Sub. 18, Shaffer Trucking, Inc., 
Extension—Milton, Pa. Dual operations 
and certificate proposed. Over irregular 
routes, (1) foodstuffs, from Milton, Pa., 
to points in Ark., Kan., Mich., Mo., 
Tenn., and Wis., and (2) cheese, from 
points in the upper peninsula of Michi- 
gan and from points in Wisconsin, ex- 
cept Green Bay, Denmark, Fond du Lac, 
Hustisford, Kiel, Monroe and Neenah, 
Wis., to Milton. 

Pennsylvania (Elizabethville) — MC- 
114569, Sub. 21, Shaffer Trucking, Inc., 
Extension—Illinois. Certificate and ap- 
proval of dual operation proposed. Over 
irregular routes, products, by-products, 
and parts of dead or slaughtered animals 
and fowl, unfit for human consumption, 
between Elizabethville, also points in a 
described Pennsylvania area, on the one 
hand, and, on the other, points in Ill, 
Ind., Ia., Minn., Wis., Mo., Neb., Ga., Ky., 
N.C., S.C., and Va., except from points 
in Franconia Township, Montgomery 
County, Pa., to points in Arlington and 
Fairfax counties, Va., and except on 
shipments in bulk, in tank vehicles. 

Pennsylvania (Harrisburg) — MC-109- 
736, Sub. 10, Capitol Bus Co., Exten- 
sion—Gettysburg-Hanover, Pa. Certifi- 
cate proposed. Passengers and their bag- 
gage, express and newspapers in the 
same vehicle with passengérs, between 
Gettysburg and Hanover, Pa., over Penn- 
sylvania highway 116, serving all inter- 
mediate points. 

Pennsylvania (Quakertown)—MC-117- 
592, Gerald L. Kramer, Common Carrier. 
Certificate proposed. Malt beverages, in 
containers, from Milwaukee, Wis., and 
Rochester, N.Y., to Bethlehem, Pa., and 
empty containers and pallets used in 
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transporting malt beverages, on return, 
over irregular routes. 

Pennsylvania (Scranton)—MC-117202, 
Lackawanna Taxicab Co., Inc., Common 
Carrier. Denial of certificate proposed, 
Passengers and their baggage, in round- 
trip or one-way charter operations, re- 
stricted to the use of taxicabs having 
a@ capacity of not more than five 
passengers, beginning and ending at 
points in Lackawanna County, Pa., and 
extending to points in 10 states and the 
District of Columbia. 

Pennsylvania (Washington)—MC. 
78062, Sub. 34, Beatty Motor Express, 
Inc., Extension—Medina, O. Interim per- 
mit proposed pending, determination of 
applicant’s status. Under a continuing 
contract or contracts with H. W. Madi- 
son Co., Cleveland, O., foodstuffs, canned, 
prepared or preserved, from Medina, O., 
to points in specified areas of Ky., and 
W.Va., with restriction, over irregular 
routes. 

Pennsylvania (Wilkes - Barre )—MC- 
60430, Sub. 16, Friedman’s Express, Inc., 
Extension—Lopez, Pa. Certificate pro- 
posed. Wearing apparel, component 
parts thereof and materials and equip- 
ment used in the manufacture thereof, 
between Wilkes-Barre and Lopez, Pa., 
over described regular routes, and re- 
turn, serving no intermediate points, 
one route being an alternate route for 
operating convenience only, in connec- 
tion with regular-route operations asked 
in the other section of the application. 

South Dakota (Sioux Falls) — MC- 
111812, Sub. 51, Midwest Coast Trans- 
port, Inc., Extension—Idaho. Certificate 
proposed. Meats, packinghouse prod- 
ucts and commodities used by packing- 
houses, from Sioux Falls, S.D., to points 
in Idaho, and, on return, hooks and racks 
used in the service, over irregular routes. 

South Dakota (Sioux Falls)—MC- 
111812, Sub. 54, Midwest Coast Transport, 
Inc., Extension—Butte, Mont. Certificate 
proposed. Meats, packinghouse products 
and commodities used by packinghouses, 
from Waterloo, Ia., to Butte, Mont., and, 
on return, hooks and racks used in the 
service, over irregular routes. 


South Dakota (Vermillion)—MC-116- 
885, Sub. 2, R. E. Macy, dba Macy Bulk 
Cement Service, Contract Carrier. Denial 
of permit proposed. Cement, from Rapid 
City, S.D., and points within five miles 
thereof, to points in Wyo. and Neb., 
over irregular routes. 


Texas (Houston)—MC-113779, Sub. 75, 
York Interstate Trucking, Inc., Extension 
—Good Hope, La. Certificate proposed. 
Lubricating oils, in bulk, in tank vehicles, 
from the plant of the Union Oil Co. of 
California at Good Hope, La., to points 
in Tex., Ala., Fla., Ark., and Tenn., over 
irregular routes. 


Utah (Salt Lake City)—MC-12685, 
Donald J. Hesselman, Broker Applica- 
tion. License proposed. Broker, ar- 
ranging for transportation of passengers 
and their baggage, in charter operations, 
in sightseeing and all-expense tours, 
(a) from points in Ariz., Nev., Ida., 
and Wyo., to points in Salt Lake 
County, Utah, and return, and (b) from 
points in Salt Lake County, to points 
in the U.S., and return. 


Wyoming (Pinedale) — MC-29736, Sub. 
7, David Patrick Johnson and Corinne 
R. Johnson, dba Johnson Trucking Co., 
Extension—Lumber and Cement. Cer- 
tificate proposed. Over irregular routes, 
(1) seeds and fertilizer, from Idaho Falls, 
Ida., and Ogden and Salt Lake City, 
Utah, to points in Sublette County, Wyo.; 
(2) fertilizer, from Midvale, Utah, to 
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points in Sublette County; (3) cement, 
from Devils Slide, Utah, to points in 
Sublette County; 4) lumber, millwork, 
fiberboard, plyboard and plasterboard, 
from Salt Lake City and Ogden, to 
points in Sublette County; (5) lumber, 
millwork, fiberboard, plyboard, plaster- 
board, cement, fertilizer and seeds, from 
Kemmerer, Green River and Rock 
Springs, Wyo., to points in Sublette and 
Teton counties, Wyo., and those in a 
described area of Sweetwater County, 
Wyo., restricted against transportation of 
cement, lumber, millwork, fiberboard, ply- 
board and plasterboard when used in or 
in connection with the discovery, devel- 


opment, production, refining, manufac- 
ture, processing, storage, transmission 
and distribution of natural gas and pe- 
troleum and their products and by-prod- 
uts, or when used in or in connection 
with the construction, operation, repair, 
servicing, maintenance and dismantling 
of pipelines; (6) lumber, from points in 
Idaho, to points in Sublette County, and 
(7) mud, from points in Idaho, to points 
in Sublette County, conditioned on the 
maintenance by applicants of completely 
separate accounting records for their for- 
hire motor carrier operations and their 
other business activities. 


HEARINGS 


‘Alternate Rule’ Hearing 


The Commission has assigned for hear- 
ing on January 14 in Washington, D.C., 
before Examiner Charles E. Morgan, the 
proceeding in No, 32482, Alternate, Rule 
Governing Applicable Charges When 
Lower Under Docket 28300 Class Rates 
Than Under Exceptions or Commodity 
Rates. It was instituted in response to 
a petition of the National Industrial 
Traffic League. 

The League asked the Commission to 
investigate the publication by railroads 
of an alternative rule providing for the 
application of class ratings and rates 
when the charges thereunder were less 
than those under applicable commodity 
or exceptions ratings or rates (T.W., 
July 26, p. 27 and Nov. 29, p. 100). 


1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases omenet for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will a pub- 
lished only once. Changes in assignments 
yee published as announced by the 
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Changes in Assignments 


Hearing in I. & S. 7008, Export Soybeans 
—Southwest and South to Gulf Ports, as- 
signed February 18, at Memphis, Tenn., ad- 
vanced to Feb. 17, at Hotel Peabody, Mem- 
phis, Tenn., before Examiner Dishman. 

Hearing in I. & S. 6970, L. C. L. Classifica- 
tion—Baskets—Increase, and 32526, Revised 
Classification Ratings—Rail, assigned De- 
cember 18, at Washington, D.C., canceled 
and reassigned January 21, at Washington, 
D.C., before Examiner Morgan. 

Hearing in 32434, United States Overseas 
Airlines, Inc. v. Pennsylvania-Reading Sea- 
shore Lines, et al., assigned December 19, at 
New York, N.Y., canceled and reassigned 
January 23, at U.S. Army Reserve Bldg., New 
York, N.Y., before Examiner Kane. 

Hearings in 32552, Bananas—Eastern Ports 
to Rochester, N.Y., 32553, Bananas—Eastern 
Ports to Points in N.Y. and New England, 
32558, Bananas—Atlantic and Gulf Ports to 
Points in U.S., 32560, Bananas from and to 
Points in Middle Atlantic Territory, 32562, 
Bananas—from N.J., N.Y., and Pa. to Mich.. 
32566, Bananas—Eastern Ports to Points in 
New England, and 32567, Bananas—Atlantic 
Coast Ports to USA Points, assigned January 
6, at Washington, D.C., postponed to a date 
to be fixed. 


New Assignments 
January 6—Washington, D.C.—Examiner Cor- 
 34912—Liquefied Petroleum Gas— 


Southwestern Points to O. and Md. 
Points. 


January 13—Washington, 
Mittelbronn: 
32456—Hillsborough County Port Author- 
ity, et al. v. A. & W., et al. 
January 20—Seattle, Wash.—U.S. Ct. Hse.— 
Examiner Peck: 
32548—United States Department of De- 


D.C.—Examiner 


fense v. N.P., et al. 

January 20—Washington, D.C.—Examiner 
Dahan: 

I. & S. 7079—Eastbound & Westbound 


Forwarder Volume Commodity Rates. 
January 21—New York, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Vinskey: 

28000, Sub. 170—In the Matter of Applica- 
tions for Approval of Proposed Modifica- 
tions of Systems of Devices under Para- 
graph (b) Section 25 of Interstate 
Commerce Act, as amended, New York 
Central R.R. Co. BS-Ap. No. 14241. 

January 26—Seattle, Wash.—U.S. Ct. Hse. — 
Examiner Peck: 

32547—Import Volume Forwarder Rates— 

Pacific Coast to East. 
January 27—Washington, D.C.—Examiner 
Corbin: 

Fourth Section Applications 35026 and 

35228—Fine Coal to Southern Territory. 
January 28—Portland, Ore.—Pittock Block— 
Examiner Peck: 
32489—Ellingson Lumber Co. and Ellingson 
Timber Co. v. G.N., et al. 
February 4—Chicago, Ill.—US. 
House—Examiner Baumgartner: 
32467—-Freight, All Kinds Between Detroit 
and Chicago. 
February 5—Chicago, I1l—U.S. Custom Hse. 
—Examiner Baumgartner: 

I. & S. 7078—Vegetable Cake & Meal—IFA, 
SFA, SWL, WTL Territories. 

Fourth Section Applications 35062 and 
35065—Vegetable Meal and Related Arti- 
cles From, To, and Between Points in 
Illinois, Southern, Southwestern, and 
Western Trunk Line Territories. 

February 9—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Baumgartner: 

I. & S. 7062—Automobiles—N.Y. & N.J. 
Ports to Central Ter. 

February 9—San Francisco, Calif.—Fed. Off. 
Bldg.—Examiner Peck: 

I. & S. 7077—Import Rates—West Coast 

Ports to East. 
February 10—Washington, 


Custom 


D.C.—Examiner 
Pyne: 
31711—Fresh Vegetables from Tex., Calif., 
Ariz. & N.M. 
I. & S. 5995—Vegetables, Tex. to Destina- 
tions in USS. 
February 10—Washington, 
Corbin: 
Ex Parte 73—Regulations for Payment of 
Rates and Charges. 
February 11—Columbus, O.—New P.O. Bidg. 
—Examiner McCloud: 
32569—Meats, Packing House Prod.—Mid- 
west to NJ., N.Y., Pa. 


March 16—Washington, D.C.—Examiner 


D.C.—Examiner 


Dahan: 

No. 32533—The Eastern Central Motor 
Carriers Association, Inc. v. The Balti- 
more and Ohio R.R. Co., et al. 

I. & S. 7022, and Ist, 2nd, 3rd and 4th 
Sups.—Two Flat Cars in Lieu of One— 
B & O RR. Co. 

No. 32531 and Ist and 2nd Sups.—Two Flat 
Cars—D L & W. 

I. & §.. 7040—Freight, in Containers, on 
Flat Cars—B & O RR. Co 


I. & S. 7048, and Ist, 2nd, 3rd, 4th, 5th, 
6th, and 7th. Sups—aAll Freight in 


Shipper Owned Trailers—Official Terri- 
tory. 








ICC News 


MOTOR 


Changes in Assignments 


Hearing in MC-19227, Sub. 66, Leonard Bros. 
Transfer & Storage Co., Inc., Miami, Fia., 
common carrier application, assigned Decem- 
ber 9, at Los Angeles, Calif., canceled. 

Hearing in MC-117533, Reyher Trucking 
Co., Pueblo, Colo., contract carrier applica- 
tion, assigned December 10, at Denver, Colo., 


canceled. 
in MC-117629, Carty Cab Co., 


Hearing 
Pittsfield, Mass., common carrier application, 
assigned December 12, at Boston, 
canceled and reassigned December 12, at 
U.S. Ct. Rms., Hartford, Conn., before Jt. 
Bd. 191. 

Hearing in MC-92983, Sub. 320, Eldon Mil- 


ler, Inc., Iowa City, Ia., common carrier 
application, assigned December 5, at St. 
Louis, Mo., canceled. 


Hearing in MC-66562, Sub. 1438, Railway 
Express Agency, Inc., New York, N.Y., as- 
signed December 9, at Madison, Wis., can- 
celed. 

Hearing in MC-115115, Sub. 1, Bolin Foods, 
Chicago, Ill., common carrier application, as- 
signed December 9, at Washington, D.C., 
canceled and reassigned January 22, at Wash- 
ington, D.C., before Examiner Carr. 

Hearing in MC-113779, Sub. 73, York In- 
terstate Trucking, Inc., Houston, Tex., com- 
mon carrier application, assigned December 
15, at Dallas, Tex., postponed to a date to 
be fixed. 

Hearing in MC-37975, Robert A. Smith— 
Petition for Reinstatement of Certificate as- 
signed December 16, at Washington, D.C., 
canceled and reassigned December 16, at 
County Court House, Salisbury, Md., before 
Examiner Cheseldine. 

Hearing in MC-117738, Hillside Coal and 
Oil Co., Frederick, Md., common carrier ap- 
plication, assigned December 11, at Washing- 
ton, D.C., canceled. 

Hearing in MC-C-2368, Star Trucking Co.— 
Revocation of Certificate, assigned December 
11, at Washington, D.C., canceled and reas- 
signed December 15, at Washington, D.C., 
before Jt. Bd. 68. 


Hearing in MC-117372, Byron Hunter, 
Antigo, Wis., contract carrier application, 
assigned December 15, at Madison, Wis., can- 
celed. 


Hearing in MC-52657, Sub. 546, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned December 18, at Wash- 
ington, D.C., canceled. 


Hearing in MC-52657, Sub. 547, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, assigned December 19, at Wash- 
ington, D.C., canceled. 


Hearing in MC-117574, Sub. 35, Daily Ex- 
press, Inc., Carlisle, Pa., common carrier ap- 
plication, assigned December 8, at Washing- 
ton, D.C., canceled and reassigned January 
20, at Washington, D.C., before Examiner 
Cheseldine. 


Hearing in MC-104812, Sub. 8, Merle R. 
Hatch, Morrisville. Vt., common carrier ap- 
plication, assigned December 10, at Mont- 
pelier, Vt., canceled. 


Hearing in MC-26983, Sub. 4, District Haul- 
ing & Contracting Co., Inc., Arlington, Va., 
common or contract carrier application, as- 
signed December 10, at Washineton. D.C., 
canceled and reassigned January 27, at Wash- 
ington, D.C., before Examiner Riegner. 


Hearing in I. & S. M-11795, Commodity 
Rates—O. Jim Poole, assigned December 9, 
at Atlanta, Ga., canceled and reassigned 
March 11, at 680 West Peachtree St., N.W., 
Atlanta, Ga., before Examiner Dishman. 

Hearing in MC-62326, Sub. 1, E. C. Peter- 
son, Claremont, N.H., contract carrier appli- 
cation, assigned December 11, at Concord, 
N.H., canceled. 


Hearing in MC-113981, Sub. 2, Vegas 
Trucking & Moving Co., Las Vegas, Nev., 
common carrier application, assigned De- 
cember 11, at Las Vegas, Nev., canceled and 
reassigned December 18, at State Office Bldg., 
Las Vegas, Nev., before Jt. Bd. 78. 

Hearings in MC-C-2185, Johnson Truck 
Rental—Investigation of Operations and 
MC-C-2187, Strickland Truck Rentals—In- 
vestigation of Operations and Practices, as- 
signed December 15 and 17, respectively, at 
Los Angeles, Calif., postponed indefinitely. 


New Assignments 


December 17—Albuquerque, N.M.—Hilton 
Hotel—Jt. Bd. 125: 
MC-C-2371—Whitfield Transportation, Inc., 
v. Solis Trucking, et al. 
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December 17—New York, N.Y.—346 Broad- 
way—Examiner Lee: 

MC-108884, Sub. 3—Rogers and Kasper, 
Inc., Great Meadows, N.J. 

December 30—Washington, D.C.—Examiner 
Smith: 

MC-114529—Traveler’s Motor Freight, Inc., 
Wheeling, W.Va. 

January 6—Columbus, O0.—New P.O. Bidg.— 
Jt. Bd. 60: 

MC-107403, Sub. 272—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

January 6—Washington, D.C.—_Examiner 


Angle: 

MC-C-2416—M. I. O’Boyle & Son, Inc. v. 
E. Brooke Matilack, Inc. 

January 7—Chicago, Ill—U.S. Custom Hse. 
—Examiner Myers: 

MC-83539, Sub. 36-C & H Transportation 
Co., Inc., ae City, Okla., common 
carrier application. 

MC_113459, Sub. 13—H. J. Jeffries Truck 
Line, Inc., a City, Okla., com- 
mon carrier application. 

January ¢_ Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 14: 
MC-111461, Sub. 2—Abb’s Moving Service, 
, Ala. 
Januny  $-Baftalo, N.Y.—Hotel Buffalo— 
miner Gaffney: 

Mc. C.2450 — Consolidated Truck Lines 
Limited, et al. v. Graydon Fess Trans- 
port and Earl Wittmeyer. 

January ——— Wis.—State Comm.— 
. Bd. ; 

Mc_117708_—Clarence Stark, Mount Hope, 

Wis., common carrier application. 
January 9—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Driscoll: 

MC-115841, Sub. 35—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

January 9—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC-107913, Sub. 5—F & W Express, Inc., 
Memphis, Tenn., common carrier appli- 
cation. 

January 9—Madison, Wis.—State Comm.— 
Jt. Bd. 96: 

MC-489, Sub. 25—F. Landon Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 


January 9—Madison, Wis.—State Comm.—ZJt. 


Bd. 96: 

MC-108859, Sub. 29—Clairmont Transfer 

Co., Escanaba, Mich. 
January 9—Washington, D.C.—Examiner 
Smith: 

MC-107107, Sub. 108—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

January 12—Birmingham, Ala.—Hotel 
Thomas Jefferson—Jt. Bd. 100: 

MC-11207, Sub. 196—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

January 12—Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Driscoll: 
MC-115691, Sub. 6—Coker Trucking Co., 

Demopolis, Ala. 
January 12—Denver, Colo.—U.S.P.0. & Ct. 
Hse.—Examiner Myers: 

MC-83539, Sub. 26—C & H Transportation 
Co., Inc., Oklahoma City, Okla., common 
carrier application. 

MC-113459, Sub. 13—H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla., com- 
mon carrier application. 

January 12—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Boss: 

MC-112703, Sub. 4—Oil Carriers Co., De- 
troit, Mich., common carrier application. 

January 12—Memphis, Tenn.—Claridge Hotel 
Examiner Brooks: 

MC-92983, Subs. 325 and 326—Eldon Miller, 
Inc., Iowa City, Ia., common carrier ap- 
plications. 

January 12—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 24: 

MC-101075, Sub. 55—Transport, Inc., Moor- 
head, Minn., common carrier application. 

MC-108449, Sub. 77—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
carrier application. 

MC-112223, Sub. 39—Quickie Transport 
Co., Minneapolis, Minn., common car- 
rier application. 

January 13 — Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Driscoll: 

MC-11207, Sub. 197—Deaton Truck Line, 
Inc., Birmingham, Ala., common carrier 
application. 

January 13—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Boss: 

MC-113843, Sub. 32—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common car- 
rier application. 

January 13—Memphis, Tenn.—Claridge Hotel 
—Examiner Brooks: 

MC-107515, Sub. 298—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 


January 13—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 24: 

MC-99574, Sub. 1—T-P Truck Line, Mad- 
dock, N.D. 

January 13—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 219: 

MC-115876, Sub. 2—Erwin Hurner, Moor- 
ae. Minn., contract carrier applica- 

on. 

MC-117690—Chester D. Haugen, Bemidji, 
Minn., common carrier application. 
January 13—Newark, N.J.—State Office Bldg. 

—Jt. Bd. 119: 

MC-1002, Sub. 13—Asbury Park-New York 
Transit Corp., Keyport, N.J., common 
carrier application. 

January 13—Washington, D.C.—Jt. Bd. 68: 

MC-95627—Eugene Nelms, Suffolk, Va. 


13—Washington, D.C.—Examiner 


MC-109638, Sub. 11—W. Everette Truck 
Line, Washington, N.C., common carrier 
application. 

January 14 — Birmingham, Ala. — Hotel 
Thomas Jefferson—Jt. Bd. 239: 

MC-73165,. Sub. 161—Eagle Motor Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

January 14—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Boss: 

MC-117764—Brad Jackson & Sons Truck- 
ing Co., Garden City, Mich., contract 
carrier application. 

January 14—Memphis, Tenn.—Claridge Hotel 
—Examiner Brooks: 

MC-107515, Sub. 297—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

January 14—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 142: 

MC-82507, Sub. 5—Landwehr Transfer and 
Storage, Inc., St. Cloud, Minn., com- 
mon carrier application. 

MC-108449, Sub. 74—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
carrier application. 

MC-117770—Amys and Pank, Inc., Su- 
perior, Wis., contract carrier application. 

January 14—Washington, D.C.—Examiner 
Kilroy: 

MC-95540, Sub. 295—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


"January 14—Washington, D.C.—Jt. Bd. 40: 


MC-113388, Sub. 25—Lester C. Newton 
Trucking Co., Bridgeville, Del., common 
carrier application. 


January 14—Washington, D.C.—Examiner 
Riegner: 

MC-117806—Antietam Transit Co., Hagers- 

town, Md., common carrier application. 


January 15 — Birmingham, Ala. — Hotel 
Thomas Jefferson—Jt. Bd. 110: 
MC-103051, Sub. 55—Walker Hauling Co., 
Inc., Atlanta, Ga., common carrier ap- 
plication. 


January 15—Birmingham, Ala.—Hotel 
Thomas Jefferson—Examiner Driscoll: 
MC-116387, Sub. 21—Alabama Tank Lines, 
Inc., Birmingham, Ala., common carrier 
application. 


January 15—Detroit, Mich.Fed. Bldg.— 
Examiner Boss: 

MC-117810—-V & W Cartage & Leasing, 
Dearborn, Mich., contract carrier ap- 
plication. 


January 15—Memphis, Tenn.—Claridge Hotel 
—Jt. Bd. 34: 

MC-113779, Sub. 79—York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

January 15—Minneapolis, Minn.—Metropoli- 
tan Bldg.—Jt. Bd. 142: 

MC-117583—Raymond F. Chlan, Mont- 
gomery, Minn., common carrier appli- 
cation. 

MC-117754—Dalbo Feed and Mill Co., Cam- 
— Minn., common carrier applica- 
tion. 


January 15—Washington, D.C.—Examiner 
Messer: 

MC-113388, Sub. 24—Lester C. Newton 
Trucking Co., Bridgeville, Del., common 
carrier application. 


ee = 15—Washington, D.C.—Examiner 
nely: 
MC-116859, Sub. 2—Clark Transfer, Inc., 
Philadelphia, Pa. 
January 16—Birmingham, Ala.—Hotel 
Thomas Jefferson—Examiner Driscoll: 
MC-107002, Sub. 131—W. M. Chambers 
Truck Line, Inc., Kenner, La., common 
carrier application. 
January 16—Birmingham, Ala.—Hotel 
Thomas Jefferson—Jt. Bd. 98: 
MC-107002, Sub. 132—W. M. Chambers 
Truck Line, Inc., Kenner, La., common 
carrier application. 
January 16—Chicago, I1l.,—U.S. Custom Hse. 
Examiner Boss: 
MC-29886, Sub. 136—Dallas & Mavis For- 


TRAFFIC Wortp 


warding Co., Inc., South Bend, Ind, 
common carrier application. 

MC-105813, Sub. 33—Belford Trucking Co,, 
e Miami, Fla., common carrier appli. 
cation. 


January 16—Memphis, Tenn.—Claridge Hote] 
—Examiner Brooks: 
MC-45657, Sub. 22—Pic-Walsh Freight Co., 
me Louis, Mo., common carrier appli. 
cation. 


January 16—Minneapolis, Minn.—Metropoll- 
tan Bldg.—Jt. Bd. 145: 
MC-74721, Sub. 68—Motor Cargo, Inc, 
Akron, O., common carrier application, 
January 16—Minneapolis, Minn.—Metropoli- 
tan Bidg—QJt. Bd. 182: 
MC-108449, Sub. 73—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 
carrier application. 


January 16—Washington, D.C.—Examiner 
Hurley: 

MC-87514, Sub. 15—Inter-State Transpor- 
tation Co., Vineland, N.J., contract car- 
rier application. 

January 16—Washington, 
Freidson: 
MC-112582, Sub. 10—T. M. Zimmerman Co,, 


Chambersburg, Pa., common carrier ap- 
Plication. 


January 19—Chicago, I11—U.S. Custom Hse. 
—Examiner Boss: 

MC-20783, Sub. 39—Tompkins Motor Lines, 
Inc., Nashville, Tenn., common carrier 
application. 

MC-113651, Sub. 24—Indiana Refrigerator 
Lines, Inc., Muncie, Ind., common car- 
rier application. 

January 19—Dallas, Tex.—Baker Hotel—Ex- 
eminer Myers: 

MC-83539, Sub. 26—C & H Transportation 
Co., Inc., Oklahoma City, Okla., com- 
mon carrier application. 

MC-113459, Sub. 13—H. J. Jeffries Truck 
Line, Inc., Oklahoma City, Okla., com- 
mon carrier application. 

January 19—Minneapolis, Minn.—Metropoli- 
tan Bldg—QJt. Bd. 147: 

MC-76279, Sub. 8—Sodak Transport, Inc., 
Minneapolis, Minn., common or contract 
carrier application. 

MC-116959, Sub. 2—Paul Klankowski, Cale- 
ae. Minn., common carrier applica- 

on. 


January 19—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 107: 
MC-59583, Sub. 75—The Mason & Dixon 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 
January 19—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Brooks: 
MC-100170, Sub. 2—Glen R. Ellis, Chatta- 
nooga, Tenn. 
MC-102541, Sub. 6—Newman and Pember- 
ton Corp., Knoxville, Tenn. 
January 19—Raleigh, N.C.—U.S. Ct. Rms., 
Uptown P.O. Bldg.—Jt. Bd. 7: 
MC-86687, Sub. 49—Seaboard Air Line R.R. 
Co., Richmond, Va. 
January 


D.C.—Examiner 


a 19—Washington, D.C.—Examiner 

ee: 

MC-117574, Sub. 37—Daily Express, Inc., 
— Pa., common carrier applica- 
on. 


January 19—Washington, 
Riegel: 
MC-117822—Mergenthaler & Davis Bus 
Service, Marshallton, Del., common car- 
rier application. 


January 20—Carson City, Nev.—State Comm. 
—Jt. Bd. 128: 

MC-730, Sub. 127,—Pacific Intermountain 
Express Co., Oakland, Calif., common 
carrier application. 

MC-8948, Sub. 41—Western Truck Lines, 
Ltd., Los Angeles, Calif.. common car- 
rier application. 


January 20—Chicago, Ill—U.S. Custom Hse. 
—Examiner Boss: 

MC-114019, Sub. 22—The Emery Transpor- 

tation Co., Chicago, Ill., common car- 
rier application. 


er See. N.D.—U.S.Ct. Rms.—AJt. 
MC-117537—S & H Truck Line, Fargo, N_D., 
common carrier application. 
January 20—Fargo, N.D.—U.S.Ct. Rms.—Jt. 
Bd. 274: 
MC-117716—Thiessen Bus Lines, Ltd., Win- 
nipeg, Manitoba, Canada, common car- 
rier application. 


January 20—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 239: 
MC-78632, Sub. 104—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 


January 20—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 107: 
MC-116424, Sub. 3—Fuller Transfer Co., 
Marysville, Tenn., contract carrier ap- 
plication. 


D.C.—Examiner 
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January 20—Washington, D.C. 
Sutherland: 

MC-117344, Sub. 12 — The Maxwell Co., 
Cincinnati, O., common or contract car- 
rier application. 

January ne D.C. — Examiner 
Kasse 


MC-C- i881, Sub. 2—Middle Atlantic Con 
ference v. A.A.A. Trucking Corp., et al. 
MC-C-2095—Class Rates—Capitol Trucking 


Corp. 
January 21—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Boss: 

MC-110420, Sub. 203—Quality Carriers, Inc., 
Burlington, Wis., common carrier ap- 
plication. 

January 21—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Examiner Brooks: 

MC-117376, Sub. 1—David Jordan, Clarks- 
—_ Tenn., common carrier applica- 


— Examiner 


Senuary 21—Washington, D.C. 
Hagerty: 

MC-105461, Sub. 13—Herr’s Motor Express, 

Quarryville, Pa., common carrier appli- 


— Examiner 


cation. 

MC-114781, Sub. 3—H. D. Abramson and 
Son, Lancaster, Pa., common carrier ap- 
plication. 

January 21—Washington, D.C. — Examiner 
Van Dyke 


MC- 110193, Sub. 35—Safeway Truck Lines, 
Inc., Chicago, TIll., common carrier ap- 
plication. 

January 22—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Boss: 

MC-104654, Sub. 112—Commercial Trans- 
port, Inc., Belleville, Ill. 

January 22—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Boss: 

MC-112617, Sub. 43—Liquid Transporters, 
Inc., Louisville, Ky. 

January 22—Spokane, Wash.—Davenport Ho- 
tel—Jt. Bd. 79: 

MC-7746, Sub. 94—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

January 23—Columbus, 0.—New P.O. Bldg.— 
Examiner Roberts: 

MC-44947, Sub. 15—Deioma Trucking Co., 
Alliaace, O., common or contract car- 
rier application. 

January 23—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 155: 

MC-78705, Sub. 13—McLain Trucking, Inc., 
Munice, Ind., common or contract car- 
rier application. 

January 23—Louisville, Ky.—Kentucky Ho- 
tel—Examiner Brooks: 

MC-117729, Sub. 1—Haywood Trucking Co., 
Wallins Creek, Ky., contract carrier ap- 
plication. 

January 26—Chicago, I11l.—U.S. Custom Hse. 
—Examiner Boss: 

MC-50069, Sub. 206—Refiners Transport & 
Terminal Corp., Detroit. Mich., common 
carrier application. 

January 26—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 21: 

MC-117309—P & P Cartage, Inc., 

Ill., contract carrier application. 
January 26—Helena, Mont.—State Comm.— 
Jt.Bd. 82: 

MC-117648—Seeley Lake Stages, Missoula, 
Mont., contract carrier application. 
January 26—Louisville, Ky.—Kentucky Hotel 

—Jt. Bd. 105: 

MC-110265, Sub. 2—Kentucky Bus Lines, 
Inc., Louisville, Ky., common carrier ap- 
Plication. 


January 26—Louisville, Ky.—Kentucky Hotel 
—Examiner Brooks: 

MC-114091, Sub. 22—Direct Transport Com- 
pany of Ky., Inc., Louisville, Ky., com- 
mon carrier application. 

January 27—Helena, Mont.—State Comm.— 
Jt. Bd 9: 

MC-115523, Sub. 27—Clark Tank Lines Co., 
Salt Lake City, Utah, common carrier 
application. 


January 27—Louisville, Ky—Kentucky Hotel 
—Examiner Brooks: 

MC-109637, Sub. 98—Southern Tank Lines, 
Inc., Louisville, Ky., common carrier ap- 
plication. 

MC-112617, Sub. 48—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 


January 27—Springfield, I11.—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 135: 
MC-113579, Sub. 5—Stahly Cartage Co., 
Edwardsville, Ill. 


January 27—Springfield, I1l—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 21: 
MC-117511—Cox & Son Transport Service, 
Carmi, Ml. 
January 28—Louisville, Ky.—Kentucky Hotel 
—Examiner Brooks: 
MC-117729—Haywood Trucking Co., Wal- 
lins Creek, Ky., contract carrier appli- 
cation. 


January 28—Springfield, I1l.—U.S.Ct. Rms. & 
Fed. Bldg.—Examiner Boss: 
MC-117692—Maurice Transport Co., Inc., 


Chicago, 





Morton, Ill., contract carrier application. 

MC-117772—Morris Elevator, Bushnell, Ill., 
contract carrier application. 

January 29—Louisville, Ky.—Kentucky Hotel 
—Examiner Brooks: 

MC-117109, Sub. 4—Sykes Transport Co., 
Ironton, Mo., common carrier applica- 
tion. 

January 29—New York, N.Y.—346 Broadway 
—Jt. Bd. 3: 

MC-C-2396—Kelsey Bus Line, Inc. v. Adi- 
rondack Transit Lines, Inc. 

January 29—Springfield, Ill. —U.S.Ct. Rms. & 
Fed. Bldg.—Examiner Boss: 

MC-110505, Sub. 45—Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier ap- 
plication. 

January 30—Bismarck, N.D.—State Comm.— 
Jt. Bd. 158: 

MC-116634, Sub. 1—Braun Transport, Dick- 
— N.D., common carrier applica- 
tion 

January 30—Bismarck, N.D.—State Comm.— 
Jt. Bd. 84: 

MC-117566—Greslivold Truck Lines, Minor, 

N.D., contract carrier application. 
January 30—Springfield, Ill—U.S. Ct. Rms. 
& Fed. Bldg.—Examiner Boss: 

MC-115179, Sub. 5—Glacken Transporta- 
tion, Inc., Decatur, Il. 

February 2—Bismarck, N.D.—State Comm.— 
Jt. Bd. 300: 

MC-2153, Sub. 25—Midwest Motor Express, 
Inc., Bismarck, N.D., common carrier ap- 
plication. 


State 
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February 2—Indianapolis, Ind.—U.S.Ct. Rms. 
—Examiner Boss: 

MC-84516, Sub. 9 — Brown Trucking Co., 
Wabash, Ind., contract carrier applica- 
tion. 

MC-105837, Sub. 8—Unger Trucking Co., 
Wabash, Ind., contract carrier applica- 
tion. 

February 3—Indianapolis, Ind.—U.S.Ct. Rms. 
—Examiner Boss: 


MC-55811, Sub. 46—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 


February 4—Chicago, Ill—U.S. Custom Hse. 
—Examiner Baumgartner: 
I. & S. M-10902—Freight, All Kinds—Cen- 
tral States Territory. 
February 13—Chicago, Ill.—U.S. Custom Hse. 
—Examiner McCloud: 
I. & S. M-11983—Meats, Packinghouse Prod- 
ucts—Fremont, Neb. to East. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


December 11 and 12—Washington, D.C.—Ex- 
aminer Carr: 
MC-69281, Sub. 36—Davidson Transfer & 
Storage Co., Baltimore, Md. 


Commission News 


NYC Allowed to Discontinue 
Service at Various Points, 


Gaining Substantial Savings 


The New York Public Service Com- 
mission has authorized the New York 
Central Railroad to close its St. 
Lawrence division stations at Em- 
eryville, Childwold, Newton Falls, and 
Rooseveltown, N.Y., all in St. Law- 
rence County. 


The railroad estimated that annual 
savings that would accrue to it from 
discontinuance of agency service at the 
four points would approximate $21,000, 
according to the Commission. It was also 
said the station closures would enable 
the Central to avoid expenditures total- 
ing more than $7,100 for improvements 
that would be required if the stations 
were to be kept open. 

In other actions described as resulting 
in monetary savings to the NYC, the 
railroad was authorized to discontinue 
all services other than the handling of 
carload freight at Hyde Park, Dutchess 
County; to discontinue the handling of 
less-than-carload freight and to close 
its station at Watkins Glen, Schuyler 
County; to close its agency stations at 
Newport, Herkimer County, its station 
at McConnellsville, Oneida County, and 
to discontinue agency service and dis- 
pose of its station buildings at Gasport 
and Sanborn, both in Niagara County. 


Carload Freight Handling 

In the closing of four St. Lawrence 
division stations. the Central was re- 
quired to continue handling carload 
freight on local sidings at each point 
and to provide pickup-and-delivery serv- 
ice for LCL freight at all four stations 
except Childwold. 


Jurisdiction over carload shipments to 


and from Emeryville would be given to 
the railroad’s agent at Gouverneur, the 
commission said. For shipments to and 
from Childwold the Tupper Lake agent 
would have jurisdiction; shipments to 
and from Newton Falls would be in 
charge of the agent at Benson Mines, 
and shipments to Rooseveltown would be 
handled by the agent at Massena, the 
PSC said. 


In companion actions, the commission 
authorized Railway Express Agency, Inc., 
to discontinue its service at Emeryville, 
Childwold, and Newton Falls, since it 
would be without local representation 
after the railroad stations were closed. 

Carload shipments to and from Hyde 
Park would be handled on local team 
tracks, but under jurisdiction of the NYC 
agent at Poughkeepsie, the commission 
said. The railroad’s revenues at the 
station in 1957 totaled $3,800 as com- 
pared with operating costs of almost 
$8,500, a commission examiner reported. 


At Watkins Glen, the commission said, 
the Central would be required to con- 
tinue handling carload freight, but under 
jurisdiction of its agent at Dundee. It 
added that Watkins Glen would have 
full agency service of the Pennsylvania 
Railroad and carload service of the Erie 
Railroad. Revenues to the NYC from 
handling LCL freight at this point 
averaged about $3,650 in the last three 
years as compared with expenses of about 
$6,000 a year, according to an NYPSC 
examiner. 


The Central, at Newport, would be re- 
quired to continue handling carload 
freight to and from that community on 
local sidings, but under jurisdiction of 
the railroad’s agent at Poland, the com- 
mission said. According to hearing testi- 
mony, revenues from the handling of 
LCL freight at Newport were less than 
half the annual station operating cost 
of $5,000. The PSC said that jurisdiction 
over carload shipments to and from the 
Central’s non-agency station at Middle- 
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ville, now supervised by the Newport 
agent, would also be transferred to Po- 
land. 


Pick-up Service at McConnellsville 


The PSC said that at McConnells- 
ville, the Central would be required to 
continue free pick-up-and-delivery serv- 
ice of LCL freight shipments to and 
from that point and also the: handling 
of carload shipments on local team 
tracks, both under jurisdiction of its 
agent at nearby Camden. 

Railway Express Agency was also al- 
lowed to discontinue service at McCon- 
nellsville on the closing of the railroad 
station. 

Hearing testimony was to the effect 
that annual savings of about $5,000 
would result to the railroad from the 
station closure and the need for an 
immediate expenditure of $1,900 for 
building improvements would be avoided, 
the PSC said. 


In another action the commission au- 
thorized the Express Agency to discon- 
tinue its service at Otter Lake, Oneida 


County. The agency is without local rep- 
resentation at that point as a result of 
a recent closing of the NYC’s station 
there. 

At Gasport and Sanborn, the Central 
was required to institute free pick-up- 
and-delivery service for LCL freight 
shipments and to continue the handling 
of carload shipments on local team 
tracks. 

“Jurisdiction over shipments to and 
from Gasport will be assigned to the 
railroad’s agent at Middleport and those 
at Sanborn will be handled through the 
agent at Lockport,” the commission said. 
“Supervision of shipments to and from 
the railroad’s non-agency station at 
Cambria will be transferred from San- 
born to Lockport. Freight service only is 
provided at the stations.” 

Testimony was described as indicating 
that revenues from the handling of LCL 
freight at Gasport and Sanborn were 
substantially less than their respective 
operating costs. It was stated that the 
railroad expected to save about $10,000 
annually through the station closures. 


Civil Aeronautics 
Board News 


CAB Makes Final Route 
Awards in Seven-States 


Local-Service Action 


The Civil Aeronautics Board an- 
nounced, on December 9, its final 
local-service route awards, subject to 
petitions for reconsideration, in a 
consolidated proceeding identified by 
it as “Docket No. 7454 et al., Seven- 
States Area Investigation,” covering 
local air service needs in the Dako- 
tas, Minnesota, Iowa, Nebraska, Wis- 
consin and Illinois. Tentative route 
awards in the case had been an- 
nounced previously (T.W., July 19, 
p. 95). 


The board’s opinion in “Docket No. 
7454 et al.” included a formal state- 
ment of the board’s “use it or lose it” 
policy as applied to the continuation of 
local air service initiated on an experi- 
mental or temporary basis. The CAB 
found that imposition of protective labor 
conditions, as proposed by the Air Line 
Pilots Association and the Brotherhood 
of Railway and Steamship Clerks, Freight 
Handlers and Station and Express Em- 
ployes, was not warranted. 


The board included in its “Seven 
States” decision the “general rule” that 
carriers operating new routes would 
have authority, so long as each inter- 
mediate point was scheduled to receive 
two daily round trips, to operate non- 
stop between non-competitive terminals. 

“Trunkline carriers,” the board said, 
“are fully capable, in an economic sense, 
of coping with the limited amount of 
competition from the local service car- 
riers being authorized (in the Seven 
States area case) and are not entitled 


to, nor do they need, any further pro- 
tection from the local service carriers.” 


Frontier’s Certificate Amended 


The route awards in the “Seven States 


Case” were announced by the CAB as 
follows: 


Certificate of Frontier Airlines, Inc., 
for Route No. 73 amended so as to give 
that carrier authority, permanent un- 
less otherwise indicated, to provide serv- 
ice as follows: 

(1) Between the terminal point Bis- 
marck-Mandan, N.D., the intermediate 
points Dickinson, N.D., Lemmon, and 
Rapid City, S.D., and (a) beyond Rapid 
City, S.D., the intermediate point New 
Castle, Wyo., and the terminal point 
Casper, Wyo., and (b) beyond Rapid 
City, S.D., the intermediate point Hot 
Springs, S.D., Chadron, Alliance and 
Scottsbluff, Neb., Cheyenne, Wyo., and 
the terminal point Denver, Colo., with 
the Rapid City-Bismarck-Mandan and 
the Rapid City-Casper extensions to 
continue in effect for a five-year period. 

(2) Between the terminal point Denver, 
Colo., the intermediate point Sterling, 
Colo, Sidney, Imperial, McCook, 
Kearney, Hastings and Lincoln, Neb., and 
the terminal point Omaha, for a period 
of five years. 

(3) Between the terminal point Omaha, 
the intermediate points Lincoln, Grand 
Island and North Platte, Neb., and (a) 
beyond North Platte, the intermediate 
points Sidney, Neb., and Cheyenne, Wyo., 
and the terminal point Denver, and (b) 
beyond North Platte, the intermediate 
points Alliance and Scottsbluff, Neb., and 
the terminal point Denver. 

(4) Between the terminal point Casper, 
Wyo., the intermediate points Douglas 
and Lusk, Wyo., Chadron, Valentine, 
Ainsworth, Norfolk, Columbus, and 
Lincoln, Neb., and the terminal point 
Omaha, for a period of five years. 


(5) Between the terminal point Omaha, 
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the intermediate points Lincoln, and 
Beatrice, Neb., and St. Joseph, Mo., and 
the terminal point Kansas City, Mo. 
Frontier was also authorized, for a five- 
year period, to serve Minot, N.D., as an 
alternate intermediate point with Dick- 
inson, N.D., between Williston and Bis- 
marck-Mandan, N.D. on the carrier’s 
Williston Basin route. 


Rights for North Central 


Certificate of North Central Airlines, 
Inc., for route No. 86 amended so as to 
give that carrier authority, permanent 
unless otherwise indicated, to provide 
service as follows: 


(1) To Ashland, Wis., as an inter- 
mediate point between Ironwood, Mich., 
and Duluth, Minn-Superior, Wis., on seg- 
ment one, for a five-year period. 

(2) To Rockford, Ill, as an _ inter- 
mediate point between Madison and 
Chicago on segment five. 

(3) Between the terminal point Minot, 
N.D., the intermediate points Devils Lake 
and Grand Forks, N.D., Thief River 
Falls, Bemidji and Brainerd, Minn., and 
the terminal point Minneapolis-St. Paul, 
Minn. 

(4) Between Minneapolis-St. Paul, 
Minn., the intermediate points Eau 
Claire, Marshfield and Appleton, Wis., 
and the termina! point Milwaukee. 

(5) Between the terminal point Omaha, 
the intermediate point Norfolk, Neb., 
Sioux City, Ia., Yankton and Sioux Falls, 
S.D., and (a) beyond Sioux Falls, the 
intermediate points Mitchell and Huron, 
S.D., and (i) beyond Huron, S.D., the 
intermediate points Aberdeen, S.D., and 
Bismarck-Mandan, N.D., and the ter- 
minal point Minot, N.D. and (ii) beyond 
Huron, the intermediate point Water- 
town, S.D., and the terminal point Min- 
neapolis-St. Paul, Minn., and (b) beyond 
Sioux Falls, the intermediate points 
Brookings and Watertown, S.D., and 
Fargo, N.D., and the terminal point 
Grand Forks, N.D. 

(6) Between the terminal point Sioux 
Falls, S.D., the intermediate points 
Worthington, Fairmont, and Mankato, 
Minn., and the terminal point Minne- 
apolis-St. Paul. 

(7) Between the terminal point Rapid 
City, S.D., the intermediate points Spear- 
fish, Pierre, Mobridge, Aberdeen and 
Watertown, S.D., and the terminal point 
Minneapolis-St. Paul, for a period of 
five years. 


Ozark Air Lines Service 


Certificate of Ozark Air Lines, Inc., 
for route No. 107 amended so as to give 
that carrier authority, permanent unless 
otherwise indicated, to provide service as 
follows: 


(1) Between Chicago, the intermediate 
points Rockford, Ill., Dubuque, Waterloo, 
Mason City and Fort Dodge, Ia., and (a) 
beyond Fort Dodge the terminal point 
Sioux City, Ia. and (b) beyond Fort 
Dodge, the terminal point Omaha. 

(2) Between the terminal point Sioux 
City, Ia., the intermediate points Des 
Moines, Ottumwa and Burlington, Ia.. 
and Peoria, Ill., and the terminal point 
Chicago. 

(3) Between the terminal point Daven- 
port, Iowa-Moline, Ill., the intermediate 
points Cedar Rapids and Waterloo, Ia.. 
and Rochester, Minn., and the terminal 
point Minneapolis-St. Paul. 

(4) Between the terminal point Des 
Moines, Ia., the intermediate points Fort 
Dodge and Mason City, Ia., Austin-Albert 
Lea and Rochester, Minn., and the ter- 
minal point Minneapolis-St. Paul. 
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(5) Between the terminal point Des 
Moines, Ia., the intermediate points 
Iowa City and Clinton, Ia., and the 
terminal point Chicago, for a period of 
five years. 

(6) Between the terminal point Des 
Moines, Ia., the intermediate points Ce- 
dar Rapids and Dubuque, Ia., and Madi- 
son, Wis., and the terminal point Mil- 
waukee, Wis., for a period of five years. 

(7) Between the terminal point St. 
Louis and the terminal point Quincy, 
Tll., Hannibal, Mo., for a period of five 
years. 

(8) Between the terminal point Chi- 
cago, the terminal points Davenport, 
Iowa-Moline, Ill., Burlington, Ia., Kirks- 
ville, and St. Joseph, Mo., and the ter- 
minal point Kansas City, Mo., for a 
period of five years. 


Braniff Rights Curtailed 


The board ordered the service sup- 
plied by Braniff Airways, Inc., suspended 
at Moline, Tll., on route No. 9 during 
the period Ozark is authorized to serve 
such point, and terminated Braniff’s 
authority to serve Minot and Bismarck- 
Mandan, N.D., Aberdeen, Huron and 
Watertown, S.D. and St. Joseph, Mo., on 
route No. 26, Mason City and Ottumwa, 
Ia., and Quincy, Ill., on route No. 48, 
Burlington, Ia., on route No. 9, and 
over that part of segment 2 of route No. 
48 between Sioux City and Des Moines, 
Ia., terminated. 


The service provided by United Air 
Lines, Inc., at Iowa City, Ia., was sus- 
pended by the board during the period 
Ozark is authorized to serve that point 
and, United’s authority to serve Scotts- 
bluff, North Platte, and Grand Island, 
Neb., on route No. 1 was terminated. 


The service of Western Air Lines, Inc., 
at Spearfish, S.D., was suspended dur- 
ing the period North Central is au- 
thorized to serve that point and West- 
ern’s authority to serve Scottsbluff, Al- 
liance and Chadron, Neb., Hot Springs 
and Brookings, S.D., Mankato and 
Rochester, Minn., on route No. 35 was 
terminated “where record shows trans- 
portation requirements of these cities 
can be more adequately accommodated 
the type of short-haul service which 
a local air carrier is so much better 
suited to provide.” 


CAB Reappraises Local 
Northwest Air Service 


New local airline service in Idaho, 
Montana, Utah, Washington and Wy- 
oming, was foreseen after a tentative 
vote by the Civil Aeronautics Board 
December 5 in the “Montana Local Serv- 
ice case,” No. 6293, et al. This case was 
the fourth in a series of major area 
cases in which CAB was reappraising the 
local air service pattern of the country. 


Under the board’s vote, the systems of 
West Coast Airlines and Frontier Air- 
lines would be modified and expanded 
in an area enclosed by the Canadian 
border and an arc drawn through Spo- 
kane, Boise, Salt Lake City, Denver and 
Williston, N.D., the CAB said. It added: 


“West Coast would be certificated to 
serve a new route segment extending 
over the northern part of Montana be- 
tween Spokane-Coeur d’Alene, Ida.; 
Kalispell, Cut Bank-Shelby and Great 
Falls, Mont. West Coast’s present rout- 
ing between Boise and Idaho Falls would 
be augmented with Sun Valley-Hailey- 


Ketchum, Ida., and would be extended 
beyond Burley-Rupert, Ida., to Salt Lake 
City via Logan and Ogden, Utah. 

“The tentative vote would also modify 
West Coast’s operations between Spo- 
kane and Boise by establishing a new 
segment between the co-terminals Lewis- 
ton, Ida.-Clarkston, Wash., and Pullman, 
Wash.-Moscow, Ida., on the one hand, 
and the terminal Boise on the other, 
via McCall, Ida., which point would be 
served on a seasonal basis. 

“Frontier Airlines was tentatively voted 
authorization to provide local air service 
over the so-called ‘High-Line’ route be- 
tween Great Falls, Havre, Glasgow, and 
Wolf Point, Mont., and Williston. This 
would be the first airline service to 
Havre and Glasgow. 


“Frontier would also add Lewiston, 
Mont., on a new segment extending 
between Billings, Mont., and Great Falls. 
The board also voted tentatively to au- 
thorize an extension of Frontier’s system 
west from Riverton-Lander, Wyo., to 
Jackson, Wyo., and Idaho Falls. 

“The board’s vote would eliminate the 
service provided by United Air Lines at 
Twin Falls and Ogden, and Western Air 
Lines at Jackson, Logan and Ogden. 
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Northwest Airlines would be suspended 
at Kalispell and Western at Cut Bank- 
Shelby and Lewiston. In addition, 
United’s service at Rock Springs, Wyo., 
now served by Frontier, would be dis- 
continued, according to the tentative 
vote. 

“All other applications and requests for 
air service or route extensions in the 
area would be denied by the vote. 

“In its tentative vote, the CAB was 
guided by its ‘use it or lose it’ policy 
announced in the ‘Seven States Area 
case’ No. 7454 last May 19. Under this 
policy the CAB would, in the absence of 
unusual or compelling circumstances, 
initiate formal proceedings to determine 
whether to suspend or delete the service 
at any specific point or route segment 
voted today if operations through the 
seventh to eighteenth months period at 
such location showed an average of less 
than five enplaned passengers daily. 

The CAB said its final decision in the 
“Montana Local Service case” would be 
formally entered and issued at a later 
date. 





CAB Denies Eastern Plea, 
Affirming Okay to National 


To Lease, Fly ‘Pan Am’ Jets 


Calling attention to the temporary 
and conditional nature of its ap- 
proval, pending investigation, of a 
two-year lease agreement between 
Pan American World Airways and 
National Airlines—under which Na- 
tional will operate Pan American jet 
transports over its New York-Florida 
route in the winter tourist seasons— 
the Civil Aeronautics Board has dis- 
missed a petition by Eastern Air 
Lines for reconsideration. 


After the action, National opened the 
service December 10, making the flight 
from New York in just over two hours. 

At the same time, the board took two 
actions regarding National’s proposed 
fares for the jet flights: (1) Said no in- 
vestigation would be made into a tariff 
imposing a $10 surcharge for deluxe- 
class service and (2) ordered an investi- 
gation with respect to the charging of 
first-class fares for the high-density, 
economy-type seats on the jets. 

In another action, the CAB ordered 
that the trust agreements, trustees se- 
lected and other financial undertakings 
with respect to the leasing be granted. 

In denying Eastern’s petition—which 
action was by an order on reconsidera- 
tion in Nos. 9921, 9853 and 9886—the 
board stated that it proposed to examine 
the entire transaction in full, adding 
that “neither the long-term lease nor 
the option and stock agreement can be 
consummated without our approval.” 


Competition a Factor 


The board said there was no basis for 
Eastern’s claim that the board had 
either denied its procedural due process 
or had failed to consider the effect of the 
transaction on Eastern and other parties 
(T.W., Nov. 8, p. 103, and Oct. 18, p. 101), 
and the board added: 

“In the present case, the unusual cir- 


cumstances affecting National’s opera- 
tions include first of all the fact that 
National’s route structure has a seasonal 
imbalance and that it has been neces- 
sary for many years for National to lease 
appropriate aircraft for use during the 
winter season on its New York to Flor- 
ida route if it is to meet on an effective 
competitive basis the public demand for 
service on that route during that sea- 
son. 

“Further, Eastern, National’s principal 
competitor on the New York-Florida 
route, will shortly put into service mod- 
ern aircraft of advanced design, and 
present indications are that the contrast 
between new and old equipment in terms 
of popular appeal and revolutionary 
change will be without parallel in the 
history of operations under the civil 
aeronautics act. 

“It is reasonable to conclude that Na- 
tional will find itself at a severe com- 
petitive disadvantage on its existing east 
coast route until it likewise inaugurates 
service with similar equipment .. . 


“As stated in our opinion and order, 
‘it is apparent that the lengthy proceed- 
ings which would be required to obtain 
full approval of the board pursuant to 
section 408(a) (2) cannot be completed 
for many months.’ Under these circum- 
stances, enforcement of the provisions of 
section 408(b) would without question 
defeat the efforts of National at least 
during the coming winter season to com- 
pete in the New York to Florida market 
with the new and improved aircraft for 
which it has arranged.” 


Matter of Fares 


The investigation of fares was by an 
order in No. 10050, Fares to Be Charged 
by National Airlines, Inc., for Jet Serv- 
ices Between New York and Miami. In 
its order, the CAB described the deluxe 
type of seating as being four abreast and 
having a pitch—the distance between 
the front of one seat and the front of the 
next seat to the rear—of 42 to 44 inches. 
The economy seats were said to be six 
abreast, less spacious than the deluxe 
seats and having a pitch of 34 inches. 

“The imposition of a surcharge for the 
deluxe service appears to be consistent 
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with our views as to the fares for a de- 
luxe type of service recently expressed in 
the TWA Siesta Sleeper Seat Case, 
Docket 9663 [T.W., Nov. 29, p. 120], and 
for this reason we will not institute an 
investigation with respect to this sur- 
charge. It should be noted, however, that 
permitting National to impose a sur- 
charge for the deluxe service should not 
be construed as a determination by the 
board of the lawfulness of a surcharge 
for jet service as such. 

“With respect to National’s charging 
first-class fares for the high-density, 
economy-type seats, the board is of the 
opinion that such fares may be unlawful. 

“In this regard, the high-density seat- 
ing configuration on the jets is compa- 
rable to the high-density seating configu- 
ration National present employs in do- 
mestic coach service and for which it 
charges only coach fares. The fares to 
be charged by National for the service in 
the high-density compartment are pro- 
vided for in its existing first-class tariff. 
Since such fares may be unreasonable or 
otherwise unlawful, we are ordering that 
they be investigated.” 


‘Mutual-Aid-in-Strike’ Plan 
Of Six Airlines Is Set for 


Argument Jan. 14 by CAB 


The Civil Aeronautics Board said 
December 4 that the “mutual assist- 
ance pact,” entered into by Ameri- 
can, Capital, Eastern, Pan American, 
United and Trans World airlines last 
October 20, providing for payment to 
the carrier suffering from a strike 
the additional income accrued to the 
other carriers by reason of diversion 
of traffic from the struck carrier, 
raised such important issues the 
board itself would hear oral argu- 
ment in the case January 14. 


The agreement of the six airlines was 
filed with the board November 3. The 
text of the agreement and the section 
of the civil aeronautics act under which 
it was filed for approval, were repraduced 
in TRrarric WorLD of November 8, page 
23. In its order No. E-13233, entered in 
docket No. 9977, In the Matter of a 
Certain Agreement Among American 
Airlines, Inc., Capital Airlines, Inc., 
Eastern Air Lines, Inc., Pan American 
World Airways, Inc., Trans World Air- 
lines, Inc., and Eastern Air Lines, Inc., 
the CAB made certain findings of fact 
and raised five questions which it said 
it would consider, among others, at the 
January 14 hearing. Said the board: 


Raises Relevant Questions 


“After examining the agreement, the 
board has concluded that it is an agree- 
ment among air carriers affecting air 
transportation for, among other things, 
pooling or apportioning earnings, losses 
and traffic and for other cooperative 
working arrangements, and the board 
therefore has accepted it for filing un- 
der section 412(a) of the act. In de- 
termining whether the agreement should 
be approved or disapproved under sec- 
tion 412(b) of the act, the board must 
determine whether the agreement is 


adverse to the public interest or in viola- 
tion of the act. Among the criteria of 
public interest are those enumerated in 
section 2 of the act. In addition, sec- 
tion 401(1)(4) of the act makes com- 
pliance with Title II of the railway labor 
act a condition of the holding of a cer- 
tificate by any air carrier. 

“The board has tentatively concluded 
that the following questions, among 
others, are relevant in determining 
whether the agreement is consistent with 
the public interest and does not violate 
any provisions of the Act: 

“1. Does the agreement violate any 
applicable provisions of the railway labor 
act? 

“2. Will the operation of the agree- 
ment improve or impair labor-manage- 
ment relations in the industry? 


“3. Will the agreement discriminate 
in restraint of trade against other air 
carriers not parties to it? 


“4. What effect, if any, will the agree- 
ment have upon administration of the 
mail-pay program? 

“5. What effect, if any, will the agree- 
ment have upon the extent of govern- 
ment participation in labor-management 
disputes? 


Prompt Action Desirable 


“The resolution of these questions re- 
quires careful determination of impor- 
tant issues, since the agreement, if ap- 
proved, may have a very substantial im- 
pact upon employers, employees, air car- 
riers who are not parties to the agree- 
ment, and the general public. It, there- 
fore, appears that some form of hearing 
is appropriate despite the fact that there 
is no statutory requirement for a hear- 
ing in respect of agreements filed under 
section 412 of the act. The board also 
recognizes that the present impairment 
of service to the public by the suspen- 
sion of operations of certain air carriers 
and the threatened suspension of opera- 
tions of other carriers because of labor 
disputes, together with the effect which 
Board action on this agreement may 
have on labor-management relationships 
in the airline industry, makes prompt 
action by the Board desirable.” 


Participation Invited 


The CAB said it had received numerous 
communications from individuals and 
organizations urging either approval or 
disapproval of the agreement. It ex- 
tended an invitation to all interested 
parties as well as government agencies to 
indicate their desire to participate in the 
hearing, and to file a written statement 
of views with the board at least 10 days 
prior to the hearing. The CAB also called 
on signatories to the agreement to supply 
additional relevant information, and in 
this connection said: 


“The board notes that the agreement 
appears to require implementation on 
such matters as the actual methods of 
determining increased revenues and ex- 
penses attributable to a strike, of routing 
traffic to other parties to the agreement, 
and of deciding under what conditions 
the agreement comes into operation. 
Such further implementation to the ex- 
tent that it has been agreed upon con- 
stitutes an amendment or amendments 
to the agreement which are fileable un- 
der section 412 of the act. The board 
will therefore require the carrier parties 
to file any such amendments to the 
agreement sufficiently in advance of the 
oral argument so that all interested per- 
sons will be apprised thereof. Also, in 
the event that payment or payments have 
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already been made pursuant to the agree- 
ment, the board will require the carriers 
to file a statement of the amounts of any 
such payment made by each of the 
parties to the agreement to any car- 
rier-party affected by the strike.” 


Matter of Wide Interest 

At the time the agreement was made 
public, Capital Airlines’ operations were 
grounded by a mechanics strike which 
lasted 37 days. Early in November, 
Capital announced it had received a 
“substantial” payment under the agree- 
ment from revenues derived by other 
members of the pact from traffic diverted 
by reason of the Capital strike (T.W., 
Nov. 14, p. 97). The amount of the pay- 
ment was not disclosed. 

Several labor unions issued statements 
protesting the agreement and the Flight 
Engineers Int-ernational Association 
made a written protest to CAB (T.W,, 
Nov. 1, p. 98). The Supplemental Air Car- 
rier Conference filed a formal “answer in 
opposition” with the CAB in which it 
labeled the agreement as a “giant air 
cartel.” 


CAB Acts to Improve Air 
Service From Midwest to 


Southeast, Florida Area 


By a tentative vote of the Civil 
Aeronautics Board, Northwest Air- 
lines would be permitted to provide 
non-stop service between Minneapo- 
lis, St. Paul or Milwaukee, on the 
one hand, and Atlanta and certain 
Florida points, on the other, and 
extensions or alterations of routes 
and services of other airlines would 
be authorized so as to improve air 
transportation in the area embraced 
in the so-called “Chicago-Milwaukee- 
Twin Cities case.” 


The CAB announced its action Decem- 
ber 5 in a press release. It said that early 
in 1959 it would issue a formal order 
and opinion in the case, docketed as 
“No. 3207, et al.” 


Tentative Findings 

Specific “tentative” findings by the 
board were: 

“1, Northwest should be permitted to 
over-fly Chicago on flights between the 
Twin Cities or Milwaukee and the south- 
east. Northwest was awarded a Chicago 
Atlanta - Tampa-St. Petersburg-Miami 
route in the recent ‘Great Lakes-South- 
east Service case’ decision. 

“2. Eastern’s route should be extended 
into Milwaukee and Twin Cities from 
Chicago. The tentative vote included a 
requirement that Eastern’s flights serv- 
ing Twin Cities or Milwaukee could only 
begin or end as far south as Nashville 
or Roanoke, and that such flights would 
serve at least two intermediate points 
north of those two cities. This would 
mean no turn-around service by Eastern 
in the Chicago-Milwaukee-Twin Cities 
markets and would prevent non-stop 
flights to cities in the southeastern U.S. 
below Nashville and Roanoke from the 
Wisconsin or Minnesota points by 
Eastern. It would also authorize the first 
one-plane, one-carrier service between 
Twin Cities and Milwaukee and such 
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cities as Indianapolis, Louisville, and 
Cincinnati. 

“3. Capital should be permitted to 
serve Chicago, Milwaukee and Twin 
Cities on the same flight, and to operate 
shuttle service between these points. 
This would remove restrictions which 
have prevented Capital from serving 
both Chicago and Milwaukee or Twin 
Cities on the same flight to and from its 
eastern points, and which permitted serv- 
ice to Twin Cities and Milwaukee only 
on long-haul flights. Capital currently 
is authorized to serve Milwaukee and 
Twin Cities on the same flight, but not 
Chicago. 

“4. United should be permitted to 
serve Chicago and Milwaukee on the 
same flight, but would still be subject 
to a requirement that such flights ex- 
tend as far east as Cleveland and as 
far west as Omaha. This would elim- 
inate a restriction which has prevented 


United from serving both cities on its 
east-west flights through either city. 

“5. Other proposals in the case, in- 
cluding those of Western Air Lines, Delta 
Air Lines, and North Central Airlines, 
would be denied.” 

Vice Chairman Gurney objected to the 
grants to Eastern and Capital and said 
the CAB should have extended the route 
of Western Airlines from Minneapolis 
to Chicago with a long-haul restriction 
to prevent turn-around service in the 
Minneapolis-Chicago market, thereby 
affording first one-carrier service to many 
points west of Minneapolis not now re- 
ceiving one-carrier flights to Chicago. 

CAB said it would not be possible to 
predict when its official findings in the 
case would be issued. It noted, however, 
that it normally allowed a 60-day period 
after issuance of its formal order during 
which parties to the case might seek 
reconsideration. 


Federal Maritime 
Board News 


Prudential Seeks Subsidy 
On Mediterranean Route 10 


For Maximum of 32 Sailings 


The Prudential Steamship Corp., 
which since the late 1940’s has op- 
erated an unsubsidized freighter 
service between U.S. north Atlantic 
and Mediterranean ports, has applied 
to the Federal Maritime Board for 
an operating-differential subsidy for 
a minimum of 20 and a maximum of 
32 sailings annually on a fortnightly 
freighter service basis. 


Prudential stated in its application 
that gross subsidy payable per vessel, 
before recapture, would be approximately 
$260,000 a year. It estimated that op- 
erating costs of foreign-flag vessels, 
similar to ships operated by Prudential, 
were at least $1,000 per vessel per day 
less than applicant’s costs under the 
American flag. 

The company said the proposed sub- 
sidized sailings would begin at New York 
and be completed at other north At- 
lantic ports as far south as Charleston, 
S.C., with no coastwise cargo handled 
between U.S. ports; return would be to 
US. north Atlantic ports via ports in 
the Mediterranean and Black Sea, Portu- 
gal, Spain and North Africa comprised 
within trade route 10, including freight 
services C-1 and C-2. 

Prudential said it had no parent, sub- 
sidiary or affiliated companies; that all 
its officers and directors were US. citi- 
zens, and that its operations had been 
and would continue to be 100 per cent 
US.-flag. At present, it said, the com- 
pany had no foreign-flag connections 
where, under terms of section 804 of 
the merchant marine act, it would be 
unlawful for a subsidized operator to 
own or charter competing foreign-flag 
vessels. 


At the present time, the petition stated 
Prudential operated five vessels on route 


10, maintaining fortnightly schedules 
which ranged from a low of 18 east- 
bound sailings per year in 1954 to a high 
of 30 in 1952 and 1957, with average 
Sailings per year from 1949 to 1957 of 
23.22. Vessels presently operated by the 
company had accommodations for from 
five to nine passengers, Prudential said, 
adding that it owned and operates three 
Victory ships and, from time to time, 
chartered two other ships. 

The company told the board that it 
contemplated that its subsidy contract 
would provide for a five-ship replace- 
ment program, the details of which had 
not been developed 


Ocean Shipping Agreements 
Filed With Maritime Board 


Notice has been given by the Federal 
Maritime Board of agreements filed with 
it for approval pursuant to section 15 of 
the shipping act of 1916, as amended. 
Filed for approval were the following: 

Agreement No. 8323-1, between N. V. 
Stoomvaart Maatschappij “Nederland,” 
and Koninklijke Rotterdamsche Lloyd, 
N. V. (the carriers comprising the Ned- 
lloyd Line joint service), and Alcoa 
Steamship Co., modifying approved 
transshipment No. 8323 to include the 
Philippine Islands within the scope 
thereof. 


Agreement No. 8324-1, between N. V. 
Stoomvaart Maatschappij “Nederland,” 
and Koninklijke Rotterdamsche Lloyd, 
N.V. (the carriers comprising the Ned- 
lloyd Line joint service), and Alcoa 
Steamship Co., Inc., modifying approved 
transshipment Agreement No. 8324 to 
include the Philippine Islands within the 
scope thereof. 


Agreement No. 8342, between the Cen- 
tral Gulf Steamship Corp., the General 
Shipping and Trading Corp. and Com- 
pania Maritima Unidas, S.A., covering 
the establishment and maintenance of a 
joint cargo and passenger service under 
the trade name of Central Gulf Lines, 
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in the trade between U.S. Gulf and At- 
lantic coast ports to Mediterranean, Red 
Sea, Persian Gulf, Pakistani, Ceylon, 
Indian and Burmese ports. 

Agreement No. 7756-1, between Com- 
pagnie Maritime Des Chargeurs Reunis, 
S.A., the carriers comprising the Belgian 
Line joint service, Elder Dempster Lines, 
Ltd., et al., modifying the basic agree- 
ment of the parties (No. 7556) which 
covers free time and demurrage on im- 
port cargo loaded on vessels at ports in 
the Azores, Madeira, Canary Islands, 
Cape Verde Islands and all ports on the 
west African coast between Mossamedes 
and Dakar, including the islands of Fer- 
nando Po, Principe and Sao Thome and 
discharged at New York Harbor. 

Agreement No. 8343, between Hellenic 
Lines, Ltd., and Alcoa Steamship Co., 
Inc., covering and restricted to transpor- 
tation of general cargo under through 
bills of lading from loading ports of Hel- 
lenic in India and Pakistan to ports of 
call of Alcoa in Puerto Rico, with trans- 
shipment at the ports of New York, Bal- 
timore, New Orleans and Mobile. 

Agreement No. 8344, between Hellenic 
Lines, Ltd., and Alcoa Steamship Co., 
Inc., covering and restricted to trans- 
portation of general cargo under through 
bills of lading from loading ports of Hel- 
lenic in India and Pakistan to ports 
of call of Alcoa in the Virgin Islands, 
with transshipment at the ports of New 
York, Baltimore, New Orleans and Mo- 
bile. 

Agreement No. 8346, between K Line 
(Kawasaki Kisen Kaisha, Ltd.) and 
Alcoa Steamship Co., Inc., covering and 
restricted to transportation of general 
cargo under through bills of lading from 
loading ports of K Line in the Philip- 
pines, Thailand, Malaya, Hong Kong, 
Japan and Singapore to ports of call of 
Alcoa in Puerto Rico, with transship- 
ment at the ports of New York and 
Baltimore. 

Agreement No. 8347, between K Line 
(Kawasaki Kisen Kaisha, Ltd.) and 
Alcoa Steamship Co., Inc., covering and 
restricted to, transportation of general 
cargo under through bills of lading from 
loading ports of K Line in the Philip- 
pines, Thailand, Malaya, Hong Kong, 
Japan and Singapore to ports of call of 
Alcoa in the Virgin Islands, with trans- 
shipment at the ports of New York and 
Baltimore. 


Agreement No. 7882-C, between A. Kir- 
sten and Sartori & Berger, providing for 
cancellation of approved Agreement No. 
7822, as amended, covering the estab- 
lishment and maintenance of a joint 
cargo service under the trade name 
“Hamburg-Chicago Line,” in the trade 
between ports of the Great Lakes, the 
St. Lawrence River, Nova Scotia, New 
Brunswick and Newfoundland, on the 
one hand, and, on the other, continental 
ports of Europe within the Bordeaux/- 
Harburg Range and the Port of London, 
and in the trades between any two of 
said ports which are in the western hem- 
isphere (not including transportation 
within the purview of the coastwise laws 
of the U.S.). 


FMB Will Hear Argument 
In Dual-Rate Cotton Cases 


The Federal Maritime Board has set 
January 27 to hear oral argument on 
exceptions to an examiner’s recom- 
mended decision in a consolidated pro- 
ceeding involving dual rates on cotton 
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of the Far East Conference and the 
Gulf/Mediterranean Ports Conference. 

In five separate cases shippers alleged 
overcharges on cotton, contending they 
should have been granted the contract 
rather than the non-contract rate. 

One case is No. 726, Isbrandtsen Co., 
Inc. v. States Marine Corp. of Delaware, 
et al. The others, all with Lykes Bros. 
Steamship Co., Inc., et al., named as de- 
fendant, are No. 732, H. Kempner v. 
Lykes; No. 733, H. Kempner v. Lykes; 
No. 734, Galveston Cotton Co. v. Lykes, 
and No. 735, Texas Cotton Industries v. 
Lykes. 

Oral argument will be heard by the 
board, beginning at 9:30 a.m. in Room 
4519, New General Accounting Office 
Building, Washington, D.C. 


Hearing Dates Set in Probe 


Of Ocean Forwarder Actions 


Adjourned hearings in two joined pro- 
ceedings involving practices of foreign 
freight forwarders and agreements of wa- 
ter carriers in connection with payment 
of brokerage or other fees will be held 
before Examiner Arnold J. Roth, of the 
Federal Maritime Board, on January 12 
at San Francisco and on February 17 at 
New Orleans, according to a notice issued 
by the examiner. 


The proceedings are No. 765, Practices, 
Operations, Actions and Agreements of 
Ocean Freight Forwarders and Related 
Matters and Proposed Revision of Gen- 
eral Order 72, and No. 831, Practices and 
Agreements of Common Carriers by Wa- 
ter in Connection With Payment of 
Brokerage or Other Fees to Ocean 
Freight Forwarders and Freight Brok- 
ers. 

The notice said the hearings would 
open at 10 a.m., and that the location 
of the hearing rooms would be an- 
nounced later. 


FMB Sets Hearing in Probe 


Of Explosives Shipments 


A proceeding before the Federal Mari- 
time Board involving absorption of 
equalization of inland freight charges 
in connection with transportation by 
water of explosives has been set for hear- 
ing on January 22. 

Respondents in the case, No. 819, are 
E. I. duPont de Nemours & Co., Pacific 
Far East Line and the Grace Line, Inc. 

The proceeding was instituted by mo- 
tion of the board, which said the investi- 
gation was designed to ascertain whether 
duPont obtained from PFEL and Grace 
transportation of explosives at less than 
the rates or charges otherwise applicable 
and whether the two ship lines allowed 
duPont to obtain such transportation. 

The hearing will start at 10 am. in 
San Francisco before Examiner Arnold 
J. Roth. The site will be made known 
later. 


FMB Orders Probe of Paper 


Products Classifications 


The Federal Maritime Board has 
granted petitions by Grace Line, Inc., 
and C. A. Venezolana de Navegacion 
(Venezuela Line) for an investigation, 
under section 22 of the shipping act of 








1916, of alleged violations of section 16 
of the act by Dairypak, Inc., Reinhold A. 
Auerbach, Inc., and G. A. Lopez For- 
warding & Shipping Co., Inc., in “know- 
ingly and willfully misclassifying con- 
tainer blanks .. . for the purpose of ob- 
taining transportation . . from US. 
Atlantic ports to Venezuela at less than 
the rates which would otherwise be ap- 
plicable.” 

A request of the two petitioners for a 
declaratory order was denied. 

The board’s action was taken in No. 
846, Classification of Paper Products by 
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Dairypak, Auerbach and Lopez, which 
proceeding it ordered consolidated with 
No. 837, Gillespie & Co., of N.Y., Inc. 
v. Grace Line, Inc.; No. 838, Same y, 
C. A. Venezolana de Navegacion, and 
No. 839, Same v. North Atlantic & Gulf 
Steamship Co. Dairypak, Auerbach and 
Lopez were made respondents in No. 
846. 


The matters involved were scheduled 
to be heard by an examiner in room 705, 
45 Broadway, New York City, beginning 
at 10 a.m., January 20. 


Court News 


Ship Line Upheld by Court 
In Contention That Mail Pay 
Applies Also to Mail Sacks . 


In two cases in which the United 
Fruit Co. seeks compensation from 
the federal government for transpor- 
tation of mail sacks from the United 
States to foreign ports, the US. 
Court of Claims has ruled that “the 
carriage of the containers in which 
the letters are placed is as much a 
part of the carriage of the mails as 
is the carriage of the letters them- 
selves.” 


The Court of Claims made that pro- 
nouncement in an opinion granting a 
motion by United Fruit Co. to strike 
the government’s “third and fourth spe- 
cial defenses.” The government’s third 
“special defense” was that jurisdiction 
of a suit by a steamship company for 
compensation for transportation of mail 
sacks was within the exclusive jurisdic- 
tion of the admiralty courts. The fourth 
“special defense” of the government was 
that the Court of Claims had no juris- 
diction of the instant causes of action 
because, to render a judgment it would 
be required to fix rates for the carriage 
of mail sacks. 

The two suits by United Fruit, both 
titled “United Fruit Co. v. the United 
States,” were docketed at the Court of 
Claims as Nos. 460-56 and 568-57. 


Allegations by Plaintiff 

“In case No. 460-56,” wrote Judge 
Whitaker, who delivered the opinion of 
the court, “plaintiff, a steamship com- 
pany, sues for compensation for the car- 
riage of mail sacks from the United 
States to foreign ports for the period 
October 1, 1950, to July 31, 1954, and in 
case No. 568-57, for the period of August 
1, 1954, to December 31, 1956. In both 
petitions it is alleged that, in applying 
the rates of compensation fixed by the 
Postmaster General for the carriage of 
mails, there was deducted the weight of 
the empty sacks from the weight of the 
sacks and the letters and packages car- 
ried therein, and compensation was paid 
only for the net weight of the mails. It 
is also alleged that compensation was 
refused for empty mail sacks returned 
by plaintiff to the place of origin.” 


Dealing with the government’s third 
defense, Judge Whitaker said, in part: 


“If it be conceded, as we think it must 
be, that this court has jurisdiction of 
a suit for compensation for the carriage 
of the mails, exclusive of the sacks in 
which the mails are carried, it would 
seem to border on the absurd to say that 
it has no jurisdiction of suits to recover 
compensation for the carriage of the 
containers themselves. It would indeed 
be strange if Congress intended that a 
steamship company should bring its suit 
in this court for compensation for the 
carriage of letters and packages, and 
should have to resort to the courts of 
admiralty to recover compensation for 
the carriage of the sacks in which the 
letters and packages were carried. 

“It has long been recognized that the 
mail includes not only the letters them- 
selves, but also the containers. .. .” 


Jurisdiction Asserted 

In describing the defendant’s fourth 
special defense as “untenable,” Judge 
Whitaker said the government’s conten- 
tion that the Court of Claims lacked 
jurisdiction because by rendering a judg- 
ment it would be required to fix rates 
for the carriage of empty mail sacks 
was “not true.” 

“What plaintiff asks us to do,” the 
court’s opinion continued, “is to hold that 
the sacks were a part of the mails and 
that it is entitled to compensation based 
upon the weight of the mails including 
the sacks, and the weight of the empty 
sacks returned. The rates are fixed by 
the Postmaster General. The question 
presented to us is whether or not plain- 
tiff is entitled to compensation at these 
rates on the weight of the mails including 
the sacks. Such a suit is within the juris- 
diction of this court. 

“Plaintiff’s motion is granted, and de- 
fendant’s third and fourth special de- 
fenses are stricken. It is so ordered.” 


11 Railroads Fined $10,000 


In November for Violations 


The Commission has announced that 
in November nine railroads paid total 
fines of $9,300 on 39 counts of violations 
of the safety appliance acts. 

The 39 counts were based on 4 in- 
operative couplers, 14 inefficient hand 
brakes, 8 insecure running boards, 4 
insecure handholds, 1 insecure safety 
railing, 1 cut-out brake, 3 insecure sill 
steps and four drawbars of incorrect 
height. One railroad paid a fine of $200 
for violation of the hours-of-service-law 
and another railroad entered a plea of 
guilty and paid a fine of $500 on 10 counts 
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of violations of the accident reports act, 
the ICC said. 


In each instance suit was brought by 
the United States attorney for the district 
court of the United States having juris- 
diction in the location where each viola- 
tion occurred, upon information fur- 
nished by the Commission as required 
by law. 

The Apache Railroad was fined $500 
on 10 counts of violations of the acci- 
dent reports act and the Gulf, Mobile & 
Ohio Railroad was fined $200 on one 
count for violating the hours-of-service 
act. The nine railroads fined for viola- 
tions of the safety appliance act, the 
number of counts and the total fine, 
were shown, respectively, as follows: 

Atchison, Topeka & Santa Fe, 1, $250; 
Boston & Maine, 7, 1,750; Chicago & 
North Western, 5, $1,250; Chicago, Mil- 
waukee St. Paul & Pacific, 6, $1,500; Erie 
3, $300; Great Northern, 3, $750; Indiana 
Harbor Belt, 10, $2,500; Southern Paci- 
fic, 3, $750, and the St. Louis, San Fran- 
cisco & Texas 1, $250. 


) 


Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


Northern district of Texas, Fort Worth 
division, at Fort Worth. On November 
24, Marvin W. Scruggs, Clayton T. Phil- 
lips, Clayton A. Lotton, Thomas Lee 
Wyatt, L. E. Dobson, F. O. Bryant, Jesse 
Alvarado and O. C. Tilghman, of Fort 
Worth, were fined $100 each following 
their pleas of guilty to informations 
charging them with engaging in trans- 
portation of property in interstate com- 
merce as contract carriers without ap- 
propriate authority from the ICC. The 
Melody Home Manufacturing Co., of 
Fort Worth, was fined $1,600 following 
its plea of guilty to an information 
charging it with aiding and abetting the 
described unlawful operations. The fines 
were required to be paid. 


Northern district of Texas, Fort Worth 
division, at Fort Worth. The American 
Manufacturing Co. of Texas, of Fort 
Worth, a private carrier, was fined $1,- 
000 on November 24, following its plea 
of guilty to an information charging vio- 
lations of the Commission’s motor car- 
rier safety regulations. The fine, on 10 
counts, was required to be paid. Im- 
position of sentence on five other counts 
Was suspended. 


Northern district of Texas, Fort Worth 
division, at Fort Worth. A fine of $500 
was imposed November 24 on the West- 
ern Mica Corp., of Fort Worth, follow- 
ing its plea of guilty to an information 
charging it with operating as a contract 
carrier in interstate commerce without 
authority from the ICC. It was fined 
$500 on five counts. Imposition of sent- 
ence on five other counts was suspended 
for a one-year probationary period. C. K. 
Cleveland and H. A. Crowley, of Fort 
Worth, were fined $300 each following 
their pleas of guilty to informations 
charging them with violations of part 
II of the interstate commerce act. Each 
was fined $300 on three counts, imposi- 


tion of sentence on seven other counts 
was suspended for a one-year probation- 
ary period. 


Southern district of Florida, at Jack- 
sonville. On November 21, Tompkins 
Motor Lines, Inc., of Nashville, Tenn., a 
common carrier, was fined $1,000 follow- 
ing its plea of guilty to an information 
charging violations of the Commission’s 


motor carrier safety regulations. The 
fine was required to be paid. 
Northern district of Texas, Fort 


Worth. On November 24, J. W. Allen, of 
Fort Worth, a carrier of exempt com- 
modities, was fined $600 following his 
plea of guilty to an information charg- 
ing him with violations of the Commis- 
sion’s motor carrier safety regulations. 
Payment of $300 was required. The re- 
mainder was suspended for a one-year 
probationary period. 


Colorado district, at Denver. W. J. Dig- 
by, Inc., of Denver, was fined $300 on 
November 14 following its plea of guilty 
to an information charging it with en- 
gaging in business as a contract carrier 
in interstate commerce without author- 
ity from the ICC. The fine was required 
to be paid. 


Southern district of Ohio, western di- 
vision, at Cincinnati. A $1,000 fine was 
imposed November 7 on the Artistic 
Furniture Manufacturing Co., of Cin- 
cinnati, a private carrier, following its 
plea of guilty to an information charg- 
ing violations of the Commission’s motor 
carrier safety regulations. The fine was 
required to be paid. 


Kansas district, at Topeka. R. E. 
Blickenstaff, doing business as Ideal 
Truck Line, of Norton, Kan., a common 
carrier of general commodities, was fined 
$800 on November 14 following his plea 
of guilty to an information charging vio- 
lations of the Commission’s motor carrier 
safety regulations and with transporting 
property in interstate commerce as a 
common carrier without having a cer- 
tificate from the ICC authorizing the 
operations described in the information, 
The fine and costs were required to be 
paid. 


Kansas district, at Topeka. On Novem- 
ber 14, Ray Showalter and Leigh Show- 
alter, doing business at Showalter Bro- 
thers, of South Hutchinson, Kan., a 
common carrier of ordinary livestock and 
unmanufactured agricultural commodi- 
ties, were fined $700 following their plea 
of guilty to an information charging 
violations of the Commission’s motor 
carrier safety regulations and with 
transporting property in interstate com- 
merce without having a certificate from 
the ICC authorizing the operations de- 
scribed in the information. The fine and 
costs were required to be paid. 


Western district of Kentucky, at Louis- 
ville. On November 17, Wilfred Van Gorp 
and Bonna Van Gorp, doing business as 
Van Gorp Van Service, Louisville, a com- 
mon carrier, were fined $2,400 on a plea 
of guilty to an information charging 
them with granting concessions in that 
they demanded and received compensa- 
tion for transportation performed by 
them at less than the charges specified 
for such transportation in the effective 
tariffs on file with the ICC. Payment of 
$1,000 was required; the balance was 
suspended for a 12-month probationary 
period. 








Court News 


New Jersey district, at Camden. On 
November 21, Frank Russo, of Atlantic 
City, N.J., a contract carrier, was fined 
$200 and placed on probation for three 
years following his plea of guilty to an 
information charging violations of the 
ICC motor carrier safety regulations and 
with performing transportation as a con- 
tract carrier without written contracts, 
charging and collecting less compensa- 
tion than the minimum charges on file 
and conducting operations without 
authority. The fine was required to be 
paid. 


Eastern district of Virginia, at Rich- 
mond. A fine of $650 was imposed No- 
vember 18 on Estes Express Lines, Inc., 
Richmond, Va., a common carrier of 
property, following its plea of guilty to 
an information charging violations of 
the Commission’s motor carrier safety 
regulations. The fine was required to be 
paid. 


Eastern district of Missouri, eastern 
division, at St, Louis. On November 7, 
J. C. Jackson, Jr., of East Prairie, Mo., 
a common carrier of fruits, vegetables 
and grain, was fined $1,700 following his 
plea of guilty to an information charg- 
ing violations of the ICC motor carrier 
safety regulations. The fine and costs 
were required to be paid. 


Southern district of Ohio, eastern di- 
vision, at Columbus. A fine of $2,400 was 
imposed November 14 on the Lamb Glass 
Co., Mount Vernon, O., a private carrier, 
following its plea of guilty to an in- 
formation charging violations of the 
Commission’s motor carrier safety regu- 
lations. The fine was required to be paid. 


Eastern district of Missouri, eastern 
division, at St. Louis. Edward Heligman, 
of St. Louis, was fined $1,000 November 
17 following his plea of guilty to an 
information charging him with aiding 
and abetting Refrigerated Food Distrib- 
utors, Inc., in engaging in the business 
of a contract carrier without a permit 
from the ICC. The fine and costs were 
required to be paid. 


New Jersey district, at Camden. Irvin 
Sherr, doing business as Diamond State 
Junk Co., of Wilmington, Del., was fined 
$100 and placed on probation for a period 
of two years December 8 on a plea of 
guilty to an information charging him 
with violations of the Commission’s motor 
carrier safety regulations. The fine was 
required to be paid. 


Illinois eastern district, at East St. 
Louis. BeMac Transport Co., Inc., of St. 
Louis, Mo., was fined $650 on November 
25 following its plea of guilty to an in- 
formation charging it with violations of 
the Commission’s regulations governing 
the transportation of explosives and 
other dangerous articles and with vio- 
lations of the Commission’s safety regu- 
lations. The fine and costs were required 
to be paid. 


North Carolina: middle district, at 
Greensboro. J. M. Rogers, of Greenville, 
S.C., was fined $1,000 December 1 follow- 
ing his plea of guilty to all counts of 
an information charging him with con- 
ducting unauthorized operations. The 
court imposed a fine of $100 on each of 
10 counts and suspended imposition of 
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eeeeeeeeeeees# @ 
sentence on the remaining five counts 
for a period of five years. 


Maryland district, at Baltimore. G. 
Clarence Reihm, of Middletown, Del., 
was fined $600 on November 28 following 
his plea of guilty to an information 
charging him with violations of the 
Commission’s motor carrier safety regu- 
lations. The fine and court cost were 
required to be paid. 


Pennsylvania middle district, at Lewis- 
burg. A preliminary injunction was en- 
tered December 1 against Henry Cer- 
quozzi, of Williamsport, Pa., doing busi- 
ness as New York Penn Jersey Transport 
Co., enjoining and restraining him and 
any person acting in concert or parti- 
cipation with him from transporting 
property in interstate commerce for com- 
pensation without authority from the 
Commission and requiring him to submit 
his records to duly authorized agents of 
the Commission for inspection and copy- 
ing. 


Pennsylvania middle district, at Harris- 
burg. Joseph Daniel Leonard, of York, 
Pa., was fined $1,000 November 25, fol- 
lowing his plea of guilty to an infor- 
mation charging him with violations of 
the Commission’s motor carrier safety 
regulations. The fine was required to be 
paid. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West. Publishing Com- 
pany. 
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Loss of or Injury to Goods 


Supreme Court of Wisconsin 


Action against delivering carrier for 
damages to cattle which were allegedly 
infected with shipping fever while being 
transported by initial carrier and de- 
livering carrier. The Circuit Court, 
Kenosha County, Harry S. Fox, J., di- 
rected that judgment be entered dis- 
missing complaint, and appeal was taken. 
The Supreme Court, Fairchild, J., held 
that where initial carrier had no duty 
under regulations of Bureau of Animal 
Industry of Department of Agriculture 
to clean and disinfect cars unless they 
had previously contained diseased live- 
stock, and veterinarian stated that ship- 
ping fever could be transmitted in almost 
any conceivable way, fact that cattle be- 
came ill with shipping fever while in 
initial carrier’s cars, which had not been 
cleaned and disinfected, coupled with 
possibility that fever might have been 
transmitted from diseased cattle pre- 
viously contained in cars did not create 
preponderance of probabilities that fever 
came from diseased cattle previously 
contained in cars and delivering carrier 
was not liable for damages resulting from 
fever. 

Affirmed. 

Where cattle were shipped pursuant to 
contract which provided that except in 
case of its negligence proximately con- 





tributing thereto, no carrier in posses- 
sion of livestock should be liable for any 
loss caused by inherent vice, weakness, or 
natural propensities of animals, and 
damage arose from contraction by ani- 
mals of infectious disease, carriers were 
not liable as insurers and owner of ani- 
mals could not recover unless negligence 
was found to have occurred upon part 
of one of carriers. Interstate commerce 
act, sec. 20(11, 12), 49 U.S.C.A. Sec. 20 
(11, 12). 

When a shipper has proved delivery 
of goods to carrier in good condition and 
delivery of goods by carrier in damaged 
condition, a prima facie case has been 
established and it is uncumbent upon 
carrier to prove that loss arose from 
some cause, or under such circumstances, 
that he is not liable. Interstate com- 
merce act, sec. 20(11, 12), 49 US.C.A. 
sec. 20(11, 12). 


Where initial carrier had no duty 
under regulations of Bureau of Animal 
Industry of Department of Agriculture 
to clean and disinfect cars unless they 
had previously contained diseased live- 
stock, and veterinarian stated that ship- 
ping fever could be transmitted in al- 
most any conceivable way, fact that 
cattle became ill with fever while in 
initial carrier’s cars, which had not been 
cleaned and disinfected, coupled with 
possibility that fever might have been 
transmitted from diseased cattle pre- 
viously contained in cars, did not create 
preponderance of probabilities that fever 
came from diseased cattle previously 
contained in cars, and delivering carrier 
was not liable for damages resulting 
from fever. Interstate commerce act, 
sec. 20(11, 12), 49 U.S.C.A. sec. 20(11, 12). 


Even if initial carrier had information 
as to names of consignees who had 
previously shipped cattle in cars and if 
delivering carrier’s failure to produce 
initial carrier’s records, in action by 
consignee against delivering carrier for 
damages resulting from shipping fever 
contracted by cattle, were equivalent to 
delivering carrier’s failure to produce its 
own records, such failure would not give 
rise to inference sufficient to support 
finding that if consignees had been lo- 
cated and had given testimony, they 
would have testified that animals they 
received had had shipping fever and 
failure to produce records could be 
treated only as corroborative of other 
legally sufficient evidence. Interstate 
commerce act, sec. 20(11, 12), 49 U.S.C.A. 
sec. 20(11, 12). (Rudy v. Chicago, Mil- 
waukee, St. Paul & Pac. Ry. Co., 92 
N. W. 2d 367). 
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Shipping Decisions 
Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West oe 

Copyright, 1958, 
pany. 


Company, St. Paul, Minn. 
by West Publishing Com- 


United States Court of Appeals, Second 
Circuit 


Consolidated libels by owners of lost 
or damaged cargo aboard dry cargo ship, 
which broke in two, seeking recovery in 
personam against owners and operators 
of vessel and in rem against vessel for 
losses allegedly sustained. The United 


States district court for the southern dis. 
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trict of New York, 152 F.Supp. 410, John 
F. X. McGohey, J., dismissed libels on 
the merits, and cargo owners appealed, 
The Court of Appeals, Moore, circuit 
judge, held that where shipowner did 
not know that all welded hull of ship 
was of notch brittle steel and therefore 
susceptible to a brittle fracture, which 
could have been prevented by installing 
crack arresters, and where it was un- 
foreseeable that hull was actually notch 
brittle because ship had been on seas for 
years without displaying slightest indi. 
cation of her latent unseaworthiness and 
operation of her eight sister ships fur- 
nished no clue of any inherent danger, 
shipowner in exercise of due diligence ag 
@ reasonably prudent shipowner was not 
required to install crack arresters and 
was not liable for loss of cargo occurring 
when ship broke in two because of brittle 
fracture caused by defect in hull. 
Affirmed. 


In action for loss of cargo of welded 
vessel which did not have crack arresters 
superimposed on it and which broke in 
two, evidence established that crack ar- 
resters were effective in preventing frac- 
tures of hulls of vessels and that use of 
crack arresters would not have done more 
harm than good. Carriage of goods by sea 
act, sec. 4(2) (p, q), 46 U.S.C.A. sec, 
1304(2) (p, q). 

Where shipowner did not know that 
all welded hull of ship was of notch 
brittle steel and therefore susceptible to 
a brittle fracture, which could have been 
prevented by installing crack arresters, 
and where it was unforeseeable that hull 
was actually notch brittle because ship 
had been on seas for years without dis- 
playing slightest indication of her latent 
unseaworthiness and operation of her 
eight sister ships furnished no clue of 
any inherent danger, shipowner in exer- 
cise of due diligence as a reasonably 
prudent shipowner was not required to 
install crack arresters and was not liable 
for loss of cargo occurring when ship 
broke in two because of brittle fracture 
caused by defect in hull. Carriage of 
goods by sea act, sec. 4(1), (2) (p, q), 
46 US.C.A. sec. 1304(1), (2) (p, q). 


It could not be inferred from fact that 
ship insurer required crack arresters 
installed on tankers with all welded hulls, 
that crack arresters should have been 
required on hull of insured dry cargo 
vessel, in view of fact that stresses in 
tanker were generally much more severe 
than a dry cargo vessel and were con- 
centrated in lower portion of hull, where- 
as stresses in dry cargo ship were most 
severe in uppermost part of hull. Carriage 
of goods by sea act, sec. 4(1), (2) (p, q), 
46 U.S.C.A. sec. 1304(1), (2) (p, q). 


In action for loss of cargo occurring 
when dry cargo ship, which had hull 
which was notch brittle at 30 degrees 
F., broke in two as result of brittle 
fracture originating in starboard sheer- 
strake, evidence sustained finding that 
notch which resulted in fracture was a 
latent defect. Carriage of goods by sea 
act, sec. 4(1), (2) (p, q), 46 US.CA. 
sec. 1304(1), (2) (p, q). 


In action for loss of cargo occurring 
when dry cargo ship, which had hull 
that was notch brittle, broke in two as 
result of brittle fracture originating in 
starboard sheerstrake, all that ship- 
owner needed to establish in order to 
avoid liability was that normal precau- 
tions were taken to see that a discover- 
able notch did not exist. Carriage of 
goods by sea act, sec. 4(1), (2) (p, q), 
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46 U.S.C.A. sec. 1304(1), (2) (p, q). 
(Peter Paul, Inc. v. Rederi A/B Pulp, 
258 F.2d 901). 


United States Court of Appeals, Ninth 

Circuit 

Action by steamship company for ex- 
oneration from or limitation of liability 
for total loss of cargo of vessel which 
sank with all hands. The United States 
district court for the district of Oregon, 
Dave W. Ling, J., entered judgment 
limiting liability to pending freight and 
shippers and others appealed. The Court 
of Appeals held that evidence sustained 
finding that vessel was not lost by peril 
at sea, but evidence was insufficient to 
show that unseaworthiness of vessel was 
not with the privity or knowledge of 
steamship company’s managerial em- 
ployes. 

Reversed and remanded for further 

roceedings. 

2 Where Tait of the pertinent testi- 
mony supporting court’s decision in ves- 
sel owner’s action for exoneration of li- 
ability for total loss of cargo is viva 
voce, appeal is governed by rule provid- 
ing that findings of fact shall not be set 
aside unless clearly erroneous. Fed. 
rules civ. proc. rule 52(a), 28 U.S.C.A. 

Where bill of lading provides that 
vessel owner is not liable for loss of 
cargo by peril of sea, and loss of cargo 
is admitted, burden of proof is upon 
owner to prove that such peril caused 
loss. 

In action by vessel owner for exonera- 
tion of or limitation of liability for total 
loss of cargo and ship which has sunk 
with all hands, evidence sustains find- 
ings that vessel having crack in hull and 
defect in steering gear was not lost by 
peril of sea. 

In vessel owner’s action to exonerate 
it from liability for loss of cargo of ves- 
sel which had sunk with all hands, evi- 
dence sustains findings that vessel 
developing a crack in hull and a defec- 
tive steering gear was unseaworthy, and 
due diligence had not been used to make 
vessel seaworthy for winter voyage. Car- 
riage of goods by sea act, sec. 4(2(c), 46 
US.C.A. sec. 1304(2)(c); 46 US.C.A. 
sec. 183(a). 


On petitions for rehearing: 

In vessel owner’s action to limit liabil- 
ity for total loss of cargo aboard ship 
which sank with all hands, evidence was 
insufficient to sustain finding that owner 
did not, through its managerial em- 
ployes, have knowledge of unseaworth- 
iness of vessel within meaning of statute 
limiting liability of vessel owner to pend- 
ing freight. Carriage of goods by sea act, 
sec. 4(2)(c), 46 U.S.C.A. sec. 1304(a) (c); 
46 U.S.C.A. sec, 183(a). 


Under statute limiting liability of 
owner of vessel for any loss of property 
put on board vessel to pending freight in 
certain cases, burden of proof is on 
those who seek benefit of the statute and 
liability may not be limited where 
negligence is that of an executive officer, 
manager or superintendent whose scope 
of authority includes supervision over 
phase of business out of which loss or 
injury occurred. 46 U.S.C.A. sec. 183(a). 


Within meaning of statute limiting 
liability of vessel owner to pending 
freight, knowledge means not only per- 
sonal cognizance but also means knowl- 
edge and burden is upon owner seeking 
limitation of liability to prove lack of 
knowledge or of means of knowledge on 
his part or that of his marine super- 


intendent that his vessel was unsea- 
worthy. 46 U.S.C.A. sec. 183(a). 

Vessel owner could not limit liability 
for loss of cargo on ground it had no 
knowledge of vessel’s unseaworthiness, 
merely because it had placed managerial 
function in a person acting as its agent 
whether person was corporate or other- 
wise, and likewise vessel owner could 
not escape responsibility for taking due 
precautions reasonably required in face 
of apparent dangers by assuming that 
the Coast Guard and American Bureau 
of Shipping had taken care of such mat- 
ters. 46 U.S.C.A. sec. 183(a). 

On petition for rehearing on limita- 
tion: 

Burden of proving absence of privity 
or knowledge of unseaworthiness of ship 
is upon shipowner seeking to limit liabil- 
ity for loss of cargo. Carriage of goods 
by sea act, secs. 2(1), 4(1), 46 U.S.C.A. 
sec. 1303(1), 1304(1). (States Steamship 
Co. v. United States, 259 F. 2d 458). 
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Warehousemen Decisions 


Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Court of Appeals of Maryland 


Action against warehouseman by 
owner of goods for water, moisture and 
mildew damage to goods which were re- 
ceived by warehouseman in dry and 
good condition. From adverse judgment 
of the circuit court, Montgomery Coun- 
ty, Kathryn J. Lawlor, J., the owner ap- 
pealed. The Court of Appeals, Ham- 
mond, J., held that act of warehouseman 
in letting the goods stay wet, in wet 
cardboard cartons for over three weeks 
without any effort to mitigate damage 
already caused or to prevent further 
deterioration, was evidence of negligence 
on part of warehouseman to be weighed 
by the trier of facts. 

Judgment reversed and cause re- 
manded. 


An act of God does not exonerate a 
warehouseman from liability for dam- 
age to goods in its care if it contributed 
to the damage, in whole or in part, by 
its negligence. Code 1957, art. 14A, sec. 
21. 


In action against warehouseman 
brought by owner of goods for water, 
moisture and mildew damage to goods, 
which were delivered to warehouseman 
in dry and good condition, even if hur- 
ricane struck in area of warehouse and 
it could be considered an act of God, 
such act did not relieve warehouseman 
from its burden of showing that rain 
and wind which struck warehouse when 
center of hurricane was passing many 
miles away were so heavy as to have 
made entry of water into warehouse un- 
preventable. 


Where goods were received by ware- 
houseman in dry and good condition 
and returned in wet and damaged con- 
dition, a presumption of negligence on 
part of warehouseman arose, and it had 
the burden of overcoming such pre- 
sumption in an action by owner for 
damage to the goods. 

In action against warehouseman 
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brought by owner of goods for water, 
moisture and mildew damage to goods 
which were in a dry and good condition 
when received by warehouseman, even 
assuming that hurricane which struck 
in the area was an act of God that does 
not dispense with need of warehouseman 
to show that its act or omission did not 
allow forces of nature to operate dis- 
astrously or contribute to the injury of 
owner. 

In action against warehouseman by 
owner of goods for water, moisture and 
mildew damage to goods which were re- 
ceived in dry and good condition by ware- 
houseman, act of warehouseman in let- 
ting goods stay wet, in wet cardboard 
cartons for over three weeks without any 
effort to mitigate damage already caused 
or to prevent further deterioriation, was 
evidence of negligence on part of ware- 
houseman to be weighed by the trier of 
facts. 

Points not raised below and decided by 
trial court will not be considered by re- 
viewing court. (Freter v. Embassy Mov- 
ing and Storage Co., 145 A. 2d 442). 
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Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


Supreme Court of Oregon 


Action by state through public utility 
commissioner to obtain decree enjoining 
trucking company from transportation 
operations alleged to be in violation of 
the several permits issued by commis- 
sioner. The Circuit Court, Jackson Coun- 
ty, Orval J. Millard, J., entered decree 
enjoining trucking company and it ap- 
pealed. The Supreme Court, Warner, J., 
held that under statute authorizing is- 
suance of injunctions for violation of 
public utility commissioner’s permits, a 
showing of irreparable harm and inade- 
quacy of law or other statutory remedy 
is not necessary, and evidence sustained 
finding that trucking company had in 
fact been furnishing carrier service for 
hire at cut rates under guise of licensed 
rental agency of motor vehicles. 

Affirmed. 


Transportation activity of both com- 
mon carrier or contract carrier is sub- 
ject to regulation and authorization by 
licensing under motor transportation act 
and both involved transportation ‘for 
hire. ORS 767.005(5), 767.010(1). 


Under statute providing that public 
utility commissioner, whenever it ap- 
pears that person is engaged in or about 
to engage in acts which will violate stat- 
utes respecting carriers or any rules 
or regulations under the chapter, may 
bring an action to enjoin such acts or 
practices, it is not necessary that there 
be a showing of irreparable harm and 
inadequacy of law or other statutory 
remedies. ORS 767.465 and subd. (1). 

As common law, an injunction was not 
available to restrain criminal conduct 
and legislature authorizing injunction 
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against violation of motor carrier stat- 
utes intended to confer a special power 
unfamiliar to the common law, and thus 
injunctive relief thereunder is not con- 
ditioned upon common-law requirements 
but solely upon the terms of the statute. 
ORS 167.465. 

Fact that public utility commissioner 
can avail himself of other remedies 
found in statutes respecting violation of 
motor carrier regulations does not pre- 
vent him from seeking an injunction 
against such violations. ORS 167.190, 
767.465, 767.470, 767.990. 


There is nothing illegal per se in leas- 
ing motor carrier equipment to one who 
seeks to use it and operate it as his own, 
and statute gives recognition to such 
practice by authorizing bona fide trans- 
actions by those holding “U-Drive” per- 
mits issued by public utilities commis- 
sioner. ORS 767.115. 


Statute authorizing issuance of “U- 
Drive” permits permitting the leasing of 
owner’s equipment to one who seeks to 
use it and operate it as his own must 
be read as an integrated part of the 
entire motor code, and by enactment of 
such statute legislature did not intend to 
acquiesce in the rendition of common or 
contract carrier transportation services 
for hire under the guise and veil of a 
leasing or “U-Drive” permit in any 
manner which would avoid authority 
which commissioner exercises over com- 
mon and contract carriers. ORS 767.005 
et seq., 767.115. 


Fact that drivers of leased trucks are 
chosen or employed by vehicle owner is 
sufficient to remove transaction from a 
true “U-Drive” status, and denominate 
it one of public carrier service. ORS 
767.005 et seq., 767.115, 767.135. 


Where lessor of motor vehicle equip- 
ment furnishes equipment accompanied 
by its own drivers, it raises a rebuttable 
presumption of control of movement by 
lessor as it does in cases of a carrier for 
hire, and this presumption continues in 
absence of a clear showing that lessee- 
shipper had exclusive right and priv- 
ilege of control. ORS 767.005 et seq, 
767.115, 767.135. 


In action by the public utility commis- 
sioner to enjoin trucking company hav- 
ing both permit to operate as a common 
carrier and permit authorizing it to lease 
equipment from violations of motor car- 
rier regulations, evidence sustained find- 
ing that trucking company usually fur- 
nishing its own drivers for operation of 
allegedly leased trucks had in fact been 
furnishing carrier service for hire at 
cut-rates under the guise of a licensed 
rental agency of motor vehicles. ORS 
767.005 et seq., 767.115, 767.135. (State v. 
O. K. Transfer Company, 330 P. 2d 510). 


* * . 


United States Court of Appeals, Tenth 

Circuit 

Action by the Interstate Commerce 
Commission for an injunction based 
upon an allegation that a trucking com- 
pany was unlawfully engaged as a car- 
rier in interstate commerce. From a 
judgment granting injunctive relief in 
the United States district court for the 
district of Utah, central division, the 
defendants appealed. The United States 
Court of Appeals, Lewis, circuit judge, 
held that the evidence established that 
the arrangement between the defendants 


was for the purpose of evading the reg- 
ulations of the Commission. 


Judgment affirmed. 


Where a finding of ultimate fact is 
made by the trial court which is depend- 
ent entirely upon consideration of stip- 
ulated and undisputed basic facts, the 
appellate court is in as good a position 
as the trial court to evaluate the stipu- 
lated facts and it is its duty to do so, 
but such duty does not extend to the 
making of an independent evaluation 
without regard to the findings below. 
Fed. Rules Civ. Proc. Rule 52(a), 28 
U.S.C.A. 


The federal rule contemplates that 
the scope of appellate review is enlarged 
where the finding of ultimate fact made 
by the trial court is dependent entirely 
upon stipulated and undisputed basic 
facts, only to the extent that no regard 
need be given to the opportunity of the 
trial court to observe the witnesses. Fed. 
Rules Civ. Proc. Rule 52(a), 28 U.S.C.A. 

Although the findings of the trial 
court and inferences and conclusions to 
be drawn therefrom are not entrenched 
with finality, the federal rule is appli- 
cable to appellate review and the finding 
should not be disturbed unless found to 
be “clearly erroneous” and to be so dis- 
turbed, the reviewing court must be left 
with a definite and firm conviction that 
a mistake has been committed. Fed. 
Rules Civ. Proc. Rule 52(a), 28 U.S.C.A. 

In order to effectuate the regulatory 
purposes of the Interstate Commerce 
Commission, the act should be liberally 
construed. Interstate commerce act, sec. 
201 et seq., 49 US.C.A. sec. 301 et seq. 

Evidence established that an arrange- 
ment between a wholesale grocery com- 
pany, a trucking company and a load 
service was a part of an over-all plan to 
frustrate the Interstate Commerce Com- 
mission regulations by permitting the 
trucking company unlawfully to engage 
as a carrier in interstate commerce, 
where the trucking company performed 
every single operative function of a 
contract carrier under guise of a lease, 
which though purporting to give form to 
a. five-year period, allowed contractual 
escape without cause upon 15 days’ 
notice, notwithstanding subsequent 
changes in the load service which was 
made independent of the truck company 
in both ownership and management. 
Interstate commerce act, sec. 201 et seq., 
49 U.S.C.A. sec. 301 et seq. (Lamb v. 
Interstate Commerce Commission, 259 
F.2d 358.) 


United States District Court, W. D. Ken- 

tucky, Paducah Division 

Action to enjoin, annul and set aside 
orders of Interstate Commerce Commis- 
sion and for an interlocutory order au- 
thorizing a company to take over man- 
agerial control of a motor carrier pend- 
ing hearing and determination of an 
action. The district court held that 
order of Interstate Commerce Commis- 
sion denying application for temporary 
authority to take over managerial con- 
trol of motor carrier was not subject to 
review by district court pending hearing 
and determination of an action. 


Decree accordingly. 


Order of Interstate Commerce Com- 
mission denying application for tempo- 
rary authority to take over managerial 
control of motor carrier was not subject 
to review by district court pending hear- 
ing and determination of an action. 28 
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U.S.C.A. Sec. 1336; interstate commerce 
act, sec. 210a(b), 49 US.C.A. sec. 310g 
(b); administrative procedure act, see. 
10, 5 U.S.C.A. sec. 1009. 

Under statute providing that except as 
otherwise provided by act of Congress, 
district court shall have jurisdiction of 
any civil action to enforce, enjoin, set 
aside, annul or suspend, in whole or in 
part, any order of Interstate Commerce 
Commission, the words “any order of the 
Interstate Commerce Commission” in- 
cludes only final orders and not order 
that are not final. 28 US.C.A. sec. 1336, 

Under statute authorizing Interstate 
Commerce Commission to grant tempo- 
rary approval of operation of motor car- 
rier property sought to be acquired by 
person proposing in an application pend- 
ing before Commission for approval of 
a consolidation or merger of properties of 
two or more motor carriers or a purchase, 
lease or contract to operate the prop- 
erty, district court is not empowered 
to usurp administrative function given 
to Commission of exercising its own 
judgment in granting temporary author- 
ity. Interstate commerce act, sec. 210 
a(b), 49 U.S.C.A. sec. 310a(b). 

Under statute providing that pending 
determination of application filed with 
Interstate Commerce Commission for ap- 
proval of a consolidation or merger of 
properties of two or more carriers or of 
@ purchase, lease or contract to operate 
properties of one or more motor carriers, 
Commission may, in its discretion, grant 
temporary approval of operation of mo- 
tor carrier property sought to be acquired 
by the person proposing in such applica- 
tion to acquire such property, whether 
such temporary approval shall be given 
is a matter entirely within Commission's 
discretion even though facts may show 
that failure to grant such temporary ap- 
proval may result in injury to motor car- 
rier. Interstate commerce act, sec. 210a 
(b), 49 U.S.C.A. sec. 310a(b). 

While mandamus will lie to compel a 
public official or Commission to make a 
ruling in a matter before it, it will not 
lie to direct what ruling will be if per- 
son making ruling is not compelled by 
statute to rule in a particular way. 
(M. P. & St. L. Express, Inc. v. United 
States, 165 F.Supp. 677). 


United States District Court, D. Minne- 
sota, Fourth Division 


Appeal by railroad from an order of 
the Interstate Commerce Commission ap- 
proving acquisition of control jointly by 
two railroads, of another railroad. A 
three-judge district court held that con- 
clusion of Commission that application 
of two railroads for control of independ- 
ent railroad in question was consistent 
with the public interest and should be 
granted over application of other rail- 
roads for control of railroad in question, 
was not arbitrary or capricious, but was 
based on adequate findings supported by 
substantial evidence in record before it, 
and therefore, was binding on the court. 

Petitions dismissed and temporary 
order discharged. 

Notwithstanding the anti-trust laws 
and all other legal restraints or obstacles, 
the Interstate Commerce Commission, 
under the national transportation act, 
may, if it determines that it is consistent 
with the public interest and with the 
transportation policy of the United 
States, authorizes a carrier or carriers 
to acquire control of another carrier by 
purchase of its capital stock. Clayton 
act, secs. 7, 10 as amended, 15 U.S.C.A. 
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secs. 18, 20; Sherman anti-trust act, 
sec. 1 as amended, 15 U.S.C. sec. 1; 
interstate commerce act, sec. 5(2) (a, b), 
49 US.C.A. sec. 5(2) (a, b); interstate 
commerce act, sec. 5(11), 49 U.S.C.A. sec. 
5(11). 

Since Congress has empowered the 
Interstate Commerce Commission, and 
not the courts, to determine whether the 
acquisition of control of one carrier by 
another or by others is consistent with 
the public interest, a determination of 
the Commission may not be set aside 
unless it can be said that there was no 
rational basis for it. Clayton act, secs. 
7, 10 as amended, 15 U.S.C.A. secs. 18, 
20: Sherman anti-trust act, sec. 1 as 


amended, 15 U.S.C.A. sec. 1; interstate 
commerce act, sec. 5(2) (a, b), 49 
US.C.A. sec. 5(2) (a, b); interstate 
commerce act, sec. 5(11), 49 US.C.A. 
sec. 5(11). 


Fact that a court would or might have 
arrived at a different conclusion as to 
whether it was consistent with the 
public interest and with the transporta- 
tion policy of the United States to 
authorize a carrier or carriers to acquire 
control of another carrier and as to 
which of certain applying carriers should 
be given permission to acquire control of 
another carrier was of no consequence in 
determining whether court could set 
aside Commission’s determination in 
such regard. 

Within the limits of the jurisdiction 
conferred upon it, the power of a court 
or an administrative agency to decide 
questions is not confined to deciding 
them correctly. 

Under the national transportation act, 
authority vested in the Interstate Com- 
merce Commission to approve acquisi- 
tion by one carrier of the stock of an- 
other carrier, is not only broad, but is 
exclusive and plenary. Clayton act, secs. 
7, 10 as amended, 15 U.S.C.A. secs. 18, 
20; interstate commerce act, sec. 5(11), 
49 U.S.C.A. sec. 5(11). 

Where the Interstate Commerce Com- 
mission found that acquisition by two 
carriers of the controlling stock of an- 
other carrier was in the public interest, 
anti-trust restrictions or prohibitions on 
such an acquisition were inoperative 
since the Interstate Commerce Commis- 
sion is vested with authority to relieve 
proposed acquisitions of one railroad by 
another from the operations of the anti- 
trust laws. Clayton act, secs. 7, 10 as 
amended, 15 U.S.C.A. secs. 18, 20; inter- 
state commerce act, sec. 5(11), 49 
U.S.C.A,. sec. 5(11). 

It was not the function of the Inter- 
State Commerce Commission to deter- 
mine whether acquisition of one railroad 
by two other railroads would violate the 
antitrust laws, but it was duty of Com- 
mission in proceeding on application be- 
fore it for approval of such an acquisi- 
tion to determine whether it was in the 
public interest. 

Where there is no question as to the 
Interstate Commerce Commission’s hav- 
ing given consideration to the effect of 
curtailing competition in the light of 
the national transportation act, in-re- 
gard to an application by two railroads 
for acquisition of another railroad, and 
where its conclusions are not without 
Substantial foundation, courts can not 
substitute their judgment for that of the 
administrative agency. Interstate com- 
merce act, sec. 5(2), 49 U.S.C.A. sec. 5(2). 

Conclusion of Interstate Commerce 
Commission that application of two rail- 
roads for control of independent railroad 
in question was consistent with the pub- 


lic interest and should be granted over 
application of other railroads for control 
of railroad in question, was not arbitrary 
or capricious, but was based on adequate 
findings supported by substantial evi- 
dence in record before it, and therefore, 
was binding on the court. Interstate 
commerce act, sec. 5(2), 49 U.S.C.A. sec. 
5(2). (Minneapolis & St. Louis Ry. Co. 
v. United States, 165 F.Supp. 893). 


Supreme Court of Nebraska 


Proceeding on appeal from order of 
State Railway Commission granting cer- 
tificate of public convenience and neces- 
sity to pipeline company to construct, 
operate and maintain pipeline gathering 
system in certain counties. The Supreme 
Court, Simmons, C. J., held that legis- 
lature when it made common carriers 
by pipelines subject to chapter in which 
motor carrier act is found so far as 
provisions thereof were applicable to 
pipeline as common carriers, did not in- 
tend thereby to make motor carrier act 
provisions as to certificates of public 
convenience and necessity applicable to 
pipeline carriers. 

Affirmed. 

1943 legislature when it made common 
carriers by pipeline subject to chapter 
of statutes containing motor carrier act 
“so far as provisions thereof are appli- 
cable to pipelines as common carriers” 
did not intend thereby to make motor 
carrier act provisions as to certificates 
of public convenience and necessity ap- 
plicable to pipeline. R.R.S. 1943, secs. 
75-228, 75-601 et seq.; R.S.Supp. 1957, 
sec. 75-224. 

Where an attempt is made to incor- 
porate parts of the former law into one 
that is being presently made, language 
used should be such as to indicate with 
reasonable degree of certainty what was 
in the legislative mind, and a careful 
and intelligent reading of the two acts 
should be sufficient to indicate to reader 
what part of the old law was applicable 
to and was incorporated in the new law. 
(Application of Toronto Pipe Line Co., 
Dallas, Tex., 92 N. W. 2d 554). 


United States District Court, W. D. Penn- 
sylvania 


Action to annul and enjoin enforce- 
ment of an order of the Interstate Com- 
merce Commission approving varying 
proportional railroad rates, along with a 
claim for reparations. A three judge 
district court, Gourley, chief judge, held 
that substantial evidence existed in the 
record supporting findings and conclu- 
sions of the Interstate Commerce Com- 
mission approving varying proportional 
railroad rates and finding that such rates 
were not in violation of the interstate 
commerce act, even though approved 
rates authorized a variance in rates for 
transporting like commodities between 
identical points, depending upon ultimate 
destinations. 

Relief denied and suit dismissed. 

Whenever a charge is made before 
the Interstate Commerce Commission 
that varying proportional rates by a rail- 
road constitute an unjust discrimination, 
or undue or unreasonable prejudice or 
disadvantage within the interstate com- 
merce act, the burden is on the com- 
plainant to establish, if he is alleging a 
violation of section 2 of such act, that 
the railroad is charging him a greater 
compensation for doing a like and con- 
temporaneous service in the transporta- 
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tion of a like kind of traffic under sub- 
stantially similar circumstances and con- 
ditions, and similarly, if a violation of 
sec. 3(1) of the act is charged, the burden 
is on the complainant to establish also 
that the railroad is subjecting him to an 
undue or unreasonable prejudice or dis- 
advantage. Interstate commerce act, secs. 
2, 3(1), 49 U.S.C.A. secs. 2, 3(1). 

Under either section 2, or section 3(1) 
of the interstate commerce act, issues of 
fact are presented for determination of 
the Interstate Commerce Commission, in 
regard to rates, and if the Commission 
finds that in light of all the circum- 
stances and conditions surrounding the 
transportation, there is no violation of 
the sections, and its findings are sup- 
ported by substantial evidence in the 
record as a whole and furnish a rational 
basis for its conclusion, then the Com- 
mission’s determination is unassailable. 
Interstate commerce act, secs. 2, 3(1), 
49 U.S.C.A. secs. 2, 3(1). 

Sections 2 and 3(1) of the interstate 
commerce act, relating to rates, contem- 
plate that there shall be a tribunal capa- 
ble of determining whether in given 
cases the services rendered are like and 
contemporaneous, whether the respec- 
tive traffic is of a like kind, and whether 
the transportation is under substantially 
similar circumstances and conditions. 
Interstate commerce act, secs. 2, 3(1), 49 
U.S.C.A. secs. 2, 3(1). 

Under the interstate commerce act, 
Congress intended to commit to the In- 
terstate Commerce Commission the 
determination by application of an in- 
formed judgment to existing facts, of 
the existence of forbidden preferences, 
advantages and discrimination in rates. 
Interstate commerce act, secs. 2, 3(1), 
49 US.C.A. secs. 2, 3(1). 


Under sections 2 and 3(1) of the in- 
terstate commerce act, certain uniform- 
ity in rates is not to be enforced, but 
all circumstances and conditions which 
reasonable men would regard as affect- 
ing the welfare of the carrying com- 
panies, and of the producers, shippers 
and consumers, should be considered by 
the Interstate Commerce Commission to 
carry into effect and enforcing the pro- 
visions of the act. Interstate commerce 
act, secs. 2, 3(1), 49 U.S.C.A. secs. 2, 
3(1). 

A violation of sections 2 and 3(1) of 
the interstate commerce act is not es- 
tablished by proof that the rail rate for 
transporting like commodities between 
identical points varies depending on the 
primary origins or ultimate destinations 
of the freight, since variations under 
such circumstances are not per se illegal, 
but on the contrary, are characteristic 
of the rail rate structure, and it is not 
necessarily unlawful to charge different 
rail rates, depending on the primary 
origins or ultimate destinations of the 
traffic, for performing the same physical 
transportation in moving like commodi- 
ties between identical points. Interstate 
commerce act, secs. 2, 3(1), 49 U.S.C.A. 
secs. 2, 3(1). 


Although a district court is not bound 
by the construction placed on the inter- 
state commerce act by the Interstate 
Commerce Commission, where the con- 
struction is not doubtful, a definitely 
settled administrative construction is 
entitled to the highest respect, and, 
where acted on for a number of years, 
such construction will not be disturbed 
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except for cogent reasons. Interstate 
commerce act, sec. 1 et seq., 49 U.S.C.A. 
sec. 1 et seq. 

Railroad rate structures are not de- 
signed merely to favor the revenues of 
producers and carriers, but the Interstate 
Commerce Commission has a consumer 
interest to safeguard as well, and when 
it undertakes to accommodate the in- 
terests of the three, great complexities 
are often encountered and as the ad- 
ministrator or rate-maker it is left with 
broad discretion so long as no statutory 
requirement is overlooked. 

Varying proportional rates are an in- 
tegral part of the railroad rate structure, 
and they may be lawfully approved by 
the Interstate Commerce Commission 
where required by the circumstances, in- 
cluding the wishes and interests of the 
shipper and merchants, desire and ad- 
vantage of the carrier, interest of the 
public, and competitive factors in the 
origin or terminal territories. 

Complexities and involvements of rail- 
road rates are not to be shifted from the 
shoulders of the experts commissioned 
to handle them to the backs of the 
judiciary, nor are the broad powers of 
judgment conferred upon the experts of 
the Interstate Commerce Commission to 
be unduly hampered, and therefore, how 
well the Commission utilized the evi- 
dence before it, or weight it assigned to 
its various parts are not matters upon 
which the court may rule. 


Upon judicial review of a railroad rate 
approved by the Interstate Commerce 
Commission, correctness of reasoning, 
soundness of conclusion or basis for de- 
termination under the overall problem 
of rate making are not to be inquired 
into by courts. 


In case of alleged discrimination in 
fixing railroad rates, findings of fact 
made by the Interstate Commerce Com- 
mission as to the likeness of contempo- 
rary transportation services rendered by 
carriers to different shippers and as to 
the substantial similarity of the circum- 
stances and conditions in which they 
were rendered, cannot be disturbed by 
the courts where the action of the Com- 
mission is neither arbitrary nor in excess 
of its authority. 


In action involving determination of 
legality of varying proportional railroad 
rates, record established that Commis- 
sion acted within provisions of law in 
considering all the circumstances and 
conditions, and that the varying propor- 
tional rates it approved did not violate 
the interstate commerce act, but gave 
full consideration to all the circum- 
stances and conditions to be reasonably 
applied in promotion of commerce, that 
is, interests of coal operators involved, 
railroad carriers, traders and shippers in 
competitive economic areas, and welfare 
of communities and public generally. 

Question of whether proportional rates 
approved by the Interstate Commerce 
Commission were unjust or discrimina- 
tory under the circumstances created 
factual matters to be determined by the 
Commission and not the courts, and its 
finding on such questions would not be 
disturbed if supported by substantial 


evidence on the record considered as 
a whole. 


General principles applicable in deter- 
mining adequacy of findings of Inter- 
state Commerce Commission and the 
sufficiency of the supporting evidence 
are that requirements of the law are 
met if the Commission’s findings include 
the ultimate ones specified by statute 
and provide a rational basis for its 
decision, and if its findings are in turn 
supported by substantial evidence in 
the record considered as a whole. Inter- 
state commerce act, sec 1 et seq., 49 
U.S.C.A. sec. 1 et seq. 


In reviewing a rate decision of the 
Interstate Commerce Commission, the 
court cannot consider the expediency or 
wisdom of the order, or whether, on like 
testimony, it would have made a similar 
holding, and it is not the court’s prov- 
ince to inquire into the soundness of the 
Commission’s reasoning, the wisdom of 
its decisions or the consistency of its 
conclusions with those reached in similar 
cases. 


Findings of an administrative body 
shall not be set aside unless the record 
clearly precludes the decision of an ad- 
ministrative body from being justified 
by a fair estimate of the worth and the 
testimony of witnesses or its informed 
judgment on matters within its special 
competence or both. 


While the essential findings of the 
Interstate Commerce Commission must 
be supported by substantial evidence on 
the record as a whole, consideration of 
the weight and value of the evidence and 
the inferences to be drawn therefrom are 
matters for the Commission alone, and 
in addition, it is not necessary that the 
findings be precise and detailed for so 
long as the Commission makes amply 
clear the factual basis upon which it has 
proceeded, there can be no ground for 
complaint. 


In action involving determination of 
legality of varying proportional railroad 
rates approved by the Interstate Com- 
merce Commission, substantial evidence 
existed in the record supporting findings 
and conclusions of the Interstate Com- 
merce Commission approving such rates 
and finding that such rates were not in 
violation of the interstate commerce 
act, even though approved rates author- 
ized a variance in rates for transporting 
like commodities between identical 
points, depending upon ultimate destina- 
tions. Interstate commerce act, secs. 2, 
3(1), 49 U.S.C.A. secs. 2, 3(1). (Koppers 
Co., Inc. v. United States, 166 F.Supp. 
96). 


- . 7. 


United States Court of Appeals, Second 
Circuit 


Action by shippers of freight on rail- 
road and by owners of building presently 
served by it to enjoin officers, stock- 
holders or directors of railroad from 
abandoning or ceasing operations of con- 
necting railroad on ground that Inter- 
state Commerce Commission had not 
permitted abandonment. From prelimi- 
nary injunction issued by the United 
States district court for the eastern dis- 
trict of New York, Matthew T. Abruzzo, 
J., defendants appealed. The Court of 
Appeals, Lumbard, circuit judge, held 


TRAFFIC WorLD 


that where railroad operating line which 
was in part, at least, under jurisdiction 
of Interstate Commerce Commission, no. 
tified patrons that because of financig] 
difficulties it was issuing an embargo op 
all freight with respect to a certain com 
necting line including all spurs and pre 
vate tracks, railroad was pro 


enjoined from carrying out threate 

embargo before having permission of I. 

Commission {fi 
\ 


terstate Commerce 
abandonment. 


Affirmed. 


Under statute providing that no raik 
road subject to interstate commerce ag 
shall abandon all or any portion of rails 
road unless it has fir t obtained fron 
Commission a certificate that public cons 
venience and necess‘ty permit ch 
abandonment, there is uv distinction be 
tween discontinuing a service perm 
nently and suspending it indefinitely. In 
terstate commerce act, sec. 1(18, 20, 22 
49 U.S.C.A. sec. 1(18, 20, 22). 


Where railroad notified patrons th 
because of financial difficulties it 
issuing an embargo on all freight with 
respect to a certain connecting line in 
cluding all private tracks and spurs, even 
though such threat did not specify @ 
permanent abandonment, railroad was 
subject to provisions of statute permit- 
ting enjoining any of abandonment with- 
out first obtaining a certificate from 
Interstate Commerce Commission. Inter. 
state commerce act, sec. 1(18, 20, 22), @ 
US.C.A. sec. 1(18, 20, 22). 


Where railroad’s notice of embargo 
Was a proposal to abandon entire opera- 
tion of connecting line which would in- 
clude abandonment of track within 
jurisdiction of Interstate Commerce Com- 
mission, even though some of the aban- 
doned track might constitute track out- 
side jurisdiction of Interstate Commerce 
Commission, it was proper to enjoin pro- 
posed abandonment of entire line for 
which railroad had not procured the nee-. 
essary certificates from Commission. In- 
terstate commerce act, sec. 1(20, 22), #@ 
U.S.C.A. sec. 1(20, 22). 


Shippers of freight on railroad line 
and owners of building served by such 
line were parties in interest entitled to 
enjoin proposed abandonment of line by 
railroad without first procuring neces- 
sary Interstate Commerce Commission 
certificate. Interstate commerce act, set. 
1(18, 20), 49 US.C.A. sec. 1(18, 20); 
Bankr.Act, sec. 77, 11 U.S.C.A. sec. 205. 


Where railroad sought to abandon 
line within Interstate Commerce Com- 
mission jurisdiction without first pro- 
curing the necessary certificate from 
Commission on ground that corporation 
did not have funds to continue opera- 
tion, but no petition had been filed for 
reorganization of railroad under bank- 
ruptcy act, until the defendant direc- 
tors, officers and stockholders of railroad 
had sought such relief and it was denied 
to them, hardships imposed by injunc- 
tion forbidding abandonment did not out- 
weigh purpose of interstate commerce 
act to prohibit abandonment of railway 
service without approval of Interstate 
Commerce Commission. Interstate com- 
merce act, sec. 1(18, 20), 49 U.S.C.A. sec. 
1(18, 20); bankr. act, sec. 77, 11 U.S.C.A. 
sec. 205. (Meyers v. Jay Street Connect- 
ing R.R., 259 F.2d 532). aa 
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